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SECONI^ REPOBT 

FROM 

6v THE EXPEWIPNCT op rnz 

BANK RESUMING CASH PAYIfetENTS: 

— » » » ■' 

TH^ COMMITTEE OF SECRECY apppoiuted to conwOer 

<^f the Stat^ of Tbe Bank of England^ with' reference to the 

Hirpedieticjr of tbe Resiimplfoii of Cash Payments at lhe.perio<l 

fi;s:ed by law. and into such other i^atfers as are connected 

tlierewith ; and to~ report tq the The (louse such information 

i tobHiye thereto, ,a« maji be disclosed Without iojary to the Ft|b« 

, Itc interest, with their Observations thereupon ;--^avis fbrthor 

CQUsidered the matters to them referred^ and liave agreed u^oo 

^e Wlpwioff fifiPOBT: 

YoQft Committees will prefcieo the obtef^aAictts tb^y h^y^ tq m^ik^ 
upon the waitecs iamnediately referred tQ them by ^e I{ott«»». by 
abrief recapitulation of the laws wbich impost^ aad ki^?f9 ^|ki 
tinned the Kestrictton upon payments in Cash by the Bank' of 
England. 

It is not necessary to advert to the circumstances under which 
that Restriction was originally imposed by Order in Council in the 
jpear 1797, aa they bec^ame the >ubjeet of Parliamentary inquiry 
{Hreviously to the passing of the Act, by which the Refstriction was 
cfiaifirnied and continiiod. Ita dufatioa was timited by the first 
Act wbich received th^ Royal Assent om tbe 3d May 179/^ to the 
24th June Ibilowing. From that period it was continued until otte 
'~£o£cb after the comnftencement of tbe succeeding Session; and 
again, by the first Act of that session, until one naoath after the 
MlM^lttsion of the War, by a Definitive treaty of Peace, 

In 180*2; tbe provisions of the Acts above referred to were eon«- 
tinued in operation .until thei Ist March of the following y«ar ; thl>y 
were further continued until six weeks after the commenceAnent ih 
the then next session of Pariiament; belbre which period war 
having again broken out, thejr were continued until six montits 
after tbe ratification of a Definitive treaty of Peace. 

An Act which pasfsed in the year 1814, continued the Restrict 
tifto until the 2^th March of the feflowing year, wl^ih by an Act 
which redled in the preandble, <^ that it was highly desirable, that 
<' the Bank of England* sho|dd,.aaeoim as possible return to the 

' B - 



<* payment ^f itu Notes in Oasb»" tke further suspen«ioQ of cash 
payments was directed until the 5th Jiily 1816. ' 
» In 1816 It was again continued till the 5th July 1818, the pre- 
amble of the Act reciting, *^ that it his highly desirable that the 
<* Bank of England should, as soon as possible, return to the. pay- 
^ meht of itis notes in cash, but it is expedient that the provisions 
*Vof the Acts imposing the restriction shall be .further continued, 
** in order to afford time to* the Directors of the Bank to wake such 
<^ preparations as to their discretion and experience may appear 
** most expedient for enabling them to resume payments in cash 
*^ without. public inconvenience, and at the earliest period, and 
^* that a time should be fixed at which the 'said restriction shall 
« cease/* 

The Act which passed in the last session, after reciting that it is 
highly desirable that the Bank of England 9hould as soon as pos- 
sible retiirn to the payment of its notes in cash, and that *^ unrore- 
** -seen circumstances which have occurred since the passing of the 
^ last Act continuing the restriction, have rendered it expedient 
** that the Restriction should be further continued, and tbatano- 
^ ther period should be fixed for the termination thereof/' djre€tie4 
that the Suspension should- remain in force, another year. 

The Restriction therefore at preseut stands limited to the 5th 
July next; and in fulfilment of the duty imposed upoh them by 
the-House, Your Committee will proceed, in the first instance, to 
report the result of their inquiries into the State of the Bank of 
England, andiheir opinion with respect to the Expediency of the 
Resumption of payments in specie, at the period at which by law 
they are to be resumed. 

■■ ' I- ...■',.'.■■ 

Your Committee called for an Account of the total Amoimt ^ 
•of outstanding* Demands on the fiank of England, and of the Funds 
in the possession of the Bank for the discharge of those demands^ 
and ha;ire ascertained, that the sum which the Bank were liable to 
l;^e called on to pay in fulfilment of their engagements, aniounteii 
on the 90th January last to 33,894580/; and that the Bank were 
ihea in possession of Government securities and other credits to 
the amount of 39,096,900/. leaving a surplus in favour of the Bank 
<)>f England of 5,202,320/; exclusive of the permanent debt due 
from Governme^nt to the Bank of 14,686,800/. repayable on the 
expiration of the charter. ^ - 

This document furnishes a clear and decisive proof of the flou- 
rishing condition of the affairs of. the Bank of England, and justi- . 
fieis that ample confidence which the Public have reposed in the 
stability of tueir resources.* >' ^ 

« ThOiDext pmnt upon which the Committee required information, 
respects the amount of Gash: and fiuUion in the coffers of the Bank, 
at the present ami at'various tether ^periods since the year 1797. . 
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' After 0«Teralfliketiia^ionK in the AqMunt of thtir iTreasilre, whieh 
Was very much reduced at the close of the war, there appears to 
have been a gradual increase from the month of July 1815, to the 
month of Ortoher in the year 1817. During the interval between 
J«ly 1816 and July 1 8 f?, the market price of Gold did not exceed 
8/« Vis. \^^it oz. The Exchanges witn the Continent, for a very 
considerable portion of that period, were in favour of this Country; 
Md the Bank took advanta^ of Aose circumstancee, and made a 
great addition to the amount of the precious metals in their possea^ 
iion. The purchases made by the Bank appear to have had no 
unfavourable effect on the price of Gold ; and there-is reason to 
believe, that it would' have fallen to the mint price, had not the 
Bank fixed the rate at which they were willing to purchase, at 
9/. 18f. 6lf. f>ev «iB« Mr: Goldsmid informed the Committee, that 
^ at that period there were no other buyers in the market, at the 
^ price which was given, by the fiatUc; had there been, they 
^ would have been supplied on thesame terms, if they had wanted 
*' Gold."' Boing askea, whether, if the Bank bad not been pur- 
chasers at 3/. I8«. ^* he believes the price of Gold would have 
lalfeu to the mint price ; he answers ** 1 think it might after some 
'' i\m% ; but that is matter of opinion only/' 

In the year 1817 the Bank had a much larger amount of Cash 
and Bullion in their coflTers, than they had been in possession of at 
any former period smce their establishment. From the commence^ 
inent oftheyear 18l8the stock has been progressively diminished. 
This diminution has taken place in consequence of engagements 
into which the Bank entered (in conformity with the power reserved 
to tbem by the original Restriction act) in the Months of November 
1816, and; April and September of the following year, to pay in 
the first and second instance cash for all notes issued prior to the 
1st January 1812 and 1st January 1816 ; and in . the latter, to pay 
cash for their notes of every denomination dated prior to the 1st 
January 1817. 

*^ The total quantity of Gold cpin issued from the Bank, in conse- 
quence of the engagements thus entered into, and the continuance 
of the fractional payments, uiiderfive pounds, appeiars by accounts 
before' the House, to bave amoimted between the 1st January 1817 
;and the 1st Januair 1819, to the sum of 1,596,256/, in guineas and 
half guineas, and m sovereigns and half sovereigns to 4,459,725/. 
Your Committee have ascertained, that ilubsequently to the 1st 
'Jknuary there has been a further demand on the Bank for G<;dd'to 
the extent of about 700,000/. The total sum therefore, Mrfaich has 
been issued by the Bank since the commencement of the year 1817, 
has been about 6,756,000/: And no doubt can be entertained that 
the Coin thus dtawu from the Bank was demanded, not for 4be 
purposes of internal circulation, but in order to realize a profiit 
either on its sale as Bullion in this Country, or on its exportaaon. 

Your Committee are confirmed* in this conclusioti, by th^ docu- 
ments' before the House; from which it appears, that the sum is- 
sued fron the 9th December 1816, (when Ihe notes^of the Batik' 
■ ' B.2 ' 



beif^fulA^ parable lund^r the JMiice H»aed m the |M«6editii|r mMifa), 
te July 1$I7^ taiowted only to £38,02a IO5. though the Baok 
liid J^edotde liable on the 2i of May of the latter year to pajr caih 
for all their notes of £1 abd £2 value, dated prior to the first of 
January 4816. 

I« July 1817 the Foreign exchanges became tinfavourabie, a&d 
hk^e coutinaed so. sfnce tbit period ; a piofit has been realised «m 
(ho exportation of Ck^ld coin, and the Bank has been subject to a 
constant demand for cash in payin.ent of their Notes. 
. The foUowing extract from the evidence giveiv by Mr. Alexa^ 
der Baring shows tfie pilrpose» to which a considerable portioti«f 
ib^ Gold thgs withdrawn from the coffers of the Bank has been 
inpplied>^" In France it appears, by the Report of the Minister rtf 
" ^Financ€s that there has been carried to the mint of Francis,. iA 
"the sixteen months preceding the 3 l«t December last, Gold to 
^* <Ae amount of 125 million* ^ francs, (being equal lo about 5 
*' mlllioDs stertiog ;) and Silver to the amount of a little more thatt 
f*: threennilHoDS of francs. Of that Gold, upwards of threerfourths 
' f^ wtis hi Coin frdra this Country ; and this operation ha^ contkiued 
i^ during the pvesenl; year, thotigh the amount of the importaliOBft 
« of this year has not been reported.'* 

Yoqv Committee arfe satkhed that the Bank, in undertaking to 
|>ay their Notes in ccrah, under the circumstan<^es above mentioned, 
acted from the best motives, and from a belief that the measure 
woQid tend to facilitate the complete resumption of payments in ape* 
cie. XJnforti»nate!y it has had a contrary etfect ; the last of thelhr^e 
9DO|ici^ having been given at a period when the exchanges weriB 
unfavourable, when the price of .Gold had risen from 81. 18«. 6</. 
' to 4L per. oz ; and at a time when% the Bank had not (according^ to 
the evidence given by Mr. ilarman,) that control over their issues, 
which might have enabled them to coutiteract.the effect of theun- 
ifiatvourabte exch^nge^ by a reduction of their paper correijcy. 

There was, in fact, in4he half year between July and December 
.1817, a considerable increase in the amount of notes issued by the 
Bank. The average amount outstanding, in the foilr half years 
;precedil]g, had not exceeded.36,771,914/. In this half year it wim 
increased to 5^,210,035/. having been in the previous half yectr 
27y339,7()8/. It appears by the returns, that on the 5th July 1817, 
immediately preceding the payments of the dividends, theamijudt 
outstanding was 25,8^,000/; and on the 4th October, being ti few 
days before the payment of the' dividends of that quarter, ttlfe 
amount was, 28,900,000/. 

The issue of Sovereigtis between July and Pecemlwr ldl7, 
"iimounted to 1,240,422/, so that had the sovereigns remained in cir^ 
eolation, there would have been an increase to the circulatiag 
medium issued by the Bank of England in the ^course of that half 
Year, compared with .thnt^.^erage amount oustanding in ihefeirr 
half ye^rs preeedii^^, to the^xtent of 3,678,543/. 

. Your Committee canpotavbtd expressing an opiniMi^ that i^ai- 
:ev$rm%fal be the pcAngrj wdv|toiwerer lauiial^^t^^^ 
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ik& Bmk^in JCfBgagiiig tonake pwrtiftl ikitiei ^ o*i» in m^iMMii 
ctf! their notes, vet when ibe ex^bangeBbeeaflie imfavcwnMdy mril 
tfae puice of ^old rom abov« Ae wot price, tbe only m^ie hym\iMx 
thtey ' conid Imve retained die coin in eirculatiM would hnve bMli 
a conrnicfioo of theiivi^saes ; and unless tbe Bank aft ifaflN: period 
M^se2«8pd such a control over the avnonntaf those issues, as tpobld 
navie BnaWed tfarem to. effect that Dbject^ ^Your Donimittee most 
eoDsider it to have lie^n inexpedient, in the then state of the £t- 
cfaanj^s, to undertake an «Kteii«ive thoufifh partial issne of Oatn, 
«rfaick sniajected thie Bank to considerakle Joss, and a great draia 
ofTrea^Bre.. : ' 

Under these' iinpref^sions^ and from a firm conriction that llie 
coatiuued h&vie of Coin ft*oin the 0ank, by diminishing tbe amount ^ 
9f tkeir treaseiS "would have tbe effect of postponing tbe period tAt 
which the terminatfon of tbe Restriction can take place, wMiaat 
producing on tbe other hand any advantage whatever fo the 
Cqnntry, while the fiKobanges and the price of Gold are in their 
present state, YourOommittee were induced to recommend to llie 
House, in 4hefr First Report, tbe immediate enactment of a law to 
iHispend aH payments in Gold c^in by the Bank, until Your-Cotifi- 
snittee might be enabted to present to the House, their Yiew of tbe 
tt^hole subject which has been referred to their conaidemtieu. 

9^E next important point to which the Committee wiH calHhc 
aiteution of the Hpuse, is the Amount of tbe Issues of tbe fianfk of 
£ogland, whii$b are outstanding upon Govemmeift securiffes ; or, 
3b other words,v the afnount of the debt due by tbe PublFc to tbe 
fiauk of England. 

The necessity of the re^yment of a targe portion 5]^ that debt 
iias >been so earnestly insisted on by the 'Bank, and fbe nature and 
•«i«ent of tbe connexion between the Government and the Bank, 
forolves so many^ important oonsideratiotis, that Your Committee 
deem it incumbent upon tb^ti to enter into somedetail witb respect 
^o tbe origin and gradual increase of the Advances made' by the 
^ak on behalf <if the Public, and tbe effect which they have, when 
!«3arried to tbe amount at wbieh <hey at present stand, of depriving 
Ae Bank of that controul over tfaeir issues of notes^ th^ posession 
tif wbieh is deemed by them an essential preliminary to the reisrump^ 
^n of ^»&h payments. . \ 

In the Appendix to the Repoit will befoutid an Accouilt <>Fthe 
lumnmt'of Auvances made by tbe Bank df England to Government 
011 £xctiequer Bills and other securities, from the year 1792 tothe 
latest period to which it can be made up. 

The ftrst item of tfais Account, entitled. An Advance out of stuns 
•iMied for tbepayment of Dividends, now amounting to the sum t)f 
4^108,820/, ought not,- in the opinion of Ybilr Committee^ to be 
*c»ntfdered as any portroit «f th^ debt doe by thcr Government to 
the Bank, it arises from money erigitelly lodged by Govern- 
cttumt m tbe iBa«k for p^ywmitpt dividends lo puUie creditors, 
'4iirlmA>Bc«4i«fsitg»1bMi|j witbdrdwn Irom tfre Bank, 
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Md appliedi to the public service, uqd^r the provisions efaicto of 
tbe Iwislatttre passed in Che years 1791,IS08, and 1816. U is not 
therefore an Advance from the funds of the Bank, but is the pro* 
pertv of/ the public creditors, which has been made available for 
public purposes^ until demanded by them. 

It will be seenfrom the Account, that a great proportion of' the 
Advances of the Bank are at present made underthe two heads of 
/* Exchequer Bills issued,^ and ^ £xche<}uer jSillspurchiuied;'' 
and before the Committee point out the distinction between those 
heads of the account, they will shortly advert tdthe laws which 
have been passed since the institution of the Bank for the reguhi- 
tion of their advancei^ to Government. 

On the originalestablishment of ,the Ba^, by the 6th and '6th 
William and Mary, a penalty is imposed upon the Direirtors, if the j 
purchase, on acconot of the corporation, a»y Crown Lands, or if 
they advance to His Majesty aoy sum of money, by way of loan or 
. anticipation on any branch of the Public Bevenue, other than on 
such funds only on which a credit of loan is oi* shall be granted by 
Paiiiament. Such credits have ever since been granted from time 
.to time, and advances made upon them. The amount annuaHy, 
fit>mthe year 1777 to the year 1792, extracted frdm the documents 
published in the Report of the Committee of secrecy of 1797,' will 
be found in the Appendix. 

In the year ,1793 an Act was passed, protecting the Governor 
and Company of the Bank of Eeglafid from any penalty, on ^c- 
CQimt of their having advanced, or advancing in futiire, any stims 
of money in payment of Bills^ of Kxcbange accepted by the Lords 
of the Treasury, and made payable at the Bank, but not charged 
on any branch of the Revenue* The motives for passing this Act^ 
are fully detailed in the evidence given by Mr. Bossinquet,- then^i 
Director of the Bank« to the Committee of Secrecy in the^ear 
.1797. He states, << that it had been the custom of the Bank, time 
*^ out of mind, to advance, for the amount of such Treasury Bills 
" of Exchange as were directed for payment to the Bank, until the 
^^ amount was about 20 or 30,000/, when the Treasury usually sent 
** orders for the amount of such advance^ to be set oflTfrbui the 
^'respective accounts to which the Bills properly belonged. In 
^, the American war, they had been permitted to run to a larger 
*^ amount, but he believed they never exceeded 1^,000^/. Doubts 
'^. t)ccurred to him, when Governor, whither the. penalties of the 
'^ Act of William and Mary did. not extend to this transaction ; and 
" for the purpose of removing tliem» theAct of 1793 was introdur 
** ced and passed." It appears to have been originally proposed, 
that the Bank should be empowered to advance, to a limited ainoiint : 
of 60,000/. or 100,000/. ; but the Act passed without any limita^ 
tion; its operation .being of course confined to advances upon 
Treasury Bills of Exchaiige, on which species of securit)r however, 
no advaaces appear to have been made since the ttestriciion. 

By an Act which passed very shortly after the first Restrietioo 
Act, the Bank were prohibited iromamkuig. any lcia«/^r advaifct 



inn mccamt of tlie pnUie i^ervicef duciog the contiBuaiibe of the 
Restriction y but at the commeiieemetit of ^ the following session it 
was enacted, /* that the Bank may makeran adFance on the credit 
** of duties on malt, and on the land tax imposed in that session, 
*^ and any other advance which may be autnorized by any other 
** Acts which- may be passed daring the continuance of the lie- ^ 
** striction." . . » 

In al mast all the Acts authorizing the issue of Exchequer Bills 
passed subsooaently, a special clause has been introduced, eni;- 
powering the ^ank to advance the whole or a portion of the amount 
specified in the Act. They never advance any sum beyond the 
amount to wliich they are limited in the several Acts, nor have the 
bills issued' to them and the bills purchased 'by them, together, 
exceeded that afnoaut. v ' ^ ^ 

. The bills described as « Issued," are those which pass directly 
to the Bank from the Exchequer, under special contracts or agrree- 
ments entered ipto; as, for instance, the.bjiis issued upon the 
credit of annual duties, and upon the advancevof 9,000,000/. a* 
a lean to the Public^ in consideration of the renewal of the; charter. 
The bills ^ Purchased'' are those which are taken by the Bank 
(usually on an application from the Treasury,) when an issue of 
JElxchequer Bills takes, place, and when they cannot be sold to the- 
Public at a premium. The Bank never credit any premium, nor 
deduct any discount upon the Billa thus taken i nor do they resdl 
such bills to the Public. . 
An account in the Appendix shows the total amount of Exdio* 

Sier Bills authorized to be issued by Parliament in every yettr since 
e year 1792, apd the amount which the Bank were authorizedf la 
take of each description of bills. 

, The amount of the Ad vimces of the Bank to (jrovernmeat, (de- 
ducting the Hum issued from the Uocliumed Dividends) on the. 26 
February and 2d August of each year since the year, 1814, and of 
the Bank Note^ issued during the corresponding half .years, appears 
firom the Accounts presented to Your Committee to b&ve been.as: 
follows: , i ( . 

^ ^ BANK NOTES. ADVANCES. 

1814. January td June -25,51 1,012— February 26, 1814 - 23,607,900 
„ JulytoDecember 28,291,832— August 2, „ -84,937,800 

1816. January to June • 27,155,824— February 26, 1815 - 27, 166,000 
„ Julyto December 26,618,210— August 2, „ -24,079,100 

1816. January to June ^ 26468,283— -February 26,1816 - 18,988,300 
„ Julyto December 26,681,398— August 2,. ,, -26,042,600 

1817. January to June -27,389,768— February 26, 1817 - 25,399,600 
,V July to December2Q,210,035— August 2, „ .27,.%0,'718 

1818. January to June -27,954,558— February 26, 1818- 27,002,000 
/ »? , July to Deqember 26,487,859— August 2, „ -27,060,900 

: -*-,-^ .—-^ : FebruarylI,l«19-21,930,00O 





BANK WUrV^ 


1790 - - - 


10,217,360 


1791- . - 


11,699,140 


1792 - - - 


11,349,810 


1793 ... 


11,451,180 


1794 - - - 


10,96^380 


1795 . . - 


13,539.160 


1796 . - - 


11,030,110 



£rom thaytaff irsatiotlieycar 1799, when the RciArteiioit^ Ac(- 
paased^ theanonnl of AdFaocm made^ by the Bank to GdVern- 
rmaitf ai^of the Notes •iititaadjiig; on tbe 9Slb February iii etaeh 
year, wa»>«« - 

^ - - 7,908,968 

- - 9,603^78 

- - i 9.839,338 

V * - 9,066,698 

. . . 8,786,514 

• - 11,114.230 

... Xl,7l8.73a " . 

*Tke amcHnyt^ tiMrefore, of Advanees lb tk« Gevernmerit does not 
appeasr to bare borne, fw soino tnm^ previously to tbe Resftrtctron 
Ac^ a mu^h \e» proportion to tbe total amount of Notes outstanding, 
tban tbe Advances muce 1814 baine borne to tbe Notes issned in eor- 
reapoDdingf perKKkr. 

. It will* be seen, tbat a material reduction of Ihe debt to the 
Qllnk^took phtct betwiran tbe nio»th'of AugusI 1815 and the 
mcAtk of February 1816: it baWn^ been reduced in the latter 
paviod to the sum of 18,968,900J. oedocliDg tbe advances from 
UWIaimed Uividendcr. 

This debt was again increased betweien February 1810 and the 
August foHo^ring. In that interval, War Taxes to a very consider- 
aUs amount were remitted ; a large addition, authorized by sevts- 
rnl Acts of Parliament, was made to the Unfunded Debt, and id 
the Advances for which the Government were indebted to the Bank. 
The amount of those Advances was again reduced from 27,060,900/^ 
to 21,930^000/. between tbe Sd August 1818, a^d the 11th T^ 
bfilarylSia 

ft was proposed, in May 1818, to r^pay to tbe Bank a sum of from 
8 to 9 miHions, by gradual instalments of one million a month, from 
the mbnth of May; the Bank having then considered that repay* 
ment sufficient^ (according to the evidence of the Governor) <« to 
enable them to make the experiment of the resuniption of catib 
payments.'' 

To meet these charges, and the services of the year, and also'to 
eflAct a further reduction of the Ut^unded Debt, proVisioii w^ 
Wide, by a loan of 3 millions in money, and a gradual funding of 
Exchequer Bills to the amount of about 27 mjllions, with power to 
the subscribers of making money payments, instead of bringing^ in 
Exchequer Bills; and it was understood that the Bank sboilld 
retain one half of the monies paid in, to this extent of the ntoptUy 
payip^nts abovi^-Rientioned^ 

It appears, however, that the sum paid in ihoney on accQunt oC 
this loan fell short of the amoutit which Was expected, and^tbe re- 
pajFRient to the Bank did not much exceed Five milKbiis at die 
end ofJmmty 18^9; one million of which the Bank do npt con- 



ider as an eflTectira re-payment, intere«| to that amount being due 
to tLe Bank upon tbie whole of tbfir advances. - 

The an&ount of the advances of ib^ Jfook to Government was^oi' 
the 29tb April last, 19438,900/; ihe sum of 1,098,820/. b«ing^ da- 
duqted from the accoiin^ furnished by tlie>Bink, as the^amoilnt of* 
4d yanees on sums issued for the payment of Dividends. 
'' It will be seen by reference to a oommunicatioii made .by the 
Court of Directors of the jWpk ta the Committee, as ifjellas from 
the whole tenor of the Evidence of the Directors who were exa- 
mined personaify before them, that they consider the.re^payment 
of a large proportion of those adyaneea essentially necessary^ pre- 
paratory to. the resumption of cash payments. As the qote9» wiiicfe^ 
are issued by the Bank upon Ae discount of mercantile bil|p, nevertj 
to them at tbe e^t^plration.of the period whicb those bills have to 
run, and which never exceeds 65 days,. it is clear that that portiotk^ 
of their issues can be exjtended or limited at theii? discretion; whilst 
over the notes, which are issued in ooniieqiience of advaa^es to^ 
Gotvernment, they, have not praqticaily the same control. Ta 
whatever' extefit these ad v^ncesi may be, reduced^ the Bank will; 
gajn a conespouding control orer the amount of their circulating 
paper, and will be enabled to supply the dimiuution.of notes. thu« 
created by an increase of their issues, either upon the discaont of 
mercantile bills, or by^the purchase of SalliQU, or if iieoessary to 
make a reductiou in the total amount of notes ot^tanding equal 
to the whole of any part of the re-payment. . 

Tbe ottly mode, during a suspension of cash payments, by whicb 
the Bank can effect a reduction of their issues, supposi^^ . no part^ 
of the advances made by them t5> the Government to- :be repaid^ 
is by Hmitin&r that accommodaj^ion to Trade,; which they have ^^^fS 
]^.oen in the iiabit of granting,, by the discount of mercantile bill* 
of undoubted solidity, arising oiU of real comn^rcial transactions^ 
and. falling due within short and fixed periods. 

Alf hough the amount of the Advances made by the Bankon pub- 
lic securities is accurately stated in the account in die A4^pehdix,; 
and although the Committee strongly adyise the repayment of tha 
portion of them required bythe Bank, yet they think it necessary 
to observe, that in determining the actual amount of the debt duQ 
to the Babk oh' account of these Advances, an allowance ought to 
be made, in favour of the public, to the extent of the Balances of 
public money deposited at the Bank. -; 

The attention of Parliament appears to have been first caljed to 
' the extent and operation of those Balances, in the Report of the 
Committee on Public Expenditure, presented in the yqar 1807 ; 
from .which it appeal's that the aggregate, amoi^nt of the Public Mo- 
ney deposited at tlie Bank^ was theu calculated to be 11^104,91i)A Z 
and a sum equal to 5 per cent interest, on. the average Bal^ice^ iii 
question, was considered, by that Committee,, not, fer from jh^ 
amount of the profits derived by thtwBank fro^o this SQ^irce.. : ^ . ,. * ■ 
] The average amount of Public^ Balances .held by the-^^nk Ap- 
pears to have Icen. about eleven millions,, from the year 1807 to 

- - C ' 
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the Tear 1816; and in contideratiom of tha adrantnu^e rMuhidglo 
tliaBanlcliblft<he poaMteion Of iti^niitbe alim df itbree nAHibi/ii ^pk 
advanced by the Bank to Gbirernmenly witbont iuterest, in 18l0i^» 
wUch adVMiea unaa eontiaM^ tind«r fbe authority 6f Att» fismwed 
bj Ihe La^lature, to April l848.-^ince tbe rear 1816, the iPub^ 
lite fialaaeea beld hr tbe Bank have been diminiiibed, and tneir 
ar^rage amount ill tbe year 1918 did not exceed tbe sutb of sev^n 
tttfliona. Their aaioont has been litill fbrther reduced by t^e ope* 
ratidb of anAot ^hichh»8 jieased in the present session, yfaicb 
makes the ffrnwing produce of tbe Consolidated Fund a(yai1abte, 
to a KmHevFeictenty for the public service ; and in a certain degree 
-"'oevrjthia those litnite lessens tbe benefit previously derived by thb 
Bant: fnom its ncenmulation from the first to the last day of eAcb 
^natf^^ 

It appears however to Ae Committee, that whatever may be, 
eidier now or hereafter, the amount of the Public Balances held 
by^e Bank, that amonnt owht always to be kebt in view, atid 
afh>waaee iBMido An^ it when toe advances from tn.e Bank to the 
G0vernnient are under consideration; for it is clear, that if a filial 
(MtieBieBt of this account were to take place, the public money 
deposited with the Bank must beset oflTiig^ipstthe advances made 
by them to the Goveirnment Upon Exchequer Bills, and biber se- 
curities bearinj^ int^^^est. 

In cottfinHation of this view of the subject) the Committee beg 
leiave to refer to tbe evidence of Mr. Haldimand, now one of .the 
Bank nir<eGtors. He states, thai ^ it is bis opinion, that a sum bf 
^ from '8 to 10 millions should be repaid to the Bank by Govern- 
^ metit, siippositig the puUic balances to remain' without any icon- 
*^ aiderable aeerefi»e in amount." And being asked, ^ 0oes IhW 
^ jsggre^te amount of such balances operate as a dimbiudoa of 
^ thefamount of the total advances made by the J^nK'fo tbe 
«* Public V* he answers, ** Yes, it does." 

For the re^SQn alled^^, it appears to Your Committee, that 
dKiMith the amount of the advances of the Bank upon Govern- 
aient securities is accurately stated in the Appendix, yet in deter- 
, mining ^~e effect which these advances have, of d]ininishin|^ tVe 
<»ntronl of the Bank over their issues, a ded^ction must be made 
cerrespondiog in.atnount to the average sum held for any given 
period by the Bank as adepoisit of ptitif c inoney, 6iuce that dejposit 
hy tessen^hag the amount of notes io circulation, restoi^s to tbe 1^]k 
in proportion to its extent, the power of accpdjnj^ to the applican 
(ions mtfde to them for the discount of mercantile bills. 

Tour Coranlittee trust they shall not be considered to have en-* 
lared into uhnecess«py details in having dius given a Kill exposition 
ofihe relations between ike Government and the; Bank. It Witt 
be seen by reference to the Evidence that, the amount of dfair 
Advances to tde Public ^ w^ed \^y the Bank as piie of the mata 
llii^^tnents to the early resumption of cash payments;.^ and iUkt 
^ order to make prepanitioa^for their resiimption, the B^nkie- 
^tre a if^pii^nt <o the ei^tent of Ten 9dniK»ns,-.The Cmmtif^ 
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%a9 amieiwi therefor* thai the amcMint ^4 ofiera^on of ihetejwi** 
Tiaiicefl, and the degree to which their e#eet ke^mkteHnM^ hy tb«' 
l^lanc^ of public moQey held by |)iciBfmk,aboii|d be elearly wder^ 
fji^d ; aiid thi^ appeared to tbepi ti|Qfai>rf ;Qe<)e«IP^» m uHt Q^ 
i^ittee feel it tbeir duty to cloie thJ9 branch of Uleir ipqiiiiy^ with an- 
eameat reoDmiiiendatioD to the Hoiiae, ta make imnediatc pmri-' 
ajoit for the gradual, repayment to the Bank of that portion of tbo 
ilebly which the Bank require to be repaid^ and to eitabliab ao^o- 
nem^aneiit proTisions, liniiting and denning the aothoriQr of the 
Bank to maKe Advances to the GovernnieMt». and to pnn^hine Go* 
▼erninentaeciirities; and bringing undmhe conaliint inspection, of 
Parfianfieoti the extent to which that authority may be in fiitam 
exercised* 

11. 

Yoon Cpmmitlee proceed to the next head of tfaeit itiquiryy*-The 
Expedieney of reverting to Cash PaymenfB^ at the perk>d fixed by 
taw for tbeir reauniptioii. , 

. It wilt be si^en, by a reference to the Papers' in the Appendix^ 
that the Baiiky wttfaont departing from tlhe nKiiciples upon wMch 
t^eir ianues on the discmint of mercshtile bilr? hate^ long been te^ 

S4ated>.haTe made a tery considerable redtMfion fn thef.iunddni of 
otes outstanding, compared with their anldunt ai die ^otnmeiiee* 
qient of the year I81& 

From July to Diec. 1817 the average amount wan - £. fi9M0fi8b 
tfm. January, to Ji^i^e 1818 - «* * «£ 27&UfiAB 
Fr6m July to December d«» . ... - 96|487,869 

lli^ average aniount for the ihree moiiths.to.the end of ) 
March 1819 ^ . . . . . Jf 7&,7U^«m 

Should the Lc^lature determine on the restoration of cash pay* 
inents on the 5th July next# the Dtr^cCOrs of Ae Sank would A* 
iikrally feel thewelves compelled to postpone the >eonsiderati6h't>f 
^1 other interests to the security of the esUfbliisAmient'OTer whfeh 
taiey preside, and would make albrtfaer asrf Very sudden redtfc* 
tion. o« that portion ^f their cturrebey whadtAeyhave iminediaMy 
wimin their cqntroul. 

. Much, important testimony will be found in the Minutes df £ti« 
delace» witb respect to the effect to be apprebeoded from d v<Hry 
rapid diminution of the present amount of eurrency itfpott Ae 
tradii^ at^d agricultural iotetesti of the Empnre, of whi^ ]^« 
^ernqe^bur. Committee deem it incmnbent on tbenik td «^fn&eitsi 
pnortion^ sufficient to give the House a Jmtti4ero(F tbli omtii^ 
u^o^ thiis sula^ect pirevajy ing .amengrt : the^ persons 'mtt^'wjr kitlr 



n Alexander.Bairittg being reipiestedte^iitaite^ itf What'insiriiiei^ 
asL^i^ii^pt to eflect the restoratiott of' cash pajrinen«i^^itl|M <he 
P^ho^ 0> aj^eK, w^oiih44>perare4|^ 

concerns of the Bbpire ? re|diedi ^ The lesniBption el' cash pit* 

c2 
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** tnente caii only be effected by drawfijg bullion into the Country, 
«< by a reduction of the issues of the Bank. I cannotthink that the 
** BsiQk could pay itispecie, with any expectation of continuing' 
•* in that state, until there Was a considerable portion of specie 
" already in the circulation of the country. 1 apprehend; that by 
«< tio process, even if the effects of any sudden reduction of issuei* 
" were totally disreg^arded, could the siim necessary lor the pur- 
«• pose be brought into the country, within the period mentioned^ 
^ I am further faf opinion, that the operation of reduction neces- 
<* sary for the purpose I have mentioned, mnst always be accom- 
" panied with some restraint and inconvenience to every branch of 
** industry in the country; and that if it were forced, with a ra- 
^ pidity at all approaching to what would he required for the pay- 
** ment in the course of twelvemonth, the injnry would be into- 
/•• lerable; the reduction of paper would produce all those effects 
** which arise from the reduction in the amount of money in any 
^* country; an effect which I think is well described in Mr. Hume's 
** ^ Essay on Money* The consequences of a contraction orexp an- 
'^ sion pf the aipoiint of money in a country, seem mere felt during 
^* the progress of such contraction and expansion, than from $my 
^* positive amount of money at any one given period. Itjs not, in 
^'. my opinion, of .great importance, what amount of money may 
<' exist in any country; but that the question, of, whether it is on 
** the increase or decrease, is one of great importance to every 
^/ branch of its industry ?'* 

Mr.Haldiuiand stated, << that he conceived it to be necessary 
^< that the Bank of England, in order to be enabled to resume the 
•* payment -of its notes in specie, should reduce their present 
^amount to the extent of three or four millions ybrcti/y.*' He 
Explained, *• that by the term ybrc?6/y, he meant a reduction,, not 
'** arisinsf frOm three or foui* millions less being demanded, but 
** from three «rfour millions being demanded and refused by the 
i^ Bank to the Public and Government. He considered this forced 
** reduction of the issues of the Bank of England to be necessary^ 
. ^ in order to restore tbe rest of the paper in circulation to its antient 
^< value ID Gold, and the exchanges to par.'* Being asked; if, <* in 
^' 4>rder to produce the effect which he anticipated from a forcible 
^ reduction pf 'the issues of the Bank, it would be necessary that 
«* the reduction should be sudden ?'' he replied, ** In my opinion 
V* ererv possible disadvantage and inconvenience to the Public 
^ would arise from a sudden reduction ; I should certainly recom- 
^.< inend its being gradual." 

. Mr. GladstpQe^ a Member of the Hou^e, and a merchant princi- 
pally engaged in trade with the East and West Indies, and occa^ 
sionally in. genoral. trade,: gave an opinion, «* that the influence 
*f wbidi tbejredu«tk>Q.oftbe;Bank issues produces, is of asecohdary 
•* nature^; that, in other times, the alteration of 2 or 3 millions in' 
•• t^eir tsfsiies i^pi^(d not have been at all felt; but that in the pre- 
^Vsent state of the trade of the country, after a year of much over- 
^ tradii|g9aQda^#at.aiceomulattonof Foreign gfoods in the coun* 
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*' try, and of British goods for British accoant io Foreign markets ^ 
''^ wnatever iends to narrow the means of circulation, acts in A 
'Vmuch gpreater degree now^than it would m other times." 

After <a full coiisideraHon of the Evidence, and of several 
matters to which it is material to advert, in considering the Expe- 
diency of resuming' payments in cash on the 5th July next, the 
amount of the Advances of the Bank to Government, the quantity 
of Bullion in their cofTerS) the probable effect of a rapid and consi- 
derable reduction of their issues, in what manner or with whatever 
vfewauch reduction might take place. Your Conmiittee are decidely 
of opinion, that it is expedient to continue the Restriction beyond 
the 5th July next. 

ML 

Your f/ommittee have now presented to the House, their view 
of the Two important points, wbfclx they proposed, (according to 
the Order of reference) to make the First subjects of their invest!-^ 
gation,— ^The State of the Bank of England ; and, The Expediency 
of resuming Cash Payments on the 5th July next. They now pro- 
ceed to offer their Observations, with respect to ihe period nt wbick . 
it may.be advisable to terminate the Restriction^ 

They will, in the first instance, advert to the supply of Gold 
which may be required, in order to mee| the probable demands 
upon the 6ank on the resumption of Payments in Specie* 

It is difficult to form any accurate estimjate of the amount of 
Gold in circulation previously to the year 1797; and conjectures 
with Vcspect to that which will hereafter be required, must neces-* 
sariiy be more vague and unsatisfactory. * 

In the communication made to the Committee by the Court of 
Directors of the Bank, on the 25th March, it is oliserved, *^ that 
** the amount of specie in circulation before the war was variously • 
/* estiniated, even by persons best qualified, from their situation, to 
<* obtain information. It seems, however, to have been agreed that 
*' it was about 30 millions ; but whatever the amount, the whole 
" has been exported." 

Mr. Harman states in his evidence, '^ That the amount of Gold in 
'' the country, previous to the restriction, had been estimated by 
** the late Lord Liverpool at 30 millions, Mr. Rose stated it higher; 
** biit perhaps if we^ere to take it at 20 millions, that might be 
** about the amount which was in circulation previous to the Res- 
'**,trictioh Act." fle adds, " that he thinks he is warranted in 
** paying, that if 20 mjllions, besides what remained in the Bank, 
^^ was necessary for the scale of expenditure before the Restriction 
*' Act, it is taking it moderately to contend that as much would be 
" necessary now?* . 

Mr. Alexander Baring observed, << that it is difficult, indeed im*» 
'^possible, toforni any accurate estimate; but his inapressioo: 'is, 
** that with a new and perfeqt Coin, such as the Sovereign, which . 
** in hiVopiiiion would exclude the I/, and 2/. notes, whether they '. 
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^are Inr law eicekuled or not, the amount of sucb a Gold coin 
^ wtold not be much less than from 40 to 45 milh'ons. He does 
*f not mean that the whole amount would be required before cash 
^ payments cc'jld be resumed ; but he thinks that they could hot 
^ be safely undertake with much less than half of that amoniU; 
* actually in the country, which its circulation would ultimately 
*< absorb ; and that the half could not be accumulated, without 
^ ffreat pressure upon the t/*ountry, in less than four or fiv^ years 
•♦ from Ine present time*" 

Itbe data on which any reasoning with respect to the amount of 
tti^tallic currency that will be required subsequently to the removal ^ 
of the restriction, are so imperfect, that Your Committee abstain 
from offerinff any decisiire opinion upon the subject; but they 
think that Mn Baring has overrated tliat amount. With respest 
also to the disposition of the Public, to require Gold coin as cur* 
rency in preference to Notes under five Ponnds, a conclusion may 
be dfrawn, from the testimony of other witnesses, differing from 
that which Mr. Baring has formed. It has been observed in a 
it^rmer part of the Report, that when the Bank undertook to pay 
their notes in cash in the year 1817, no preference for coin was 
shown, until the foreign' exchanges caused a demand for die pur- 
pose of exportation. Mr. Harman states in his evidence, *< That, 
** at that period, he was induced to flatter himsielf that the doors' of 
^ the Bank would be opened-^that, (if he might use the expres- 
•^ sion,) the Public would hardly know whethet the Bank was open 
^ or wilt-^that it was in a moment of traiiquillity-^that people 
*f seemed indifferent about Gold— that instead of coming to the 
<« Bank for Gold, they brought tbeir Gold to ifae Bank ;— that 
** remained, till the financial operations in France began, and as 
^ soon a^ they were talked of, the tide turned*'' 

Mr. Stuckey, a gentleman very extensively connected with 
E^tfki in the county of Somerset, gave evidence to the following 
effeet : — ^ In the latter end of the year 1816 and beginning of 1817, < 
^^ we had a circulation of coin for some months ; it cost us at that 
^ period nearly one hundred pounds to transmit a surplus quantity 
** of coin to London, of which four-fifths in value, at least, consisted 
** of Gold. We could not get rid of it in the countrr, our custo- 
** mers preferring our notes. In the spring of 1817, 1 brought with . 
*^ me to town near 1,000 guineas from one of our btoks ; on taking 
^ them to our London banker, he requested, as a favour, I wbula 
** not fetave them there. They had lately sent so manv to the 
^ Bank of England, that they did not like to trouble tnem anv; 
^ more ; besides the Bank only took those which were of full 
•^weight.*' 

Notwithstanding this evidence^ it must be admitted, thsrt no . 
satisfactory couclupion can be drawn from the €Xperi6nc4 of so 
short an internal as that which is referred to by ml Harman and 
1tfc.6tnekey. Great uncertainty mustr prevail with r^pect to the 
attiottttt of gold which may be required for the purposes (^ intenml 
^uitftioa;^ lOid 4liHe Bank must be prepared, wA dnfy for- mr^^ 
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i|i|>iiity of a mach Imer demand for those pnrpoies than will nti# 
bably be made, but^r the consequence* of a drain upon Oei 
treasure induced either l)y such a temporary depression of the 
exchanges as shall tiffGrd a prpfit on the exportation of the precioua 
metalsy or by a disposition to hoard them, arisinpr from a snddell 
panic and temporary want of confidence in paper currency* It 
must be c6n3idered ako» that the stock of Gold now in this country 
IS renr limited. The long continuance of the Restrictbn htti 
caused the exportation of nearly the whole of that which circulated^ 
preyiously, lind the natural inducement to transmit the coin ftom 
this Country, where it was not necessary, to other places where II 
could be more profitably employed, has been in a very lrifiiii|f 
degree, counteracted by the legislative enactments which pnUiM 
audi an application of It. 

It IS possible, Inthe o|>inioD of Your Committee, again to procure 
any quantity of Gold wfalehJa likely to be required for the purposaa 
of currency; but a corresponding amount of the Capital of th* 
count|*y must l>e withdrawn from the productive emplojrment, lilr 
the purpose of acquiring and retaining the Gold in circulation t ami 
causes are ^t present in operation, which are likely, by increasittif 
the value of the precious metals, to increase, in a proportionate 
degree, the difficulty of obtaining within a limited period, an ado- 
qufite supply for the use of this Country. * . 

It appears that the Governments of other countries in Europe 
• are now occupied in substituting a metallic, for a large portion of 
the paper currency, which the necessities of war compelled them^ 
te establish ; and that the supply of Gold and Silver imported iato^ 
Eiirope of late years, has been diminished in conseqttence of Aq 
dTsturb^d state of the Spanish colonies. 

These efforts on the part of other Countries to restore to par ^ 
with the precious metals the value of their respective currencies, 
would, by making the exchanges more unfavourable to ^is Coim*. 
try, aggp^vate the evil of a fone-continaed restriction, buf tfaejr 
will certainly, by increasing the value of the predous metals^ 
render increased exertionsjon our part necessary for procurf^g^i^ 
sufficient supply. 

The ability of the Bank however to resume and continue eAh 
jiayments, depends less upon the actual amount of Treasure i^ 
.may be possible to accumulate, than upon the state of the For^flir 
exchanfi^es previously, and subsequently to their res/imption, and 
to the degree of certainty there may be, that the market price oT 
Gold can be;lreduced to and made to conform with the mint 
price. 

Unless snc^ a reduction can be effected, and such a eonforiiiity 
established, it wOI be vain fpr the JBank to expend their Capital 
in the purchase of Bullion. No accumuli^ion of Treasure, to wimt* 
^ver extent it may be carried, can render the fidnk comp^teat tD 
satitgr the demands, which will inevitably be made for G«fd, if 
the :ffikak fure under an obligatioa to iss«e it at the rate of ^1. ffis. 
)0fd/ per 'ounce, and if ^e parties havmgarightto.dSemandifj 
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«aii continue to realize a profit of five or six per cent upon- iti^ 
eimortation. ... 

The documents jn the Appendix afford aihple information, witB 
retrpect to-tbe state of the For*»ign exchanges, and tte price of 
Ooi(^ measured in Bank notes, for several years past; and the va-. 
rious opinions of those who were deemed by Your Committe most; 
competent to form a judgment with respect to the causes which 
hare of late influenced'the exchanges,' and the priee of Go|d, will^ 
be ascertained by a reference to the Evidence. 

Your Committee' have already observed^ that for a consider- 
able part of the years 1816 anci . 1817, the Foreign exchanges, 
were in favour of this Country, and that since the month of July 
of the latter year they have been below par. Some of the witnesses 
ascribed the unfavourable change, to the effect of the loans which 
bad been made about that period by Foreign powers, to the re-, 
mittance of British capital for the purpose of being invested in^ 
foreign securities and foreign cotnmercial enterprize, and to the 
effect of a very large importation of Corn in the course" of the last, 
yean; and some of those witnesses are of opinion that no measures 
could have been, taken by the Bank to controul the effect of such 
extensive remittances. « . \ ^ 

Other witnesses admitting that the causes which have been ad- , 
verted to had a tendency to depress the exchanges, conceive that 
a contraction of the issues of tfaeBank sufficient to counterbalance 
the operation of thisse causes, might, and infallibly would have 
taken place, had there been an obligation on the Bank to pay its 
notes in specie on demand. 

However the 'Exchanges may have been thus affected, in the 
course of the last and the preceding year. Your Committee see no 
reason to appriebend that the causes above-mentioned, or any sinii-. 
lar causes, can continue to affect them in such a degree as to pre- 
clude the Bank of England, by a constant reference to the ex- 
changes and the price of Gold, and when necessary, by a cautious 
reductionof their paper currency, from gradually approximating 
Its value to that of Gold, and ultimately re-establishing and main- ^ 
taining it at par. 

Your Commiittee have had submitted to them a calcufation of the 
amount of British capital now invested in Foreign securities, and 
of the remittances which may probably be required for further 
payments' on account of Foi^eign loans. The calculation is founded' 
on tlio estimates of three commercial houses, extensively ' engaged 
in foreign loans, which estimates are stated to vary to an inconsi- 
derable extent; and it is computed that the an[iount of British ca-^ 
pital in Forefg-n public securities, is about ten millions five hun-^ 
dred thousand Pounds; seven millions of which are supposed to' 
be in^ French stock. - This estimate was furnished to the Committee 
by Mr. Haldimand, who thinks there is a possibility of error, to^ 
the extent of one or two millions. Hb is of opinion, that little or 
nothing niorewiH be* sent from this Country op account of Forejga 
loans^ now in dourse of payment.. . . ■ 
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Ifr. Holland^ a |>airtaer in the house df Mesatrs. Baring, cIocmi not 
eontiderfhe whole amountof Briiiilh capital inirested in Foreigitt 
iaoloding American funds, tabe Ten millions; he aspeaks of ca^ 
fiild i^rmanently imrested, and does not take into the acooqol 
Airt which may have been employed in speculation in Foreign 
fnnds^ a great part of which/ he observed^ bad been drawn back 
with profit-to this Country. He does not thiiik that more t^an 
Three millions of British property are permanently invested in 
fVench stock; and is ofopinion, that if it advances in pricey ucon« 
dei*able portion of that will be withdrawn ; and that there is no 
probability that any considerable sum will be remitted from thin 
Country, in eonsequence of loans now contracted for abroad. 

Your Committee are of opinion, that the future effect upon tho 
exchanges of remittances on account of Foreign loans, will be 
very limited ; that preparations for the resumption of cash pay* 
ments will tend to diminish that effect; and that, subsequently to' 
their resumption it will be subject to a constantly operating con* 
tronK In corroboration of this opinion, the Committee refer to 
the manner in which the-exchanges of France and Holland, (coun* 
tries having a metallic currency) have been affected by similar . 
remittances. 

The Dutch capitalists have embarked to a very considerable er- 
tent in the Foreign loans that have recently been made, and are 
supposed to have taken nearly three-fourths of those made by 
Ruf^ia^ but no sensible effect has been produced upon the ex* 
changes Xnr currency of Holland. Fitinc^, notwithstanding the 

Seat extent of contributions to Forei&^n powers, which have been 
ifrayed by that country, has maintained an ample metallic cur* 
rency. It appears in the evidence of Mr. Holland and Mr. Irvingt 
Ths^ the price Of Givld has remained tiearly stationary ai Paris for 
the last four years; l^at in 1807, when there was in this country 
a variation in its price to the extent of 7 per cent, there was none 
in F^ris^; and that between the 5th October and the ^nd Decern- ' 
ber last, whilst the variation in the Exchanges between Paris and 
this eoiintiy amounted to 4 percent, the greatest variation between 
Paris and aqy country, which had a metallic curi'iency, did not 
exoeed'one half per cent. 

Mr. Rothschild being examined, as, to the effect of the contra* 
bulioQ» "dbieh France has paid to iilreign countries, upon tier ex- 
diaiiges^ replied, «* Perhaps from one to one and a half per cent" 

W>n6niYour'Comiiiitteo consider the extent and vabiebf the-Ex* 
portable produce of this Countty, theycfaii^have no doubt Qii^ 
ability to looiiimaiid such'a portion of the precious metals as may 
b9;nece(»»aryibr-th^^ purpose of internal currency, andtomain- 
taihlhem m circudatien by the same means by which they are 
maiBtfiiiied^inoth^ countries, where, from an imperfect fiiate of 
credift/fuad ccj^fid^nfee, and'the Absence of bankfns^ establlslmients, 
a^mu(& larger metiJKc <^]frJeneyi8nec€ls8ary than this country will 
require, in proportion to its.foreign trade and internal commercial 
dffd^Ms.' 

D 
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Difficulties must be encQuntered during* the prepftriktioDS for)he 
Resumption of payments in specie; but those difficulties, are, in 
4lie estimation of Your Committee, outweighed by the iiBportuni 
md permanent benefit of restoring/ the standard, by which* 
previously to the year 17D7, the value of commodjlies w^s mensured^ 
and which, though variable in a certain degree, jsjnuehle;;ss.ex^ 
posed to fluctuation than any other that can be devised. 

Your Committee abstain from entering more at large into this , 
important topic, from a consideration that the Legislature has oti 
various occasions, expressly pronounced its opinion, on the policy 
ofre-ei^tablishing the Metallic standard of, Value ; and that the 
duty which it has devolved on Your Committee, is no other than 
that of -considering, at what period^ and by wJiat means, that 
great object can be best ejfTeoted. They see nothing in the circum- 
stances of this Country, or of Europe, which can render it expe- 
dient to postpone preparations for the resumption of cash payments, 
and by thus deferring, most probably to aggravate, the difficul- 
ties which may be inseparable from that measure. If, how.ever. 
the Committee can suggest to the House any plan, by which jn. 
tlieir opinion the pressure of such difficulties may be greatly . re- 
lieved, and at the same time the most important of the advanta-: 
ges which would accompany a return t6 cash payments can be re- ^ 
alized, they trust they shall not be considered to, exceed the pow-. 
ers committed to them, by the suggestion of such a Plan, thoOgh! 
At may involve a temporary departure from the laws which regu- 
lated bur Carrencj previously to the Restriction. 

AI^LAN of this nature has been under the consideration of Your > 
t^ointnittee ; and before, they -explain its details, or assign the 
grounds on which they are disposed to recommend the several 
measures which form a part of it^ they will present its general - 
outline to the House. « - 

They propose,— Th?it, after the 1st May 18gl, the Bank shall be 
liable to deliver a quantity of Gold, not less than 60 ounces, of 
standard finenosii, to be first assayed and stamped at his Majesty's 
iritrit, at ihe established mint price of 3 L 17;». 10 id. per oz. in exr 
changefor such an amount of Notes presented to them .as shall re^ * 
present, at the rate, t^e.. value of the Gold demanded: 

"That this liability of the Bank to deliver Gold in exchange for: 
thBir Notefe, sTiall. continue for not less than two, nor HKure ihad . 
three years, fro^i the 1st May 1821; and that, at the end of that 
p^od, Cash Pay inents shall be resumed: ' 

That on a day, to be fixed by Parliament, not later than the Ist • 
February 1820, the Bank shall bp required to : deliver Gold, rf 
standard fineness,, assnjed and ^t-am|>€di ns before mentioned, in 
excliange for their notes (an amount of not less than 60 ounces of i 
Gold 1>eing demanded). at 4. /. 1*,. per ounce, that beinff nearly the > 
market price of standard Gold in bars on An Average of tbe last three 
months. ,. . - 

That on or Wore tbe Isl October 1820, the Bank shall pay.their 
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Notes in Gold of standard fineness, at the rate of S. /• I9s. 6cL ; a&ct 
op or before the 1st May 1821, as before mentioned, at the ancient 
standard rate of 3. /. J 7if. I»|d. 

' Your Committee proceed ^o state the reasons which induce th^m^ 
to recommend the adoption of these suggestions. 

By requiring the Bank to pay, after .the 1st May 182U a given' 
quantity of notes in Standard Gk)Id, at the mint price, a security' 
a^inst fluctuation in the value of the paper currency will be pro- 
vided^ of the same nature with that which payments in specie aflTorded" 
previously to the Restriction act. If the issues of the Bank shall at 
^ny time exceed the amount to which they must be limited, iii or-^ 
der to maintain their value on a par with Gold, the Bank will be 
subjected to an immediate demand for Gold, and will naturally 
have recourse, as before the Jlestriction, to the contraction of the 
issues of their paper. 

Tiie chief recommendation .of this Plan, in the opinion^ of the ' 
Committee, is, that it will enable the.Bank to pay then* notes in/ 
Gold at a much earlier period than they could pay them in' the 
pttessnt Gold currency. Ttiere cannot, while this Plan is ticted on, 
be any demand for Gold for the purposes of internal circulation r 
and whatever quantity it would be necessary to provide, with the 
view of replacing the small notes at present in circulation, may « 
therefore be dispensed with. That poirtion of Capital, which must 
otherwise be applied to the purchase of an expensive and unproduc-*^ ' 
tive instrument of, commerce, will be left available for the em^ 
plo^^ment of productive labour ; or at any rate, time will be afforded, 
di^rin^ the operation of the Plan, forthe gradual abstraction of that 
capital, and for the accumulation of such a stock of the precious 
metals, as may enable the Bank .with perfect safety to supply a 
metallic currency. Although in the event of general panic, and a 
want of confidence in the stability of paper credit, the-Bank -woulci 
be exposed to the same demand to which they w&u'Id be liable 
were cash pavmients resumed, yet it is probable that the drain,, 
caused by sudden and local alarms, woiild be greatly diminished^ 
if not altogether prevented. 

In speaking of this Plan, Mr. Baring observes, ^* under such a 
<* system, the whole amount of Bullion that would be required,. 
" must be that amount which the Bank would be under the neces- 
•* sity of keepitig for the purpose of balancing the variations that 
•* may from time to time occur in the amonoit of currency, which at 
** different periods the state of the Countiy may require, and far- 
«* ther, any amount which the Public may be disposed iahoariK 1* 
•'^'should'hot think that the amount so required by the Bank cditl<F/ 
** much exrceed five or six Millions; because I' sbotlld not think that 
** the contractipn and expansion of currency at diflTerent peric^s; 
«* could go much beyond that amount. Hoarding would go cer> 
*' tainly to a less extent than under a system of Coin^ because there 
'' qould be no small hoards, and persons would be less disponed to 
« hoardlarger suras when they had not the means of issuing them ai^ 
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** ctirreticjy if ike^ should be disposed to do so. othcnr^f Jbun by 
*V SfllHi^dr carrying them to the Bank. Under these circnmstances^ 
** labottld incline to think, that Ten Millions of Bullion would be 
•* abundant for ever^ purpose ; but it is diffitult to speak with 
^Sacclorajcy of an < untried Plan.*' 

With respect to the preservation of the Standard of Value, Mh 
Baring states, ** That he is quite confident that the standard of the 
^ Country^ and of course, the par value of the paper, would be 
" ^reserved in muoh gfreater purity than under any system of Coin/* 

Mr. Holland, delivered a Paper to the Gonimittee in reference, 
tO; the Plan of Bullion Payments ; iti which he thus expresses his[ 
opinion: *« I can venture to assert, as a practical man of business, 
** ibat there will be little if any difficulty in carrying it into eflect; 
** tha^it-wiU toot unnecessarily cramp Circulation'; that it will not 
" inpede the ordinary measures, either of Government or tha mer- 
*' caotiJe Gommunity, but that, on the contrary, it will restore order 
'* and harmony, to the system und give to the Country what all par- 
** ties who wish its welfare^ desire — a safe and effi'eient 'Stanuacd 
'* of Value; variable it is true in.a certain degree, but less variable 
** ifeiQ any standarcl which any country has ever yet established;" 

Your Committee will now give their reasons for recommending 
the Arrangenient, which they have suggested, for re^atinjg the 
mode in which Gold shall-be issued in exchange for l{auk>lotes» 
between February 1st 1820, and May 1st 182L 

The. Committee consider it necessary to fix a defhiite period 
at which the Bank shall be under the obligation of issuing Gold at , 
the. miot price ;v and a Standard be thus established to which the 
value of the paper currency shall confirm, and by which its issues 
ishaU be regulated. Pariiament has, on more than one' occasion 
since the peace, fixed a period for the return to payments in specie ; 
and when it has consented to a further suspension of them, has 
expressed an opinion, that their resumption was highly desirable ; 
and:bas a38igned, as the reason for continuing the Restriction, the 
expediency of enabling the Bank to make such preparations, as to 
their discretion and experience mi^^ht appear most expedient, for 
enabling them to resume payments in^ cash, without public inconve- 
nience. 

Your Committee therefore are desirous, in recommending the fur* 
ther postponement of those payments, to devise some additional, 
security, that preparations shall be made for their resumption ; to 
prevent an impression on the public mind, that further suspensions 
will take place ; and to induce a gradual accommodation of com* 
Qiercial transactions to a system of currency, which, having been 
lonpf discontinued, could not be suddenly resumed, without restraint 
and embarrassment. 

They conceive, that such security will be best provided, by re- 
quiring the Bank to revert, at an early period, to that principle on 
which, l^reripiisly to the Restriction Act, their issues were iregulated,^ 
^a reference t» tbef^riee xrf Gdd. They propose thtferefore, that 
tiBif^*haviDg liesii altewedr for tli^ rtfayment of ii portion «f tb^ >td« 



nmces to. Governmeqf , the Bank shall uiidertak^. a| a given period^ 
tQ deliver Gold ia exchange for their Notes, in the manner alDeadj^ 
d^cribed. 

Between the present time and the commencement of(tba.ye«r< 
1^?0| your Committee cannot anticipate a^i operation of any of 
those causes, which affect, the value of the precious metals, so} 
extensive as to prevent the Bank from. counteracting, the eflfect of 
them,, by sirch a reduction of their issues, as may be made«witboot 
producing public inconvenience* 

If the price of Gold shall remain the same as it is at presept, tb^ 
demand from the Bank, which will haveto deliver it at that price, 
will necessarily be very limited. If, in the interval* any cauaea 
shall affect it, and produce a rise in its price, the Bank must ini 
that cabe contract ii% Paper, either positively, as compared witb 
its persent amount, or relatively, to any increased demand which. . 
there may be for it ; and thus, by increasing its value aa curreoic^, 
propoitionately diminish the inducement to demand Gold* 

It may be objected, that the fidoption of thissngffestioQ appeam to, 
recognize a departure form the ancient Standard of value ; but it 
recognizes it no otherwise than as it at present practically exists ; it 
recognizes it for a very limited period, and with no other view, than 
to provide fbr the gradual return to that Standard, the deviation * 
from which it acknowlecjges* 

The Committee trust, that they havie sufficiently expired tba 
grounds on which they recommend, that, with a view (o tbeeataif 
blishme^ of a Metallic {Standard of Value at the earliest period,, 
the Bank should be required to deliver standard Gold in exchange 
for their Notes, 

They do not expi!ess any prefei:eBce for the system of BiiUioa 
payments over that of payments in Specie abstractedly ; nor are - 
they orepared to recommend them as a pernuiineHt snbstitttte ^ 
but tney consider them the best means of facilitating and ensuring 
the resumption of payments in s^pecie with the least, public ineon- 
venience. Xhey are of opinion, that^ when once the ancient stan«« 
dard of value in this Country has. been re-established, the great 
impediments to a return t6 our former system will have been over-*, 
come; and it will be in the powe^ of the Bank, or of individuals^^ 
by taking advantage of a favourable state of exchange to in- 
crease the supply of the precious, metals in this Country, to any 
extent to which they are likely to be requir^sd. ' 

Your Committee are aware that it may. be objected to thejilau of 
bullion payments, which they have recommended. First, l%at by. 
necessarily continuing the notes below five pounds in. circulation 
it continues the present inducements to the crime of Forgery ; anci,. 
secDudly, That by remiirin^ the presentation of a large amount of 
notes in demand for Gold, it gives to the possessor of notes to that * 
amount, ^ acccfmmodation . ipuch the holder of a small qnantitjr 
will not possess. .. > . 

Ou^hefirst of tbe^oli^ec(;i9J|iSr.^ tfcatit. 

is scar«:ely possible (9 calculate on a res^o^pttoiit of spei^ie fayn 
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metitfiy accompaDied M^ith the total exclusions pftbesmalf notes 
at a period much, ifatall earKer than that which it may take 
place, if the recommendation of the Committee be adopted. When 
the Legfislatare has,' at former periods, contemplated the removal 
of the. Restriction, the necessity of continuing the circulation of 
the small notes for some time s,absequently, has been foreseen 
and is at present provided for by law. It is true that,. after the re- 
sumption of cash payments, the amount of small Bank notes in 
circulation would. probably be diminished; biit there seems no 
reason for concluding.that the temptation of Forgery, which must 
depend on considerations of risk and profit would be diminished in 
proportion to the decrease of those notes, provided they were not 
altogether excluded. . The^ force of this objection will also be les- 
sened proportionately to the degree of success which may attend 
th^ attempts, that are at present makiriff* to devise means of ren- 
derinjg the imitation of Bank notes more difficult. Your donimittee 
bave been informed that the^ Plan recommended by the Com« 
missioners appointed for inquiring into the mode of preventing the 
Forgery of Bank Notes, may be expected to be in full opera^ 
tion in about three months; and they have received, from two 
scientific members of that Commission, CSir Joseph Banks and 
Dr. Wollaston) the satisfactory assurance, that their confidence in . 
the increased security which the New form of note will afford, as 
well by creating fresh obstacles to a successful imitation, as well by 
giving a more obvious facility to the Public in detecting any attempt 
to give currency to Forged Notes, has been confirmed, by the pro- 
gress of their inquiry and experiments since the date of their Re^ 
port conimunicated to Parliament. .. • 

With lespect to the second objection to Bullion payments. 
Your .Committee remark; that the object of the Plan which they 
recommend is, by securing a controul over the quantity of the 
circulating medium, to regulate the value of the whole, anci to main- 
tam Paper . on a par with Gold. While this object is effected, the 
hcflder of notes, to' whatever amount, has a security for their value, 
which, without this plan, he would not possess during the inter- 
val which must precede the resumption of^ cash payments. 

Should the House determine to act upon the recommendation 
ofthe Committee, it will be expedient to continue the Act which 
passed in the present Session, restricting the further issue of Gold 
coin from the Bank. They propose no interference with the laws 
which regulate the mint, conceiving it desirable to retain,' as a 
check, the power which individuals at present possess of receiving 
Coin from tjie mint in exchange for Bullion, without loss or deduc- 
tion,- at' the rate of 3 /• 17*. lO^rf, perounce. 

Iriey* recommend - not as an appendage to the Plan/which 
tl^ey have suggested, but as a politic measure under any system 
of cun^ehcy, the total repeal of the laws which prohibit the melting, 
or exportation of the Coin of the Realm. Your Committee con- 
ceive it to have been clearly demonstrated, by long- experience,, 
that they are wholly inefFecthal fortbe object for which tney were^ 
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daubed ; th'at they offer temptations to perjury aud fraud, aad 
giFe^hose who violate the law» an unfair advantage over those 
who. respect it. , 

Your Committee have received all intimation from the Director* 
of the. Bank of Ireland, that they shall be prepared to resume 
Cash.pavments six months after their resumption by the Bank of 
Englanci. In makinsf. this communication, the Directors contem- 
plated a return to payments in specie; but the Committee. have 
the satisfaction of stating to the House^ on the authority of the 
Governor of the Bank of Ireland, whom they have had an oppDr- 
lunity of personally exainining, that there is reason to believe, 
that no. difficulty would exist, on the part of the Bank of Ireland; 
in carrying into effect, any regulations of the same nature with 
those which may be adopted with respect to the Bank of England. 

Your. Committee would here close their Report, if they did not 
think it necessary, shortly to advert te> the circulation of Country 
Banks. The notes of all those establishments are exchangeable 
for the notes, of the Bank of En^and. Asa part of the currency, 
therefore, they must be affected by any fluctuation in value to 
wbichbaiik of England notes are now liable; and, consequently, 
will be alike secured from such fluctuation, by any arrangement 
which will effectually place and maintain the latter upon a par 
with a metallic stianciard of value. Although, from this view of the 
subject, Your Committee are led to the conclusion, that there can 
be. nothing in thenature of the circulation of country banks, which 
can fbrni an obstacle to the gradual resumption of cash payments 
upon the Plan which Your Committee have suggested, they have 
•made it their endeavour to ascertain the probable amount of that 
circulation, at different periods ; though they have to ' regret that 
t1iey have not been able to obtain as precise and full information aa 
might be desired. 

The/e are not sufficient data from which to ascertain the exact 
amount of Country Bank notes at any one-time in circulation. 
Your Committee called for accounts from thd Stamp Office, of the. 
number of pTomissory notes stamped in each successive quarti^, 
firom the year ISIO; and as these accounts show the number of 
notes stamped in each of the classes into which they are divided, 
according td their several denominations, if the nominal value of 
each is assumed, for the sake of calculation, to be the hi&^hest 
which such note could bear according to the stamp affixed, the' 
total amount stamped in each year would be as follows : 

1814 - £10,256341 

1815 - . - . • . 8,204,968, 

1816 7,8.9.9,924 

1817 . . . . . • 9,075;968 

1818 -..,.. 12^16,988; 
^ If these notes on an average' circulate for three years, thehigh^ 

est , aggt-egate amount to which they can have reached, is. 
£29i232>i87a 

Your Committee are led to conclude, from the informi|tion of 
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MriJoyd, that the whole amount of notes ft^nipM, wbieh .still 
remaiii in such a state as to be drculatedy can never have been at 
once in circulation. He says, << a banker may have 60^000 notaf 
^ lyin^ by him ; his havings paid the duty, and having th^ notes 
^ ready, by no means proves that they are in ^circulation. Some-* 
^ times there may be a very large amount locked up by him, at 
*< other times they may be almost all in circ]ulation« In tiine of 
^ alarm, he takes care to have them as much at home as possible ; 
*^ in time of prosperity and general confidence, he has no hesitation 
** in is&uing them on satisfactory security.'^ 

Mr. Lloyd expressed an opinion, that the issue of paper by the 
Country Banksi might be from 40 to 60 millions; but Your Com- 
mittee $re rather led to itifer, from the general tenor of the infor- 
mation before them, that the araronnt of this branch of the p^pe^ 
circulation, throughout Great Britain, has never exceedeil froni 20 
to 25 millions. 

Whatever may have been the amount, it appears undoubtedly 
to.have been liable to grefiVfluctuations, as may indeed be inferred 
from the accounts of the stamps before alluded to, but with more 
certainty from accounts furnished by the three chartered banks of 
Scotland, representing the proportions which the quarterly ave- 
rages bear to each other, of tne respective circulation of each 
bank, at three corresponding periods ; the scales by which the cir- 
cntation of these banks is thus .shown, establish the de^j^e of the 
proportionate variations in . each respectiyely ; but it is to be ob« 
8enr<»d that those scales, being constructed upon different data, 
tffprd no means of comparing with one another the actual amount 
of their respective issues. 

LaBt Quarter, Third Onarter, Lait Ooarter, 

1818. iai6! ^ Iftl6. 



British Linen Company — 1^400 — 910 — 1,965 

Bank of Scotland .8,773 — 6,728 ~ 8,179 j 

Royal Bank - 732 — 967 -r- 1,181 

As a very large pari of the Currency of Scotland Js fans^ished bjT 
those banks, it must be inferred from the preceding scales,, that 
whatever was tfaeatnouintat the dose of 1$13, not less fhan pnor- 
third had been withdrawn from circalation in 1816, since whifli 
periodan equal amount has been re^issued. 

A JbiGtuation, corresponding with this in point of ti^ie^ aji4<M 
least, equal in degree^ appears to have taken p^e in, the^ {laipfff 
issued l^tbe Country bauKs. in £ngland. The Duiuber of these 
estaUiifajittents licensed in 1814- • -was 940, 

1817,-., was 762. 

Mr.Lloyd stated, that the circulation .of Couptry banks was at 
ttS'ti^li^t in 1813 and 1814, but. was. considier^oly reduced in 
181^ and the beginning, of 1817; and biejog ^sk^dj^ as, to the 
amoiMitoatstanding.atthe tiitter Ipejpiod, ;T«^hpn coipp^ed with the 
former, he answered, ^Icm hardly say; I should think. tifc5vas 
reduetd. nsarly ete-halfi^' '','[' 



Your Cpmraittee were furnished, by Mr. ^tuckey, with tUe foi* 
lowing scale of the circulation of a considerable Country Kank, for 
toe last four year8: 

MarcU - - 1816 - - - 10 

- - 1817 . - - 12 

-^— - . 1818 . - - 16 

. . 1819 - - - 17^ 

and further infonnation on the same subject will be fauiid in the 
Evidence of Mr, John Smith, a Member of the House, Mr, Samuel 
Gurney, and Mr. Gilchrist^ 

Whatever may have been the diminution- in the amount of the 
circulation of Country banks in 1816 and },817, it was riot in any 
degree caused by a dimihutioa of the issues of tfa« Bank of En- 

fland. Thecirculation of Country paper is liable to be affected 
y want of confidence, generally brought on by extensive failure^ 
in some of those establisbtiients, and the resuft of which is, that 
other Counlry banks, lio we ver solvent, participate more or less iii 
the general discredit, and are obliged to restrict their issues, from 
a regard to their own security. In the ofHciion of Mrk Tooke, "A 
like effect is sometimes produced, and inaitnicb greater degree* 
" from the discredit of their customers, to whom tTiey are in the 
** habit of advancing money; most of their, customers',^ being 
" holders of articles which are liable to be affected by a general 
**' depression of price." 

Although there may be reason to infer from the opinion of the 
witnesses^ niost conversant with the management of Country banks^ 
and to whose evidence Yonr Committee beg leave to refer, that 
reduction in the amount of the notes issued by the Bank of ^n* 
gland would speedily and necessarily be followed by a proportio* 
nate reduction of the Country bank paper; still it must be obvi- 
ous, tbat^ independently of that cause, the kttter is liable to a sud- 
den aud highly inconvenient contraction, under sueb circumstan- 
ces of distrust and difficulty as occurred in 181^, . The eSeCts of 
this contraction, unless obviated by a corresponding, increase iqi 
the issues ofthe'Bank of England, the credit of |vJiich is fortunately 
unassailable by the influence of similar circumstances, must have 
a teqJency, by diminishing the amount of the paper currency, to 
raise the value of the whole. 

^Thisy in the opinion of Your Committee, was ond of the effects 
produced by the rapid contraction of our currency in 1816 add 
1817; and to it may be ascribed, in part, the fall in the price of 
Gold Iknd the favourable statie of the Foreign exchanges, daring 
that interval.^ 

Such contraction is an eviK to which the system of Country 
hanks, c^ing'upon individual credit, may be occasionally liable; 
but Your CoflHaitteie are inclined to hope, that it will nolba likel/ 
dtherjo prevail to tike same extent, or to endiire for so long a 
period, when the ftuctuations, to which an inconvertable paper 
currency ts exposed, shall be checked, by the operation of tfa^ 

1^ 
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Plan which they recommended for the gfradual resamption of 

«C!46h Pdynients. 
^ Whether it may be jN-acticable fiirfher to prbvide aj^inst incotiTe«- 
ilience to the Public and the loss toindiriduais, which arise from 
the ocduiional ineolyency of Country banks, and to make such 
piroriaiony without an interference with the rights of property, 
and the transactions of the community founded pn commercial 
credit, are questions of ^eat difficulty; respectiuj? which Your 
Committee could^not, without further evidence and considerfible 

'delay* have enabled themselves to submit an opinion to the 
House . 

Your Committee have forborne from entering into any reasoning 
ttfion the.efiect produced upon the value of our currency, by vari- 
ations in the numerical amount of the Notes issued by the Bank of 
Enffland. So many circumstances contribute to afiect that vahie ; 
such, for instancVy as the varying state of commercial credit and 
Cjonfidence — ^the fluctuations in the amountof country bank paper-- 
the different degrees of tepidity with which the same amopnt of 
currency circiilates at 'different periods, — ^that Your Committee 
are of opinion, that no satisfactory conclusions can be drawn fr6m 
a mere reference te the numerical amoupt of the issues of the 
Bank of England, out&tanding at any given tim^. 

6 May 1819. 
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MINUTES OF EVIDENCE 

Taken befwe The Secret Comm ittbe appoiated to 
consider of the State of the Banlrof Engtand, with 
reference to the Expediency of the Resumption of Cash 
Payments at the period fixed by law, and into such ' 
other matters as are connected therewith.. 



Jovis^ ir dk Februarijy 1819. 
The Right Honourable Rohbut Pbbl, in the Chair. 



George Dorrien, Esquire, called in ,* and Examined, 

Are you GoTernor of the Bank f — I atn. . 

Do y«a consider that it would be practicable and safe for the 
BankiOf Eoglaad to resume cask payments on the 5th July next? 
Ui^der the present circumstances of the Country I conceive it.wonid 
not l>e safe. ' . 

Do you state that, as your own individual opinion, or the opini« 
OB of the directors of the bank of flnglaQd f— -The question bat. 
i>ever been directly considered by the directonsrof the bank; but 
there was an opinion given by the Committee of treasury, which 
was confirmed b;^ the court; and that I wiii produce if yQU please^ 
. On what occasion was that opinion you are about to read ffiven f 
This is a minute from the committee of treasury, which 1 think 
relates to the question : . 

[It was delivered> in, and read as follows:] 
« At a Committee of Treasury, 20 January 1819: The ^- 
vernor having reported the substance of the conversation 
at a conference at Fife-house, on the 15th instant, which 
was attended by several members of the committee 9b 
well as the chairs of the bank ; 
'* Resolved, This committee having deliberatelyweighed^the. 
subject, and considered the improbabiiitv that the foreign 
exchanges will he turned and permanently settled in favour 
of .Great .Britain, by March 1820, the time to which it is 
proposed to limit the duration on the restriction of cash pay- 
ments, think it a matter of the highest importance that the 
. public shall not be deluded ^ith an expectation, which 
h not likely to be realized, 
. ^ That it appears preferable to subouit to the consequences Of "■ 
a patliamentary inquiry, rather thiin pass a bill for a tima 
inadequate to circumstances ia which the <^untry may be 
placed*** 



.28 . . ■ 

That WRS read a^ Pife-housfe on Friday the 22ncl, and acofiy or 
it left with Lord Liverpool and Mr. Vansittart* On the Monday 
following', we were desired to attend in Downing Street, when 
we were told that a cointniitee of inquiry would be np- 
poipted in cpnseqgence of that ; on the following day, a special 
cotirt of directors was called at the bank, and this is the resolution 
tbatwas to ronic to; 

.[[It was delivered in, and read as follows :1 
•• Ata court of Directors at the Bank, on Tuesday the 26th 
January 1819: The governor havino^ laid befi^re the court 
the particular's of the conferences which the chairs and the 
committee of the treasury had held with His Majesty's go- 
vernment, relative, to the renewal of the bill for the restric- ~ 
tion on cash payments i 

**• Resolved, that the court entirely approve the cQuduct of the 
committee, of treasury, upon this occaaioii/* 

Have the goodness to state the ground, generally, on which 
you consider it would be either inexpedient or unsafe for the bank 
to resume its payments on the 5th of July next?-— The principal 
ground 1 should state, would be the large advances to govern- 
ment, and the delay \ti the repay ment ; there may be other osten- 
sible causes, biit 1 think that is sufficient. 

Do you conceive that if the advances made to government by 
the bank'were repaid, the bank would be enabled to resume pay- 
ments in cash on the 5th of July next'?— No, the time is too short. 

Can you state any probable period, at which, if the advances^ 
made by the bank to government were repaid, the bank could re- 
sume caish payments; for instance, could it on the Ist of March ' 
1820? — It is very difficult to say when the bank could with pro- 
priety resume its cash payments, it must always be judged of by 
experience; if a large portion of those advances were to be paid 
off*, the directors would then have it in their power to judge 
of how soon they could resume cash payments, from the effects 
that would result from those repayments. 

What is the amount of the advances to which you allude, as crea-* 
ting the impediment, and what is the nature of those advances? — 
Theadyancesto government are of two kinds, the one are^direct 
advances made und<r Act of Parliament, and by agreement; the 
others are (if they can be so called) bills that are -purchased in the 
usual way of buiiin ess; by the term advances, 1 certainly should 
Jnclude the whole of the government securities the bank holds; 
but that account has never been rendered to Parliametit. 
,■ Whatamountof repayment of those advances do you conceive 
idight enable the bank tonf^ake the experiment of the resumption 
of cash paynrient^i, with a probable prospect of success ?—rWheii 
the (subject, has been under considei-ation between His Majesty's 
ministers and thebaiik, we have considered nine millions as about 
the ^um which womld enable us to make the experiment* of how , 
far such repayment, would turn the ; exchanges iu favour of this v 
country, and maintain them in th^t course! . 

Has there been any recent repayment by the government to tha 
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S^nk of the advances to which you allude ?—^There has been a , 
repayment of 5^146,400/; then I must begto add, that there' has. 
been an accumulation of interest to the extent of one mHion. 

.Whenyon state that the repayment of nine milh'ons would enable 
you to make the experiment, dp you mean nine millions in addi- 
tion to the tiye millions so repaid^ or do you include the fi^e mil- 
lions ? — I include the five millions in the nine millions, excluding 
the interest . ' 

So that if four millions, together with the interest, were now re- 
paid to the bank, in thatevent the bank would be enabled to make 
the experiment of thor resumption of cash payments f — I conceive 
it would ; but at the same time the directors would not comoiit 
themselves to open upon the repayment to the extent of nine milli- 
ons ; but if it was found necessary, that they might call upon go- 
vernment to pay a larger sum., - 

Judging from the circumstances that, at present, present them- 
selves, you conceive that the completion of the repayment of nine 
millions would be sufficient to enable you to make the experiment 
of the resumption of cash payments? — 'I conceive it would. 

JBut that other circumstances hiight occur^ that migl)t make a 
further repayment necessary? — I mean to say, that the nine- mil- 
lions was repaid, and it had not the effect we expect from it, 
that we should then call upon government to pay a larger, sum. 
^' Have the goodness to explain, in detail, what that effect would 
be? — -To turn the exchanges in favour of this country, and to 
maintain them in jthat situation. ' > . 

In the event of the repayment of those .advances, what would be 
the. proceedings of the bank, with a view to enable it to resume 
cash payments? — ^The effect of the repayment of the advances by 
^oyernment would be, an increased application for discount. In 
the case of the government advances, the Bank ha^ no controul 
over its issue; but when the money is lent Opon discount, the di- 
rectors are enabled to check any improper speculations, or any cir- 
cumstances that they think injurious to the country. This will 
tend to bring the issues upon ^ level with the circulation .that' is 
required for the commerce of the country ; and there, is reason to 
snppose, that the. indpstry and enterprise of merchants, would 
turn the exchanges in favour of Great Britain. This wpuld occa- 
^ sion an importation of gold ; iand the gold would find a ready mar- 
ket at the bank; therefore, the bank notes, to that extent, would, 
be the representatives of gold, instead of the representative of ex- 
chequer bills. / ' 

Do you conceive tbe effect of the repayment would be, the re- 
duction of the issues of the bank?-Thebank is always ready to lend' 
on commercial paper, that is legitimate in its origin, and is not 
carried too great an extent by the parties who apply for discoiiut. 
The issue of the bank would be regulated accordiitgto th<L' ab- 
solute wants of the country ; but that must be learnt by experience. 
The means of aflbrding accommodation by discount to merchants, 
would clearly be increased by the repayment of, the adyancej^ to the 
baiik t'-rCertw^ly;, that is the ge^iewil effect _^. . . . 
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Do y«u concdr^, tbat up^dh the repajrmetit, tbe bdhk would 1:0^- 
timie to be ^uided^ in afibrding acGonitnodatioD, by tbe'isainepriii-- 
dpiea by winch kin How giirded i^^I apprebend it would. 

That 18 to say, that it would continue to discount bills which were 
unexeeptioaable in point of security — ^The.bank do€»3 not always' 
look 4o the security, but they look to the origiu of the bills and 
th^y look to th^ extebt of the account with the person whoap- 
plies. 

But if there wds nothing objectionable in the origin of the bill, 
and-ao difficulty opposed by the account of the per^n who wished 
•to have that bill aiscounted; in that case; the bank, with its in-* 
creased meand of discount, who still continue to afford accommo- 
dation^ on the«ame principles on which it now affords it?— I have 
nodoubtthe bank would continue io discount, provided there was 
no objection of the nature stated. 

Do you conceive the effect of the repayment would be the red uc- 
tioB of tfae^fssues of the bank f—In all probability it would; btit 
still, if the appitcafions for discount were such as the bank ap- 
proved, they would afford it. 

Supposing the amount of circulating medium to continue the* 
samerwhat would be the effect upon the foreign exchanges ? — ^I do 
not apprehend, if the amount of the circulating medium continued 
the aarae, that it wotild have any effect at all upon the foreign ex- 



Then if the repayment did not lead to a reduction of the issues 
of the bank, it would be inoperative with respect to the foreign ex- ' 
changes. ' . 

Bo you consider a ftivpurable state of the foreign exchanges as' 
essential to the safe opening of the bank ?— Yes, I do. 

Is it not the constant practice to pay the interest on exchequer 
bills when jhe principal is paid off, or the bill exchanged for a new 
onef-«"l believe that ^ the practice.' 

lias' not the interest been regularly paid to the bank upon the 
exchequer bills belonging to them, which have been paid off or 
excbanioffd f^^To the best of ray knowledge it has. 

Do not you think that the issues on account of advances to 
ffovernm^nt, affording an opportunity of private discount, render 
Ae discount at the bdnk less neces6ary?-*-If the bank advances 
largely upon exchequer bills, the mei'chakits whb require discount 
will apply to the private bankers. 

Has that in fact been the case? — I believe it has. ' 

Has the bank ever discounted under five per cent, of late y«ars f 
Not for many years t not wi^hin my remembrance. 

Has there been discount to be obtained from private discounters 
at a lower rateof interest f — It is generally so said ; I do not know- 
it of my own knowledge. '" ", ^' 

You have stated, that supposing the amount of issues to reinain 
tbcsame, after the repayment df the whol^ of tbe«ine millioiiiiby 7 
government, the exchflnge would not be affected by it^ doyou coh- 
/^ive there i^ any diference iii the effbef^ihiTOu theeke)^^ 
by the issues of thebanlc of Ebglfltnd, wfasewe^ilueh isgu^ are tnade 
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u|>oii adv9ncjp9 to^yerDment or in ilie di^optit of ^outmerdal 
bills f 7— I suppose, if there is to be « certain amount of eircalaitng 
Riediurn, it is not material iow that arises. 

Supposing the demand for discount of commercial bills; after the 
repayment of the whole of the nine millions, to be so increased as 
to induce the bank, acti,ng upoi^the principles, wbieh now r^ui^te 
its commercial discount, to keep the issues to the saine amount as 
at present, would not the repayment of the advance of nine 0iil- 
iions be altogether 4noperative to turn the exchanges in favour of 
this country ?7— I believe 1 said before, that if there is to be a cer- 
tain sum of circulating medium, it would have no effect upon the 
exchanges, whatever it might arise fW)m;'but if a large part of the 
issues of the bank are to be upon discounts we know that that is ft 
natural demand ; if it is upon government security, it may not be 
the natural demand of the public, but may be created for the con- 
venience of government* 

Supposing tbe natural demand to mainlain the issues at the sanie 
amount, are the Committee to understand, that the exchanges 
would remain unaffected by the repayment from government?-^ 
Then 1 presume the exchanges would remain as they now are. 

At the 'close of the year I8I5, or the beginning ofthe year 18M^ 
there was a very considerable refmyment made to the bank, wiui 
not f-— I have no memorandum by me to refer to, enabling me to 
aufiiwer that ' 

Is the opinion you have given, respecting; the probable operation 
of the reduction of the issues of the bank, to turn the excbang^es 
in favour of this country, the opinion which you individually et|teI^ 
tain, or oiie which has governed the bank in the Regulation of their 
issues f —I must consider it as my own opinion. ^ 

' Have the Bank coUectivel v adverted t^ that opinion in the regift- 
tion of dieir ]ssuesY--The bank has had very littleoppprtunity^fl^ 
lalihg its issues, in consequence of lai^e advances to gov^rnmenV 

Supposing the advances to government to be repaid, is the bank^ 
as a Dody, agreed in the opinion which you have giyen as your 
own f— It has never been mad^ a direct question, and Udcy not 
know the opinion of the. court upon that subject* 

It being stated; in th^ miiiute. which you have, delivered in, 
thatithe turning of the exchanges in flavour of ^ coantrvy is a 
neidessary preliminary to the opening of the bank, has not the^^on* 
sideratiou, of how^ that effect mtgli^t be produced^ been matter of 
deliberation at the l»ank ?— I fancy 1 can refer to a papery which 
was Tf^ at Fif<? House joif the 15th of January, in wkich there'ii|>- 
peai'^ Ito'be an opinion ^ven by the committee of treasury,' and is 
^i of thos6 papers whichw^si laid; before tbe|roart,and aD|ifOved 
bv,the.c<^rtrwb^t I am going tprefid w^ cpnuBunicateo to- the 
cotmbittee ofjtr^asuiyby.m^^ 

{The l^ipe^ wiss delivered in ; and read as follows J ' [ 

15 Jan. 1819. 
Tbe governor atated die p([^yefaation>whiQk h$4 mssi^ ,iU Fife 
Hq^n^biiTdadbiylasti iu^ ^ que«Bqii to^tbu^ ft^owing effirat 
Bwl bwnputtlieXhairs: ' 
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Whether, jti case the advances of the bank to governmeiit 

should be iredticed to twenty millions in the month of April, it 

would enable thel>ankto control the foreign exchanges, an<l 

give the directors sufficient confidence to iileet the opening i . 

" The Committee of treasury beg to give it as the opiniouof its 
members, that if the advancesof the Bank to government are only 
^educed in the month of April to the degree proposed during the 
last session of Parliament, the interval between that tiine and the 
6th of July wilfbe too short to effect so essential a reduction in the 
isfeue of Bank notes, as appears to them necessary to try the expe- 
riment of, whether the foreign exchanges can by that measure be ' 
turned in favour of Gh*eat Britain, and be afterwards maintained iii 
that course, more especially at a time when the comparatively high 
fate^of interest given abroad, induces persons to invest their capi- 
talin foreign countries. 

** It has ever been the desire of the directors to keep the issue of 
B^nk notes at as low an amount as they could find co^isistent with a 
due attention to the ^reat interests of the country, which they deem 
to be the peculiar object of their Care; and although a reduction 
from their present amount may be thought expedient^ with a view 
to tbe resumption of cash payments, yet such ameasure canppt be 
attained by any other than gradual means, without great injury to 
the commercial part of the community, whose co-operation. is most 
desirable in promoting a favourable turn in the excaanges. 

''^Whilst the standard of the gold coin is^ continued as noWvOS- 
ablished, the experience of the. last two years, in which a large 
^fesiie of specie has beeii made, aswell as the experience of a course 
6f former years, evinces that the law cannot restrain its exportation, 
under circumstances similar to those in which this country is now 
placed, and its relation to the rest of Europe. It is not a sud- 
den but a steady and settled favourable rate of exchange which 
can alone g^ive hopes to the maintaining a metallic currency, amidst 
the extended circuIiEition required by the financial and'commercial 
interests of Great Britain.. r * : . ' 

This was read to the court of directors, and approved by them ?— * 
Yes, having been communicated to government. 

When did you first hear it was in the consideration of govern- 
ment to continue the restriction to a longer period than h^d beeni 
proposed for the resumption of cash payments f-rl have no paper 
by me enabling me to say ; bat it probably was the Tuesday prcr 
cedii^g the I5th of January. . \ 

- That was the first intimation you think you had of any intention 
on the- part of government to continue the, restriction ?-^l do not 
recoHect that it vifas ever menti6ned before , ' . 

Had you, or the court of directors, previously advised His Ma- 
jesty's ministers, that it would be expedient so to' continue the' re- 
striction? — ^Uponjhat subject. I have nothing further, ta say, thaa 
has beeii already delivered in, as the opinion of the committee' of 
treasury.' "* '"'■ , . . . ^ .. .' . . <.,..- . ,..;.^ 

Previous to the date of the paper 4~eliyered. iii',Thad' you any 
communfcption with His Majesty's ministersi on the part of the 
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cwH^f dmcton otAm Badk of Eiiglkiid,^«ug^«itiiig -«» ihtm Am 
|m>priet]r or expediency of exIeDding the penodber^nfd that di'^, 
i«dM by IbcwI-^Aa far as my iniBtiofy mntm ine, f4o Ml Atnk 
there was any communication; but I have nodit^by flw, eMA>lni|f 
me to aii8W«r that question. - v 

F#om tbe^montfa of May 1618^ irfaidn Ae pMent act to^k placto 
hrtice the coi^ ^rf* directors acted updn the ^sdppdiBition, that ihey 
trere to^ calied upon Ibrittisfa payments ^t tte titae^iced by Hmi 
— In answer to that, I would bejr ieave to read a Meinorandum, 
daied 22dofM»jr. OfcoiiiaethereliavebeeBfpeqttent<;bnreraationB 
upom the^sttbject of the advatices and repayments; and,iakdie 93d 
of May, we came to this condusion. 

[It was delivered in ; andread asfoltows:]] 

*^ Mentorandam, eodosed In & Letter from Lord 'Ltr^bool and Mn 
Vansitta^t, dated Fife Bouse, Odd May 18lk 
** Ute^suim ftck^siiary for the supply of the year 1818, b^ydod 
^he^cfdinary fOTenues of Ihe year, may Ire eatiinatidd 'at about 
Iburlefa mtUions; and k has beenagteed, 'thata adm df fiom 
eight to nine^millions, shall be tfepejdto the bank, on account of 
their adirtfdces to go?erniiiettt; of which repayment, the loan of 
•msL 'Millions, advanced in 1816,'shail fotm apart. 

^* To meet these charges, and <to effect a furthifr redaction of 
the unfunded debt, provision 'has been made, by a loita of tb¥ee 
jmiUbas in money, and a gradualfilndiiig of eafefaeqoer bifls, l(^ 
•the ainount ctf about twenty<«evta millioas, with a po#erfo «ihe 
isubacvibers of laakiog money ow^me»ts,initdad'of bria^ig in 
etche^er bills. T%e nature of wis arrangement, makte it iin^os^ 
aibto^ to foresee exactly at a4iat periods, and^ in what proportions it - 

' may be practicable to disehai^e the bank advances ; but it is 
|ho«i^ht d^imble to fiuilBue the followiiig plan, so &iT ascircum* 
stances may .allow.: 

** lat^^^hat the repayments isSiould be^radual, aind, as nearly aa 
maybe, atlherate^^f about otie million per month, lieginni^ 
^iih the month^if May. 

^ '9dly.'^1?hat if, tii the early part of a quatler, more than olie mil- 
lion ^per mOtith'ahall have been paid, the paynients might be 

- f^ttced, if thought 4esiradble, in tli^. tetter iifbntlis of the quartern^ 

«« 3dly. — ^Iliat for the piirfose at eflecting such repaymettte, 1^ 
BankHBiehtretaitt one-half of tlie mon^ paid in, on account as 

, well of^the'Joan, ap of the «x€he(|uerbiH paymetits to die ei^tettt 
cf «ionltbly:paynKfttts«bove mentioned." 

-.^I^is arrangement would have put the bliftk in possession ofniitta 

vMioBliB, in .the mon<h of December. 

Have the propositions stated in thatmomormidum, aow Woduoed^ 

h«lin<«|l«Ml iiitb'efleet, to lihesMsfiu^tion of thb baiik of EtiglEindt 

^Mt>t til the aatisfaiiHioti of the bank of Ehgtemd : %le<^ii^ %e fittve 

imeived iinly^l4M00/^ as b^fdre stilted. 
What rieasons were ^M%iled for the aon^con^liatnce with 4ia. 

F 
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tefms of that meiiioraiidutn f^^I can only impute at. Id its wot heitiff- 
cOuTefiieot tofifOverniiit?i|t to repay us, - / ^ 1 \ 

On th^ bank being' informed tbat it was not convenient ?-^That 
was not cpninninio6t^d to us, , 

On any one'of the monthly instalments, stated in thatmemoran- 
duiii, tp be provided for, ibr tbeservice of the year, not having' been 
made good, did the' bank make any, and what remonstrances to the > 
government t— On the 22d July 1818, the following letter wa^ read 
from the chancellor of the exchequer. . ' 

[It was delivered ip ; and read as follows :] ^ 
, «^ Gentletfien, « Dowing-street, 21st July 1818. 

^^ I beg leave to represent tpyou,that it will be a great accom-, 
modation to the public service, if your court will consent to ex- 
change the ex^rhie^uer bills In your possession, dated in May 1817 
(beyond the amount of one million, of which part has already 
. -been paid off, and the remainder will be paid as soon as the con^ 
venience of the public will admit,) for otner bills to the amount, 
. to be dated on the 4th of August next, and to bear interest at the 
rate of 2d. per cent per^diem? I beg therefore tp request, you 
' . wjirhave the goodness to move your court to consent the^to; and 
** I have the honor to remain, 

; >< Gentlemen &c. kc* &c. 
^* To the Governor and Deputy Governor ** J^\ Vahsitiari. 

.: of the Bank of England." 

— *t7pbn this, it was ^< Resolved, That, under the circumstances of 
. the (lefidency of 383,000/. of the sum of one million, engaged to be 
paid for the month of May, the disappointment in not receiving one 
pillion for the month of June, and.no provision being yet made fi>r 
the bills of the present month, now nearly expiring ; the committee 
- are of opinion, that the court of directors are not likely to comply ^ 
'with the request contained in the said letter; nevertheless, they are 
ready to submit it to the courts if the chancellor of the exchequer 
desires it;- that the governor and deputy governor be requested to 
wait upon the' chancellor of the cxcnequer with the above resolu* 
tiohi" — "On the 23d of July, the governor acauainted the com« 
mittee,tfaat himself and the deputy governor hao waited upon the 
chancellor of the exchequer, and had communicated to him the^ 
resolution of the committee, on his letter of the- 21st instant: in 
consequence of which the chancellor of the exchequer had desired^ 
that his letter might not be laid before the court." 

Did any further proceedings take place, on the part of the Bank, 
on the subject of the non-<compliance with the prooiiscs contained 
in the memorandum which has been read? — On the 5th of Aufifust 
1818» the governor laid biefore the committee, a proposition, delt« 
vered to himself and the deputy governor this morning, by .the 
iphancellor of the exchequer, as folloivs: 

^< It is proposed to complete the payment of 1,000,000/. on tiie 
May bills held by thp Bank, and to pay 2,000,000/. on the June 
bills, and to advprtise the June bills, the Bank cPnspnting to eic-^ 
i*hj|ngethe ifemainder of tlieir May billsv' 
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*' Re«olf;«d : The committee Imviog taken into considenitiDii 
the preposition of the chancellor of the exchequer, are oropintdn 
^ Chat, consistently wifli the sentiments expressed on the 8 and 14th 
'^ May, and on the 21st of July, they cannot re(M>niroend the .court 
to exchange the bills dated in May, whilst th^ instalments for 
June and July are\ unpaid ; — and that the governor be desired 
to acquaint the chancellor of the exchequer with the above reso- 
lution." ' 
, Did the fiank ever s(ate to the government, that if provisions 
were not made according to the terms of the memorandum, it > 
would be impossible for them to resume their cash payments at the 
time- fixed by law? — I am not aware that they made any such re- ' 
monstrance. 

, Then, in the month of August last, were not you satisfied that 
there was no prospect of the Bank being able, with safety to jtself, 
to resume its cash payments at tbe^ime fixed by law h — I thought, 
at that time, ther^ was very little prospect that we should resume 
the cash payments at the* time fixed by law. 

Subsequently to the month of August, have the bank purchased 
any exchequer bills? — I cannot answer that question, without refe- 
rence to documents ; but I rather think, not. 

r What was the amount of government securities heid^by thaBank- 
on the 22d of May 18189— That is an account which has never been' 
rendered. .^ 

Ypu have stated, that in the course of the year since the month 
of May, the debt of the government to the Bank has been decreased 
to the extent of about 4,000,000/; have the discounts been increas-^ 
edia that proportion ? — As far as. my recollection serves me, they 
have increased in that proportion. 

Then the Committee are to understand, that since the period of 
the repayment by government,. thei*e hasheen an increased in the 
discdupts pf 4,000,000 /.f-r-Thatis.the impressicHi upon myniind^ 

Has that increase been called for, by the demands of the countrVi 
for the purposes of trade? — ^Yes$ in the regufar course of appli^ 
cation* ^>r the purposes of trade. 

/ With reference to* the exchequer bills, whith the chancellor of 
the exchequer wrote to .you to propose to exchange) W0re they a 
part of the exchequer bills intended to be repaid ?-*^It Is stated in 
jfhe mei^orandum, that a sum of firom 8 to 9,000,000 /. are to be 
.repaid^ of which 6flQOfiO0 are to form H: part. 
* Were the exchequer bills which the chancellor of the cfxche-^ 
quer . propcNsied to .exchange, a part of the. 6,000,000 ?— They 
-- cantiot be. ■.".-■' V . , r. 

Were. not nearly 2,0p0,00()/. of oth^ exchequer bills pfiid off 
previously to the application for this excbimge?r— I c^nnclt'aiH 
swer that from memory, ,withaut havipg re^rence to dodbelltits^ 

Were not iipwards of 2,000^000 /.ot mopthly exqh0qtier WUs 
,. repaid jtiefore the governilient commenced th'^. repay n^nt of tho 
6^006,0W)/.?— I think there might be. 

Were not the exchequer bills, whidi the chancellor 'of the ex* 



A$t^M (hfOpoMk to eMhrne, i^ pari of - cbe purcbwied'ei^eqQer 
iMtttmlbe^poismion of the Daiik?4--T^ 

k diemiMte of the B|mk tread M Pife<-HoQse on tbe 2Sdof:3^ 
iMiftiy, iti js^Miled^ «rTtai» Gdmoitttee, bbmg deliltmitelv weigbffd 
tW sab^ti aDd'«»nHd«f«d'tbeimprobatnhtyttettl^^ 
^dumgeM willbe tomed' and^rmaBenlly settled ia faVoinr orGfcfol 
'Britain b^ March 1890« the time- to wbieh it ia proposed to Ihoii 
the duration on thejrestrictioii of cash payments^ thJnkJt a matter 
of theh^hest importattee that the piibheshtil not be deluded with 
au expeclatiott whteh ia not< likelv to be realized f — auppoarngp^ 
that me advfm^es to government bad been, repaid in the manner 
•tat^' by^the^ Banl$ to be necessary, previous to the month' of 
March ISdO, in that case would the objections of the Bauk» to re- 
ausising^ payments at that* period still bare exrsted^ — I must begr to 
obserYOf that'thal paper I have deUveredin, is the sense of 'several' 
gentlemen, it is not«oiely my individtial opinion, and therefere r 
de^ nol see how I can answer thci question ; I Imve stated, iti a fof- 
mer part, that it is a question of experience what effect the repa3r« 
meat of 9^0(^600/. would have-; and if the repayment of 
9flQ0fiO0i. should bayo the eflbct of turning the exchanges in our 
fevoary then* perhaps the Bank .might open with safety. 

kkit yo|ir opinion^ that if remiyments by government to th4 
faaak, to sueh an extent as should be satisfactory to^tbe bank, weref 
made previous to the month of March 1820, thai in that month, the 
bank of » England ooqidj witksa^ty, resnme.cash payments^-— If 
dM^giyvevnment would repay tho bank of England^U that it owe« 
thorbank, the bank could resume the cash payments at-tbe 
period mentiOMd, withoutreference to the efibel it would iMre 
upon the public. 

GroveFament bavitoff paid off upwards of 4,000;j)00^ and^ an in- 
crease of- discounts having ;^tafcea place to. thja^same amount^ did 
noli the increase of- discoauta counteract the tendency of that re^ 
pfiymeat to imfHrbve'the ^iM^hanges, and thereby render the ^^p^^ 
aa^Bly ia> so £Mr as it went, of no avail ib? that purpose !-<— The diU 
counts are of a very different nature from the advances upon, ex^ 
< ohequer bilk ; > tfaay are upon short- periods, and are continualljr 
reluraingi coaiwqueatly the bank always has it in^ its power to 
lassearitsdiscounts if>tbere is-any-improp6r speculation^ or any 
tUag going fdrward^hiefa'iaittjartdns to the cpMtttry; this repajr^^ 
ment has not had tho offset of iniprovtng the ex,chftngest or or di*' 
miaishing'the issuesi' 

Soppeaite thill gorenmieiit; had- beefr able to execute its pui^ 
pose» of reducing the advances at the rate of IfiOOflOOU per 
month, as stated in the menaorandum (^ the 22d May, and that 
the demand for discomitEh, and the exteiision of issues v>r, that pun- 
poBBi had' been in the swie ||n*oportion as. in the case 6f the 
4lM^00M» aelqaUy repavd, would not such repayment h9ve beea 
atoogeAer useless towariibi improving the ey tia ii iig ^^-If the 
eame amount of circulating^ medium had^ centinaed in the tm^ 
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enM' « i* the otbfer, it prolmbly wmM' tuMre bad: no 
exchmges. 

Is it net'jH'otMAfo' Aat tlie demandl for discooatt wwdd hwMi 
inereased in proportidii to tbe repaymeiit by* )B[ov#niiiiittlf«^Kf 
tberiB bad been an aetoal want of money, tiodoiiblediy' tb« apifr 
plkations wQirid bate been in tbe- aame proportioiiBi a» Iheae 
payments. 

And if sttcb MPant had been felt, woulddie bank tbeo in^tint 
proportion hare extended its disconnts? — I dare mv it 'wonld. 

Have tbe goodness to state the grounds on wbicli yew fomi'tbe 
opinion that an issue of bank papec to goVehmient would operate 
upon the exchanges* difierently from a like issue of ^paperupea 
discounts f^— An issue of bank^ paper upon government seouriiy i» 
beyond the contrcd of tbe bank; an issue upon coinfiier<^ bilb i» 
always within tbe power of the bank. 

Do not you consider that the^ unfavourable state of tbe> eacchange 
is, at the present moment, the immediate or pMnKimale causev 
which prevents a resumption of cash ptyment^y > Certiiinly ; the 
present rate of exchange would make it very dangerous to resume 
cash payments at' present. 

I9 not that the principal cause- whidi pvevenfls«itf--^t have staled 
in a former part, that I consider' the advanceato the govemmeaft 
te be the principal cause. * 

Do not you conceive that if the' gevernment repaid tetfae BaoAt 
a given proportion of their advances, the Baid^ would be so far m^ 
amed to influence thefbreigu exchanges^ as4ogivetbem the power 
of.resuming cash payments? — ^Not(to themctent of resuming eadi 
payments, becauf^ we must feel our way; but tie eatperimenl 
would be tried, what effect it would have^m turning the exefalMge 
itt:favour^of the country. 

What do you mean by, feeing your way f-«*The geuend stateHsf 
the exchanges-and* the flourishing commerce of the country^ aud 
theprospect 'there was of their continniag in a fiLvourable states 

mve the g^dnees ' to explain the precise way* in m^tiehv hi'tiw 
event of the repayment by* government* of whatever sum the Bank 
m^fa^conirider eufficient, theBank would* proceed to influence tbe 
ftore}gtt^exchatages?^^If4he government 'Wel*e4o repay the •Baiik>a 
large proportion of its advances^ there would be vei^^few fiiarit 
Mbtes'out'on/the public^ and' a lessened cireulatioB will hnvean 
effi(ct to render the ei[chAnge favourable* 

Rave Ihe goodness to explain, in- what way that di m inishe d - w*- 
culatioQ^ wduld'have the eflecl - you ascribeto it^ namely, of bvii^ 
ittg aboui^ favourable state of exchange? — Because it» would fbrm 
an' export df^ merchandize, and an expert of merdiandize would 
bring money into- the oountry. 

m>uld it hafe the <pi^ct of forcing an export^of merchandize, 
by^minishingihe prk^ of goodS'f^Uadonbtedtyit would hate t 
the eflect of loweriii||[ the prices of goods, because a forced expeit \ 
miist be effected at# reduced* price. 

Ststt^ ip rtwrt i wiy iir your opinion, there would beuny inconvenieiMW 
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aiid clbtreas OGcasidned by such a diminution in the amount of 
Bank noteSf as would probably restore a favourable rate of ex- 
change %— A diminution of the issue of Bank notes would occasron 
a general distress throughout the country, if reduced below the 
amount which is necessary for the fi|ir trade of the countfy. 

Do you conceive that the quantity of Bank notes would be ne- 
cessaiy to render the exchange favourable, could be withdrawn 
from the circulation in the present state of the exchanges, without 
producing the distresses you have referred to? — Every alteration 
of that nature must the extremely gradual ; if done suddenly, it 
might do a great deal of mischief, if done gradually, it might be 
advantageous to tbe country upon the whole. 
' In what sense would it be advantageous ? — Because it would 
place this country in a better situation with regard to all foreign 
countries. 

Are yxm of opinion, that the effect of reducing the price of ma,- 
nufactures would be Jo diminish the quantity ihauufactured and 
exported? — ^The manufacturer would not be disposed to manufac- 
ture upon a low price to the same extent as he would upon a high 
price; but with regard to the export, th^ lower the price in Eng- 
land, the greater will be the demand abroad ; in tbe first instance 
you must export, then you get returns. 

You have stated, that;if the diminution of the issues of the Bank 
of England was extremely gradual, it would be advantageous to . 
tbe country upon the whole; do not you conceive that whether 
audi diminution be mad^ in the manner you describe, or more 
rapidly, the ultimate effect mUst be a proportionate fall in the 
price of conunodities generally?— 'I conceive that would be the 
effect. . ' . - 

.Having stated, in an early part of your examination, that the 
l^payme'Dt of the advances of government would not enable the 
Bank to open at the period npw fixed by law, viz. July 1829,^ be- 
cause the period for.preparation would be too short ; and having 
in answer to a sub^iequent question, stated, that the like repayment 
would enable the Bank to open in March 182Q; upon a^eompari- 
son of those opinions, do you adhere to the latter one?-pYe's; I 
continue of the same opinion, without any reference to other cir- 
cumstances. ^ * 

Is the Committee to understand that the bank of England regu- ' 
late their discounts solely by a view to the nature of the transac- 
tion and the state of the parties, and not with any view to the ^tate 
of foreign exchanges "f-^If a house, which is in the constant habit 
of dealing in exchanges, were to send in a large sum for discount, 
atatime that the exchanges were un&yourabfe to the country, it 
certainly would become a part of th^ consideration. 

Is that^ be:cause such a state of exchange might affect the credit 
of the house ? — No, with reference to the good. of the country at 
large. > * , 

Then the discounts of the bank of England are influenced by a 
view to foreign exchanges,^in a case, where &e applicants for dis- 
count are foreign merchants ?— Where they are dealers in'ex- 
cfaangei^. 



Are the .discounts of the bank of England, in all other dk&^ 
regttlated solely by a regard to the transaction and the charactet 
of the parties? — ^The various circumstances that bear upon the 
question, the solidity of the party, thie amount of their account, 
and the nature of their budinesisy are taken into Considei^tion. 

In any other case than that you have stated, would regard be 
had to a state of the exchanges t:— I do not think that that is made 
a considei^tion in a general way. 

' You have said, that a contraction of the issues wduld lower ait 
prices, are the Committee not to understand that it must lower 
the prices of gold and silver, as well as of all other commodities f 
— I apprehend it would. 

You were iinderstood to say, in answer to a former question, 
that the price of gold and silver would naturally fall with the 
price of all other commodities, as the result of the diminution of 
issues; if the price of gold were 'to fall below the mint price, it 
would then becoiiie a more profitable employment of that gold, 
to coin it^ than to deal with it in any other way ; would it not f— r 
It is most probable, that if the price of gold were to fail to or below 
tbe mint price, the bank and individuals would send it to the mint 
to be coined* 

Would or would not the result of that favourable exchange 

leading to a diminution in the price of gold and to the employment 

of that gold as coin, supply the diminution of notes, which would 

. produce that favourable change ?-^The gold, when coined, would 

certainly supply the diminution of the notes withdrawn. 

Would not this afford a natural lipiit and check to any distress 
produced by any reduction of the bank notes ia circulation f— -The 
total amount of cifculation would be the same; for in proportion 
as the notes are withdrawn, gold would supply its place. 

It has been stated, that paying oft a large sum of exchequer 
bills to .the bank would facilitate the discounts which mi^ht be 
given to private individuals; have tbo bank hitherto refused good 
and unexceptionable bills in their character and circumstances, on 
account of the extent of their advances' to government? — ^When 
'the advances to government are to a considerable extent, ther^ is 
little demand for discpunt, but the merchants are supplied by 
the private bankers. 

At the meeting at Fife-house on the 15th of January, and in one 
or two previous conversations,, bad not the proposition of Lord, 
f.iverpool been, that the Bank should resume its cash payments in' 
February 1820 f— As well as I can recollect, but I may be mis- 
taken, the first period talked of was April, which beins^ near uponf 
the dividends was objectionable; and then it was reduced to Fe- 
bruary; but it was mere matter of conversation, and I do not think 
there was any particular period named. 

Was not the proposition of Lord Liverpool, that the resumption 
should be ii^the month of February ; and did not a suggestion then 
come from the governor or deputy governor of the Bank, that the 5th 
of April shouid bethe day fixed ; did not Ld. Liverpool object to this. 
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fiuikH nigkt'he incBnymaMfHtio :recomiiieEGe omh {layinSQtite dn a 
dmdefid day, :aiid was Bot the moaA of March tfaen fixed qptmf-**- 
Xhe report of the .eoBiBHttee of tceasui^y meiifioiw tbfi noa^ ef 
^l^ril, .peilMUM enroneoiialy ; rFebruary might bav'ebeen^finit lalk« 
Mofy/bfitldoDotoallittoBiindi upon nefer6Beetoa>pKi?«^^me- 
moraadttoi, Febrnary was the fieriod 6rst talked of. 

iUsumii^ the coume of foitej|;ii exchaiig|s to 5 per cent agaiiiift 
this country, would not the efl^ctof a diminution in the priced 
tomoieditieii dearly 9 consequent on a dtminutidn of issuefi|:be to 
MStoreihflse exchanges to par ? — ^The effect would be, to force an 
aiipott, ««id ^thereby raide the exchange. 



Vmefisj 12* die Februarii, 1819, 
TfaeiRigfaft Honourable Robert Peel, in tlife Chair. 

Charles Pole, Esquire, called in ; and examified. 
Y.0,9 ««e deputy governor of the.bank^ — I'am* 

In your opinion, would it be practicable and safe for the bank 
af £i]^laad toTcauiae its,paymenls in cash on the5th of July next? 
Certstmlynot. 

. Hare thegoodness.to^tate thecauses which, in your opiojmi, 
«ilw^erate.to.{»ey«rit the resumption at that period ?-^I think, 
that the present state of the foreiga exchanges is one neasou; also 
ti^l^eoftbo bullion market, compared with the «cHnage priee.* 
also, ilie kmr rate of interest which tfaas prevailed for agreat lengta 
1^ lime, till within^a very diortperiodt which has iuduced a great 
number of pecsoaa tolocik to the continent for investments of their 
wmp^f at a larger interei^ and has natumlly thrown a yety 
iatge iproportioB of the capital of this cbantiy into foreign «ecun^ 
tien, wUoh not being yet oom])leied, add to the, balance against 
this icoui^iy^ and which I cmimder likely to rcontiuue for a certain 
ta^[ffh-of'time«; also^bat a ver^ iai^e proportion of the issues of 
hNankuotesttre made upon go vemn^ent securities ; all diese cH*cupi« 
stonees wei^2SO strongly xin nvy mind, that 1 conceive it woald be 
impossible, between this and July, to look for that state of ex* . 
change, which would, put it into our power to resume cash tpay- 
aients, without bringing down the most serious «vils upon the 
^eaunlryatlai^e. 

SuppoMUg one of tb^ obstacles which you have named to be 
fi^moved^ namely^ the amount of advances due by the government 
to the bank, would it be in the power of the bank to take any pro*^ 
aeadin« with a view to remove or lessen the remaining difficulties 
to which you refer, as preventing the resumption of ca^i paynients 
an the.5th of July ¥— ^In answer to that I shouM say, that between 
this^aad JulVr whatever the government might do m reduoiag^ our 
advaaeea, the public, ckoumstancedaa they are, must nat^urally 
pr«is for a cerAaia d£^ee aof assieftacu^et till Qiey a^e able to U^U 
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ttate tbo$e conf fatct» into w)|ich they hare entered ; and consn«'{iienl- 
ly, between this and July, whether the reduction on one i^ide* 
could be so arfanofedy without a certahi degree of assistance on 
the other, to keep persons in a situation to fulfil their engaj^e- 
raenis ; with these impressions T should say, it could not be done 
on the 5th of July^ without bringing down that degree of incon- 
venience upon the public to which 1 have alluded in my' former 
answer. 

' Could sqcfa arrangements be made by the bank as, iri the event 
' siipposed, namely, the repayment of the advances due from the 
government to the bank, would enable them to resume cash pay^ 
menfs tit a more distant period ; for instance, the 1st of March 
1820 ? — In my present opinion^ I should hardly say they could ; 
but that is a question which is very difficult for me to give an an- 
swer to; my present irapt*ession is, thattliey wool d not. 

Can you name any "penod at which you think such arrange- 
ments could be made ?^— Certainly not: I cannot name any speci* 
fie period. 

The exchanges were favourable to this conntiy for a period of 
sixteen montlis ; namely, from the month of Aiarch 1816 to the 
month of Jjaly 1817 ; do you conceive tliat the bank could, during 
that interval, en* at any period of it, have safely resumed 
cash payments 9 — So long as the exchanges remained permanent-* 
ly iu our favour, the bank were certainly in a situation to do it. 
• la. what mnnner do you c6ncefve that the advances du<$ by the 
government to tl>€ bank operate as a difficufty m tlie way of the 
resumption of cash paymptits ?: — Because we have no controul 
over our issues made on that account. 

Supposing the repayment to take place, in what manner would 
you proceed praclirally lo -exercise that controul f*— Because iii 
l,he first instance, when it is issued upon government securities^ 
we haviifg*no (debts due to us from the public which are coming 
in^ the quantum remainiiig out may more or less affect the vaiu<^ 
t>f money in the shiipe of interest^ over that which we issue in rfis* 
«^ouii«^s. The parties ap|>lying for discounts can only pfocure our 
mitcs at a certniit interest, never discounting under fi v^ per cent ; 
«nd all which we isj^ne in discount heing only on- sixty-five days, 
there must be witlviu those sixty«five days, the whole of that we 
issue progressively returning upon us, bv which we are enabled to 
fiscertain the precise di^mands of the public as to their wants and 
assistance, whilst in the other instance we have no opportunity of 
judging. • 

. Supposing any given sum, twenty-6ve millions for instance, of 
bank iiotes^ wereontstandingi -do you conceive it would make any 
difference, so far as the rate of intt^t^^-t is concerned, whether ; bose 
iwenty-five millionN wore otifst^nding in consequence of discount 
to individuals, or partly in I'onseqaence of discount, , and pardy in 
consequence of advances to the government? — ^Tltat.must depend 
vory tiMich upon thej|URntuni whidi is apportioticd to each of 
those seciui ties. , . - 
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Suppoi»tng tb'e debt due by the goveruBient tolbebaiik wa^ 
educed in such a proportion as the bank it8eir might deem iieccs- 
saryt do you think it would practically lead to a reduction of tht* 
amount of notes issued by the bank ? — At this n^oment I should 
«ay yes ; but thsii is a question which must depend very much upou 
circumstances. - . 

. What are the circumstances to which you allude ?-^Tbe circuoi- 
stances to which 1 allude are, that if the value of money is at three 
per cent or four pet* cent, which it has been for some time past, 
'the demauds of the public on us for discount, at five per cent, I 
Qonceive would be reduced, and therefore our issues would be les- 
sened;* if commercial circumstances were to occur, by wbicit in- 
dividuals could . make use of their property beneficially at iire per 
cent, then the demand for discounts would probably be larger 
upon us ; therefore it must depend upon the circumstances of the 
wants ofthe public at the periods which might occur ; alluding to 
the present circumstances, 1 conceive ihey .would be reduced, per- 
.baps not at the present moment, for there has been a press within 
these last few days, arising out of particular circumstances.; in 
the 'first place,, the repayment of the .advances made by the Bank 
on the loan, and next Friday there will be the last payment into 
the Excjiequer . for the loan; therefore for those two occasions, 
tbere is a. press upon us for the moment; but immediately after 
that, it may slacken. again* 

, Do you think that a considerable reduction, in the amount ^of 
jpur paper issues, would affect the exchange ?-r-l do. 

What .sum do you mean, when you speak of *a considerable re- 
duction ?— Seven or eight millions. 

' Then, as you conceive a favourable rate of exchange to be ne^ 
cessary,jn order that .you may be enabled to resun^e cash pay- 
ments; and as you conceive that a reduction of your issues would 
contribute to make the exchanges more favourable; in the event^ 
of. the .repayment of the sum whic|i you conceive to be necessary , 
would you make a corresppnding,reduction in your issues? — Con« 
sidering the situation which we hold, I should say, we could not do 
it ; because, in doing it, we must ruin ope-half of the comiaercial 
world at pres.ent. 1 am alluding to the question, as put to me, in 
regard to any*thing to be done hastily. 

Hsive the goodness to explain the nature and extent of tlie in- 
convenience which wmild be occasioned by such a gradual re-> 
duction of your notes, as might enable you to affect the foreign 
exchanges, and to resume cash payments, at the expiration of a 

SVen time; suoposing the .1st March 1S20? — I should conceive, 
at h^ bur making that reduction, to which the question alludes, 
between this and the 1st March 1820, great part of the commercial 
communitjj would bp rendered unable to fulfil their contracts. 

,Is| the aiij^wer which you have given, with respect to the effect 
upon the ox change, of a reduction of the issues of th^ Bank^ 
founded on observation and experience of particular cases, or the 
result of reaboning only ^----Eutirely upon reasoning : and my left'- 
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i«ons are, that T conceive it would compel persons to withdraw 
their capitals from the continent to this country, on purpose to be- 
able to support their own payments. ♦ - 

You have said, that you think no preparation begun to be made 
now, would make it.safe and expedient to open on the 1st of 
March If^; could you assign a period now, at which you think 
it would be safe and expedient to resume cash payments? — No, 
I cannot. 

^ Do you think it possible to fix, at any .considerable distance of 
time beforehand, the period at which the Bank should perempto* 
rily open, and could open with safety? — ^That must depend upon 
circumstances. ^ ' ' 

Could you now assign any period, however distant, at wbich, 
judging from the circumstances of the present time, and any 
other views of vour own; you could look to the Bank's opening 
with safety ?—Toat is catfing upon me to fix a period, which 1 
am unable to do. 

You have stated, that the difiiculty in the way of fixing such a 
period is, that when it arriv'es, the mercantile world would-be un- 
able to fulfil contracts which they have entered into; do not you 
apprehend, that so long as the period is distant and uncertain, the 
niercanlile world wilf go on making such contracts? — No, 1 do 
not think they would. 

What, in your opinion, would be the inducement to the mer- 
•cantile world fo abstain from making such contracts? — ^Because 
the low interest of riioney has induced persons to ^etiter into con- 
tracts, whieh they have still to complete, which,.when the interest 
of money was at a higher rate, they would not be induced to entd: 
into. * . 

V/on(d or would not the fixing of a definite period, at which 
it should be understood that the Bank must peremptorily op^ti» 
have a tendency to prevent the contimied making of such con- 
tracts and engagements as those, the existence of which you now 
a^sfg-n as the principal impediment to its opening? — I conceive 
tfiat would depend very greatly upon the securities upon which^ 
Jthe issues of bank notes take place. 

Are you then of opinion, that no period'can safely be. fixed be- 
forehand, nt which the Bank shall peremptorily open ? — ^Not ub« 
less our lEidvances to government are so reduced, tnat we may be 
nble to feel the effects upon the general demands of the public, as 
to money. 

Is the Committee then to understand, th^t even supposing the 
advances to government to be repaid to the amount which the 
Bank' themselves sholild specify, it would still be impossible to 
fix, beforehdtid, a definite period at which the Bank shoiild open, 
with safety to the public interest ? — Under present circumstances, 
I think it would be impossible. 

Have the goodness to specify the circumstances which render it 
at present imposs/ble to fix the period?— Considering that the 
English capitalists have engaged so lai^ely in foreign loans, until 
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%os6 coiUracts are soniewhat Kqutdated, it appears to me impos^ 
sible to conaMerof dny specific time that could be.fis^ed. 

Supposing the effect of those temporary circumstances removed* 
and suppcHsino;', as before, the advances to government repaid. 
Would it still, m your opinion, be impossible to fix, beforehand, a 
definite period foi* the opening of the Ba»>k ? — ^I think the two 
jvreat difiicultios would be removed at the same time; t am not 
prepared to say that 1 could fix any specific periofl. 
^ Are there any circumstances, in addition to thos6 you have 
fitated as temporary, now operating*, ivhich would prevent your 
fishing the period for the resumption of cash paymenti) 'i — The price 
of bullion in the market, and the coinage price at this moment. 

What scale t^f reduction lu the ^vauced of government, do you 
contemplate as necessary to enable the Bank to try the (experi- 
ment of resuming cash payrtieiits? — That, I conceive, must de* 
pend upot) circumstances, and it is impossible to answer till i see 
the eflTects. 

What is the scale of repayment you ^Vould re/commend ? — »With 
respect to the scale of reduction, 1 might say, at this moment, 
seven or eight millions; but if that had not the effect, I must look 
to a farther reduction, and therefore I am not prepared to. say, to 
wb?it extent that reduction would be reqiuired. 

Are you prepared to go beyond tbe demand th« Bank has made 
of jrepayment, it being understood that the Bank desires to receive 
eight millions, exclusive of the interest, making nine millions in 
iill, including the five millions already received ; do you conceive 
any additiei^I repayment ftom government to the bank is luices^ 
Wfcry ? — 1 do. 

Are you prepared to say -to what extent?— No. 

You have stated tbe extent of the foreign loans on tbe contU 
lient, as one of the causes which hsis operated unfavourably on 
ibe exchanges,' have yiHk any reason to suppose, that the re-esta- 
blisbmg fif Brit»^ eommercial houses in difiierent parts of the con- 
tinent, that bad been displaced by the war, has led to any exten- 
sive removal of capital from this country to the cnotinent, in ad- 
'dition to that which has -gone for foreign loans?-— I conceive that 
it must have afdded to the ettect, though I am unable to judge as 
to the quantity. 

Have you any reasoa to suppose that the quantity has been 
considerable? — I have, bo opportunity of judging upon that point. 

You have stated, that the repayment of the government ad- 
vai>ces might, oc might not, lead to tbe diminution of issues ac* 
cording to circumstances, and by circumstances, you have stated, 
a gi'^ater or less degree of demand for commercial discount, de- 
pending upon the fate of interest; might not applications for 
discount, to a considerable extent, be made to support speculations 
and over trading, notwithstanding the check that is aflorded by 
the rale of interest at 5 per cent demanded by the Bank for all 
^nch discounts ? — It might ; but I think a vei y greut inducement 
lo speculation would be withdrawn. ' 
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Would not a great indocement tq invest moQey in foreign fu^ds 
be also withdrawn ?^--*Tbe nearer the two interests assimilate, the 
less the decree of inclination to invest 

Is the ComixuU6€> to underBtand^ that so long as the expectation 
of making p.rotit in commercial sjiecnlationsy with money obtai^nc4 
from the Bank at a discount oi^ 5 per cent, continues or so long 
s^ the rate of interest abroad upoa foreign securities shall be con- 
siderably above 5 per cent, it would be. attended with danger to 
the commercial and moiiied intei-est of thiS'COuntry for the bank 
to contract its discounts, and thereby to diminish the amount of 
its circniation ?-^ln discounts we have the control over our issue$« 
mid consequently we have an opportunity of judging whether it 
is upo!> real transactions, or speculative transactions ; in resper t 
to any person who has engaged in a speculation, if we do with- 
draw our assistance^ it certainly must have the effect of being in - 
^>ur ions to that individual; the reductions of our discounts woulJ 
j>e injurious to the speculator, but we should have the control 
.over it to judi»e, whether it was advisable to advance upon such 
«et;i>rities,.or not. 

. Wh^ do yoa mean by a speculation, and what by a real tran- 
saction in coo^merce */«^l conceive the real transaction, of com- 
merce iR, importing for the consumption of the country, upon a 
fair market price, or a speculator engaging upon a speculative 
price. 

Does not every person, embarking in any commercial transact 
tied, speculate upon a profit to be derived from an advance in 
the price l-r-No, 1 do not conceive that every man does. 

What is the general motive for merchants to embark in any 
commercial transaction?—! conceive that a. merchant importing 
upon the price of the market, as it stands at the moment, can 
judge as to the transaction appearing a fair transaction; but an 
individual, importing upder an idea of that market rising on a 
speculative price, I conceive that is a distinct transaction from the 
other;, the one carrying with it more tin? appearance of specula- 
tion, whilv the other is a hojia fiijte transaction. 

Then are the Committee to understand, that the Bank i^^ouM 
consider as a speculative transaction, to be discouraged by the re- 
fusal of discount, any importation founded on the expectation of 
a rise of price beyond the market price of the period at which 
the transaction originatied ? — No. 

State the distinction.— ^The distinction I conceive would be this : 
that where the importer of an article was to apply to the Bank 
.foi* discounts upon that transaction, the Bank would give an ad» 
vance ; whilst to individuals who .are purchasing up an article 
to hold merely as \ monopoly of the article, the Bank would, not 
render assistance, conceiving that to be entirely a speculative jbrattis* 
actiott. 

^y what criterion do the Bank distinguish a bill faimded 6U 
ix speculation, which has a tendency , to monopoly, from a bill 
founded upon a ftur and commercial tjraujiaction '/—Because the 
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J yapcr offered to the Bank wilt carry uitb it, almost immediafely, 
be appearance, the acceptors or drawers of tlie bill being pritici*- 
pally brokers or persons of that description, to a very large ex- 
tent, whilst the other would be principally upon the consuniei^ 
and liecome a fair bill; it is the two species^ of paper which give 
the opportnnity of judging, in a great degree, • 

Do you hot make a very material distinctioh between specula* 
tire concerns and cotnuiercial concerns, in this point of view*; if 
a merchant hn» HiMt'tent propeity for the-specaiatibn in which 
he is engaged, to be able to send gfood commercial bills to the 
Bank for discount, ivbtdd not the Bank consider that, a regular 
mercantile and fair transaction, whether it should be on tallow or 
any other article ^—(Jertuinly, I should conceive that is a fair 
cominerciar transaction. 

And therefore that the objection of speculative tranftaction, or 
a monopoly, is only wTiere n person goes so deep into the concern, 
that his own me^ns are not adequate for the performance of it, 
aAd he is obliged to provide mean^ by getting broker's accept- 
ances, or such other as you are enabled to see through at the 
Bank, or through your connections ou 'Change, are able to ascer- 
tain, are produced by'fifuch too extended operations f — I shdald 
view that in the point of speculation. 

But that what, a person does with his own capital, provided 
that should not be on the necessaries of life, or some such cir- 
camstances as that, you would not view with a jealous eye? — 
Certainly not. 

Before the B->nk restriction, and particularly between 1789 dt>d 
1793, was not the rate of interest much higher abroad than in 
England? — I cannot answer that question, not having any paper 
with me enabling ine. , » 

As;a director of a Bank, do you possess the means of judging 
of the extent to which individuals in this country embark their 
capitals in foreign loans, which means are not in the possession of 
the public at lar^e ? — Nt>. 

Do any operations of individuals embarking their property in 
foreign loan^, come under the immediate cognizance and obser- 
vation of the directorN of the Bank? — I have seen paper pre- 
sented at the Bank, which I could not account for, otherwise than 
its being bottoiued on such a transaction^ ' 

Would the Bank refuse to discount such paper? — Certainly. ' 

You were understood to say, that the low rate of interest drove 
thie money out of this country, because capitalists were tempted to 
invest it in loans abrood, where they could get a higher rate of 
interest ; were you rightly understood ? — ^Ycs. 

Is not interest limited by law to 5 per cent in this country?— 
•'Yes.' .•,-... ; ■ ^ 

Interest being limited by law in this co;intry to 5 per cent, is 
not that tlie greatest amount of discouragement that can take 
plaee in this countryj iis far at^ depends upon that rate of interest? 
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«^1t is a great ernxouragem^nt to persons to look abroad for an in^ 
crease of interest* 

• Do the fiank.ever discount at a less rate of iuterest than 5 
per cent? — No, . . /. ^ «**!>' 

What reason is there ever to ex pec^^ that the discouragement 
will be less than it is now, and always has bfieii, to invest money: 
in foreign loans^ asfar as persons Are induced or enabled to do so, 
by a facility of discounting bills at the.Bank ?— I do not conceive 
iiiat the facility of discounting bills at the Bank would be allowed, ' 
so as to add to the opportunity of individuals investing their pro* 
perty on the continent. 

If the Bank, in order to reduce the amonnt of their . notes in 
circulation, found it necessary to diminish (he amount of their dis^ 
counts, in .what way would that produce any inioonvenjebce or 
distress to the persons engaged in the foreign loana?*^— The diffi- 
culty of exchanging their .securities^ aia the circulation would be - 
r^dnred; so 1 conceive tha indivi<luals would Ijo less able to 
transmit the money which they owed to the con tine lit* 

Do not yon conceive, that th« rate of interest in this country de* 
pends more upon the amount of capital in the conhtry, and upon 
the profits of trade, than upon the issues of the'Bank?^— Yes^ 

Do the Committee rightly understand, that all. the advanrces to 
giovernment on exchequer bills run at the rate of not more than 
3 per cent ?— Under 5 per ceiit, certaiiily. . " / 
; Then, in point of fact, if the Bank were to refuse to take ex^ 
cheqiier bills, bearing a lower rate of interest than 5 per cent, it 
would be the same thing, whether the issues of the Bank were 
made upon discounts, or upon govcrameut securities, supposing 
the government 8<}curity to run at 5 per -cent? — Nov 1 do not think 
there would be tbe^sauie i^mount of advcrces made. . i ' 

If the advances to the same amount with. that now outstanding 
were made, bearing a rate of 5 per cent, the operation in the 
money marked, woidd be the same^ whether the issue was upon 
discounter upon exchequer bills?r— The operation would be the 
sama. 

Then in point of fact, by the bank agreeing to issue notes upon 
exchequer bills, yielding a less .interest thifin 5 per cent, do not the 
bank contribute to lowerinff the interest of mx>ney ?- — Yes. 
- Have the bank made advances to government upon exchequer 
bilFs, at a lower rate of interest than dbose.sold in the f^nbiic mar- 
ket ?— No. . •■ • . 

Could the exchequer bills sold in.tfaepnblic market, now be is'^' 
sued at a rate of interest at which they are sold •now, but by the 
advances made by the bank at a low rate of interest? — £ think 
not. . • . . 

Has there been any suggestion, on the part of tlie government^ 
of a covcnience that would.aris^ to the public, if the t)ank would 
reduce, their rate of discount from ^ per cent to*a lower rate?— I 
cannot say that that was: ever put as a pro{>osiiiou for us to con- 
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sider ; it might be ia con^ersAUou, but not to come before the couri 
for cousideradon. - ' . . 

Has any convcr«atioii taken place on » that subject between go« 

vernment and any of the bank directors, as bank directors, for the 

' consideration of the bafik?-*-No; in conrersatiou, siicfa asoibject 

may have been touched upon, but never in a sfiape so as to come 

to any thing* likea discussion. 

Has it been suggested, on the part of government, that there 
would be an advantage if the bank were to alter its rate of dis- 
coaot?*— »I do not recollect that such a thing has occurred, since I 
have had the honour of communicating with ministers, which 
has bees only since last April, atwbidi time I became deputy go- 
vernor. 

Having stated that the bank take exchequer bills from gorenf^ 
meot, at the same rate of interest at which they are sold tc the 
pnbhc, is the Committee to understand that the bank allow upon 
Kuch exchequer bills the same or any rate of premium which is giv-^ 
en by the public for those exchequer bills ?-*-No; the bank take: 
them at par^ neither at premium or discount. 

Have the bank taken' any exchequer bills for a very considerable 
time, except those issued lor the consolidating fund and the malt 
Htx f — ^None, ^xcepting.those for the consdidated fund and the land 
and malt 

Have the bank purchased any excheqtter bills within the last six. 
niontjk6?-->No. 

Since the year 1816^ as far as you can bear in yonr-mind, has. 
the amount of exchequer bills purchased and held by the bank 
been materially increased ?— -1 cannot answer that question^ from 
any papers I have with me, but the accounts wili be produced. 

Can the exchange of exchequer bills, no addition being made to 
the purchases, have the effect of lowerii^ the rate of ittterest 1-^ 
I should think not. 

Does not the bank deal with governuieat, in its issues, nt a di£« 
ferent rate of interest from what it. does with the oomiaercial 
world ? — Certainly. 

Does not that difierence, whatever it may be, contribiite ^iie- 
rally to lowering the rate of interest in a certain proportion ?— I cou-» 
(reive it certainly does. 

In what way does that operate? — I conceive inasmuch as we ad« 
vauice out of our coffers to the chancellor of the exchequer that^ 
which would be otherwise taken from the public. 

Supposing the same amount to be lent to governnoeot, w^uld not 
fli^same effect be produced if you lent it to governmentat ahighei 
rate of interest ? — Yesl 

Does not the low rate of interest of exchequer bills contribute ta 
keep up the high price of the funds?'--! think it may. 

Does not the rate of interest in the funds in some degree affect 
the general rate of interest in the country ? — I think it does. 

In poi^t of fact, has govemment borrowed of the bank at a lowdf . 
rat^ of interest than it borrowed of individuals at the sanie time? — 
Np. • • , - 



Mdrtis^ 1& die Fehruarii^ ISW. 
The.RightHonorable RoBB rt Peel/ in the Cliair. 



Jeremimk Harman^ Esquire, calldl in ; and Eseamined. 

In your opinion, will it be practicable for tfae1>ank to resume its eath 
P^y*»?"t5 on, the 5th of July next ? — ^Perhaps, before I answer the 
Question, 1 may be permitted to assure the Committee there is npt 
a. inaii. existing, who wishes it more than I do, if it were practicable; 
but my wish does not blind me tothe diAculties, and I have no con* 
ception of the possibility of it. 

ptajte the grounds on which you come to that 'conclusion ?--*I 
conceive that the main cause of the present situation ef our cuireii- 
ey if> the war which has only recently ended ; that during- that war 
we were obliged to incur expenses beyond all former precedent; 
that our debt was increased at least six hundred millions ; (hat 
taxes were ne<iessarily raised to pay the interest of that debt, and 
that the expenditure of the country, and not only the country but 
' of ipdividuals alscj, the scale of expendKuire was so increased, that 
a larger amount of cii;culation was necessary ; the consequence of 
that was, the issue of paper|i^il the eold in tne country having dis- 
^appeared. The amount of tnat gold for'ius a very material part in 
my view of the subject under consideration ; it has been estimated - 
b^ the late Lord Liverpool at thirty millions; Mr. Rose stated k 
higher ;* but p^rha^ if we were to. take it at twenty millions, that 
might be about the amount which was in circulation previous to 
. the restriction act. 1 am at a loss to conceive how, under existing 
circumstances, andjn the present state of the exchanges, and the 
relfitive situation between this and foreign countries, we are, with 
any sort of propriety, to expect, that we shall be able to obtain any 
tbijng like tnat amount'of ^Id for circulation ; because, ' 1 think i 
am warranted in say ipg, that if twenty millions, besides what re- 
' mained in the bank, was necessary for die scale of expenditure be» 
fore the restriction act, it is taking it moderately to contend that as 
much woutd be necessary now. Then, as a merchant, I should be 
perfectly at a loss to set about such an operation as to attempt to in- 
troduce a large quantity of gold into the country in the present 
sfate of the exchanges, being below par $ it would be vain indeed 
to think of importing gold now ; and there is another thing that nfli 
musitnc^t lose sight o^pamely, whenever g-old is above our present 
standard of 3/. ) ««• 10|£f. there is a temptation to individuals to 
take gold but of tlie bank, or but of the cooi^, for the purpose of 
remittance, that it would be a constant drain. J ', ■ . ^ : 

What Qi^aning' do you attach to the expressions, ime ''^WltiVe 
jtitu^tion of ' this an(l foreign opuritries?— I iiidre partjctitarfy 
Alluqed^ whea I' used iha^ eitpreision to the recent flnancial opelS- 
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fions oD the Continent ; w][iich 1 consider to have thrown rerj gredt 
additional difficulties in the way of the restoration of a metallic 
currency. 

Have the goMtto^ss to explaili in wfa^it manner ifae financial ope« 
rations ii^ foreign countries have thrown difficulties in the way of the 
Tesuqiption of dasdi paytnetitsf — ^Ih the temptation that it holds 
but to British subjects to inrest their capital in foreign securities, 
and: tliar, r am' warrantectki saying, has operatcfd to a $freat extent, 
of course increasing very much the balance against this country ; 
"Ais cannot JTail seriously to affect thie exchangen;. 

You consider the immediate impediments to tfie resumption of 
chsh payments, the present price of gold, iand the i^tate of the 
iforeigh exchanges? — ^THey are decidedly the immediate; but I 
also meant to say, that the. disposition that iseenis to be gtbWitig, 
to invest British capital in foreign securities, may continue to h^ve 
'^rie^<it upOiJ the exchanges, and an increasing one. 
"^ l^upposing the exchanges Were at this moment not unfavourable 
to thiif country, and t)tiat there was a prospect of their cdn^ihuing 
not unfavoui'ibTe.;' do, you think, in that event, it would be safe 
for the bank to resume its payments in cash? — If I am to under- 
stau'd" the questioil, that there was reasonable ground to expect that 
i!be exchanges would fee permanently favourable to this country, 
that would remove a great deal of the difficulty in my mind ; but 
I caiinot sfiy that 1 should view the^ , bpening with perfect ^ranquil- 
iitj' even then ; because we may be'8%ffeiv^d in the prospect; and 




effect upon the exchsltiges between this country and fof'eign coun- 
tries, I think also, tnat the difficulty of procuring a sufficient 
i)iiaufiJy of gold, is^reater tUdh man^ persons imagine ; and my 
apprehension is foundefd upon the behef, that tliegeheraf stoclc of 
gi>ld is sufficient to affora us the large proportion whjch out in- 
creased circulation requires; at all events, that it will be a Cbli- 
fiiderable time before we can obtain it;; because it IS not to be 
forgotten, that gold is ev<6ry where'dearer than it was ;' \t litis been 
growing gradually dearer for very maby years past; thei^ is a 
waj^te of gold no#, which there never was feefere; and froia the 
alarms there have be^n, during the COui^e of many years of war, 

Eeopte here and afcriiad are more addicted to the practice of 
oarding; and the supply from the fountain-heacjl may be said, in 
;p manner, to have ceased. AH these things combinedf, induce mie 

to think, (1 do not know that I should venture to say it any where 
]put here); but all these things Combined, inducemft to ibmk/that 

the opening, for some tune to come, will be a'^iuktter of very jgreat . 
'•nxiefyj even though the exchanges to all appearaiice shotira be 
Ja&vour of the coun%; 
^v .|W npt you think that Ae resumWibi(.of cash pa^m^'ntk Would 

ofitseli'fendto prevent those sudden i^liaiiges or fluctu9tl<;ins in 

wie exchange, froia W&ch ypu appfehtod so Mcli ilkiiger ^^I 



reidly dp not thiajfi 49.; because, while llie ba«k c^^.bi^ ^^alleil 
fipon for go^d at 3/. 17<. IQ^<f. per ounce^ everv alarin' wouni ip- 
duce hoaraingy or causae people to qbllecl. The cousefjui^nce ojf 
4hat,I conceive, would be,- that loqg before we hafl obtained' a$ 
ipuch aa would be necessary for the opening, we might be cV- 
4:uinvented by operatioas of the pubh'c. 

What proportion does the amount of the treasure in j^e .b^k 
now, when coospared with the present extent of its issues, bear to 
the amount of the treasure in the bank previously to 17^7, as coip- 
pared with the then amount of its issues i — I am not prepared to 
WM^^t that correctly ; but thb 1 may say, at the time w]&eu we 
had the largest amount, before we issued the sovereigns to the 
public, we nact more ffold than we had at any farmer period. In 
1816 we had positively more. 

Previoufil to the issue of the sovereigns ? — ^Yes. 

I^ tl^e month of Ma^rch 1816, the exchanges were favorably to 
this country, a^nd contitivied so for a porioJ of sixteen montns |^ 
wbad: dp you think woufd have been the ^en^ral re^qlt of ihe re- 
anoiption of cash payments at that periodl-r-At that peri^^ I .was 
induced to flatter myself that the dooris of the bank would bet 
opeii^daif I may vise the exprefsion, insensibly, that /the public 
would Wdly kuQw whether the bank was ppen or. shot ; and my 
ref^n was, that it was in a moment of tr^nauillity,' that/peop/e 
aeemed indiflTereiLt about gold ; that instead orconii;igto the j[>ank 
for.^ldttiiey brought their gold to the bank: that remainieii. till 
the Gp^qcial op^ations in France began ; and as soon ai^ ever they 
were talked of, the tide turned. 

Doea DOt indifference to gold mean, that the market price ot, 
gold ao nearly corresponded with the mint price, ih£|t (here was 
DO inducement to procure gold from the bank for the purposes of 
profit? — ^Yei|,b«it I must explain myself upon that subject. I aiii 
one of those who think that that was, in a great measure a forced 
operation. I had my suspicions at that time, that the rate of ex«^ 
change was not the true index of the relations between JBngland . 
apd the, continent* The iu(|ividuals who employed themselves ii^ 
b^ringi^g gold in^.this cpuiitry at that time,^.had ^uiph complete 
control over the exchange, thai 1 believeitbey might hav^ made 1^ 
higher, if they had thought proper for a special object. They 
knew perfectly well that the bank, in order to make preparation 
tor openiMgy. which we were taught to think our duty, iind which 
cprtaitily was our duty^ they knew very well that the bank would 
give, a bi^ price./or gold, and the higher the exchange was, the 
Eettter fhie i!ate,ahd moi*e advantageous at.which they made theif 
sf pt UtaACes to . pay for that gpld ; Ibut I ear^not believe that that 
"ff^ilDy pi'oof of (he balaoce.of trade bei^g .mai:e, or piateriall^ 
mm|^,m i'ayo^r of th^s /country, than it h^d been a (ipw moi^tp^ 
j^fcra:(. the rJ»e took place too suddenly, aodll cannot ^ink th^t 
/Ihflp wfajoU^ grouiia ^ it. 



me Kiae cook place too suaqeniy, aoa x cannot ^iok mai 
fajoU^ ground ^ it. . "-: 

;ii|;*^ink the operations 9f ii^ivi^uals, nQt,|^rQwi|3|^ o^l of 

c^ip^ciai.tQ^ §Q -cMtrol ijae jtc^efgiijex- 



ebaDMSy ai 16 Hse tbetn above tbeir natufal 4^vel, for '%6 longf a 
perioa? — ^Yes, 1 do; I certainly do ; because the parties referred* 
' to, had complete control over the exchange, as long* as it lasted* 
'The trial did not come till the French financial operations were 
talked of; there was nothing tp induce a fall ti}I that ; there wasr 
no demand for gold in this country.' ' ' 

In what manner did the individuals proceed to exercise' that 
control? — ^I can explain that no otherwise than by their saying, 
*Vthe exchange shall be at such a price and we will not take 
•* otherwise/' , . ' 

Could those individuals, to wh6m you refer, counteract the 
effect of the general competition in the market, by which the 
exchange must b6 entirely regulated ? — ^There was very littfe 
' doing at that time, except what was doing by the persons alluded 
to. \ ' .^ /. . 

] You consider the control exercised, as owing to peculiar ' cir- 
cumstances, existing at that time ; do you think, that under pre-' 
sent circumstances, the same contrbl couTd be exercised? — I do 
not think they could exercise the same control now, because while 
there wa» duty one taker of foreign bills at that time,' thercL are 
scoresnbw; and'therefore there woufd be a competition ; if there 
is 5nly one buyer in a market, he cati almost' command a priced 
but if the ihaVket is an opien market, arid there are competitors,' 
there is not the sanie opportunity of taking advantage of individur 
alis ; it is possible that I may carry this a little further than some 
miorht; but I will venture to assert, there' is good grotind for the ^ 
opinion entertaihed. 

To what do you attribtite the difference between the Ciircum- 
stances then existing and present circumstances; to increased 
<;ommercial dealings, or to what other causes? — I am afraid not 
to real commercial dealings, but to operations oTn the exchange, in . 
consequence ofinvestments of British capital in foreigii securities; 
I believe it fo be chiefly owingj to that. ' ' 

Do you consider that there is pretty nearlv the same extent of 
real commercial transactions at present that there was then*---No; 
1 should not think there was quite so much, but I do not think the 
difference is sufficient to build much upon. ' 

You have said that y6u consider the rise of the exchange^'n the 
year 1816 a forced operation, wias not the gradual diminution and 
final ceissat ion of the great govei;nment exp€indi(ure abroad, oc^ca- 
sionied by the waf, of itself sufficient to produce that rise ?•— Itbthfc 
that effect bad been already produced ; the ri^e wouFd not have 
been so sudden if it had been owing to that cause; it commenced 
in March t816. When 1 speak of a rise, I speak of that rise wWA 
brought the gold into the country, which continued from .MaSteh 
1816 to July 1817; on the I7th of February the exdiauge on-Ptfits 
was 24. 18. the printed price of exchange; on the 2d of March it 
was 26. 10. and on the 9th of March 25. 80. above psdr ; that I calf a 
sudden rise : the whole of the operation alnibst^'was with Paris: 
then on the5tbof Julyl^lTit wait at 25,andfrom that tine ttcoff* 
tinued to fall. ^ 



' From July tsl? to July 18 18, the exchanges b^feemne ttnforoto* 
cbie to this country f — 'Yes. 

Tb^what do you attribute, their depression!? — ^To the alarm tfaaf 
was oc^casioned by, and to the preparations for embarkingr'jn tbr 
French lt>ans; I should say that was the cause, from JqI^ 1^17; 
because it was. about July 1817 that the Frencl^ loans were in 
progreiss^ and I decidedly think that. the Ml in the exchange was 
owing to the prep'arations for them. 

- 'RefeiTiiig to a former answer, in which you "say that there is at 
present a particular waste of ffold, have the goodness to statetbe 
grounds on which you infer there is such a waste f-^-When I say 
at present, I mean in modern times, fVoAi luxury; the consump- 
tion of ^ gold which is in fact a waste» as apjilied to the subject 
before us. • t .»,...,.. 

JDo you mean, by the term in modem times, to imply thaC it has 
increased since the year 17^7? — I think it"l^;- that there have 
been* more fortunes made by loans and otherwise, since the year 
lT^,'and greater ex traipagance,'andi that Aere^has been more 
gold used in article^; of luxury, than before. 
\ Do yott think that the foreign 'exchanges are affected by any 
considerable increase or diminution in the amount of the issues of 
the bank of £ngltod ?— 1 cannot say that I have ever thought that 
they are. i . • . . r '; 

l>o yon think they are eifected b^ the general amount of the 
paper circulation of the country, including the paper of country 
banks as well as the Bank of England ? — I can suppose, that if 
there is a very considerable over-issue of paper in the country, 
that might have an effect upon the exchanges. 
/ State what you consider to be the criteriorir of a superabundant 
ilisuef — ^The criterioh of a superabundance, is,-when the money 
will not produce a sufficient interest; 1 think, when in fact there is 
no demand for money, it will very soon discover itself in the aioney 
market, whether there is a superabundance or not^ 

In* what manner? — It will be, if 1 may use the phrase, hawked 
ab6utata lower rate of interest than is usual. . . 

' Would Tiot a rise in prices be the consequences?-—! think it 
would, if the superabvmdance were of l|»ng'COutiniiance; •; ^ ^ 
' Then in the event of a diminution, there Would be a cerrespon- 
detit fall in prices ?-^Yes : if the ode is true, I think the other 
must be also. * » / . 

And in the price of gold, amongst other articles f — ^I do not 
tittnk that^d is affi>cted in the same way as other articles,' there is 
so little goM: and the scale of expenditure is so much enlarged, 
iSikt we cannot consider gold exactly as we do other articles. 

What do you consider to be the cause which regulate theamomit 
of interest in the money market f — More or less of the article. 

Supi^ng there was a pesitipre oblation o& the bank to resume 
toBh p«ftn^nts at a deflnke oe#i5d, say the 1st of March 180^ what 
do you consider would be ttie pfoceadingsofdie bank, with »view 
to their being so enabled to resume eash payments?— *Tbatiarat)M|r 



a diifieult iiuMtwi^ Jb«cttM I abouM at ivmt «ay dwidadir,. lower 
dieir isBoes to a very great extent, and that luore especially in Ibe 
prfttent state ef affiiifa ; but wbea I recollect tbat the same expe- 
dient was reeorted to before tbe restrjctiop, and tbat it produced 
the worst effects powble ii{ien the public, it would be with extreiM 
epprebension J Aould resert to the same ag^^n* 

With a view, to wfcait iiapiediato effect would tbf bank reduce 
their issues? To the consideratiou of their own security, and to 
make thcMnselyes as independent as possible, in order that if tlpere 
should be a run upon them, they should have the loeans of fulfil 
ifl^ Aeir etgaj^mepts ; patting, as the Committee invite me to do, 
t^consideration of theMblicoutof view, it would tbeo be ffM* the 
eaiisty of the bfmk exclusively that 1 should act, and therefore 
reduce the issue at all events, that we might fulfil our own engaige- 
sieiits. 

Would k be with a view to facilitate the purchase of gold, by the 
neductien of its price i» the market ? — That wc^uld not be my first 
object; an extravagant lowering of the amount of paper would Yery 
likely have the effect of lo^eriqg the price of gold, but inafiunuch 
as we withdrew from ciroulatioa our ]^er,.tbe means we already 
|>os6ess woiald be mere equivalent. 

;^u^fpasieig that a considerable proportion of the advance d|ie by 
the government to the bank to be repaid, liqpposing nine or ten 
millinns for instance, including the five millions already repaid, and 
that there if as- an ob%ation on the bank to resume, caw payment 
on the fiistof M^cb 182(H what do yout think would betbe edbot 
men the public of a gfadual reduction of the issues of the bank #1 
tne rate suppose of £1QO»OOQ per week, or half ai million ^moi^ 1 
«^lt reolaias yet to be peered what redaetion the public €«|ul4 bear, 
and the^fore I am not qualified to say what tbe efiect would be, till 
we should ascei!tiiin what quantum oi oircuftation the wants ot: die 
public wi^ht r^uire. 
- Supposing that tbe debt due by the government to tbe bank to 
l^maitt tbepa^ as it iloes ati^tresenti wba| do you think ^voalfl be 
the effect ofa gradual reductjottof tbe issne^of the bank, in the way 
of dkceubt, sA the rate of half a million a month ?^-Otietwoiild be 
very much disposed to lc|r the effect of a moderate, and judicious 
reduction; theriei would inconvenienee result from it; > it has beeu 
aiil^ays a faMiirife' idea with myself, and I hope the time will eoqve 
when the experiment may be tried, without inconvenience to the 
public* 

Do you expect that any inconvenience to tbe public waitldiarise 
inthebounie of making that experiment? — Theioily rneonv0«iiBtnce 
I know to be apprehended is 4aiat there might not bejaisuffiQient 
farculatie^ ; I am^f^neof tboie.wbo do bope that in due tiso^there 
will b^agraduai material reduction^ ,] ^_ 

What oife tbe eircomstmic^s uMer w|iich.ypH think ijt wimld .h^ 
mAatteiidi^ With infoonvenie^ee.ta n^Jbe the wpm^mi i^JWj^ 
4iieGov^aniettiant have paid ^ tbe aHbimt<i^ ^jTf fiGiNi9e.t9» 

■f•^ ■'■■ 
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^MflM htflbvni^ of repayment by gfovernneitt wouM, tn yoiir opi- 
iiioify cfnableyoa to make thut expetiment-f— •! certainly donOC 
tbifik that thef pcrbtic GOiildbear a dfmnuCimi at die rate of halfa 
million a moD.tfa ; any suck attempt would cause the greatest. 4i«- 
tress^ and if perserved in, ^roulid force bankers and others to resort 
to expedients. 

What amotint: of repayment by "the ffovernment would enable 
yon, in your opinion, to make the experiment ? — The experiment, 
to a moderate Amount, may be made at any time without much risk, 
because if it was found to be so great an mcbnvenience to the pub- 
lic as to become intolerable, it might always be stopped ;. further - 
assistance might be afforded in the way of aiscoiint; but this must 
be left to the discretion of the directors. 

HatQ the repayments which have already been made, actually 
led to any diminution of the issues of the bank ? — ^The amount 
•efbafuk notes is diminisbed. 

Has it been<liminisbed,in proportion to the amount of therepay- 
inents?-— No, I think not. 

What regulates, in your opinion, the amount of chrcnlatin^ me- 
dium; which is necessary for the purposes of the country; is it the 
amount of revenue and expenditure, and the general amount of 
fereign trade in the country ; or on what other circumstances does 
the amoui^ of the circuTating medium depend? — I should think, . 
decidedly, what has been suggested, the amount required for the 
revenue, and the general iexpenditure, and also what Is wanted for 
:itthind afid JBoreigti trade. 

^ In the year ending Stfa January 1606, the net produce of reve- 
^nne, independent of loans, was £fi0,1894'14, and including loans, 
iB7o^^m. The number of vessels belonging to the several ports 
«f the British empire was 22,835; the tonnage £2,280,99 Mn the 
year ending the 5th January 1818, the net produce of the revenue 
i^as £47»277,450 ; being more than 28 millions less than the total 
-amount of rcvenufe of the year 1807. Thetitimber of vessels be- 
Ibhging to t^e several ports wais 25,346 ; the tonnage 2fi6^^l In 
.tile former' year, the nvevage amount of bank notes.in circulation 
was about £ 16,700,00©; in the tetter year, £28,000,000: To what 
do you ascribe the necessity of so large an increase in the amoilkit 
:of bapk notes m the latter year, above the amount of the for- 
trier ?r-l dihre not venture' to give an answer to this, without mora 
t^gidera^on; it is a qulestionr of so much hnportance, I. hope I 
ithalf be excused giving tin ansv^r to it, at the moment. 

fs there not a matermt distinction in the effect of ad vances from 
4e 'banlt to;g(^ernment' of different* kinds.; for instancy, between 
those, which are continually and gradually returning; such as ad- 
irtinces upon the mi(H duty, and those which ate of uncertain pay- 
Ttaenft^ — tTnquestipnUbly. 

' WotiM not then the convention of a part of the permaneiit ad- 
*Taiices into such floating adttances as'have been mentione^ operate 
tb^ieve4he fiatftn^any asmuch as an immediate repayhent f«- 
Jfo, 1 diould not think it Wodld ; , because it would occasion a peri- 
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odical iDCreate o(fhe amount; an^ though that might be liq[ui<}ate«( 
in a. short space of time ; yet I ;do hot think it woul4 he m^ ef- . 
fectui4 as a repayment; in short giving us a control oyer ^v aw|i 
capita^ 

But that ^ould afford considerable relief 9 — ^Decidedly, it would 
bd an improvement. 

Does not the effect of a. loany- raised for the purpose of repay- 
ment to the bank, with respect to its operaiioq, upon the general 
interests of the QoUntry, differ very materially from^a loani raised 
for the ordinary purposes of the public service? — ^Yes, I think it 
does differ very materially. 

Is there, not a material difference^ whether a loan is raised, by 

Sovernment, and re-issued by being applied to the public expen- 
iture: or whether it is paid to the bank, and operates in diminu- 
tion of the circulating medium, unless the bank re-issue the same 
^amount in another way? — If the amount be not re'-issued in another 
way, it makes a material difference. 

JMight ft not lead to great public distress? — That dependsen- 
tirely upon the amount of circulation which the public require. ^If 
we are to suppose that the amount, of that loan is not more than 

fovernment ought to repay the bank, the public nnight possibly 
ear it without inconvenience, and there would always be the 
means, if it wa^ thought right, of assisting the public in the way 
of discount afterward^. ^^ * ' » 

Were you understood rightly, that if the bank were to con- 
tract their issues materially, with a yiew to no other consideration 
than tbeirown,safety«a8 a mercantile body^ such contraction would 
nevertheless inqidently affect the foreign exchapges?—^! think, 
contracting the issues to a very lar^e amount, would affect lh$ 
foreign exchanges; but I dp not thmk a moderate' reduction of 
them would effect materially the 4]uestion of the opening. \ , 

You are understood then to be of opinion^ not that no contraqtion 
of the issues of the bank would be capable of effecting the foreign 
exchanges, but that the effect would wholly depend upon tbe 
degree in which that contraction was made % — ^Yes, I do think so. ; 

You have stated to the Committee, that you estimate the quan- 
tity of '^Id necessary to the circulation of the country, prpspej^ 
tively, to be about the same as it was in the year 1797; state your 
reasons for deeming it probable that the same quantity of gol^ 
would be requisite?— rl think it impossible that there can be any 
partial opening ; whenever the bank opens, I trust it will Open ft^r 
tbe^^payment of gold without reserve. There is no comfort jn li>ok- 
ing to any thing else; and I, think I am borne out in beii^ving, 
that at least as much is ueceisusary, because, I' h^ve alreaOT 
stated, that the scale of expenditure is larger than it. was before 
the restriction; and, unfortunately, many pefsoiw, 'private indivi- 
. duals, have found the superior value of gold for tne' purple of 
exportation, of which they were before ignorant, then thpy^ing^I 
take a%m on every rumour^ ancJ gold will be hoarded ; and; fif, ,in 
addition to that, we ' should have a new war, or there 41]^6u|ci^^^ 
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^ny circumstdn^e to continue that *alarin, tie banlc must he pre- 
pared, in case of a Yun, topay.avery large arauunt indeed or its 
notes, because not only would I hat portion of gold which may be 
in the public be withdrawn, but there would be fresh claims on ' 
the bank, to obtain gold at 3/. I7s. I0|</., and sell it at an advance 
is too great a temptation lo be resisted by many. 

Do you calculate, after the opening of the bank of England, 
upon the country banks carrying on their banking operations on 
gold deposits as formerly, or that they would carry on their ope- ^ 
rations on baiik of England notes, as at present?—! should ihmk 
in a great measure, on golddeposits ; and it must not be forgotten, 
the biank of £hglan<l would be the great dep6t for gold, in case 
of the alarm to wbich I have alluded* Whoever held notes of the 
bank of England woukl have a claim to come to the hvink of £ttg« 
land for gold. 

Assuming the bank of England, as at present, to continue to 
bare the power of .issuing small notes, and the country banks, to 
be deprived of that power two years after the opening of the bank, 
do you in that case look to the quantity of gold necessHry for the 
general circulation of the country to be greater or smaller than it ' 
was at former times ? — ^I should say very much the same ; there \ 
maybe reason to suppose that at times it might begreater, but I 
' ishould be satisfied to risk it at the same ; because, though the 
bank of England mioht^till be permitted to issue one pound notes, 
yet, as an^ individual director, I should never be satisfied to rest ! 
much upon the It. notes, the bank beino^ open; a mixed currency ' 
in quiet times is an admirable thing, but in case of difficulty or 
afarm, the \L liotos would very soon be converted into gold. 

' It appears, by the scale that has been delivered in to the bank 
of England, with respect to the quantity of treasure in possessioa 
of the bank, that the quantity in the cotSers of the bank, in the 
month of May 1815, is represented by the number 420, and that 
in the January of 1818 it \vas increased to 2,352 ; are you of opi- 
nion^ that a larger quantity could have been imported for tne 
bank, according to the then state of the exchange?— I thitik der ' 
ci<]odlynot; in my former answer upon this subject, it would be > 
found'that, whether right or wrong, 1 have conceived that measure 
to be very much forced , 

What proportion do you conceive that quantity of gold so im- 
ported would bear to the quantity of gold you should now con- 
sider necessary to be imported^ with a view to putting the circula- . 
tion of the country on a satisfactory footing? — In stating twenty 
millions, I stated the amount that was out or supposed to have ' 
been in circulation, exclusive of what might be in the bank* 

Is i^ a third or a fourth of that which it is necessary to bring 
into the country ?— I should think more, though Infinitely short 
of the whole. 

. Will not it require double the quantity ? — My opinion lipon that ' 
subject is of very -little value ; perhaps I rate tne amount of gold 
necessary, higher thdn some otnei*s do. 
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You hare stated, that an extrav^gmii reduction of paper might 
force the exchanges to be favourable, is it not possible to bare a 
-favourable state of excbange,' as measured by tue article of gold, 
when the balance of payments hiay be against the country % — I 
think that was the case at the period to which I have alluded, and 
I believe the same operation might possibly produce the same effect 
again, but not at present^ 

Youljave statea, that the general aniouyt of circulating medium, 
that is requisite to the country, depends upon the number and 
aiTionnt of its transactions of aH descriptions ; does not the number 
and amount depend upon the collective cjuantity of capital, and 
iti§ opcH|tions, rather than upon the particular extent either o^' re- 
venue or tonnage^? — 1 should think it did. 

Do you conceive that the capitaf of the country has or Ivas not 
increased since the period of 1808; that is, whether the capital of 
the country, in tjie year 1818, is not greater than.it was in the 
year 1808; and if that fact is so, dqes not the increased capital 
require au increased quantity of circulating medium to conduct its 
transactions ? — As 1 am not aware of any great commercial dislress 
oi: any other event thai can have diminished the capital, so,- as the 
community has been working ever since, I take for granted 
wealth has increased, and iconsequently, that in that respect a 
laro^er amount of circulation is necessary. 

Has not the increase of loans themselves operated, as a very con- 
siderable in creafje of capital to multiply transactions*^ — I should 
think it had. 

Have you taken nrjy pains to examine the prices of the country 
and have they/ied to any observations ?— r-I have generally exami- 
' ued the prices of the country, but not with a view to give" any* evi- 
dence ; if I may be excused from doing it on this occasicn; I do 
not feel myself qualified, at this moment, to answer satisfactorily 
any questions upon that subject. 

Do you think that the increase of the issues of paper would not 
increase prices? — I think an undue increase qf the issues of paper 
decidedly would increase prices. 

What do you mean by undue, in that sentence? — The meaning; 
of the word undue, in that sentence, is an over-issue; if more 
paper is issued than the honest real wants of the public require, that 
certainly would have an unfavourable effect upon prices. 

Do you mean by that, more paper issued than private indivi- 
duals may employ with profit to themselves?-— More paper issued 
than private individuals may employ with just profit tjo themselves, 
if so large a sum of paper is issued as to induce men to speculate 
improperly, that I should say was an undue issue. / . 
.Will you be so good as to state, whether you. are of opinion 
that the capita] and dealings of this country have increased since 
the year 1808, in the ratio of 28 to 16?— I do not knqw that 
they have. , . 

State to the Committee, what j^om ,think the prijicip^I distres$ 
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irouia^lw, whi^ih n gretit reductibn of ,flie paper of tLe bank WoiiUl 
occasron ?— T presume to think that/ whetlier right or wrong, 
'habits* have been ihduoed, to put a stop to whicli, or to change 
which, suddenly, would create ruin to the country. 

Habits Tjf wliat kind"? — Habits in trade ; launching out into 
.trade, verj* likely good trade ; large establishments; manufacto* 
ries embarking property, or the representative of it, to a very 
large amount, and those establishments at thjs time in a flourish- 
ing state; if capital be suddenly wiihdri^wn, it appears tome de- 
monstrable that ruin must ensue. 

Would not a part of that distress consist in a great fall of prices? 
— ^I dare say it would. 

Would not that aflect tlie prices of gold and silver, as well as 
of all other commodities? — 1 have made a distinction between 8:old 
and $ih'er,,and o'her commodities; it would take a long while 
to convince nfieof my error in that distinction ; 1 have stated there 
is a very limited portion of gold and silver in the world; audit 
appears as if it would continue limited, because little or no fresh 
supplies of gold and silver, particularly gold, come frojn the 
mines ; being dearer every where than they were some years ago, 
and the demand increased; I cannot put them upon the same 
footing that 1 would put articles that are intTeasing. 

What is the reason ydu have for believing that there isiib iin* 
portation of gold and silver from America, and tio means of incresus- 
ing thei quantity of the metals imported*? — ^I never heard at dispyn- 
ted, and therefore have not given myself great trouble to inquire 
atld to ascertain whether it was so or not, but 1 have no douht of 
* it; this refers mole to gold than silver. 

Do you think that in the' case of ivory, or of any other article .of 

limited production, the diminution of demand for it would not di- 

'^ nnnislrits price ?'-^l cannot put ivory and gold upori a footing in 

argument ; there is such a passion for gol(|, that 1 think there is a 

clear distinction. ' ^/ 

You have stated that the general stock of gold in Europe is too 
small ; what means have you to ascertain the general stock of^old 
ahd silver in Europe at difle'renf times? — ^By the .general.sto^k, 
I mean that portion of gold which is known to be divided aimon^t 
the different countries; I do not profess to any superior knowlcfdge. 

Can you in loose and conjectural estimate, state the quantity 
of the precious metals, which you conceive to be the genefral stock 
ofJEurope? — No,l have no means of knowing that; 1 believe 
thefe is a table in the Appendix to the Bullion Report, which if 
correct may thVoW soiiae light upon it, but 1 cannot enter into 
that discussion. 

What do y6u mean by the share of each country in the general 
stock of Europe?— I conceive, that if the scale of expenditure of 
this country, if the W(>alth of this country^ be greater than that of 
other countrjesj and that if we are to pay in gold, if our currency 
is to be gold, we must necessarily wy^t a larger share than other 
countries do. - , 
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Are you aware that onr very good autborityt the authority of Mr* 
Humboldt, we have the amiuat coiaage of Spanisj] America, about 
the year 1806, to be five and thirty miilions of dollars ?-—l do-not 
remember that. v . 

You have stated, that gold baai become dearer in thf market c>f 
Europe; do you mean dearer in' exchange with ether commodi- 
ties, or dearer in exchange for silver ? — i mean dearer in exchange 
fop silver. I would beg to state, that upon authority, which 1 pre- . 
' sume to be as good as that to which reterence Jias beeu made, the 
average annual export of gold from all jSouth Aniericay from the 
. year 7190 to 1812, did not amount to two millions sterling ; ihat 
since then it has become less and less ; that by a report from the 
^government of Mexico, the c|uaQtity of j^old coined there in 1814, 
t amounted only to the value of 600,000 dollars ; that formerly we 
* drew the greater part of our gold from the Brazils throuu^h Portu- 
gal, but that now,.nQt only does little or no gold come from Portu- 
gal, but that ii is sent from Portugal to the Brazils. 

Yoii stated the high price of gold in the European iiiarket as one 

of the difficulties that stood in the way of the resumption of < cash' 

payments j the natural inference from your statement would be, 

tbat yen meant the market price <rf the precious metals, not of gold 

in exchange with silver ; you now say, you mean to speak of thie 

high price of gold in exchange for silver, and you apply the same 

' lifatement to the diminished supply ; you have made no statement 

r of the diminished supj^ly of botn the precious metals ? — I believe 

' I should be borne out in saying the diminished supply of both the 

. precious metals« ^ ^ 

Would not that however be an additional statement to the an- - 
., swer you have made last? — ^Np doubt; and we have to regret also 
the scarcity <yf sUver as well as gold, for there are demands for 
iSllver now^ which there were not formerly ; the openingof the pri- 
vate trade to India has increased the demand for silver very mate- 
' rially, and the silver is bought up before it comes to this country 
^t very advanced prices. 

Does any goId<:ome from India? — Some gold came from India 
during the war, but none since; on the contrary, gold i$ sent to 
; india, even the sovereigns. " 

Is there any evidence of a diminished supply of silver? — ^That I 
' ma not prepared to answer with confidence. 

Do yoiyi mean to state to the Committee, that the price of the two 
precious metals taken together, and as exchanged fo^ all other 
commodities, has increased in the European market? — ^l did not 
say taken toc^ether, nor am I prepared to say that, but the price of 
gold decidedly. ^ 

If the price of the two precious metals were to he inrreaseil, a* 
in exchange for other commodities, would not that be, in other 
wwrds, to say, that they commanded a greater <|uantity of other 
commodities, and that^ the prices of other couuuodities were low^ 
ered?— Yes, 
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Bo you believe that to bffe the fact ?-^l.tIimkif o»e is.so, tbe^Jttkr.* 
must be. 

Do you know, from any other sources, whether the general prieet 
of commodities throujirhout Eurcfpe h^ve fallen within the .period 
of the restriction ?-^No, I should not tliink they, have fallen. 
Hiiye they risen ?— I believe they Jmve. 

How far do.you think the estabiishmenlof peace has produced 
an increased demand of circulating n1iE^dium on the contifteikt for 
commercial transactions? — 1 aiuj apprehensive that a gopd deal of 
English capitjsl has goD.e to foreign courrtries. 

Do you conceive it has generally increased, to any considerable 
degree, the demand for the circulating medium % — I am not aw&te 
from what other sources any very great increase could be derived. 
The question is, Mjhethcfr the demand for circulatit^ medirnn for 
commercial transactions has considevahly increased since the peace ? 
lu proporlion as trade has revived, there must be a greater demand 
for capital of course.. ^ i 

Do you consider that that increased demand of circnlatiu^ men 
dltim, has occasioned an increased competition for the purchase of 
tile precious metals?—! cannot, doubt it; but I believe diere k a 
causae which has. operated much more strongly; aiid that toy* die re-* 
vival of >i habit, which the Powers ou the continent have .generally 
resorted to of making a treasure, of purchastng for the purpose- of 
locking up hirge quantities of the precious metals ; we know tfiat 
Prussia has done that ; tfPe know tnatiRuasia. has also made large 
. purcJiascs, though not perhaps., for the purpose 6f lockinj^ up $ 
Austria has. done the same, aud so. have the minor states of Gcr- 
. many. - 

You were understood to state, that from aathortty yon thought 
p;ood, the total quantity of gold estiixiatexi to be tiriporled ffom 
South Aaiierica, betweeu.the year.l78W and the year 1812, did-^ot 
exceed about two millions sterling; does that comprise gold^ex* 
ported from South America in the way of trade, or is it confined to 
gold transmitted! to the Spanish and Portuguese governments di- 
rect from the mines in South America? — All sent. from South 
America. . ' . \ • 

You have stewed your opinion, that in the evei>t of ihe.r^simap- 
tiofi of cash payments, a sum of about twenty milliofisof gohl cur- 
rency might be necessary/ in addition to the stock possessed^ow 
qt the bank,* to carry on the commercial and other operations of the 
country ; aud^that yo\i think, as a merchant^ it would be impossible 
at present <o obtain that quantity for the use of this country ;ts the 
Committee theu ta Ainderstand) that it is youvopinioi^ that in (voint 
of fact the quantity of gold which was s?jpposed to have circidated 
in this country, prior to tjie year 1797, could not be obtained for 
. the use vt the country at present ?-^I have no hesitation, as far as 
nff 9pii?ian .goes, iji saying it is impossible in the 'present pofeture 
ofriSairj^v 

Can you name any future, period when, according to all proba- 
bilirv; you think such a quantity might be obtained ?—Nu,",it is 
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moretfian I «afi undertake to say; it ^i1l be a work otsbtne tinip* 
and it must be the resulf of a combination of very favpurablt? ci^- 

You havTB stated/that a general scarcity of gold exists upon th^ 
continent of Eurojje; has not the exportation of gold from thid 
country, and tbe diminution of -gold currency in Great Britain, 
isince the year 1797, necessarily had a tendency to increase the 
quantity of gold possessed by every oth«t power in Europe ?~One 
would presume so, and yet it does not appear. 

You have stated, that the effect of the investment of British ca- 
pital in' foreign leans has been, to produce an Unfavourable course 
of exchange to this Country ; do not you know, from your practical 
experience in Holland, that it has been a very general practice 
atnosgstlfae capitalists of that country, to invest [lortions of their 
property in loans in England, France, and elsewhere?— Undoubt- 
edly j :bnt I cannot consider tliem as parallel cases, because the 
Dutch had little or no debt of their own, and we have a debt of 
-ei^ht' hundred million. 

lias (be jfi vestment o£ Dutch capital hi the loans of foreign na- 
tiona iiad a tendieucy to turn the exchange against Holland?— If 
they ha vesuflicient capital to embark in them, without prejudice 
to their own estaUi^hn^nts, whether commercial or otherwise, at' 
home, tbattu^ht fioti>e the result^ but I do not conceive that is 
ottrease. 

'Are tiie vCommittee to understand, fhat' this country does not 
.posoess-capital enoi/gh'to inveist in foreign securities, without create 
-ingthat ttj^jury to> this cou4ilry which, from yoifr statement, you 
think does not ^pply to Holland ? — When I alluded to the incoiiye- 
'liiemce that resulted frt>m British' capital beirtg invested in foreign 
-securities, I referred ehiefty to the unfavourable effect it bad upon 
the generalbalances between this country and foreign countries, 
» with reference to the introduction of gold ; but I humbly conceive, 
tl^re are other very strong objections to it, which it is not neces- 
sary far me to state uow ; that it has the effect of unsettling the . 
. exchange, is most certain. 

• You have stated, that it is your opinion that the rise in tbe ex- 
change, in tTie spring of tfie year IHW, and during tbe period of 
about fifteen or sixteen months afterwards, w^s produced by forced ' 
operations and that it Was \Wt a natural cause? — 1 did say «o. 

Can yoo inform the Cotfimttte^, whether the individuals who 
produced that forced siMte of the exchange, were individuals who 
were known to be concerned in foreign loans? — ^Tbe foreign loansr 
did' not exist at the times alluded to. The goM was imported be- 
fore there was any rumbur of fc^reigri loans. 

What was the object of those individuals, ii^ forting the ex- 
change into ihat unnatural ^tate ?— 1 do not think we need be long 
in discovering what thetnotive must have been ; the motfv^ was 
profit. 1 am confident that tbe exchange was higher than it 'would . 
iiave been, but for these operations. ■ ". 

Do you think it possible for any combination of intlirJduals to 



keep up tbe exchanges beyoufl their uatural level, dariiig an un- 
interrupted period of sixteen months 'j — I ibink, under the same 
oircumstances, decidedly, ^r 1 must be obliged to acknowledge 
mjseif wrong in the evidence I have given. 

.Can you explain to the Committee on what grounds you ^nter- 
taiii the opinion, that as much gold and silver would ba reqiiinetl 
ill the circulation as^if lio pne or two pound noleM circulated?-— I. 
dp not think I went so far as that ; but I think so, because tbe 
bank not having paid in gold, makes a very material diffi^rence; 
the restriction having taken place makes a very material diflTerence. 
\^e shall not be so advantageously circumstanced when the bank 
opens, as we should have been if i( bad neyer^hut; and therefore 
it. will be incumbent upon us for pur own safety, a& welt. as. the 
good of the public, to have a greater i:eserv.e thap would bare been 
necessary under other circumstances. ' • 

.The question is,aslo the general ^ifebtfor. a long period to{getfaer, 
labking forward for years,, do you consider as much cash would be* 
necessary as if the one and two pound notesvdid not axist?— If we 
could flatter ourselves there would be a conlinued co«irBe ofr|ieAce, 
ai)d no untowat^ circumstances, by degrees confidence mjgbt be 
restored, and our alarm graduulij subside; but thiit nuisl be, i 
conceive, a work of time, for the reasons I havegiv^fi. 
' . What reason have you for thinking there would be I esse confidence 
in the one and two pound bank of England. notes, than in the five 
pound notes; atid wiiy less confidence whert .the bank pcy in gold, 
than when they do not pay in gold ?-^ When the bank doea not 
pay in goId« the question does not occur ; and with respejst |]0< the 
other part, naniely, wfay there would be a greater demand for gold 
for one and two pound note^, thaa for five pdund notes^ 1 woidd 
beg to put the five pound and the o«ieand two pound notes .Very 
much on a footing ; and I should say,, the reason is^ they jEire in a 
greater number of hands, and they are heixt by that class of people 
wjio probably would take the alarm first, 

.Is it not perfectly acknowledged and notorious, that there, is bo 
want of confidence now in the one and two pound noises, always 
waving the question of forgery .^—There may be no want of con- 
fidence in the one and two pound notes ; but there is a very g;rcat 
desire to exchange them for gold, and that for the purpose of 
selling the gold, which ibey get at a Ipw price, at a high one.. 

. When you state the probable amount in circulation, prei^Qtis to 
1797, at twenty millions, did you include thSit quanlilji of the 
precious metals^ Circulated in Ireland ?«^ I; certainly did ttotOiAan 
to include that; my opinion i$, tb^t theamountis under«-rat.ed ai 
twenty millions: whether it is twenty or twenty*five, in my view, 
djoesnpt materially affect, the question. 

Are you aware, that notes as Jow as .one pound, werejpemittad . 
tp circulate in i^cutland,, for many veai*s before they were issued in 
IJngland'?— 1 ki^ow perfectly wefj, that there was scarcely amy 
Qlher currency. . ' ^ . . 
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Can ydo utate whether there was any lar^e portion of gold Hr^ 
intlatedfia Scotland, id concurrence with the one pound notes ?—r 
A very soiall portion* 

If then, a very small portion of lafold circulated in concurrence 
with ndtes of a low denomination in Scotland ; is there any diflTereDce 
in the drcumstances in which Enj^land would be placed, to make 
it pr6bs|ble that a similar efie;et would not be produced in En^t-laDd ? 
— ItbihkaTery great diflerence • because in England we had a 
metaHic currency; in Scotland they had not. 

in Englsind, bad we erer a currency of pfold that circulated at 
the same time with bank notes of a lower denomination than five 
ponnds, before the restriction f — Certainly not. 

Nor eTer since ?-^^Occasionally since;. for a long while after 
the Restriction Bill there was an abundance of gold circuVatu^g^ 
with our one and two ponitd notes. 

You hikre stated, that there was the greatest indifference Vbout 
gold in the year 1816 ; would not the same indifference, or rather 
a preference for the notes of the bank of England, exist under 
simihir wcumstances ?— No doubt about it. 

Then supposing one- pound notes to be continued by kw, both 
in the issues of the bank and in those of country banks ; would not 
the demand for gold, for the purposes of internal circulation, be ' 
very limited indeed, so long as the exchange continued favour- 
able? — ^Reasoning froni what has been, to what may be, there is 
no doubt whatever of ft. 

Was not ihe habitual state of this country, so long as the l^ank 
contioueki to pay in cash, one in which the exchanges were either 
favourable, or so near favourable, as to prevent any considerabJe 
drain upon the bank for gold ?---lu time of peace and without any 
alarm. * , - 

In point of fact, was there any considerable demand' for gold, 
between l7S^i and 1795 ?— »-I am not aware that there was. 

Was noi the drain upon the bank, whifch preceded thesuspen- 
skm of cash payments, in 1787, occasioned by an alarm, uncon- 
nected with foreigi^ expenditure? — Unconnected perhaps with' 
foreign expenditure, bnt it was during a time of war; the ex- 
changes were not then nnfavourable. 

. Do you recollect whellier there was any great fall in the prices 
of goodly generally in this coimtry, corresponding with the rise of " 
exchange in.l8H)-17? — I believe there was a very cobsiderabfe 
fall in the price of produce at that time; there was a good deal 
of isommercial distress ; but it was commercial distress rather in 
, iha provinces than in London ; 'ihere were failures of several coun- 
try banks, that created an alarm, and also withdrew the capital 
and assistance which had been afforded to persons to make pur- 
chases t>f grain in particular. 

Was it not the effect of the failure of country banks, greatly to 
diminish the circwhrtion of a ro*ihtry, and also to occasion a dimi- 
oution of the acctnuodation afibrded by the country banks? — ^The 
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flimiiitttioii of accoininodatiou, in iny humble opiiiiou/ifvus ratli^ 
felt by country gentlemen and the agricultural interest, than hy 
bierchants and persons i^i trade; at that. time, not five thousand 
pounds could be rajsed upon the best estate in the kingdom by way 
of mortgage. 

Do you mean to state, that the distress was experienced hi alF 
the ^int^rnal. transactions of the country, and not in its foreign 
trade ? — I think it was mucli more felt in the first than in the last. 

The failure of the country banks, in point of fact, greatly dimi- 
nished the circulation ?-*-lt rather lessened confidence; 1 should 
doubt whether the effect was so, great as might be supposed ;. it 
.wa/s rattier a diminution ^fconlidence, frdti alarm. 

If und-fourth ,of the. country >b^nks either , failed or withdrew . 
from the busincssr, and the remainder greatly diminished the apiount 
of their circulation, ,tbe^e must be a great diminution of the cir* 
culatipn of the country banks? — There ^csTn be no doubt there 
must have beeii a diminution ; I do not know to, what extent^ 

.Does not the want of confidence tend to diminish the .amount o{ 
paper in actual circulation, by inducing London bankers as weli as 
those in the country, to hold a greater number of the nptqs of the • 
bank of England ?-T-Yes; and it would equally be the case if their 
reserve was in gold instead of bank notes. " • . 

You have stated, that the amount of circulation in the douhtry 
will depend on the number and amount of those tratisactions ; do.ei» 
not.it also depend upon the state. of credit, nnd on the. methodis 
whic^ have been resorted to for eponomising the use of money ^^^ 
Certainly? but I have sometimes thought the last hats been over* 
rated, but that is a matter of private opinion ; I think greater stresaf- 
has been laid upon that economical use of bank notes than reaHy^ 
is proved by the fact. 

Does not a want of confidence tend to frustrate the facilities: 
detived from this economical use of money '?p--If an amount is with- 
drawn in one quarter, and the wheel is to go round, there must 
be a supply from, another, or there will be distress* ^ 

What is the indication of there being circulation enough i^ the 
country, neither too little nor too much, and what the'Pegulator thalf 
determines that sufficiency? — If it is meant to allude to discounts^ 
I should have only the old answer to give; undoubtedly gootr 
paper being sent ipto the bank, for discomit of which we luustr 
judge the best we can, that is the criterion ; I take for granted that 
established houses of good character would not come to the bauk^ 
to pay 5 per cent, for money^ if they did not want it. 

You consider that criterion to be adequate, whether, tbe resstricr^ 
tion exists or not on cash payments ?— Yes, 1 do ; bjiit the questi'bn'. 
is not quite to isimple duqng^the restriction, for o,ui' ad.vanc^ are^ 
of a mixed nature ; we iave advances to g'overnment as well *8fs 
advances to the merchants. _^ - . . 

You had always advances to go vemment?— Yes ; b^t nothing^ 
like the amount we have had since the war; that must be obviotis. 

Itappears^that, on the 25th of August 1792, the advances mikde by 
* ' • . ' K ' 



itiebank ou goverument securities ainouuted U^i 1 1,684»000/, ^ni) tbe 
amount of notes .in circulation the same ye^r appear to be about 
|].l,349,(K)Q/» so that in fact the a(lvance at that period exceeded . 
tiie whole amount of issues; at present the whole advance is 
!i3,000,000/, and the issues amount to 26,000,0f)0/ ; has the same 
criterion l^een applied in both these periods? — ^With respect to the 
|brmer period, not having been in the bank, 1 do not know wbsit 
the motive^ of the then directors might be ; I think it makes a 
jaaterial diflTerence, with regard to our independence, whether our« 
advances are on government securities, or on commercial bills. 

la the view of maintain ing a sufficient circulation, it is not immaterial 
whether the issues of the bank are made on ffovernment securities, 
mercantile discounts, or for the purchase of bullion ? — ^I think it 
^ very indifferent, provided the security is good, upon what de- 
posiit It is if the amount be the same. 

There being no other dilfFerence than the fecility greater or \4si 
of contracting or enlarging that circulation f — ^Yes ; while it exists. 
||)e effect must b® the same, unless we can support that it is not 
activjs in the hands of government, which I. cannot. 
.. Ypu wei;e asked what you conceived would be the effect of a 
gradual diminution of issues at the r&te of 100,000/. a week, and 
you stated, that in your opinion it wou)d be very desirable to make 
tbe^eyperiment; supposing this experiment to be made, and the 
pressure arising from such a diminution to become too severe, 
might not that system be suspended or relaxed without material 
inponvenienc^, and then resorted to again as the pressure dimi* 
i|jjsbed, so as to operate a diaxinution to witbi{i some certain period 
gradually and nearly as equally as possible? — I understood the 
i|uestion to be 100,000/. per month, not per week, and under that 
impression gave my former answer ; whether it would be wise to 
i^y we will diminish a given sum or not, will admit of a question ; 
l^ut if that experiment wer^ to be made, [and it was found to press, 
^q much upon the mercantik interest, or the accommodation 
•pf the public generally, I presume the merchants would comie to 
US for iresb discounts, and that in discounting their bills we should 
check thp inconvenience that might be 'expected.; I boldly assert,, 
that the directors q( the bank would fedl it their duty to do every 
^ing they cpuld, short of distressing the public, in order to bring 
^bout that most desirable object the opening. 

Yon have stated that you consider the ex.cbanges have been turn* 
^d against this- country in 1817, solely by the effect of the remit- 
tances of firitisb capital to foreign comitries, for the p^rpose of 
investiueDt in the loans ? — ^I believe that was the great cause of 
thd depression of the exchanges then, the extraordinary cause;, 
they were, if I may so say^ in a torpid state, before there was 
Tery littl^ doing in thenu ' 

Then whenever the effect of that operation shall cease, do jou- 
^prel^end.the exchanges will, a^ain become; favourable to. this 
Gpuntry fr-lTbat must depend on , Qtbe;; circumstances; whene^r 
tjt^f IjiafaAcej is in favour of this countryi the exchanges will mdir 
onte It; I always hold to that^ 



^dvL were iihdersldod t0 say, that the t^tstin^tioh belweeii ihS^ 
i^ountryand flolland, as to Ihe effect of vesting ttiotiey i|i f>iibH<!i 
Idans, was that in Holland they had not a great public deDt;'iii 
what do you conceive the debt of this cbuntry operates unf^voii- 
rably to ih^ exchange? — ^If English capitalists are induced to s^t 
out of our own funds in order to transfer the money to the funds of 
foreign countries, 1 think that cannot but operate linfevourably,' 
particularly where the balance is in other respects, as 1 contend it 
was, against us ; to use a familiar phrase, it makes ,bad worse^ 
I do not apprehend that was the case in Holland at the tim^ 
alluded to; I do not apprehenYl that the exchanges with Holland 
at the periods referred io were against them. 

Afe you of opinion that it makes any difference in the effect upon 
the exchange, whether the capital invested in foreign loans be 
withdrawn froni the public stock in this country or from any other 
source ? — Yes, I think it makes a very material difference ; for 
that it is desirable that the ipo&ey of Englishmen should be invest*- 
ed in British securities none can dispute ; I think it affects <Ke 
exchange of this country unfavourably, because it is ailready 
against us, and therefore as with reference to the opening, thai 
We cannot aflbrd it ; the Diitch could afford it. ' 

Sujpposing the advances to governnlent to be repaid, to the ex- 
tent which the bink itsielf would require, what are the* other cir- 
cumstances, the Concurrence of which is in your opinion necessary 
for enabling the.bank to resume cash payments, with safety to itr 
self and to the public? — A favourable exchange^ and that for 
so long a period as to ihduce a confidence in its continuance, and 
to enable us to procure a sufficiency of the precious metals." 

Is it possible, in your opinion, to foresee the probable concur- 
rence of those several circumstances, so far apd so confidently 
Bs to be enabled to fix beforehand any specific period at which the 
bank shall resume cash payments ? — ^That is a question that I shoufd 
answer with very, great diffidence indeed, considering the situa* 
teon i hold as diredtbr of the bank. X perhaps may be permitted to 
say thus much, that fixing a period, and not adhering to it, always 
<»*eates a great deal of dissatisfaction and disappointment in the 
public mind. I have already given it as my opinion and i have no 
reserve in repeating it, that the idea of opening in July appeanr 
to 'me to be quite out of the question. What further time ifiay bfe 
n^es^ary must -depend on circumstances not under our cdntrpfs'; 
but we ^always look on the bright side of things. 

Js it possibly, in your opinion, to fixe befoj*ehand the perlpd?— 
i do not think it is possible to fix any period at which the tiling 
mpy be realized wiitin certainty. 

is anyone of the circumstances, the concurrence of ^ which is 



wKicTr I mean reducing,' the amount of their issiifes. 'We nave i 
ready seen twice, that attempts of that nature were prodiiciivijOf 
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tt^QFe ,harm4]]an gooil ; nnd I am UQt bold enough to say» that the 
same coui*se might not again produce the same eflfects. 

Is it then your opinion, that we must wait patiently for the coit- 
cqrrence of those necessary circumstances, aad then decide upon tbe 
Expediency of profiting by it, for the purpose of resuming cash pay* 
iaents? — As far as my humble opinion goes, and according to tie 
experience I have had, I a^n certain, that to attempt to forward 
the resumption of oash payments, by any operations upon the ex- 
change, would be in vain. As it has been hitherto the. custom to 
look forward tosome period, provided it shall be determined that the 
restriction sha^l be continued, it woald on tne whole be more advi- 
sable to proceed in the same coiirse, than to extend it to an indefi- 
nite periodj whidi might have an unpleasant effect upon the pub- 
lic mind, aiid on credit generally. 

Were the different circumstances which have been enumerated, 
with the exception only of. the repayment of the advances of go- 
vernment to the bank, in operation for a preiod of about sixteen 
months, in die year 1816 — 17? — No, 1 do not think they were, 
for the reasons I have already given, that it was a forced operation. 
Gold came into the country, but we could not retain it. 

Supposing the advances to government to have been at thatrtime 
repaid, the exchange being, as it was^ favprable, you are of opi- 
nion that the resumption of cash payments could not have been 
fiiafely determined upon at that period? — If ithad not been for the 
financial operations upon the continent, and we could suppose that 
the balance of trade was favorable to this country, it is very possible 
then that the bank might have opened, with safety, always under- 
standing that that state of things should continue ; but if I am right 
iu what I have laid down, that a much larger amount of gold is 
iwcesary, to open with perfect security, than the bank or the 
country possessed at that period ; then it must till be an experi- 
«ent, I had almost said, of (Considerable hazard! 
. You have said^ that the favourable state of exchanges, at the pe- 
riod last referred to, was in a great degree the consequence of forced 
xiperation; how longa continuance of a favorable state of exchanges 
would, in your opinion,besufl]cienttoascertain that that favorable 
^tate of exchanges arose, not from forced operations, but from natu- 
.rally operating causes ? — I cannot say how long a period may 
.be necessary to prove that. 1 was cdnvinced at the time which has 
been referred to, that there could not be, in our relative situation 
with other countries, or the state of our trade, any reason why the 
excfaangies should have arisen so high as they did, and therefore 
I had always my jealousies about it, though I wa^ extremely glad 
to receive the gold into the coffer of the bank* 

Would a continuance of that state of things for sixteen mouths, 
you not having reason to suspect the favourable rate of exchah^ to 
be the consequence of forced operations, justify in yodr opinion 
the resumption of cash payments ? — ^Tbat must entirely depend upon 
the state of the trade of the country, and whether the' balance was 
/avourable or not. " • . * 



ir- 



.<!an.you forn^any^fitiniate of what 8\ims are likely to go.frona 
this country^ to fulfil any engajreinents made for the purpose of. 
foreign loans ?~^Having no connection myself^ either. directly or in* 
directly, with any. thing of that. nature^ I may find it difficult tp 
answer that, but I am very well convinced the amount is larffe; 
there have been great paips takei\to induce persons to sell Iheir 
English stocky ^nd to invest it in French, in Frussiap, and in Hits- 
sian^ 

I The question refers to the loans, existing ? — I have no means of 
estimating the amount, and perhaps the uncertainty may make 
it appear more formidable than it really is. 

When you speak with so much alarm upon the su*bject, you must 
have some idea of its amount? — I am convinced it is large ; but I 
allude to the remittances on account of individuals who are in* 
vesting. 

Whpu you speak of a large amount for loans, what idea do yon 
affix, in point of sum, to the expression, I ai:ge ; what would you call 
a large sum, contracted for by individuals, in this cpuntry, for the 
purpose of supplying foreign loans? — 1 should call millions, large* 

How many millions? — 1 should call three, four, or five millions, 
large. 

Ave the Bank in the habit of purchasing any gold now ?-^No« 
If the Bank wished to purchase gold, would they have any diffi* 
culty in procuring it,, at the price of the day?— We should have 
great difficulty in procuring and retaining it. 

You would have no difficulty in purchasing it? — 1 cannot au- 
swer that unqualifiedly ; I think we might have difficulty in pur- 
chasing it. I . 

If it were announced that the Bank would purchase all gold 
brought to them without reference to price, do you doubt that gold 
would be then offered to you ? — ^I dare say it would be, if the pricfe 
offered were sufficient, for they would have no doubt of. having iC 
•back again soon. 

. Then the purchase' of gold is merely a question of expediency and 
expense to the Bank ?-^The Bank has never considered the price of 
gold as regarding expense to themselves. 

The Bank wanting s^old, and gold being to be had at a certain 
price, what is the motive which operates on the Bank for not pur* 
chasing gold ? — ^The reason we do not purchase gold now, is, that ^ 
there is scarcely any in the market, and what little there is, is bought 
up by the trade, therefore for us to go in and make a competition, 
according to my views of propriety in the management of .affairs, 
wo^ld be making bad worse*. 

But when the Bank is understood to be constantly in the market 
^ as th^ purchasers of gold at the price of the d^y, would not that 
necessarily bring gold into this country for the purpose of being 
sold to the Bank ?— I have no doubt at all, that it we were to offer 
an extravagant price for gold, it would be brought into this 
country* ^ , 

Supposing, that in consequence of that extravagant price, as 
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vncb gold hud been brought iDto the cotititir^y ai wimM sup^ j 
the sum cMtracted for by individuals in this country to meet.flreir' 
engi^ements with foreign loans, say four or Ave iniliions» would 
Bot then the inconvenience arising from foreign loans to that amount 
be obviated 9 — ^To the extent mentioned, unquestionably; but | 
can see no reason why the fiank should act im[lroTident1y ^o faciIi-» 
tete and encourage speculation, so injurious to the country. 

What are theinducementsltoindiviaualsin this country, to divert 
their capital from the purpose9 to which it is now applied, in order 
lo vest It in foreign funded 'securities ?— Gain. . ' ^ 

In what way is gain realized ? — ^They may be disappointed ; it 
may. be gain or less; but tbe gain, if there 'he gain, jb realized 
either in their selling their stock, or getting a larger amount of in- 
terest for it. 

^ Which do you consider the prcvailinff object of gain in specula-^ 
tton, the increaising the amount of stock, or the positive amount in 
die advance of interest ? — ^There is, at this moment, in London, al- 
most as much jobbing in the French funds, as in our own, among 
that dass of persons, I presume it is for the selling again ; but 
diere is another class whose income^ are limitted, and who have 
been taught to know, that by selling out their English stocky and 
investing in the French funds, they will get a larger income ; I am 
very apprehensive indeed, that that* has increased, and is in* 
«reasing.> 

To the latter description you allude to, do you not think that .as 
Ae French funds increase in price, if our funds should diminish in 
price, the inducement to go into foreign funds will diminish f — Fqr 
the moment, it might ; though I am not sure that it would with the 
last class to whom 1 have alluded, for I believe there are a great 
many have gone tkere for a larger interest on money, therefore I 
thMik it is more than probable they would retain what they have, 
be it more or less. - • 

Must not this effect be produced, that jf money behold out of 
' die English stocks; tb be invested in the French* stocks, one would 
^ M\ and the other would rise, and does not that tend to equalize the 
interest, and to reduce the temptation individuals in this country 
huve to embark their capital in fore^n funds 1-^In the events sup- 
posed, namely, that the one is to rise and the other to fall, it would 
have Ih^t effect to a degree. 

The present pjice of gold is £4. 3*. is it hot?— Yei^. 

Supposing the B&nk were to be opened to-morrow, would tbse 
opening of the fiank in that state of the, price, facilitate or discou- 
rage the sending British capital out of the country to be invested in 
foreign securities 9— It would facilitate it, inasmuch fm th^ can 
' make a more advantageous remittance. 
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Mercurii^ 17*" 4ie Februari^ 1819. 
The Right Honourable ROBERT PEEL, in the Chair. 



WuI/IAM.Haldiman, Esq. called in; and e&amitied. 

t)o Vou conceive that it would be practicable aud safe for the Bank 
of England to commence its payments in cash on the 5th of Julj 
next ?— '1 do not conceive that it Vould be practicable and safe for 
the 6ank of England to con^^mence its payments in cash on the 5th 
of July next. 

What combination of circumstances should you consider neces- 
sary to enable the Bank of England to resume its cash .paymeals 
within the period of twelve inonths ? — 1 consider that the Bank 
miist have a much more ^considerable portion of' its notes under its 
own control than it has at present, before it can ever resunoie its 
"payments. My opinion is» that a sum of from eight to ten miliioiK) 
slerting^ should be repaid to the Bank, on the part of government . 
supposing the public balances to remain without any considejable 
decrease in amount owing to such repayment* 

Do you mean^ eight or ten millions in addition to the repayment 
which has already taken place? — I do. I conceive it to be neces^ 
sary for the Bank of England to reduce the amoupt of its notes in 
circulation to the extent of three or four millions forcibly. By the 
term * fotcibly/ I mean a reduction, not arising from three or foui: 
millions less Deing demanded, bat from three or four millions being 
demanded, and refuised by the Bank to the public and the goverut 
menu I look upon this forced reduction of the issues of the Bank 
of England^ as kiecessary, in order to restore the rest of the paper 
tn circulation to its ancient value fn gold, and the exchanges to par^ 
I h^ve no hesitation in stating \t to be 'my decided opinion, that the 
exchanges would be restored to par immediately the Bank resumed 
its payments* I think the depressedf state of the exchanges arisen 
entirely from the excessive issue of Bank of England notes. 1 have- 
never heard of any country not paying its paper in specie on de- 
mand, where such paper has not been depreciated ; the very act^of 
suspension of payment in specie, proves aepreciation* 
, In order to produce the effect which you have anticipated from^ 
wh^t you term a forcibly reduction of the issues of the Bank, would 
it, in your opinion, be necessary that that reductioa should be sud^ 
den, or might itb^ gradual? — In my opinion, every possible dis-*» 
advantage and inconvenience to the public would ari^e from a sud*: 
den reduction; I should certainly recommend its being gradual ? 

Supposing that on the repayment by the government of a mil- • 
lion, the bank were to extend its issues by means of discount, to 
the f^mouht of £.600,000 ; the consequence would be, that on the 
i^jyayment of the ten^ millions^ which you conceive necessaryi there 
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would be au extension of issues, in tbe way oC difijcount, to tbe ex^ 
tent of six millions, nhicb wpuld bave' the effect of muking a gra- 
dual reduction to the. extent of four millioos in the total amount of 
Bank notes in circulation; would the effejct you anticipate, be pcp- 
ducecf by such an, operation? — It is impossible to say, with any 
degree of precision, what aniount of forced reduction might be ne- 
cessary, in order to produce tlie desired effect upon tbe exchanges, 
and bring tbe market to the mint price of gold. 1 have stated; 
from three to four millions, as the amount. that. I conceive would 
produce this effect ; but thi^ would , depend very much upon the 
state of the trade of the country at the moment. The plan of en- 
larging the commercial discounts at the time that the ffpvernmeut 
repay tbe Bank, somewhat in the proportion stated in the question, 
appears to me to be .very desirable. It would palliate the evil to 
the commercial world, and at the same time, would place a larger 
disposable amount oFpaper at the command of the Bank, which I 
consider to be absolutely necessary when cash payments are re- 
sumed. That portion of the issues of the Bank made upon goveru/- 
meut securities must be considered as fixed capital, or at any rate/ 
as inapplicable to the purposes of immediate increase / or dimi- 
nution. 

You are understood to say, it is your opinion, that the foreign 
exchanges, and the price of gold are principally affected by [the 
amount of issue- of paper currency ? — ^1 iiat is my opinion. 

By paper curi'ency, do you mean to include the circujatiop of* 
country Bank paper^ or do you speak of Bank of England paper 
only ? — I think country Bank paper is issued lipoh the foundiEition 
of Bank of England paper, as Bank of England paper used to be 
issued upon the foundation of our gold and silver currency : when- 
ever country bankers have exceeded a due proportion, tbe.evilbas 
reverted upon themselves, as was the case in 1814. 1 state this as 
my opinion, in which) however 1 may be wrong, as I have no par- 
ticular information upon this part of the siibject ; I conceive it to be 
very possible that, in times of great pix)sperity, country bank pa- 
pers may encroach upon the proportion of the issues of the Bank of 
Englana, and may in this manner force a greater amount of the 
notes of the latter into circulation. This sort of action and re-ac- 
tion may probably take place, as 1 have before said, in moments of 
great commercial prosperity. » 

From July to December, 1817, the average amount of banb notes 
in circulation was 29,210,000/, From July to December 1818, it. 
was only 26,487,000/. being a reduction to the extent of nearly 
three millions, upon a circulation of twenty-nine millions. In the» 
former half year, gold varied from 3/. }9s. to 4/. 0*. 6d. an ounce j 
the exchange with Paris was about 24. 40.; in the latter half year,, 
in which the reduction took place, the price of gold toseand va- 
ried from 4/. to 4/. 35. and the exchange with Paris became more, 
unfavourable ; how do you reconcile these facts.with your theory t— •^ 
Because the smaller issue was comparatively speaking . a lafge . 
amount, in ptx>portion to the real amount of circiitation required 
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bgr. (fa^'kotiutry ; I Mv^r locfl: upon tti4 niiiii«t^at fncfetie bv'dti^ 
crease of the MiiIbs of the Banki» as^«ny criterioii at all. "* > « * 

, WlMtnewtan^ iMTe .you fbr beli^vkii^ that the eiMtilati^ fef Aie 
last lufeif year bc^eagxeat^rprDportiDti to the airppiv re^yciired fot" 
Ibetpur^seslof trade/ thao the eircalation 6f the half year }(^I7?— ' 
R^caiiae thd paper. ilEalB more depreciated at otfe time tUatt attbef 
other, oriu 6ther words, because the market price of ^oM w$M 
bJfiAtr Mitfet former Jthan at the latter period. ' V ' 
' *lDo yon .eoB&ider^e 'price of goM to be' tlie^ ehi^f ^rkdrlonlf)^ 
whfcjh to ^lidge. a£ the excesaivd iiisue of bank nottes?-^td4. ' '" 

W^.tlwre^ iu the kidt. half year, a less dhaMd fbr diacouivtir af 
ihethaak of Eogland than there waa in thejrear Ij8l7f— I mustbe^ 
to refer the Committee to the directors of the Bank for an answ^ 
4p tbit question-; 1 am not^n the direction this year ;' 1 atn out by 
rotn^oiti I am net however aware of the Bank havitfg' issMd iti 
iiti^tiss upm afty joew prineipieu . . . 

Supposing for a period of six months, (or in order tp afire foil 
jtifOkt AH*rlbbofeni(ioB oftbesimeeed caUsej) a period of twelve 
Njnotttha^vtharewaa'ab^incroase m d»» nuinkibal irmfoutilf ofbdnjk 
JiJbUnH^mAf for the same perjbd, afdl hi the-j^riDe df g^M, and 4 
l^caiteal imptovjement inr the exdhange, from siilili a combinatidndlT 
eihcitastailces; ah6aldlnre< yoa jdraw this infeceti^ce, tlbut 'dtlfrng thtt 
period the amount of circulation had not been excessive^-— 1 at- 
'W9ya;co0pidd!ban1tof Eogtaiul nokes as Meessrre id amotfut, when 
I 'see* the ex^dif nges more under pal- than the diff^veiiee^ WotkiA 
^HTtaefimi the.trahsnussion of specie or bullion fromi'^iS'c^Untry 
iloolheittM. -I' 

.: £rom the motttk of Marebl816 to tlio riiMkhof Jdty 1917: 
which comprises a period of sixteen moiiths, die* €f>tchabg^' Were i{i 
' fovioufof tw dottutry ; during that period there vas U'pfogi'GSsiye 
^d j^gttlar fall in the prioeof gold, from 4/. 2ifi to 4/. !#., 9/. l9J6d., 
mdi al|tfiiatc»ly *to 3i. I9s 6d, ; from tboee csrctiiiilc^nces do ycfOL 
•Afoir.tbat diiridlBf that period there was dot aiiexteidsiye akn&nnt 6f 
Bank.ootits.ia-ciroulatio»f-^Tbe exeess cdnld ndt^hkve been great, 
or most probably there was no excess at dit at that ittOiH^I; tbe 
^riq^.of rgolki'rettihiiiiiigfabpve the mint standard arose firobably 
(foai the lai^-purcketieB that, were maide'at that tknd ly' the 
JJatfU p.- 1 / f.. . •...<•'•• ^ . ■;•'• ;> 

If thpBank had hot beelia considerable pUfcfaaBer oTgbld at a 
fiaaed priQ&» is it not yeiir opMoii, that theprie^ofgoM migiithaVe 
ftilteiukbolo!i^ the. ttttot price ?^-*-It is niy opinion, that it would have 
,fot)eo a^triflte below the iiii[uti[iri«ei ^ 

Tliem as it was only .^pre vented from filing below the mint price 
.liy;tbe extraordinary. operations of die Bank, and as you consider 
tba pviee of gold to he the best erkerion of the excessive isi^^ of 
baiiK^oiQl, dbnfot'you;Gome tb ;thi9'^ condtiktott, that, d^thijB^'fUe 
.pttfrfod^ee^ffredtobv tJHsiqilestton^ there was liot arfi'exc^^ectf- 
<tt{i4j^ isaoed fa^ the Bank^-^-'Most profojbty theiis^wttl^ IkW^^iO^s 
j»ilbf^.atrio«nt*of ctftsulatirt^^^^^ 
. ^ WQAHiMm-thsi eA^itt ofa redttctjoaiitf tb« cir^Ia^#| medium th 



^ M\ )B ihe uridyl md a reddction of Ibe iumiaal amolmt ofirfl il»^ 
^ome derived by die ilttle.of eonmodilM Y-^Oertmify. 
. Can you calcui«ae> with unv toieiliMeiaecBracyy tlm sHMlilt of 
snch re^LuctiDDi sii^poskig sucn n dhniiMilioii x)£ mfk^ treire «f«tv(^^^ 
tak^ plac^eas wpiild reduce the niark^t priba ^ gold to tfae mhit 
price P-r-A'bout 6 per cenlv tnr the present difibrraice beturtewi diA 
Kiarkfet and the taint price of gold. 

Have not the loans stncetlie year 1797 bees raised lA ^«t yoo 
cotiaid^r ^ ddpr^iat^ currei6cy« and woqld it not be necwMiat^ to 
continue ttipfty the s^me amount of interest to th« poblie eireJIitdiv 
in an ribptOved^urreiit!y f **— Yei^-; and tftat c1a» otperMM 1 Con- 
ceive wpiiid be benefited by the restoration of tbejcurreney id ite 
eiicient standard. . 

' Tbenfertbeottrpbee of paybglhesMaeaoBOunt of knanm to 
tflie public aredttoi%, it would be neccMary lo raise die same iio^ 
minal amount of taxes f — For that portioaw liieeKpeiiditnreof tine 

And as those taxes would hai^e to be vaised -froas thiit dais i^ 
persons wboae. aoiainal iDOone bad .been dimimbed) woifld Ml 
Ibi^y operateias an increased btudeh f f^Wbat the 'amiuitant% stMk*- 
i^ldjeiv* aod all the serviUits of goremiaeut. with flsedi A ai ii < tts^ 
g9liied» w<mi49 in my view of. the base, be lUtby thefasref ^dia 
iSQUlmdtHty* 

;. Hpw *dOjyQu conceive this reduction woidd affect thatportioq^ of 
lliie ^public $xp<hdil^re which does net arise from paymealfli tO'th^ 
pubfiic cr^itprs t-^riccis woiild be Iower» and it Would not^bo'SlM 
cessary therefore to raise the same nominal amount in taxes; l>iim 
awaihe h<$y^ter ihat this portion of the expendi^arels triiingcem- 
.paired with the other* . 

What do, you think wouM be the efledof this reduction of prices 
^upqu the .geiieral c0nmiercial .trlinsactioiia of the county T-^llte 
ni0st mercha^ibi hold mt&re'guoda than they hive pfliitfdry^enAtor 
:the currency is restored to its anciiint standard, all goods fboM;bt 
oa <;reditt aad not- paid for, would be resold at a lees fevoimbte 
Me by pbout 6 per ceUU 

^ Tothe amount of ^€; per cent twITea; and indepenifemlv'of'ihiir 

li^sy ,{ think there w^iuM be a great distrfen (|c«»«ioned in tfao 

comtnerciai world, by the forced reduction to which 1 -have 

. aUitded ; pricee eannot be lowered forcibly withoati piodfedtig Wy 

^reat^niischief m trade ; we should af I feel the ' eflfects of it» seme 

.directly and others, indirectly. 1 expresa myself >adierati«Mgly 

upon tills point, becaiise Ibappoied tobe^in^Paris in October fettt». 

when the Bank of Fraticeredaded its iMsp^ upon dwMoots'^ 

comiidj^rably aiid^ suddenly; the da^tress and fmhireB tfaat'toql: 

)place in conseanence of this measure, weAt ai^eh beyoild vhat aily 

oiercbani would have Imtidpated. Tbesssuca of tliPebank of FiMin 

upon disoMmts at:tbatj>erJod were 180 milKoos *^fi»mu^ 'wfaMi 

wasipore theii.doable <he faighasf aojbiknlrlbat )iv^ hfmmmkiMf 

known. I believe the discoimta usoalhr siih Ihiiiv1tt'ia«^glil 40 

wllioKst Tkk «tn> m the pan of tike dipMeio ef Hfc^blA of 



p9^»%^ wato iNlctiKmed by tlie folbwiiif tE;i«epiiMiMi^|!#i; Hk^am^ 
'tAlliG currency was leavin||^the counlry in every direeuaii» owing hi 
ay ppih^hiiili^^miglmm MHifir ^f^tMh It Ihi^iHWf 199110 <Gif pQMr ^ 
partly to someiiff e fioaneiiil bpeiwlHinp in Jb»mif^9mA pAftfy ^ 
^ tnotvMN pi^iT^fMto tM Fr#w^ barf ^ng»g^i t9 m9mA6 
tnrimt po«ren»» irW^b amoimled t^ wAriy ^ ^iliio^ aleriini^ 
"lilt iVaBbapfcem^ iMi^flH^v aniicipii^ a grmt daMiM t^ bills 
upon all foreign cmrhtriesy were remilting' sp^^cie to meet the 4raAl 
wMdi A^ ittiten(le«t lo negoeiate 10 lii0 agents of »ll those foreign 
IPuma, Hrjth a^oiairodnintteo'uMHi their neiwIttaQoe. The aud«> 
dM dMantiw ib^w^rer^of tbe^mpitntsof the baok» cauMd tfa# 
MMbMiie^ to loni in faiTonr lof France, imd uoHiedialtly pwmikwi 
fUJbeno^.fiperaiianit ;nhe mattilli^ cnnr^nqy wide n rettrogade mottm 
ivi^ik, nod va$ reetor^d to PAri% and to those parts whera dw 
• rn^H^rn diltraas had boon felt^ I hw» etsi^d these circunstlinees 
thus minutely, because I think tlietii perfectly applieafcle in reason* 
i^;^«ltbi9iigb not in exited, to tbb cane of ^he b^nk of Engjaind ; 
OM I iifi^}m>u^t mitik m^ a stntemont, showing the iritea'^ eK« 
l^fPlgis bo^vv^ito Fiance* Hambro',- A»ialmdadiy and Ffankfort» 
bfill^vwdi lifter the f <<toeti^oii of l4ie isaueeof'tho bank of Frimie* ! 

{^y0it JMM^n itaJiove a «9py lOf ^he irepoilt ma^eJbgrlfae jlitec^ ~ 
tors of the ba«^(Of F»i¥)^ to |bi» prgnwtoimf*^! bad« ctetf sfDh^ 
l#ORt, iNPt A Jbapio «t4livs^«tad it iiito MiaOonsMNktBextf theHonio bf 
JU»ad|i« M^w^^j, i»)tim tpafeoh of tke^arnor afdie Imidc 4a iha 
|92(^|l^kfQC« Jio jMsgr^t,ajtrolS( opcm tMtieasy andnatsurai ex^ 
riianl^jiilikA bad lia^n iodopiied m, 4he purpose of restoring liul 
W^l^k^UimaiticBr itottb^ country. 

What was the ordinary amount of isttues of the Baakof tS^tisA^ 
I do not.kmurt mi^Bt \^ltti# Jibe Mai amount of tfhe issnei of^he 
Aapk v^ iFnMm «fas(Me bundfi^d fao4aixty tmiHions o£fiiitioa,,and 
ltbie|Hril^iip>bMlk«1^ilsin |l«eir aQoowiln ^^amteol 4ite;6^aBUiooitfc 
1 !lblflk ^> IPlneait aaK«ilt <^ ap^o was iXi AtiUions. Had ndt Mm 
bank of France resorted tolhis tneaaure it woidd^ in Jay iopjadmii 
llfmeib^Uillli^ffif^lMHauspend ita^^ -^ 

.CaPa^PJi^fia^M w^ exfeat^he iredii^ 
iiljcifi^Ba^'amQillH:cofihpues(f-4TJ;am)aMiaTi^ o£tbat»and4|he i-opoH 
jfbQlaafa^:J|iMa4l»!hitt.k; badrboejKfirfioieiitttp^ 

rpiBiNfncelibefdfai^ efieot:uMpi^0a:iMddimgasb. . / 

rDpryoii^iM^w )i^fier tfi^ ioi^Teaaeiof ,iaBne>appadiabasini. woli 
fffd^m* wdiWb^^l^thafodiiaNo»waast^^ 
4lild;4lld^i^iifftiq|i isary fsuddenr;. lliagraiit iiievealia i 

believ^ttftilkpU^Janlail^ Jlll^f ^ 

: *i»P> ^yw^ikp-whii iimaiiar^tb^y afltoed a jre^ncliaa :i-t«^In a 
^M9MrihRlt$iqHflW^ nai^.H^idifala and rwali a(bptad4oiAa 

JI«|a»aiiiitcdmJl|i4M^ af dayf ^ate at .^ioh «hiiil 

^a^^Mi^iAmoMidif^^ and findipg^^nataniSaiaiif ly 

:08#Miifdi4M'iPmvlniM^ ^ j : r ? 



■•f -^luit'iekyMf eoiic«iv««>oiii<^kai*«rbeeHiIfti«ltenig|)«e9a«4>(oo> 
^ii(^'tlM datrivin^iit btivie suspended It* fMtyment^. ' ^^ . ' / 
n' Ooestiot the cfroolatiAtt at i>Mis aepemd Miieh lesf UMvths Bank 
«f franeeJ^haii the cirpol«*ioiif<Jf Lcmden (|bi» apon rtie»ftttik<># 
E^g1«»f i-*^oiiaider^ly ieiM<^ liieiie! is « fiirire qaandMrt>f«pe^ie in 

<; TbeiiefM'e lb«sanie pnmortibiiftte reducftofr in 4he MAonni 0f dK»- 
eoOHtigf.AadebyUie bnnkbf Esglatid withihe s!niie(«udd«niies>; 
i><M)M>}]av« ptodtired a imioh more prejudicial efi^OnpdWlfae'cmtv- 
Mer<iiai^a»saoliAn6 of • Ais-Madtry than the redueijbts bfd»» bb»k 
of 'iVaBee did upon' tk« commerciai d^ing«%>l «hM<co»D«ry1ti-:I 
imagine much ihowi %ae Iieann«t tf6iic«iv^i«|»bEii9Jbi« thatit stfouM 
•vep'be necetesaryifcriAfebank of Es^rtd-W Aeertn^HiHeM^in 
tbM.tHt)|«rtit>n', And- sd suddebly. ' • i >•- - • . f':; •;; :■ • 

: ' (Data you> sttte, whether the distress ^hatwaftithttif o^cttiontfd by 
the sbddefiiiessi of tb«<y«d(i«tiouof the istues of 'tk^'^nk^Pltris 
^asieiieved by 4be refoni of caob occasioiMtd by- the re<lu(»ibn of 
tb«ir.«lisiop»<»«^it.\f«g very much r«*ie*ed by tbftretoimtf^cash 
«mt the tonseqiwnt increase of dis(!N)«*ts ag^ 
**lrt badrnifted t»Rnyh<[hi»e9;and>ieAbarr86s^^<6fbevtK. • '• '• - 
1 ' Has thc«inoont«fdiW5dii«l« df *e Baafc 6f Parte refohwd'wtii* 
•fdirtai^y amoBttt atf wKA-it may he tealedated <o>bavewtood «fe. 
^M8 totiiB ejtcessfvo ii«ae~ Wtyhidi-yoar tevewffen^d jfe^I d«t»ot 
iuW)|»i witet lhe>aiBOuM'^f tli« discouittt is a« pnwettt: btlt't'shbuid 
thiuk that It IS very considerably imdw thosutii 1 have islawd. of 
««epfaaudi«daad thii'ty itttitiom. ; ; . ., 

'If i^twhatdateaoOiefynow discount bilfe?^Mriety 'days."- ■ •■ 
rr fenoMhe Bank of P^.i,, the habit of* i«rtwi* isaftk V^^f i^ 
»Jwc»diiftiig<bi«s, acoordJDg t<yihe oiption of «he hdAfci- of iftte-ba*? 

«Miha^ Mwaygrtindwstborf 8o,btherwJ6fe'tfcw«#DtiId odtsa^torfl^ 
^-aiMent]ceb«tw««n paper and g«!W. ■ '> • '•.-• -> '...;.,' «.. iJi.. ,T 
Explain the natureatf tfe«<te)imnd «^r gdW <h>mSd8»iii,i»'^ie{i 
^rtet«t»fen-AH th a fonnw aw«w<«r*xirb©rt^to^.jj,^,l}l^Prtbiirly 
S5 u P*"*«*» t* *« wad* in seiMJibg^^eW. frtoinri!tei,<je.to' «t 
«^etenbttii9;- apiiofit uiM*n.tb«Tpwtio,w mptals,fe theifr'trtm*ttii8ift»ft 
from one TOuntRy toattothfer) I be! i«v« before unheard bf.' iWiWi 

i^;rSl2^*r*1^""P'**^^*' '""«^ «f ^WieOO-fraiics otf^the 
•tiwr>«f 400m^ frafticsT'tbey^werb'der resijottdirtr sriHW eeitt-by 
• *adi caBriag;e, bjr Ae tw«o bahkfts wltk" wb«h ! MftbOtbU^e 
oj^tionaoi.aibeej^iwee* oftrAnetb^knUwiasoiieitpicttit. ■ i • 
r :INhe»ir«;a ypotebf fww 8rt« 

Mftoldiifqrt ParwtoPeterskOTg, MH vob Aate<^artk«^J8iM«tt^ 
fc**ir«enrMie tnai-ket price of gfeJd *ttfeis^ k»» plae^ %j«>fu«4l!ie 
n^tmmt'mvenm^piVB ou»that«iey wefe' g&hfr' tb rdli^<«fte 
•mount of their pap»» ciiiretfw(-/I!iife.'creafed:^t&t:e6e*i^ 
ItiS!!**'^''"?*'™^'/''?**** |l9T«'>'«*ot'ntklW««i^fe#*#c«k3; at 

■rtr^w l«i|»fem#Wre|K»tit.iH«ibeIfe!r«.»iMw»boiit ^MM ili%)ia 
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maig.' .'Wbenii «tele<di4lttiter^<fawQ^4^ lOpet cdtit»:l 4q!^ 

9^lQ4KlI#t|^r&iil;']Krf LdDmean-lasay^ tji»l>M6b.ejare^iiw pite^ 
^lioid ofioii'tfa^ieecclMinig^ kbakicipalim'of a/lGirtber. am^lionitiflB 
•f ^e)ptfp^, ami tbe €Ktki«g^» i£rLnii^< so expretaily k^tlie 
lead, of the i^aHm^ror ad ^Bioe of the papeibi I baire w^ dbuiti hn^ 
ih^tthe aatnr effect would' be.]|rGNliioa« We upon oiir.'e^cbiwigeg^ 
«id ihi^«if .the #ai]3c of Ei^iaftd^wei^ that it 

'VoiMd^t'esniiieksrpa^ettla in spades the wcbmigmw&oid imaedi* 
^tely tme tfi^fHti or,wi«km..a marb'.frsietifiii of il, on the very fint 
^fKM^dtty^on'w&fcbdayaaiaiieifalHaare negtjoiated jupoa ^foreigii 

Did not the govemmeut e^f Ruasia peofeea only to eKchaage-# 
^ortioa of'ltafjij^er fof(c0i»9-r*'I'he opbTatioii& tavl^hiob I aliadeare 
't&ei»e^: th^ ^ofvernmentmade (wo opeii loaas ail different perk^ai; 
thesubscrjptimito lke<6Mt amounted to^SS aNlJioas. of foablea^and 
-lfae^lai|io OTmiflions^theigoiFeraHiaBtebgagiagyto borntb^ irJiole 
*of fbe p^peri^d fiubsoiibed^ and -for ^kii^ the <mb9eHbeia re^ai fed 
'^'pereetit'atdckj < ''• '• 

Have tbe> ^ciothiee^'to ^cplaia ia wliatiiiaiiii^^ tk^ pHrlj, wlio 
traneported^^oid fr^MaiParistd Betatsboiigy raalmd Ib^iprofi^ 
;ift9 reaHzed bisr^roftil^^T6cemdgb9la ini^tui^; Uie papailfoiible 
•lidiiti^ b^odmcrmptv ralaablej it of oonrae repr eeented a grw(er 
':qtta^0f «f Ae!^eiN*nRimefrj9fdi<»tbeff CQ^^ . 
t ^clOid tfat${ifdfit«ri9e>ai4iie timeiAat tbe 3aokiOf Fr|i9^ bad-tfo « 
> considerably extended jii issaestipondiscQant^ or dfd ;it ari^^wWn 
'the curr^nby bf 'Fraoee was^ in its ordinary wbolevome atalaV-I 
'lieKeve the pvofltito bavp (enriseiiqiBle iadepei)flently jof ^pjr of tp» 
^etffi^^mstMt^ ^conneotad^ wMi^ die silll^acl to >«biek4lie >4ue»tipp 
^i*efefs. •• •— II. .'. ' \i ."♦ 

Jnthe event of the restoration of the metallic currency., (o this 
lc0Mntpy»>di^-iiot you tbinlc! it poasilBAe<jthii $avae.iii4teei|i$int' misht 
^4nist; orni/infidoeeitteiit cor^^poadiv^to tbat wbicb^o^isted in tb|s 
'Cas^ to expert the gold ^oin flrom tbns oouiitiof:* ^^Ml^ pwrpoee:of 
"^iieatfaiiiai^.^ctralprofittas ihatto whicb have «relbi:fed ^| apn- 
' itdei^ tliaik one >c6iin(nr 4loet= ^ff^^ ^' ^^ ^ ^^ ailptb^« wifi^.it ^ 
<«idl^ difbrnMled tbait'te 'pradhtoe :,ai»lrri*a|iiifA0||ine&f bqt \^r^^^ 
^A<re is'a >j«n< fii.» Mtoral andn^holaiclnota^te ofitbiMf.0 1 .4o 
^VMiiee^bolr^IbiMaMGaihld/fiM 9l>«Qrb at) tb0:mi- 

<^ |Htltte>ottffaeMii of tbispeotiiitry,* i,. V.; r. : • . 

What operation did this de uMbd >fiM?|EpM>forFpWysb»rg: pr^a^e 
ok{ftM tKft 4^^MfaiMnwm4r of YJRra&QeT-^lt/;^tt«ed -^ premmm b 
^4% fMft||ftrgf)lidrtarsil»4r'bf odepareaiit, vidiiobial be)if ye thi^b^iJMpC 
»k^^bat'hsR9;bi»wimei<^^^ I . 

State what was tbe duration of the eflfect^i— 'IlJ^atC^uriqu^ ejf- 

«'iHitiisi«Mi^e to slate, Initdiere^imirajlepertilairf^rftanding- wiopgst 

iA^ balitos, fbat«oi|iio^;guh|afao^ bais<Hit to i^t^JBeteq^))^ 

when they saw the currency becoining so scaro^^ 

^^^ 4r«a»luUWi«iit«d»txiiiitFyaB^Mili^«i^ pHi|c of 
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Oiejr art wore e0n.t^i#i)t for al) ^fee ordiiiiafy p^^p<^es of .Hfq> , . 

Doyau^^elkko^lbe oneand two pouodnotes ofjJbe banH of 

£i^lai%4 opil;>:^:of ibf faaakr^f Eneiahdapd private bwkers?-— t 

jMy:o1^er^atioii^appIi^ eqoally to tie one n^nd.two pound ,nq|e8 

of OQiiDtry bankcjvs^ v. , j. : _ 

Are you aware, tliaf as the ijstw now stands, the pow0|of issuing 

• eftevf|i|$ two pqiiild jaotes .would [eease, ^s'n^ii^ 'respect to liie pri- 
vate hanl|:erai at .the end. of two.yeai^ from the, opeiHi^ of,tli<c 
baoki^-*ido refspU^etttiat cirpiim^^nce.. r ^, i: 

Sitp^in^ it should not. be thought exfiedieBt to cQiiUipoe to tbe 
prjipate backers the po^er of. issuing one and two pound notc/s, 
ivba£ estimfite would y6u tn^ike.of the amount of ^ currency then 
necessary for cirqulation in the country? — 1 n^ver beard rtjiat any 
K:orr0€>fstii«atebud'b6ei| made of ^ the amount of the metallic ^uV- 
reiH^.of this oonntiy; but I should not think it necessary for tbe 
bank to i^kkt rety mg^ purchases of gold ; the simple>,operf^titoii 
4>f the r^\^dtiiou of our. paper issi^e would fill tb^ ' country witb 
gpl^ Tbe governoient would be ^at the epi^pense of coining it. . ; ^ 
Supposing it would require an augmentation of the 3n^teli|c curr 
re^icy fo;* the esptf^ilofrtwentjr million^f to ^be .imported uptOT. the 
eout^yvfor carrymg pn tbo ^ir^^Iation of, the ^^pi^tryy 'must not 
tljf^t afii69 put ot the.baIwf?e\of paypients due t)rQip foreign couq- 
triefSfto tbis?^—! think it .is .q{uite;unoeeei^sary that it, should arise 

.oi|t ^f tbfiba^^ce of trade:, 1 consider th/e currencies iof^ ^I oUi^ 
countries to be merchandize to us* . • 

; What^feyoU; to give in ^xcbgpge for tl^jp^tw^ty mfllionathe 
coMntrywants^?— If we reduce the amount of ouf p^tp^^rrfsprrfenery, 
prices will fiill, when it wiJl suit us^o exahange g^asfor iii^ ni^ 
taliic currencies qf oth^r cQ^ntries. ,. .-r* -,:, 

^, In Japujary 1817» a notice was giye^,;byibe bank of Engl(uid, 
of itsintpntipnto pay,apart of its issues in cs^b: in Septembcf 
1817^. a^tber^notice was given, of a further an^ opuch larger payr 

.m^tin; cash ; . in neither insMneet do those ^nptjc^; appear, to havf 
h^9i;^y. effect upon the; eKf l^mg^s ; bow. dp.jQu,reG0fi4^l^ tbi^ 
iaci with the expectatioAi that a notice of a gefif i^ restimptibn of 
cash payments, would produce so sudden and sensible an. eflTept 
^i^pQUPtb^ex^baiige, asto^raif^it to par upon tbe first post day after 
tie notice shojuld be gi\»en?-^^lie c^rrencyv .both in p|!pfr and in 
ma^il, at^ that period,. must have been;, excessive, ci«ompared with 

.^be vamopnt of the currencies of.-otji^cp^ .pouintifeS| ^ it tberefor^ 
suited us to Exchange part of it agctinst |jfo4.M^e; aitd; manufac* 
4up;e^;,.attbe n^pmeot that the bank^issu^ii t|b»:jBOvereignS| k srh^quld 

^ve .reduced the quantity of its paper. . 

Ypii are of opinion^ then, that tnose partial openings failed ^f 

,^€;0ec^,,becausatb&^)>ian^d^d nqt^jmu^^ their pa^- 

{ixer^jssuesj and not because a paiti4liapenipg would, in no, ei^te 

'Jk&§f anyeffectiwhkoyer ?^ my view of l^p subject, a* partAl 
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^ be previously, reduced in amount; eo^u to restore it to the standard 
of the metallic, currency thus partially issued. 

Of that restoration, you.arc understood. to admit no other test, 
t|ian the favourableness of exchange and "^the. reduction, of -the 
price of gold to the mint price ? — I know of no other test. 

At the time of the first notice, above referred to, the exchaage. 
was above par, and at the second, but little below it ; how would 
you then explain your opinion, that the circulation was excessive 
at both those peiiods ? — The effect upon the exchange was,, I con- 
ceive, counteracted by the very circumstance of the metaUic cur- 
rency leaving the country. It must, however, have fallen a little 
below par immediately after the sovereigns were issued; otber- 
Ivise they would not have left the country. It is impossible to 
account fore vet J Hiomeutary fluctuation, in the ej^chaoges. Thp 
Committee , are probably not aware of the , extent of the daily 
gambling on the paper pound sterling. The extraordinary varia- 
tions to which it has been subject, for many years past, has excitecl 
the attention of all gamblers and speculator^ in trade; and it has 
thus been influenced as much by exaggerated hopes and fears, as 
the prices of our national debt. I will aljo^v,, therefore, that the 
. price of the paper pound sterling, as marked by the exchange, 
lias not, from day to day, shown the exact extent of the deprecia- 
tion ; but reckoning that us many {^peculations upon it have been 
grounded upon the rise as upon the fall, and taking' a certain pe- 
riod, for instance, six months, the average rate of exchange of 
that six months, compared with tjie metallic par, wojuld, in my ' 
opinion^ give yoii the approximate extent of the depreciation. I 
will .state to the Comnaittee, what the greatest foreign cambist in 
the world observed to me, whenin London, about sij^ months ago, 
upon seeing a letter whicL ray house had written to a correspondent 
abroad, containing an order for th^ purchase. of silk, in w|uch the 
price of the silk alone had been limited. "What TV said my 
*' friend, Mr. Haldimand, you have limited the price to be paid for 
" tlie silk, and not the exchange ; if you had limited the exchange, 
" and not the price of the silk, 1 should not havQ been so much 
" surprised." The fact is, that he thought the price ,of the pa^er, 
pound sterling here, more subject to a fluctuation, than the price 
of the silk abroad. , 

When was this ? — Some months ago. 

You have described the favourable state of tlie exchanges in 
1816 and 1817, to have been the consequence of a forced opera* 
tion; there are therefore other causes,, besides iho excess or reduc- 
tion of the issues of bank paper, which pro(^uced flu^ctuations, and 
for a time at least, a favourable rate of exchange? — There are 
other causes which pr6duce fluctuations in the exchange for a 
time, such as the speculations or gambling upon the probable future 
value of the paper pound sterling, which I have j^ust described. 

Are there any, and what indications, other than that knowledge 
of private transactions which must necessarily be confined to few. 
individuals, which would detect the difference between a forced 
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«nd a geuuiDe favourableu^fis of exchanj^e f — The forced op^na-* 
tion would prodjuce the same effect as a genuine exchange, out 1 
<lo not think it possible to keep the exchanges constantly, either 
high or iowy by such operations ; probably within a given period, 
9B many forced operations would take place in favour of a rise, 
as of a fall, upon our paper ; and as I have before stated, the 
average of a few months would, in my mind, give us a pretty feir 
account of the real depreciations that have existed during such 
period. 

Could such . a forced favourableness of the exchange continue, 
in your opinion, for a period of fifteen months, or for any thing 
near that ?— In all probability at the period to which the quest/on 
refers, there was no depreciation of our paper currency. 

Do youihink impossible that, by any combination or specula- 
tion, the exchange could have risen from the price^of 23 to the 
price of 25, and kept for any period of time at that exaggerated 
rate ¥— -I consider that it could not have been kept up at that 
' -exaggerated rate for any great length of time. 

When you were questioned as to the rate of exchange from the 
month of March 1816, to the Spring following, and when you 
stated that, during that period, you conceived the exchange to 
have been forced up by speculation, did you refer to that i^se in 
the exchange which brought the rate at about par, or did you refer 
to that rise which carried the exchange as high as twenty-six 1 — I 
referred to the period at which I recollect the exchange upon 
Paris to have been forced up to about 26 francs, I looked upon it, 
at the time, as an artificial exchange. 

' Supposing it to be assumed that, under the resumption of cash 
payments, twenty millions of gold currency should be necessary 
for carrying on the pecuniary transactions of this country, do you 
believe, as a practical merchant, that it would be impossible to 
obtain such a supply of gold, as would be necessary to provide a 
gold currency to that amount? — If this country really possesses a 
larger capital than any other country in Europe, I do not see why 
we should not be able to command the convenience of a curren- 
cy, partly of gold and silver ; we must exchange some of our 
produce and. manufactures for, a certain portion of the metallic 
currency of every other state : if we reduced the amount of our 
paper circulation sufficiently, the precious metals would flow into 
the country from every direction ; no act of parliament could stop 
the current. 

\^ Then, in point of fact, you are not of opinion that it would be 
impossible to obtain for this country, a metallic currency to the 
amount of twenty millions? — I think it would be possible to ob- 
tain twice twenty millions. 

Then you are of opinion there is grold enough in the world, to 
furnish this country with forty millions of gold currency, if neces* 
sary ? — 1 have stated the amount of forty millions, which I think 
^Du\d be obtained from other countries, if a very large propprtioii 
of our paper currency were withdranvm 
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What do you t)imk %rofild be the efTect'of an attempt^ on, the 
part of the bank, to purchase a large quantity of gold at the time 
the exchanges were nnftrourable ? — I do not appi'ehend that it 
would produce any particular effect; If it should be issued in coin, 
while our paper currency was depreciated, it would find its way 
out of the country again irame^'ately. 

Would it not hare the same effect as the purchase of other 
commodities to an equal, amount ^-^Undoubtedly; 1 conceive that 
no country will send its gold to us without receiving an equiralent 
in return. 

Would not the increased purchase of any commodity, have a 
tendency to depress the exchange still further ? — When once the 
eommoditypu! chased is paid for, the effect upon the exchange arising 
froni the transaction, ceases to exist ; the transmission of the two 
commodities having been effected, the exchange is restored to par, 
under a natural state of things. 

' The circulation of this country continuing the same, what would 
be the effect of an increased purchase of gold while the e^chan^es 
were unfavourable ?r— The effect of a purchase of gold would be, 
to send out of the country in payment for it som6 sort of merchant 
dize ; and when once this payment in merchandize was completed, 
I cannot understand how any effect could be produced. upon tte 
exchange^; the exchanges of any country are unfavourable to it, 
whed it has payments to make to other countries. 

If there is no demand for the goods, you must pay by draft 1^-^ 
But the draft must eventually be paid in goods, or in some sort of 
realtalue; foreigners will not send us their gold in exchange for 
our acceptances and promises to pay. 

The present price of gold being 83«. an ounce, if the bank of 
England declined to buy at that price, will not the consequence 
be, that any gold now in this country, or which may come into it 
in the course of commercial transactions, with the exception of a 
small quantity nedessary to supply the manufacturing demands, 
will, as soon as possible, be exported ?r-lf it will not answer to 
send gold to the mint to be coined, and the bank of England does 
net buy it, I conceive that, as in this case, there would be less use 
for gold, less of it would remain in the country 

Tnere being no use or demand for it in this country, there being 
no bargains, and the bank declining to purchase it, what most be^ 
come of it ?-^It would be sent to those countries to which it would 
make a better remittance than goods. 

Would there be any exportation of gold, if the current valpe 
of the' sovereigns, instead of beiiig fixed by law at the same de- 
nomination as the one pounti note of the mnk of England, was 
left to fluctuate according to the price of gold bullion in bank 
notes, as the French gold coin fluctuates in the silver of that 
kingdom? — ^That certainly would tend (o keep it up here; hitherto 
the gold coin of the realm has offered a premium to the exporters 
of it, equal to the difference between the metallic par and paper 
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rates oi exchange; liad tlie Restriction Act been . accompaaied 
with an Act allowing the melting or exportation of our metallic, 
currencyv it would have placed our manufactures upon a level 
with the gold coin for exportation. 



» Veneris^ 19^ die Februarii^ 1819. 

* The Right Honourable Robert Peel, in the Chair, 



William Hdldimattd^ Esq. agfjin called in; 'and further 

examined. » . ^ 

You are understood to have stated, that if government were to 
repay eight or ten millions, and that the public and private ba- 
lanqes of government were to remain nearly the same, you thought 
the Bank might resume its cash payments; this would conse- 
quently reduce the circulating medium, fi'om about twenty-seven 
millions to about seventeen to nineteen mifjions, independent of a 
forced reduction of discount, of three or four millions, to which 
you also alluded. (You being no doubt aware, that the issues of 
notes in 1797 were between ten and eleven millions, and the esti- 
mated circulation of specie was about. fifteen millions, making to- 
gether twenty-five to twenty-isix millions;) are you of o|)inion, 
that with the increased weajth of the country and more extended 
commerce, particularly since the opening of the East India trade 
to private adventurers, the country is in a state to require a 
smaller extent of circulating medium than jn or about the year 
1797? — I do not recollect having proposed to diminish the 
amount of bank notes in circulation ta the extent often millions; 
my plan was, to reduce the advances of the Bank to government 
to the extent of eight or ten millions, and at the same time to in- 
;crease the ^'ssues upon discounts to the extent of five or six mil- 
lions, thereby palliating the evil which would arise from the re- 
duction of the circulating n&edium to the cciumercial world. 1 
do not think that trade is infiuenced by the amount of the circu- 
lating medium of the country, provided there be a sufiicient 
amount "to make all the transfers necessary from man to man; 
apd I conceive, that the ultimate effect of an increased currency 
would only be to' raise the nominal price of every thing, depress 
the exchange in the same degree, and trade would remain exactly 
where it was. 

You consider that about twenty-two millions instead of twenty^ 
seven, would be suflScient for the wants of the country, speaking 
generally and commercially?—! consider the legitimate wants of 
the country should be grounded upon that amount of paper which 
would represent the metallic currency; if one pound sterling 
more in paper is issued than would have remained in the poun- 
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try in the stale, of metallic currency, I consider, that one (i^und' 
to be excessive. 

You are 'understood to. have stated, that even at the preigent un- 
favourable state of the exchange, gold, to the amount of about 
twenty millions or upwards, might be obtained from the conti- 
nent, without producing disadvantageous eflfects upon the ex- 
change, because it would force the exportation of goods to pay 
for it, would the natural way to procure gold, be to order it to 
be bought on the continent, ,and to desire it to be drawn f6r, or 
to remit for its amount? — ^I have already stated to the .Committee, 
that in my opinion, gold could be brought into the country to any 
amount, without the interference of either the government or thfe 
Bank of England ; that no Act of Parliament could stop it; that 
g'old could not be sent out of the country, provided the issues of the , 
Bank of England v^ere sufficiently re!«trained* - 1 should like no 
better contract, than to supply the country with forty or fifty mil- 
lions, of specie, provided the Bank of England would restrain its 
issues sufficiently to ke^p the exchanges above par, 
. Do you think, that jn doing that, very great mischief would not 
IjHb done to the country generally, hy the. distress it would occa- 
sion in every branch of trade ?j — The distress would be occasioned 
by the forcible reduction jn the amotmt of the issues of Bank of 
England notes, and consequently a fall of all prices ; but tha^ dis- 
tress would be relieved from the circumstance of gold coming 
into the country. 

You stated that one means by which thos^ payments would be 
made, would be the exportation of goods to pay for them ; might 
not that shipment of goods be made to very«great disadvantage, 
that is to §ay, does not tlje merchant of this country, shipping 
goods for his own account, almost always receive less proceeds for 
the same goods than they would have given him had they re- 
mained here till orders came for them for foreign account? — I can- 
not conceive any merchandize exported but with a viiew to realize 
a profit in exchange for that article which is brought into the 
country; whethcjr orders will come, or whether the transaction 
will, spring firom the merchant in this country, I-will not say; I . 
suppose both would be the case ; but that profit, and profit alone, 
> is the motive and stimulus which would cause th^ transfer of mer- 
chandize for the purpose of receiving gold in return, I cannot 
doubt. ' 

As at the present moment you are atvare there are hardly, any 
goods but what will leave a loss on the continent, what could be 
the inducement to send them for the purpose of bringing gold?-r— 
1 do not see hotV we can receive the gold without sending out a 
^correspondinff value in merchandize. 

Does not uie shipment of goods uncalled for, of necessity anti- 
cipate orders which to %(^imilar extent would otherwise have been 
transmitted to' this country for execntion when wanted t—l should 
consider it desirable that orders should be anticipated. in some re-. 
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Bpects^aad therefore I see Da mischief arising from that circum-^ 
stance. 

Would not the result however, leave the balance of trade where 
it was before, if against the country, unless a fresh shipment of 
goods should be again forced upon the foreign market f — I do not 
concur in the ancient opinion respecting the balance of trade; 1 
can conceive a. country constantly exporting the precious metals, 
whilst thfe baiancie of trade is in its favour ; we have been export- 
ing our specie, because we have increased, the quantity of our 
circulating medium, out of proportion to that of other countries, 
from having discovered a mine, or what is the same thing, a me- 
thod of increasing it, by the issue of bank notes. Our gold having 
therefore been exported, I should suppose it would be generally 
drgued, that the balance of trade was against us: I believe, how- 
ever, that the real and profitable balance of trade is in favour of 
this country. The balance of trade in South America would be 
continually against that country, and yet the exportation of itm 
specie is the chief source of its accumulating wealth. * 
' Is it clear that we should find a vent for the article so contem- 
plated to be exported for the payment of specie, such as cotton^ 
oaSee,.6ugar and indigo, with which the foreign markets are over- 
slocked already ; would not .the result of our operations be,^ as 
they want money even more than we do, to induce, or rather to 
force them, to undersell us, whatever reduced price we might be 
inclined to submit to ? — A vent for exports would be found cor- 
responding in extent to the amount of gold and silver brou^t into 
the country; the transactions would be exactly balanced, in my 
opinion. 

Under all these existing circumstances, are you of opinion, either 
as a merchant or a bank director, that the general extensioti of the 
trade of the country is a desirable object to aim at; and if so, do 
not you consider that the Bank is equally consulting the interests 
of the nation as its own advantage, in affording liberal discounts 
to all good. and legitimate paper, meaning such as may not be 
suspected of being tainted, either in the shape of circulation paper, 
or connected with speculations injurious to the community? — I 
think it is a desirable object to aim at increasing the commerce 
of the country; but I consider that to be an artificial, and not a 
real increase, arising from the issues of bank paper, whenever 
that bank paper does pot represent what in fact it purports to re- 
present, namely, a pound sterling in gold. 

Are you at ail aware of the number of English supposed to bd 
on the continent ? — I have never turned my attention to that point, 
with, reference to the question before us, because I never consi- 
dered that it bore upon. the subject of exchanges. 

Should you not consider, that an expenditure of from twelve t# 
fifteen millions sterling by Englishmen abroad, would have a dis- 
advantageous effect upon the exchange 9 — If the amount were 
increased to any extent; still the limit would be found that I hav^ 
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roentiplied upon the exchange, if the Bank of England paid its 
notes in specie* 

You are understood to have admitted; that from 1816' to 181 7, 
gold, was low, and the exchange favourable«to this country, even 
with a bank circulation pf about twenty^eight millions ; yon were 
alsp, no doubt, aware of large investments of English capital beung 
made in foreign stocks, and that we have been compelled to large 
importations of corn and clover seed, in the years 1817 and 1818; 
do' not you consider those circumstances, added to the great eX"* 
penditure of the English on the continent, suJ9icient to render thu 
bona iide balance of payments against this country? — I do'.not 
consider it as sufficient to depress the exchange beyond the limit 
' to which Ihave so often alluded, namely, the expense of iransmit* 
ting bullion from this' country to France, if the question refers to 
the exchange, which I suppose it does. 

If the payments are against the-country, can they.be paid any 
other wdy than by bills, at an exchange proporjtionably disadvan- 
tageous to the country^ as the extent of the balance may^ present 
itself, or by the export of our specie, which, if necessary^ must be 
brought back agam at an equal loss, until a foreign demand for 
our commodities agaiu places the state of payments on nearly au, 
equal footing, or a balance of payments ? — I do not consider any 
payments can be made to foreigners by bills.' When a bill it" 
drawn upon any merchant in London, from any part of the conti-^ 
nent, the person to whom the bill is negociated on the continent, 
advances the money to the drawer, but eventually that bill^ which 
"will be rctmitted to this country by the taker, must, if for a real 
transaction, be paid for either by the transmission of gold or of 
merchandize. 

Do yon, upon the whole, think it more prudent to wait patiently 
till the blessing of good harvests, and reduced amounts to be in* ' 
vested in foreig:n stocks, and the reduced expenditure of the Eng-*^ 
lish on the continent, shall have brought the balance of trade, or 
payments and receipts so near, as naturally to place the exchange 
above par, and gold at a corresporiding price, before making the 
attempt at resuming cash payments ; or are you of opinion, thftt 
it is an experiment that might be tried at exchanges as unfevour- ^ 
ble as the present, at a risk of the ruin that might be brought on' 
many by the reduction of discounts and circulating medium, and 
the general distress it must inevitably bring on the trade of the 
country, generally f'^Embracing the interests of all classes and de-* 
«criptions of persons in this country, I do think it most desirable 
that the bank should resume its payments; and, in my opinion^ 
tiOtil it does resume its payments, or safficiently re<kice its notes, 
in circulation, to restore them to their ancient value, the exchanges 
will not appear to be favourable to this country. 

Assumi^ the exchanges with other countries to be unfavour- 
able fr<mi any other cause than the balance of payments, such, fiir 
instance, as the possible excess of jwper currency, would our 
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S)I(1 coin be exportci?, so long as that excess coptinued, even 
ough the balance of payments should be in our favour?-^! con- 
ceive it would. 

Assuming the same scale of excess to continue, would' not this 
exportation also continue without any abatement, even if all the 
^goid in Europe were in succession to pass through the mint, not- 
witbstajiding. the same favourable balance of payment? — I -con- 
ceive that the cir^^umstance of its passing throus'h the mint, when 
there should be an excess of paper currency in this country, would 
drive it out more rapidlj*:. 

Is the Committee then to understaujti, that you consider the gold 
coin exported under the circumstances now assumed, as so much 
capital sent abroad, from its uot being allowed to (Circulate in this 
country, as a^ part of our currency, except at tl^e. same deno- 
mination with the notes of the bank of England^ — That is my 
opinion. * • * 

Is it the effect of this forced exportation of pur gold coin, either 
to occasion a forced importation to the same amount of the pro- 
duce of the soil, and manufactures of other countries, - as the 
means of payment by such countries of the coin exported, or that 
the amount of such forced exportation of gold remains in other 
countries as so much capital transferred thither for investment ? — 
Part of such transfer of gold may have been' made for one pur- 
pose,^ and part for the other; but value must be received for the 
wjiole. 1 conceive that the circumstant;es of gold being driven 
out of the country, from its not being allowed to pass for its real 
value, as compared. with paper here, may havp caused, 'momen- 
tarily, some increase in the foreign trade/of the country.^ 

)n the state of things lately assumed, namely, the excess of 
ap^r forpingtheexportatipn of our gold coin, -notwithstapding a 
aiaiice of payments in our favour, would not the real exchange 
be in favour of this country, whilst the nominal exchange was 
against it ?— It would. 

What i% the real par of exchange with Paris, gold for gold ? — 
The real par^ I believe, is twenty-five francs twentjr-one cents. 
,But the Committee will allow me here to ot^serve, that I have 
beard merchants very much laughed at out of doors, for not know- 
ing ^the real pars of exchange with all thd countrits with which 
they , have traded. ■ Now, I hold it to be a useless inquiry for a 
merchant! to make ; because it can be of no practical benefit to 
him, as long as jthe paper currency of the country alters the par 
to' every practical purpose, every day; the practical par of the 
exchange depending upon the issues of the b&nk of England.- - 

Is it not universally understood between nations, that the par of 
exchange is an equality of one ^r other of the precious metals in 
their-respective currencies ? — It can mean nothing else. ' 

Supposing one of the countries to have, for all its transactions, 
exclusively "a paper currency; can there beany real par betwien 
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Aat couDtry and a' country possessing a metallic circulation? — . 
I cannot conceive bow that par could be calculated. 

Yon have stated, that the real par between London and Parie in 
^1d^ is 25. 21 cents; what is the value, in banknotes, oFthe quan^ 
vt^ of gold in a hundred sovereigns at the last quoted market 
pric® pf gold, 83*. an ounce?— 106/. 11«. 7J if. 
. The exchange 0(i Paris, at sight, having been on Tuesday lasf^ 
23. 80, what amount of French money would be obtained for that 
sum of 106/. Us. 7id. ?— /. 2,536. 63. 

Then as the real par at 25* 21 cents, would give 2,521 francs for 
tbe gold in a hundred sovereigns, is not the difference between 
that sum and /. 2,536. 63, the extent to which the real exchanm 
is in favour of this country ?— -l conceive that calculation to do 
perfectly correct. . 

Is not the difference between the latter sum,/. 2,586. .63, and 
3,380 francs, being^the present value of 100/. in bank notes, the 
extent to which' the nommal exchange is depressed by the diffe« ' 
rence between gold and paper? — I conceive that to be the case. 

Are yoq of opinion that any experiment for restoring the ex^ 
diange by contracting the issues at the bank, would be produc- 
tive of great inconvenience, if not followed up to a successful 
issu^ ? — I should consider the inconvenience arising from an un- 
successful attempt as veij great, because it might produce ano- 
ther kind of depreciation upon the paper currency oithis country^ 
^hich hitherto we have not experienced ; namely, a depreciation 
arising from want of confidence ; the inconveniei^ce would also be 
felt, both' in a depression of prices, and then in returning to for- * 
nier prices. 

If circumstances induced you to abandon the experiment before, 
it was brought to. a conclusion, what would be the consequence f 
-*— Th^ consequence would be, that it would produce mischief to 
n^arlr double the extent of the mischief and distress which I con*^' 
template to arise from the eflfectual restoration of the currency* to 
Its antient standard. 

Then is it your opinion, either that the experiment should not 
be made at all, or if made, that it should be persevered in till the 
dbjecl; shall be attained, and in the latter alternative, that the only 
question for consideration is, the time which, in prudence^ ought ^ 
to be allowed 'for the purpose ?«-^l think if the attempt is madei it 
abould be persevered m, and I should have no doubt ^f its sue- 
cess^; the tune that will be required to effect our purpase with the^ 
l6ast inconvenience to the public, is a matter of* very delicate oon«^ 
sideration.^ 

In recommending this exiperiment, do you mean a gradual dimi- ^ 
nution of oiir circulation, by referenea tp its actual amount. at any 
particutiir period, or by a reference to tfi^state of the foreign ex^ 
changes on the one hand, and the .degree of pressure iikelv to 
ensue from such dituinution on tbe'other ?^ mean a gradual di-* 
Minution of the amount of bank of England notes, With a reference 



vxclutirely to the ^xchan^eft and the price of g^M,, ftfid wilboae 
aoy reference to the numerical amount. 

; Bearing in mind those considerations, n^imeiy, the state of the 
Ibreign exchanges on the one hand, and the degree of pressure 
likely Ui ensue on the other; do you think the present period one 
at which it would be advisable to enter upon this experiment 1 
— I do. . 

What time do you think might be requisite for its completion t 
<^I think it might be completed ill the course of nine or twelve 
months. . 

Having regard to the pressure the country might b^ar, without 
its^being severe?— Yes; considering it a most desirable object 
that the bank should resume its payments as early as possible, I 
have n^med the shortest time in which I think it coula be dpue, 
without very great inconvenience to the public; possibly a much 
shorter time might enable us to restore the exchanges to par, and 
gold to its mint price ; every thinjf, in my opinion, depends upon 
the state 6f the commerce of the country at the moment. 

What is the criterion by which you would judge of the. degree 
of pressure or distress occasioned by the experiment ?— The de- 
gree of pressure, I conceive, can only be known, and then v^ry 
imperfectly, by the calamities that would take place in trade; 
there are so many other circumstances, however, affecting trade at 
all momefits, that we might possibly mistake the real cause of the 
distress, and attribute it more to a reduction of the amount of the 
issues of bank paper, than to collateral circumstances. . 

Then, if those collateral causes were likely to operate at the 
^ariie time with the experiment, would it not be a reason for d*^- 
ferring the execution of it f — Noy 1 conceive not ; because, <:odsi- 
dering those circumstances independent of the distress that would 
be produced by tlie reduction of the issues of the bank of England, 
they might* always exist, we should incur the same risk of meeting 
''^ith sucn circumstances at all periods. » . 

' If, from the general state of the commerce of the country, or 
from .any other cause, yon. foresaw the probability of distress, from 
causes unconnected with the state of our circulation, would yon 
think it safe to commence the experiment at a period so disadvan- 
tageowt to its fair trial?— I do not foi'eeee any mor^ fieivourable 
period at which we could commence this operation of reduction 
within some ^earsj as. I consider the distress of the trade of thd 
whole world will be of long continuance. 
/ ' To what do you attribute this general distress of tt*ade in all 
parts 6f the world? — ^To the exhaustion of all parts of the world 
after a twenty-one yeans war. 
' To a diminution of capiat ?^-«*Yes, and to general overtrading. 

Your view of the state of otir currency in 1815 was.sucE-.as 
would have produced a'iall of prioes generally, equal to 20, or 35 
1^ <^nt, in order to tlostbre it to its proper yalue; yet ifa 1^16*17, 
tbsi v^jtie wa^ fofly r^tored, and is nov^, departed ^im aig9^Q 
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dbimt « fNrr cent, rfoel^ it not feHow tliM tke tfittrtur wbieii yrm' 
aotkipate flrom a g^nieral Ml of prices to the amoutit of 6 per' 
eeott especially if a ^conaidenikle period shoitld^be allowed for the^ 
«xperittient, iroaM be .very triflin^y compared to the distress wbich 
was experieaeed ia 1816-17 f«— The ar^ilment appears to me to%e 
-exaaadiaety good, and to prove, that the distress that would arise 
baa in all probability been exaggerated in ray mind; at the same 
tine I thiak I have already stated to the Committee, that I do oot 
coasidet |he marker price of gold, aod the state of the exchaag«»' 
as guagiag', from one day. to another, the exact depreciation of oar' . 
ctfrrency, as th^ rates df exchange are greatly influenced by exces« 
aive apeeultit»ott apon tho paper pound sterling*. 

1)0 those foreM operations, to which you have alluded, upon ' 
the foreign axehanges, go to any considerable extent? — To a very' 
ca>asiderable extent, as compared witli the business grounded .15' 
real transactions. 

• Ar^ those speculations to be ascribed to the absence of cash pay<; 
ttients, and coald they be carried oa if the issues of the bank were' 
fegalated upon the principle of maintaining the foreigp exchanges' 
peraumentlyat or near par, as they were before the restriction on 
cMh paymMtSy even' although citeh payments should not be rc;*- 
aiitteaf-— If eash payments should be resumed, the operations t6 
wM^l have'allnaed wonid, I conceive, be very limited, because' 
tl^ i^aitiM upon- , the exchanges would never exceed one or two' 
fN»r cent ; btfC if the bank of England, "without paying its notes ill 
spaoie, were to issue its paper pr^tisdy to the extent to which gold 
currency would circulate in the country, tberewould still be con-' 
std«rable apeculation ; beeause there would be no ce^ainty of the 
bHakV roaiataintng^ that due proportion in its issues. 

• In the present state of the circulation, which of these three 
00i<iises ahottld you prefer as preparatory to the resumption of cash 
payments ; To reduce the amount of issues till the excnanges were 
restored to par ; secondly, to raise the mint price of gotd to the pre- 
sent market price ; or, thirdly, to persist in the present system of 
rMrietioti, leavHig the bank to make its issues upon the principlos^ 
by whieb tbev aire now ifegulated, waiting in expectation of a favor-.' 
able turn in the exchanges from other circumstances, upon a com* ' 
pktftoli of fife > peculiar advantages and diisadvantages 6f each ^ 
#bi^, should you think, would foe attended with the least public 

^ iii^ntti^nienceT-^Incdnveniehce is one thing, and good faith is ado- 
tber; I shauld consider it a breach, of contract for the government 
of this country to alter th^ mint price of gold ; in this vi^w of ^ 
t^ subiect 1 tieed elcarcety add, that I consider the first the most 
A^sirable plan. ' ' 

Do yM consider it the most desirable, upon the whole,' with a 
refcMice to the degree of mconvenienceHkely to be prodiiced by 
the e^perimenf , as compared with the' jnconventeuce of an iii^ea- ' 
nite coatinuanceof the bank restriction? — I do^eoifisiderivinevety ' 
iMiHtf^ view, the ikiost de^Mble; bedinse I consider the^tand^dM 
AM at^io^diug to'th^ practiealoporation of it^ to vary every tulomeikt 
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«f tb^ duj^ tritb Ih^ rm94Mm of the extent of depreotatii^ on tit# 
paper currency ; therefpre every day it ia a breach of coninr 
tract ; I do not .consider the breach of contract betwreenjhe 
goFernment and the public in my aoawer, so mi^ch aa the. 
mischief arising from the unintentional cind unavoidable breack 
of contract between man and man in all theii* credit trane-. 
actions ; I must add, that T consider the general evil to be ex* ' 
cessively great, and great in proportion to. the variation of ^h^t I 
call the practical standard of our currency, and affecting the real 
aud vital interests of trade* 

3tate in what manner it affects the real and vital interests of 
trade ?— Alluding to our external trade, I would state- the follow* 
ing case to the Committee : A merchant receives a price-current 
from his correspondent on the> continent, and with a good deal of 
intelligence and activity makes out the comparative value of the 
different articles of merchandize in this country with tjie valuer 
abroad; if two, or three, or four per cent profit has appeared uppn^ 
the estimate, the merchant feelingsatisfied with that profit^ ships hia: 
goods,butnot havingsufficient creditto draw upon his correapondent • 
previous to arrival to the .shipment, he. is under the neeeeuMly of 
waiting until he receives notice of the arrival ; and when., he condea 
to ne^ociate his bill, he finds tJiat all his former calculations have, 
been m fact deranged from the value of our paper in foreign cufr^ 
rencies having either risen or fallen very considerably, and iui^ead : 
of gaining three or four per cent profit on his adventure, .perhaps 
he will have either gained or lost eight or ten per cent by the fluc^ 
tuatipn of ej^change. ' 

Does not this atatemjent suppose a fluctiiation of eight or ten p^ 
cent between the date of the exportation and the notice of the. am 
rival P-^I did not mean to state .any precise extent of fluctuation^ 
but I have known the pound sterling fall in one post,^on t^e Royal; 
Exchange, to the extent of ten per cent. 

At what tim[e?-r-On the return of Buonaparte from Elba. 

Have you ever known such a fluctuation, unconnected with |iOt > 
litical causes f«~Suph fluctuations I have never known um?pnnected 
• with bauk paper. They are caused by speculations on the prioa of 
the paper.; . ^ 

Have you ever known that fluctuation with paper, unconnected 
with some political event ?--^I have never known that fluctuatjp^^ 
in so short a time, which I should call an anticipation pf < the. 
probable future value of paper currency, except ^ai pqii|ical. 
qiuses. ' ^ ' . 

lITould not a considerable surplus of public revenue, ^nployed, 
in the reduction of national debt, greatly alleviate the diatresa. 
which might be occasioned by any reducticm of the issues of the 
ban](,iJf.^feoiisideif that any employment of the smrplus revenue of 
the coqntry, in the redaction of ^I^e national debt» would relieve the 
>poontry in every department. 

I« not the distress to which you have alludedj^hat is cpnpaoip{y^ 
ynd^rstopd by the words, si scarcity of money f^Wh^ p^pH 



Mi diitMMd, tbty wilt always ray that^ey want money ; at lb« 
same titne* if you do«I»ted OFery mfin's money, they would all 
remain rf lativeiy in the same sitoalion, and equally • distrassed. 9 
I do Mt thefe&re s^e bow to question applies to the ease in 
point. • I 

Is not the nature of the distress to which yon have alluded, that 
which, is generally talked of in the city, as a scarcity of money ?— « - 
It is undoubtedly in the city ^Iked ot as a scarcity of money, but 
peMie in the cit^ mean by that, that they hayo not as much money 
as tliey would wish, compared to what other classes possess; and 
, that therefore they cannot hold their goods, so as to command the* 
prices whidi they desire to obtain* 

Would, not then the money thrown into the market, by the pur- 
chase of the commissioners for the reduction of the national debt, if 
not Gountlsracted by any borrowing of government on the other- 
side, exactly relieve that distress which is called a scarcity of 
money f — Should no money be raised by a loan, or by the issue of. 
excheqaer bilk, I should conceive it would have that effect in the 
city, to a detain extent. ^ 

In considering theamount of paperissued,and reasoningupon its efm 
facts, do youform your calculation upon the paper of the iMinkofEug- 
Jand ilolel^, or upon die aggregate of that paper, aiEid the paper of the 
country banks united? — 1 form my opinion upon the aggregate of 
thev paper of the country banks and ot the bank of England ; but I 
thitik I have stated, very early in my examination, that though I 
did not feel 9iiy degree of confidence in my opinion, yet I consider* 
ed the issues of country bank paper were grounded upon the issuev 
of bulk of England paper. 

Do not you conceive it possible, that in proportion as pienona 
speculated largely in consequence of what you term the over-issue' 
of bank of England paper, that might giye an increased fecility. to. ~ 
the issue of country bank paper, in order to increiise that circolatn. 
ing medium, from the dimmution of which they felt aa inconveni^ 
encol-^No; I should think that a country banker would be acting 
very imjirudently if be did not diminish his issues somewhat ia^ 
proportion to the diminution of bank of England paper, although, 
he might be called upon for more, as people would find themselyeni 
distressed for want of currency. 

^ Have you stated, or can you state, any numerical amount of' 
bank notes, or of a mixed currency, composed of paper and ^old^ 
and silver, which might be necessary to carry on the pecuniary^, 
transactions of the country, whenever the resumption of cash pay- 
' mentd shall take place f-rl think I have already stated, that. in my 
opiniori no numerical amount can be named with any safety either- 
to the bank or to the public. 

Is it your o|iinion that the numerical amount of currency nee^Mm > 
sary for carrying on the pecuniary transactions of this or of any 
otMr country, fluctuates with and in the same pr<^rtion. with the 
ii^creaae or dipiiniition of tbe trade of thecou^ntry l~The mxmeiic^ - 
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aifioant of currctecy of aH the coisntrifHi in tb« troAd'wiN AictitiiKK 
according to tkte firopoition of cominodities exietin^ in ench coon^- 
try to be transferred; 

Yott bavc stated it as jrour opinioti, that the saspeiMinii irf caah- 
payments by the bftnk is the cause of the present unfavoarnbto. 
exi^haages, and of die high prices of gold ; it then the evilH of ait 
unAivourabre exchange aiid nigh price of gold 'should be asserted 
to be reaaoRs against the resumption of cash payment, would jaroC 
such an assertion, in your opinion^ be confounding and'snbstitiiriiig^ 
effect -fer cause 9 — In my opinion it would be substituting eff^ for 
cause ; I haye always considered the excessive issue of bank of 
England notes as the cause 6f ,the high price of gold abd the lew: 
ratffa of exchange. 

In fact, would not such an assertion be the same thing as to as- 
sign the evils of an unfavourable exchange and the high price bf^ 
gdd as a reason ibr continuing that system which in your opinion; 
nas produced ahd is the cause of those evils f-^It would. « 

In yoor liut day*s examination, referring to therepaynient which 
it ipight be necessary in your opinion to make of a ceMnn poHion ' 
of the bank advances to government, in order to^ enable .the bank 
with safety to resume its cash payments, you stated that y^n atwava 
assumed that the balances or public money depoeitedf with the 
bank as the public bankeni,^ould continue upon their preseilit^ 
footing; are the balances in the printed accounts recently produced 
r to accounts annnally. called for ffoQv^he 



td Pariiattient,tind4iimilar to accounts annually. called for ffoQv^he ' 
bank for somie yeani past, the botances to which yen referred F>— 1 
did allude to those balances. 

Are you prepared to state what may for some vearspasit haV4» been 
about the aggregate amount of those balances f-^-I really must beg 
leave not to enter upon this question, because! consider that there 
are so many persons better qnalified to give iaformatioh oft this 
h^ad than 1 am. I do know the amount of the lialances generally 
m returned to Parliam^t 

Does not th^ aggregate amount of such balances operate as a 
diminution of the amount of the total advances made by the bank 
te tke public ? — ^Yes, it does. 

Does not the aggregate amount of the puMi< balances' deposited 
with the bank, operate as a diminution of the amoiiai of bank 
notes in circulation ? — Every payment made to the bank, either 
by the government or by tndividuals, operates as a diminutiOH of 
the amount of bank notes outstanding. 

The effect then of a deposit by govemi^nt with . the bank, is ta 
lessen and reduce the amount of bank notes m eircniadon 9 
—It is. 

Have you any calculation of the probable amount of English 
capital advanced to fbreign loans i-^I can state to the Connnittee 
what in my opinion is the amount of British capital invested in 
foreign loans* and! think from ait the infbrmatioh I have been 
«ble la collect^ that tbesaiii i sbail name is very nearly aeeifftle^ 
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v.:^B*M!goodii»lD ttiileHf--*I estimate the mnoatit ^f Eiigliidi 
t«)>ftaI«iiow entof Ibis coaiitry»- for the purpose of Msikiiig pay* 
ments on French loans, at sotxieirhat about SOO^OOO/ ; and perhaps 
1,000,000/. sterling for the Prussian loan. 1 have comii\un}cated 
with a great many well informed merchants upon this point, and I 
have no doubt that 1,500,000/, sterling would more^than cover the 
whole of such payments. 1 believe there are not ^ore than four 
orfive houses id the city of London engaged in foreign loans. 
, I think little qr nothing mo^s will be sent from this country to 
jm)s0 My further payments. 

- Can you state any calculation of the probable amount of English 
i^^talnowiavestedin foreign government securities?— Ibelieve the 
aittOfmt at the present moment to be larger than it ever has been 
since the peace. 1 have made my own estimate, and twp other 
hfouses engaged ia foreign loans have made their estimate also; we 
a^r^e ii^ilhin a very small amount. My estimate, is Ten millions five 
hiindried lhou|sand pounds ; and t Will give thie Committee the de- 
tail of those«inv§stmeiits. In French «fock, a sum not exceeding 
seven millions sterling is at. this moment invested!; iu Prussian stock 
1 estimate half the sterling amount of the loan niegodated in this 
eounicy,, caakii^ h^^fiOOL; of which luywever, instalments to 
the amount of ^0,000/. are not yet due; and I should observe 
also, that out of the ;,000,000/. sterling invested in French stock, 
I believe above 2,000»00U/* to be -profit ? therefofe it has caused a 
payment of 5,000,000 only. The whole amount of the two Russian 
loans was only 4,000,000; and large investments were made 
from Holland, and various parts of the continent. , I estimate that 
2fiOOfiOOL sterling may have gone out of this country for invest-' 
ments, in that stock.\An Austrian loan has been contracted f6r Jby 
aliouse in this country, in conjunction with several housee' on the 
continent, to the amount of 3,QOO^0OO^ sterliujrt of which, not 
lOQfi/QOL sterling, has been negotiated or paid ^^ in. this, coiuitry. 
These several items ipake a total of 10|50Q,000/. I may be wrong 
in my estimate to the extent of one or two millions - but I think it 
more likely lo Ml short oflhaii to e^tceed the sum above stated. I 
have brought with me a stat^aien^^^all ihe loans raised in Europe 
out of Englavdy during tbe. years I8ii «md 1813. It a^eani that 
Fctoc^*fafftViMsed jaioansf indetoeadentof her teeonnotsances de 
A' ytf irfqltea, ksum which would amountin sterling to 27,700,000/. 
and has also issued 16,000»000/. of rentes ofpriv.at.e.liquidation, the 
capital of which would be about 9,000,000 ; sterling. 

{The tniiness 4^lwered in tkefoll(noing pflper.'] 
LomB raised in Europe hi ^e yeai« 1817, and l8][o,! excl|isive df 

England. ^_ , 

— FRi^WCBV— ^ 

^ > r "Vote of Credit for SO Hulioiui for 1817.' 

. ' JRr#.i9,090,906 A ' S2.&0 "per. Cent *« Trafi^lO ]?^vr. 1817. 
s/8,620,6s9 i 55.50 per. Cent „ llMa^ ditto. 
„ 9,000,00e i 61. 50 per. Cent - 22 & 30 Juillet ditto. 



4Rr«. 90^711,508 IU&tef» together conlmcted for liy If wrft. Hope Ic Go. 
and Baring, Brothm, &Co. at the average rate of 56. M 
^r. Cent (time or discount on cash.) ■ ■ n 



Vote of Credit for 16 Millions for 1818. 
„ 14,60O»OO0 Rentes. Emprunt, 90 Mai 1818. Open. 

Loan ti^Lon by the French bankers and -capitalists iL 66. 50 pr. Ct* 

Vote of Credit for 24 Millions for Ibe liberation of France. 

Frt. 12,4000,000 Rentes, conditionally taken by Messrs. Hope Mi Co. 

. and Baring, Brothers. & Co. hot ratified at Aix-la- 

. Chapelle, d 67 per Cent, and Frs. 6»60(M)00 d 74. 07^^ 

which has since been withdrawn by the AUies. 
Fn. 53,711,508 Rentes at the averge of 62 per. Cent yield JFr^.. 
666,023,815. 20. at an estimated exchange of 24. » 
about 27,7000,000/. ' 

' —Private liquidation.— — 
jRrf . 3,000,000 Rentes, England. 
„ 1,000,000 - Ditto - Spain, and 
„ 12^)00,000 - Ditto - rest of Europe ; at 
one million per.nionth. 
' ■■ " ' ■. '.J 

* >r*. 16,000,000 - Rentes tc«;ether. 



5,000,000/: 
1,000,0001. 

1^000,000/. 



— ^Prussia, : — 
Bonds d 5 per. Cent 
Retained by Prussia. 



Contracted for by Mr, 
at an average net 
• (after deducting disco'utttB) 



r.N.M. Rothschild, f 
et cost of about 7^5 r' 
isco'utttB) - -^ • 3' 



2,860,000/. 



*-Ai78TBIa: 
Wt» 50,000,600 . at 66 pen Cent, yield. T^Fk 33,600^000 - 

at an estimated exchange of jF/. 9- dHiul kl,6Qfl||000/. 



^1 



— ^Russia: — v . 

Itoublies 28^060.000 Subscription to the first loan. 
,i ' 67,000,000 - Ditto ^. to the second loan/ 



JUoUes 05»000»000 • together at an estimated exdiaoge 



of Ittd. .%' > ^ ibo«t 



'h 



, lIKf 
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— lUcAnTVLATI^Ii;— 

Jfil7,70ft,00Q . - F&ANCC. 

M 2,800,000 - - Peu8»ia. 

,, 3^l»00,000 - - AumiA. 

», 4,&0e,000 - - Russia. 



£38,600,000 - - Total. 



N. J$.~Iif the aboTe Statement^ no not ke M« t^n tafcM 
ofaoiaH foansin iloiiand, Napl^, and 0(^iitlirk« in 
wbich British subjects are supposed to hat« liMIe or 
no interest* * 



Do you believe that the disposition to invest British capitalili 
Ibreij^ goremmeat securities is increasing or diminishiugt — ^i 
think it is increasing, and will continne to increase as lon^ aa iho 
oontinontis open to English travellers. I haveseeir verv few gen* 
tlemeo^'^tuni from Paris without having made a small ro vestment 
ill f^rench stock The low rate of interest offered by the govern- 
meiit seco^ritie's in this^country has~given, in my opinion^ a taste to 

. En^Jish ciqsiteiists for foreign investments. 

Do you believe there would have been any difficulty in makiQe 
the remiUaiioef) necessary for, those 'operations, if the bank had 
been paying ia species -^Noneintbe wQrMt ^ &r as relates to 

' the question of exqh^nges, if they had been increased tenfold. , 
I» not the sum, in the course of the Ui&xt twelve months to be re- 
tnttted from France, in the shape of dividends for stock, held by 
Eiigtish ^ttbfoets, ^ealier than the sti49 which will go from this 
oomM^ to l^nce^ to make good the; iiiatakoei^ts on the differenl 
loMa^Iii my opinioa it is» I cooeeive that .the instalnieote 
upon the (tiifer^nt loans will take no more money from tbia cpmi* 
try. I think the effect itpon the excbaiiges of the country, in «on- 
aeqw^oce of a much iacreasied iavestliieiit of British cajpital in fo- 
re^li firtcjokmi xwbuld not have been. felt, had the bank of England 
#llheiimcirNb^efei naakii^ its y^ymients in specie. F^oce )ias 
ttimrly^eQty/mdtionifata'lingtopay tathe ^tied powers, whji^h 
Hft»t wfDe.tofaaise beemptjd in tmc^nioAths^ but tb^ time, is 
hMt .exftc^dedi to tweoly^^v^i). Thre^ ipstalnjifiatp ha^e hepn 
alriMidy nnid^ : . \ 

In your judgment, IS there any difficulty in the.; bank taking 
lAiO neoeMirvartffli jfiMPve0uitiin||^aish p^jftfa^nUif but tbat^ irbicfa 
appep fr^m tW wetflir p i oi fa a pd bj.«'.J^ve0iitiRi3kaniPe.<>r^th4f»- 
atnmjuil t-^Nol MM> |u my opin^u.; w4 1 j^udge^ not only fi^m 
^mm^^4 n^ h^mh4$e^' ei;<^«9fiaa, but firqiPq^M fi«« 
been exfeii^ifsd ia <|th^r cmMliefli; for ismiwficef Bolhmd tiaa 
inveMfd it$^.€i^il|J in foidfpi^sfomtieSft. nnd at this mome»t iji m&r 
m§ €Murid«aMo prnpehwii tf Praaaian and Russitui stock* 

O 



/ '. • '. 

. Supposing the foreign exchange to be brought to par, and the 
b^ank to resume its cas£ pajrnteuf^^ wouldfnot any sh'gfat alteration 
in the value of gold, cotwaiiered as. ^' c^Q^i«tmod%y, carry the coin out 
of this country? — Iconskl^r the bank of EhgJand to have .it in its 
power to regulate fiieprice^of gdd/and at any time to bring it a 
^ degree below the niiAf price, by rediiclrig its issues ; although I vaa 
4A.ware, that prior to the re^riction act, ^old , did sometimes, for a 
moment, i;ise above the mint price. 

Would not such an operation, whrcli would be necessary to keep 

m tiNfftii«^|iv||fgpdcpf>tioue»d jSHfitpa^iqAia t^ue.ya^^e of all other 
iK>^lW(diti^i?-ntIjji(]i upt; |ee yih^^ JLt;dl)outd b^.att^ijfd^d with more 
inconvenience in this country, than is produced, jn any other 
' country, under similar circumstances ; aqd 1 have heard of no 
inconven ience i ri^i^^g J^ tX^g^j.n..H.9^*^"^* .fi^ Ifamburgh^ or in 
other countries, where the paper circulation is paid in gold and 

j„4f tfee ba^p^kjpaiid in gqld^,i^ '^ ,"ot almost cprl^, tl^t ^^tM^^ 
^ gold ;,wwld M, subject to., y^rjr, trifling fluctuajjpn^ ^f^l^f® 
^ammi ^/^ ^*Jk FF^. ^ resumeits payu^ente,. lJi&.,BP5?^ ^f 
:«QTri^Q^d'P^tfl\ictuats mj^e.rinUy. , ., . _.' '., . • 

o: Udilimn. P^a,r(]f,.>>quire^ jCaljpd io ; ^iMl.,e3iai3WO€4* 
SjATlE in what line of -business you are concertied<^«^ tim a cam- 
•-'Bipi'and Medherranjeati-Tnercbatit.** : '' » - - 
^' 'mft reference to l%fe security: of tho&banfc, d«> yon *Mrtk- it 
*^W6ultf be jira^'cKblf ^r tlieui to re^Utiie^adl payitMits bti |b(>> Sth^ 
of Jtjii^ tfeXt?i^!*d^Bfce*ve i» W^uld *e fe»6e^\)f^ «o, |it0vi4«d 
*'^c1)rM6itik'iiboi^dblfttepaM'-by thrg^evtiiMilf)^ its fh^ '%«&k is 
X^rifWedt^'^^pedt.'^;" ■] • • > -' '!<•'-' '■•,.« ^ -^ -^ ■■ •-:'■. 
'• *' Wl^at itJeasiires Sd'fcm llrtiik^il^ woiilitile ifcicesfaifrrv i^ 
^'lto^do|)t,'>rJtiy%'riew*1o «hablei^itt to Ms^mn^ -cad^ ^ymentg'at 
**<flBifperf«d?^Obe ofth^pritifci^al fneasu«@s;* 1 toCvdeifeswoaM be, 
•^Wfe*r<W*clWttiW^th^lilbae^'ctf *«i»t iJotes'iiii»»r'Jiiclf<guli*tkHi.i-^ , 
""?'TPb wJift'^KIt^to^; and iitt'lHiAf Wantien febouW'lyou jidl^iselliat 
IteaucJ^y^. rie feflSct>d?wTlle '^t«M ^aM bttly btf * llSitf^mtied 
''Rv^ibrkeTfeiic^V- Theyiftust beghi' by'40dUcS% ftnd>^§R)?p <W<lie 
/b^e they iband theyliad ac<^tn)»lt8b<dd th^^Hit^lret '<if i%c- 

?f atitf^onfkvd^abli^ ^<5{taDg%.. I^eli^^ iMtii'n^r ^HP ^Ok^ttog 

^wrvSM^ #d!|«<^|4^rittai^l, afl^' ♦^i^fedlto iilich*»|part#^as"f!lev 
Apn\A deem it expedient, in the shape of discount«|^iffdr.tlfm9gh 

^'^^^wH^^^tiiti «^'tii»^i^c«ctif)<^r{^^^ 

^'iiilh'.ififyiAlMtsM^ vi^^^ 

*'^^ar^p8K'lW»^o#«4j»f^ 44ii^>^dl»«l4d|f«lkftf il^MMNMce 

IjiW^t^W^h^^^^^ 

flial^'WMi^'^tW Y^ie '#b^ i«li«'^^^i|Wftp of 




an 
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l<lfcHfedl3rtlflttk'iiofWiat; ' I'wotiM"fmWfe ah attV^uM ;^ F^MKi 
<3*we Ve nhattld Veach Ihat^nbinrrMfbffe'fbiif toillfeft^WfbuM^ft* 
redfibed 'oflfhe' p^ikit J^ttiouAt df 'Baftft hdt^. k hm^m^m 
cnMghPfo hope $(r •' tbey cottbi*t pfbBaWy,' *l tttfe ttiofH^, Of ^tt»« - 
thaa twenty-five millions. There was a payment tWrtli'^OiViAlMfr 
t4>(id«y^ of tf^biity ' ^r <ient. V ' p*«otebly •' Arey art' ' t^tf Ate* '.b^bw 
that; , K— • : ; . '.v « • , •■ ^'-^ »< • *• • '•►J*.' tJ'* •> « 'ini i:> 
¥oii tbitik twehty-otfe^ «iinibtis«wdMd db itf^i Hi^ dtki4^\t/( 
opmiohMWt before we re^cWW W^rtty-oiie in{lWiili,^»^«il!Mrt«l 
attii^e ftt tHat p6i«f,^bfeh S^hid totted an dilfe*biiiil»M%lrtjMi«»i 
1 beg to be understood as g^^fhir t^at^bttly 'As'br (^^WWb'f 
, thew^te no Ht«ttddt*d by wbictf 1 can ^V; «o-rttidH WdWjfttfiiWfcdd 
^ flW>aui^»d'iii#dif.elfeeP, '• - » • '»»V • •: -■ '^''/^'q i ...r^umt^fii 
'lM''lh^«^teritt)f ik> ifiWore*efen ihipedlrtfent otdtttriti^ftr'tb^ ilfr* 
t«H«lj'5^0it cdncjfcive ft pdsrfbfe, that Ihe'BaHR taigHt*, by tKfe fei^ef^ 
cise of ^reat prud^ee^tid ca^ticirr^TtiSke ^;thrh h redtictfoh in'tMMl 
kiisiiesr; as 16 eirable^tftefrti to reistittee^^a*** pajj^ncn**s*,**^t!wdirt mte* 
ii)lHtft;dtry^ti46nce''to tb^ pubh<?,*b\- ihe^^ briJiHy^^ftrt'f-^'tSli' 
tettaibid^bVfi^Wfa^h^r siicfh'a ri^d^tiari ^id nt^t "ffty^AfAfliiifiB^tik 
tbe^mibiie; 1 brttterpdie that ittrburd hiciftt^^idemi '^ fMhm 
t^ikk <he Bfeiik couM d6' it',*pi*rfe<?t1y With feaf«y toitMrif,' 'IVi* 
Om il*ldtbe»iMibliCj iMcionvetifcricd W*> b^^nt^d^«^•' ■*!> ' '*-' 
. "Wksufamoiinf #f the deblr ti6w dde fey llfbfe'g<^tnttietat k) the 
Bank, ^6^ yoti think tbe^oVerritiient'pu^ht ib r^jU^ri^'^a^tUki 
^^IHuOi tnight be enabled tx> inake Jbe rediicfMn lb'^&f^ueir,^0 
W.liMv yotf hftye*i!ilreadyref^iTerf?^]^'coh([!e^ ibfllibbi 

trdiiia^Wnef^Ssaiy; '• ' ^'> •' -' •••'•••'•••'> i -»^'-^^ ,;./iI ;*M;d 

^ id^tbbie aiic^n 'millions, doyx^a* incliVite<' the' af^ir^ itf-fiiH 
pii^ent Wbirti has ah*^dy^ak^n'|^a^; w\ilo you nhefan, si$ti^^ 
itliMk)ns,'>i addttidti to fbhr *lr*llV«,. Already 'pftfi?*?-^Acd<y^ 
my conception, five millions bave,been nXminalJvT^Jiald to.*^ 
fitflli^V'li^ #6^yvl coiw^^ fobr;milftetir-*af^^ b^feii^teifMrfJ^^ttxth^ 




nbt'^^iod^ any ¥edii<|ti0fi te take jH^tcfe * W rfdri^teptlniKn^^'iTe^ 
iMf^M'h^¥ihg taken place in pubtfc b^Iarices; ^hotJgb ifcrt'eitatfly 
ii^4he «tate timer tbatfe/ coiflrtle^ifeiti^ frMn'1816, tpe ti^«\4bat 
tt(fr^«|M«ie> milliotts an* >tbe-«i 4rillyons<l<knfri>^rb' aflv'^i^ff W 
government. But I am not in the committee of thtt^ilVte&isury ^^flWfe. 
BMk^;^ aod^tbe^efe^,! am ^^Ty giviii^ iny vjew df ibei^^.dfciim* 
stances. The gentlemeii tr ho ha<re"^rias$^d the tMitiAt !tlfe' Bai*) . 
feaw'giw a>bett«^*«tebu*H:6ftb% (Jjfab I cah; * ' • v ^- r^' 
i >©tt «a^bl|t'^<hywiJd'do ybu^cJiireiilat^ that thetep^yiifint of sUteWl 
ntiW^iiilwiA Wfi^ki^im^i^^ t)|kti i^i i^ 'cmrteita^tiW ^^^ 
|H^«4llw§ikiit for<i^d^tfBr^ ihe ' MrVir<t 'MfMfi^ >pMf(MbIe^'iti 
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y«i|i4¥i|[ wmiBt sbuDiild "be rtpiud oo ioim •thM* ncqouiiirby^b* 
fareiuiiiMt to tk^Battfc; there tl^en would reipaiD: ten milliotMr , 
Miil.a halt to be repaid, to erlsiUe the Bank to Jncreaae il« dii- 
oouaim r«Hpla<Cf partofbii]^ion issued of 5,600,000/. the gi^Id wbiek 
has beea issued or more, pay tlie dividends that are due in Aprii 
pext» of three quarters of a million to the fiauk prpprielorsi ood 
effect reduction* 

, Do you conceive tba^^ supposing the Bank to retain the amotitii 
of public balances which it has at present in its possession, and 
l^lable for the same purposes, a repayment to the es^ent of Ifen 
40inoBs.f»d a half by the government would be sQfBcieot to en* 
aJfaJe it t9 m^e the necessary reduction oi its issues ?-^l caasider 
It would be perfectly so at present* 

Than whej9'you«tate,.tbat it is your opinion that the Bank «Mffht- 
resume cash payments by the 5th of July next* ymi assume llal 
theup mwt have been a previous repayment by the goveirlim^nt'- 
to the ^iLteut of tei| millions a|id a half, supposing the amomt of 
ppblic balaac^s to remain .the same ?---^Kactly sow 

What do. you conceive would be- the effect upon the publip^f a 
loan jtojfucb„^n extent as would enable tlie govera^ie^t to rcipki^ 
that sum to the Bank? — I consider a. loan to that extent would be 
highly dis^vaj^ageous to the public, for. reasons I frill lake-jhe 
Ubierty of statii^: J conceive that a loan being to be riMsed for. 
the expresstpurposes of reduction, wduld materiaiiy affect the adn 
Tuntagieous t^Qis Qp which a loan oyghl; to be raised, bec^ause 
nelsons, ^gl^giog in that loan, knQwii^ that the produce vf,i^ to 
1^ applied to fji^ purposes of redu^tjon, would cpniimu^i^tjy anti^ 
cipate tba^t they would not have those faf'ilities wbi<fh tbi&y usioal^f 
have had, both in consequence of the Bank making sQn^0 of the^ 
instatmei^ts fi>r them^ generally taking in part<)f that lejft ia.boAd, 
afald making the payments for them»^nd. likewise from the decreaa^ 
ing. circulation their being exposed to eucpMnter faiUH^ prices.^-. 
C9si6jued partly thereby. 

V Would it. not b^. necessary that the instalments upon that Ipan 
should be paid Up previous to July next?^^Cei*taiuly ; or it is n^. ^ 
applicable to the purposes of reduction. ,) 

Suj^posing the Bank assisted individuals in the usual man^^ ^ 
eoablmg tbeip to make the payments of their respective instal- 
ments, would Qot the intervention of the Bank in that manner tend 
to counteract the measui'es which it would be necessary for the Biml^ 
to take in order ihat they might be enabled to resi^me. caeh pay* 
ments^ — Certainly. 

Therefore it would be necessary that the Bank should not inter- 
fere with respect to that loan ¥ — Certainly. 

Supposing, insteadof the 5th of Jnly,.atweIveipionthw<veallowed 
|pr«the bank to take measures for the re/sumptipu of^ash p^yitiMts, 
would not the additional pjsriod tl^s allowed fof the baok^.iii0lat 
r,iaUyvaffef;t the calculation you. liave inad^f'-T^It/ would eRabk..tiH» 
l^pk to. feel their ways, an they proce^ and enable them lik^isa 
tpapeaH /roui. experience, at a future time.<Kiai^eIy,:ni9e mi^ffdim 
}ysA9!^;>ihey;,icoi4d ype^ktof tb^t from axpmance, , whidtil Mi. 
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Meet ef ihe red«€!tion. ' 

; |)o yo^i €6ilceiy^ it neceaa&tVt AdA tin immediate repiifmeiit, tk 
t\e amount of tea miilions and a balf, should take place 'i^^l etm^ 
sideF it itidiftpeasaUe it abo«ld take place^ because 1 tbink they 
on^t to bare a poifer» whether they use diit power or not, of re^ 
dttcing to a considerable extent* ' 

Supposing^ a repayment took place, at the rate jof one uAHJon per 
month, from the first of JMarch, would that equally answer the pur- 
pose for w1li<)h yoil.cMsider it desirable tife repayment shoirid'ttk^ 
place? — The more auickly g^overnment should eflect such re* 
payment, the more quickly will the bank be enabted to ascertain the 
ability of the public to bear the reduction. 

^ Putting out of (Consideration the possibility of any unforeseen con* 
tmg'ency, do you think a reduction in the present amount of bank 
Botes in circulation, to the extent of four millions, gradunlly made» 
' w;oold enable the bank, at the expiration of a .period of « twelye* 
month, to resume cash payments, with a prospect of bein^ enabled 
to continue them f — 1 conceive it would enable then» decid^ly, at 
the expiration of that period, to resume cash payments ; with re- 
2[pard to the resumption of cash payments being permanent, that 
must depend very much upon a great many circumstances that 
are at presetit in operation, and as to which it is difficult to say bow 
long they will continue in operation, more particularly the trade -as 
at present existing with India. ' ' 

Then when you stated, in your answer to the first question put tf>^ 
you^ that you considered it possible the bank migbt resume cash 
paymehts on the 5th of July next, you did not mean to imply that . 
•there w^s a 8e^^rity that it would be enabled to continue them ?-^I 
considered, in my first answer, that the bank must possess the- 

fewer of controlling the event 1 alluded to; with regard to India, 
conceive the bank can by reduction,; controle, the present cireupiip 
stances of trade with India, if it is the pleasure of Parliament that 
it should do ho; therefore 1 assumed^ in my former answer, that 
th^y were to possess the pow^r and exercise the power of con^ 
trolling even the trade with Ind(ia, as it at present exists. 

Mar lis, 23 die Februarii, 1819. 
The Right Honourable Robert Peel, \n the Chair. 



[The following Answer was received from J£remiah Harm an, 
/ Esquire, to a Quei^tion put on the 16th instant.] 

** In answer to the question, Why,^under the circuaAstanoes de- 
scHbjgd, so large an increase in the' amount* of bank notes was^ 
necessary -in 1817, above the ismount in 1607? — I would beg to 
suggest, whethel* it would not be right, in an inquiry of this mrture,- 
to'eXcfude the amount of small notes from the calculation, the 
averages whereof, at the periods referred to, say in the years 1807 
and 1817, were 4,300,000/, and 7,600,000/.; in that case the respec- 



iikv^.atil»unliiiin drciil^ioii wonl^ he 13,60g^6(KW. an]A 9iip7AjM9t^ 
making the difference or excess only 8,309)000^/.; iiistedd of 
IllSQfMMM^; tfai»wAI'be dtjiffiH^tberdiminisbed by taking tti\o(&e 
afrjeondt-a compiini^iiite inerease of* cash and bnlliM ih tm Hts^efs 
oCllie bank, ait tbe latter' period> t^Uicb, together With tfa^ g^^^^ 
amount of tonnage in 1617^ andprobably sb^e cdtisideraM^ S^'^ 
crease of the issues 6f the country banks, may afford a stftfefactoty 
8Qfai|tiitti.<tf<tbeqtte8tioD;" V ' 

1Vikfl.iiAM< Wardi Ksq^-^^Ajgain called id ; aiid ftitlber Eltaitiiiii^d. 

1b«Wiiat ^ittent do yciu conceive t^fe rat^ of ejcchange.anrft*^ 
price of gold are affected:by the issue of bank not ^s 1-^1 cdncei^ 
they "aire affected to a very ^considerable extent, directly ' or inal" 
rectly ; I conceive that a very large amount of issues of ban**' 
tiC^B would produce an unfavourable exchange, unless' c6un-' 
tevaele<lby other ci^ciimstancesj but it will occasion agreafterjOr V 
\6gBefket according to the principle on which banl^; noils' are issiidd^ 
laasttiuch as if a liirge aftiount of bank notes' were isisiied upoti' 
difSeoant; they ivon Id revert to the bank so soon, that t'^antTcipate 
tke bad eifect Itotilii be very soon counteracted, if Fssueil' to a 
large extent upon exchequer DiUs',«so that (hey would not revert to 
the batik, but must remain in circulation, whether Wanted by th^ 
pabHc or not; I conceive there is noenc('tothe extent which it 
might prejudice the exchange, supposing fifteen or twenty mif- 
IfOns, beyond the present amount, were issued) upon a pruiciple 
that wontd not mdke them revert to the Bank, w^n the pubiic 
ceased to want them. ! ' •> - 

Supposing the other causes which effect the exchange to ope- 
rate equally at two different periods, do yqu think th^ price of* 
gold, and tne rAte of exchange^ would be the criterion 'by * which 
you might jui^^e of the adequate or excessive issue'* of bank 

Efotesf~Yes, 1 do* " '.-»»> ; »>..; .^ 

In April 1816, the price of gold was 5/. 7^. and itcontinued from 
the 6th April to the 23d June; ata price never Ib'i^'erthanS/. 4^. ; in 
that half*year, the amount of banknotes in circulation was twenty- 
seven millions ; in 1817, from July to December, the amount of bank 
. notes was twentpnine ihillic^ns, or two millions, greater than it waa 
at any former period} bqt.in the latter period, the price of gold 
never exceeded 4/. 0*. 6cf.; how do you reconcile those facts, with 
the theory you have stated ? — It is necessary, 1 conceive, to ascer- 
tain the. an)9pnt of cdtijntry b^ik notes wbich <;ircalale,. tfiei 
amount of gold vHicfe circulates, the rapidity with which gold oir 
paper may circulate, and likewise, the degree of de^mand for pQtes 
at the time of such circulation • inasmuch, as I conceive, thirty mij- 
K6ns inay be too small ^n amount of 6anfe of jEh^land notes at oh^. 
time, and twenty miUionis too large at another time j an^ *I conceive^ 
tfiatitis the siipply'exceiBdinVine demaridV that wnl occasion au 
tmfevourable excbahge. ^ ''' ^'' : '' ' / '^ ' ^^' '^^ ' ^' 
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.. FjToin what do'jou infer* that tbere was aiass demaiHi for b«ik 
-noteajri theliatterperiod^ than there was hi the former 'peridd;' do 
you infer it from any thing but the price of goldf**-! canacccnittt 
tfbir .a part of what took place in 1817 ; the alaoattt of discQukiKs at 
!thd bailk-Wa» vervsmali Indeed^ and therefore btink nbteidid'het 
mevert ^o the bank, bein^ for the most part out upon excheouer 
fyiUs^and buliioDy with wfaieh it had provided itself: I mean by ibis* 
toseperate the amount of notes into two classes, those that'4are 
Hoiking Jn the marked and those that iare, what I should call, dead, 
'and that would 'not, under any circumstances, come back to Ae 
bank; leonceive that, if the Imnk were to advance tenmillions to 
^overhment upon exchequer bills they would never get that tien 
"nolliions Imek till it suited the government to pay it, whether^the 
pvbJIc wanted that amount of circulation or ndt. 

Taking the two periods to which the question has referred, the 

.amount of bank notes in the latter period was two millions g#^at^T * 

than 'in thefotmer, and yet the price of ^old in the latter^ period 

. was only Ai. and in the former it was 5/,. 7«. what other candor af* 

'feeling the price pf goM, do you conceive them to have be^hjope- 

i Tilting, to acciiOBt for this apparent contradictitNir of ydu# tteory ^ 

> I ac<x>tint-f<»*thatbythe excessivedemand for gold p)*evikm»to the 

Battle of Waterloo; I mean 'the dqmamd for ^old here; it^w9is 

necessary to provide a consfderable military chest, wbidi natcrally 

withdrew gold from^ circulation, and it was necessary to provide the 

{^bldhere, at any expense; and those who held. gold We would 

naturally avail themselves of such a circilmstance to gel an uneea* 

. sKMiable price, before a reduction or increase of notes- could nope- 

rate npon it. I am^iving these answers with a great dealof-tlefe- 

. rcM^e ; it is very dimcutt to give them whh satismction, accoUating 

' foir-tlrings so far back ^ 1 come more prepared to'accoont forwiiat 

is at pc^ent in 'operation, than to tt^ inconsistenei^ so far back ; 

tierefore I beg to be underst6od to give these opinions, with ceii« 

r iUSderabFe:qiialifieation»< 

Trom Duty to December 1817, the Amount ofbank notes in tinau- 

JaAion w«^ 29,^10,000/. ; froni July to December IB the amoimt of 

/ibc^akinbtes iii ctrculaiion was 26,487,000/., being nearly a dimmu^ 

'tionirf i,00O^00OA ; in the former period, the av^fta^ price d^^old 

i-lMs.'Jidoiit 4/.$ ib'the^ lattet peribd, ita^ipisars to* l»ve varied from 

about 4/. U. to 4/. 3*. ; but at any rate, the price ^f ^Id %ras 

^ llij^itf in idie latter -period than in the former; how do you account 

Ibr that t^ej^ t6 tlii^ ptii^^ of gold, 'coMeiristin^ with a dinrinulion tin 

Hha^i^kitkt^of bank nobs,' to the* ekteat of S^OOOtOOO'f^i'sbdnld* 

>fl9cfe&«mt|£k'lAata'g<reatifeal^'by a largieiiumofiikoneyhavi%b€en 

'« i^il^d^ttd ^Hiig% toan^; wbic^ occasioned* mobey to be: withdtasi^n' in 

* 'Ihtfm^ ft<^Hi trade/ m4 placed im fttnided- ^proferly ; the conse- 

X^ifOtfAfM ifr^ich'lirafl^disfrit 4i^ifftfiAi«d!ti(eabiliky oFthe fingUsh^ if 

ihey sent godditf tiy^bfibct ik>pbylt[i6n^ ihbeby, bifewAsd'the imorftets 

^ i^er^tiai; ^1 1ik^i«<riiCft-ibl|«^.tt t&tlief^firgvaqt orsr spbonlation 

m France, which occasioned a total want ofjb^iHFfidariicdmifi qrta^ 
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Ij^of bnuness; ao thataimaller accouut of balance of paym^at 
vonld operate a greater effect on the exchange then when bii8ide8& 
enioTOd its nsual tone. 

The causes to which you have referred then, are causes over 
which the Bank had no control whatever ?-^I conceiye thatithev had 
a perfect control over that, or even a more powerful cause, if they 
. chose to exercise that control ; I conceive that if the Bank had been 
indifferent to the consequences, it might have reduced its. notes 
to such an extent as would have corrected the unfavourable eic- 
change. ' , - 

What would have been the consequence of such a reduction ni 
the amount of banknotes, as would have counteracted (he efibctof 
the exchange ?— Excessive distress among the commercial part of 
the community; at first, and probably to every other part, ewa- 
tually accompanied by difficulty in raising the revenue. 

Do you conceive, that the same causes could operate to the same 
extent, subsequently to the resumption of cash payments by the 
Bank ; and do you think an attempt to counteract those effects 
would be attended with the same consequences to the eonunercial 
world f-<— I hope not; because the loans were raised in France for 
. extraordinary purposes, and therefore France imust first have an 
amount of contributions to pay, before it can have occasion to raise 
so hr^ a sum ; in addition to-wliich I anticipate, that upon a future 
occasion the Bank would make better preparation, by the limonut 
of its notes being previously smaller than it was when this last 
event took place ; and therefore the effect would have been gra- 
dually counteracted or a&ticipated» whereas in the present insfaactf, ' 
it wsn not.' 

Do you think the amount of country bank Botes in circulation 
bears a tolerably fixed proportion to the aniount of Bank of £ng« 
land notes? — 1 conceive that the amount. of country bank notes 
is larger, i^hen the amount of Bank of England notejs is large, but 
not by any means in the same proportion, because there are ebbs 
and dows of confidence, and a jg^iieater provision of Bank .of Eng- 
land notes is necessary to a country banker at one time than at ano- 
ther; in addition to which, those that make uise of country Bank 
notes, frequefotly, after failures of neighbouring oountry banks^will 
totally distrust any couptry banks, wnose credit js not wall esta- 
blishecl. . . ., 

Supposing then the confidence in country bankers to remain the 
same, do you think it would .follow, ihat the jredui^iQn in the 
amount of issues by the Bank of England mu9t neqessarilyJead to 
a reduction in the.cc^untiy, bank paper t*^]iluch ipiiat jdtopeiMi ufuon 
supply and demand. Farmers may require a gr^i^r.ummM of 
.ctmilatioa nk one. time than they do at aaolber; .but as« a/gen^ral 
jHTinciple' I should ^, that cpuBttry bwk notea w^i nttamlly 
diminish, if Bank of England notes were diminjihed. 

la the same proportion f — I oaMOt anawar -for the proportions 
bfji^jsept aceuraMy. , . 

Supposing the demands of the country for eirculatioft to reautia 
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^e««neyia{i4 the Bank-to huike a forcible redactiofa of hs nofeg^ 
to tbe «j(teBt.of four miilidiis, with the viem of afiecting^ ^e foreiga 
exctiiniigo»tlo youconpeiFC^lhatsach a reduction would necessarily 
lead to any c^ritespoQ.d^it redaction in the ataoniU; of country bank 
notjb?-^! ithink It ifkiufd- dccasion a reduction -of ^country bank 
notes ; but, as 1 isaid before, I cannot answer for the proportions. 

Miffbt it not^be possibiey that at firat, as the reduction is to be a 
forcime one, supposing the confidence in country bankers to ro«> 
inain the sanr, it might lead to an increai^e of country bank paper^ 
with a Fiew to* sopplyifl^ the deficiency crei^ted by tne dfniinution 
of fiank of England paper?— I conceive, that the public would 
place greater confidence in JB^nk of England notes than they do. 
in. country bank notes^ and therefore will prefer them, as long a» 
they can gc^t dieni. i conc^iTe, that the habitfi of people must ex- 
cessively chabge, before they can allow country bank notes to 
circulate in tbose districts where Bank />f England notes have pre- 
viously circulated ; b«jt I anticipate, that the effect^ would be pro* 
doced of correcting the exchange, long before such a state of 
things should take place ; and therefore, of course, the fiank of 
England notes would not be reduced so low. 

Supposing' ibe Bank of Engllind notes that^now circulate in Lan- 
cashire to be suddenly withdrawn, do'you not conceive, notwith-i 
standing the habits gf the people, their place would be immediately 
$uj>piied by country bank paper ? — I think it would partly be sup« 
plied by country paper: payments are^ade commonly in Lancashire 
by bilfe of excbanffCy at three months dafe, and a great many pay* 
ments are affected oy private bill» of this description ; but if fiank 
of Etigland notes were to cease to be used in Lancashire altogether, 
then, of course, I conceive that my former statement of four miU 
lions rednctiba would; not hold ; a greater reduction might be ue« 
cessary. 

Supposing there to be such a reduction of Bank of England 
notes, as to make the. market price of gold correspond with tibe 
mint^prioe, would not. there be a corresponding reduction of the 
prices' of all commodities ? — I think so. ' 
, To what extent do you think the reduction of prices wotild take 
placfe ?— I think it would probj^bly be to the extent of the difference 
betH^een the jnarkeland the mint price, at least, but probably more; 
for I think B want of confidence might probably'take place; si 
greater fall might take place at firbt, and tne prices might recover 
afterwards. ' 

Hare the goodness to state, what you think would be the effect 
upon the community lit large; of siieh a geheral redaction in the 
prices o{ commodities t-^In answering any questions of this de« 
sorJpti^t i beg to remark, 1 am trailing out of my line of busi- 
ness* I represented m^elf as being eiiga^ed>in exchange trans- 
actions* 1 ^ii|b to give ei^ry .luformatmii nti my p4#er, but to be 
. CDfi^id^red as qpialifying every thing out of my own line by that 
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general reBiark. .1 lUak, in Jhe tetinMance^ itwjMd beveiy 
prejudicial to the .commuBit;^) aiid coiisifll«raMe«aerifioe would he 
to be made evientudlly; I think it would improre tbe quality^ baft 
dimioish the quaptky of eomnerce : j(t is liksiFise so di^taU a sub- 
ject togiv^.a complete annwer upon, that I sboufd consider it ^rt^ 
gerou9 to remove the Bank resttiction act, tiU more practical 
knowledge can be bad upon this subject by experieviee ; i iwean, 
as the market price $hall approach the mint price, and as we feel 
our. way, we should be able to give a much better aocouttt ; and until 
that can be given, I think it would be ' dangerous to remove the^ 
Bank rei^triction* 
Then do vou think it would be difficult to fix before hand any 

Seriod at which tb^.ref urpption of cash payments can take place ? 
decidedly $o ; I consider it will never be quit^ safe for tbe puMic to 
return to ca$b payments till the Bank, protected by restriction^ 
shall have successively acted on the same principles as if no restric-^ 
tion. existed; I should conceive tbe Bank ou^ht to have acted 
six or twelve nu)nths upon (he same principles as if no restriction 
existed. 

Have the goodness to explain what are those princfples f-^^Re-* 
ducing their notes as often and as long as they round the market 
exceed the mint price of gol^. . . 

If a ciertain period were given for the Batik to act wpon tho^ 
principles, might not a definite period be fixed for the resumptionr 
of cash payments ?-T-l have stated in a former answer, tbat much 
of the distreas.of the community that I anticipate, must depend 
upon tbe discretion with which bank notes are reduced ; and I 
conceive, that ^f a time is limited, tbe Bank will cease virtually to 
have tbat discretion, inasmuch as they mast arrive at a certain 
object at a giyen time, and therefore^ that necessity would interfere 
with the exercise of their discretion. 

Supposing there was a positive obligation on tbe Bank to re- 
sume cash payments at the e^Kpiration of two years; stlppocingthat 
you began to. act with a view to the resumption &6m the pvejsent 
period, and to act with the greatest caution^ and discretion, do not 
you Gpnceive it more thdti probable^ tbat within the period of two 
years, soipe opportunity would present itself, upon which the Basik 
might resume cash payments ?-^I conceive such opportunity likely 
to present itself but 1 would not be a party to any assurance that 
it should tal^ place, for fear of deceiving the public. 

Two specific periods have been assigned by Parliam^t;, since 
the oeace, for the resumption rf cash payments, in yoor opinion, 
would it have been advisable fer the Bank to hav^ regulated As 
isaues, within either of those periods, witb a view to the principle 
which you stated, namely, tibe differenoe between the mint and die 
market price of gdd?— I tbink that during part of 1817, * would 
have been expedient to hkve reduced the notes; * think that 
latterly, it would have been very di^ngeroiis for the w««m«f% if 
the Bank had redifced its notes. 



^en^csfiedieiit to niftk^ the rediietion, tod dkifgefiout wittiti thi6 
Ukt«'ptei9d?<$*;Dariog they^ar 1S17, excii€K|ii&r bills were reduced 
lo ikLA dajr pal^; cbmoiereiaf disciniiits were effea.ed at thl; rac^ 
of 3 pereent^iMid^ljroticehre, that alarge amount of prdpertylefcth^ 
^owBHitry and Iheffeby affected the eiwumtgey in coni^equence of the 
difficoily ,of proeurisg . benaficial ereploymeiit for it here t latteWy, t ' 
coimtFe liatdie diitres» wasactimily great, and' would barre be^fi 
ligmravlited by a rediHetaan of notes* 

IH>y<nii ooiiceivetbftt ' Ike redactioir of the raie 6f fhter^t, upott 
Ihe dtsieoQat; of billal^S per cenrt, was the resuTt entirely of the 
amount of issues of notes mm the b&n'k of England?-^!, think \t 
, waawoQOBsibned by the amount of uotes m circulation of the' b^6k of 
.JE^^laml priacipally, and the reduction •of interest on exob^queV 
biilib lifceVFOie* . „* 

UiHF did the redniction' of the intereist upon Exehe<|ner bflls con- 
tril^ute to Iowcp the rate of interest generally ? — Capitalists finding 
the diminished advantage in purchasing exchequer billd, naturally 
sought investments ib discounts, and hereby reduced the rate. 

What was the rate of premiuiu upon exchequer bills in your re- 
^MtolioQ for some months before th« reduction of Interest to^c^, a 
day t-r^l think k rose to neariy aO|. ; it: wHs ^ery high. ' '' * '* • 

Jmdthatforaconmdevable timef-^A^d tbat for a cohrfderable 
liine» • -. . ■ • • • ^ . , » I ■. • -' ••• '- 

' IHd not' die ^icfaequer biil at 2d. »a day, when it cache' dut, betir 
apreawwn of 2flls*-^Yes. 

Svpp^ing a p^ijody howeTor distant, to be flxed by padtam^Jt 
fior .tbe.neaumption of cash payments^ in the hope that ;tfa^ baiik 
wouMf in^the mean time, eonforratotfaoi^e principles of preparation 
whftdb you have described, wonld.DOt the pnrsnance by the bank of 
a coarse diiferent from tbait described by ydu,' d<sfeat, or tend to de- 
feat) tBe ultimate object of Pa?rliamefit'?^^Yws. 

Would it be possible, in yoanopinionvforparlianient to prescribe 
,tbe course to be pursued by »the baink nl6r^ precisdy, than fig done 
in tfee preamUei to the Att of 1816^ wbi<$h is m fetl6ws : ^* In order 
to afford time to the directors, to makie ttueb ;pt*eparation, as to their 
diaer^tiaaaod expmenee may appear most ex (jediefit, for enabling 
them to rsaame payments in casd), wiltiMt public rnconv^nience, 
and at tbe earliest period," without interf^ting with that discretiob 
on the par t of the fianh^ the free exercise of wnicfa yotl think essen- 
tial to the ultimate resumption of cash paymenft't— I ^6nceive,0Qe 
c^f the most essGiitial pactsof resumptton'^eonsiiits in rts being tnade 
ea^y and cheap tiithe {mblic, inasmuch, ^s if the public fotknd that 
they wei!e to pay too gveat'a prrcefovi'esuH^tion^ they wbuldbeconie 
di^ffwsted,aDd. prefer r^tricticm; I therefore tbifik, that the Bank 
of £agfaind ifoald. never, without relufetance^redudetb^fr notes to 
. an, extent that wouM much distress *4bc p)a(bH'c ; according to iiay 
toew, if .%h^y mev&t^ redder moaey rcMifer sc^rde at S j!»er*cent, th^t 
iaHa mtwbaa they prababfy would d^l'b^t-ltKave no authority* to 



commit miy dicador wbal^er, or tbe couH, bpoh thM wtbjeet ; 
upon tbe wholfw I doubt the expediency of gtrragf any mwe^fv^'^ 
Qise direction, but Jf sucii direction «bouId be the result >oftIi^de*> 
liberation^ of parliament, parliament must take tbe cooaeqoenccs, 
and not the Itank, if public inconTenietice should ensue^ ' 

Are the Committee to understand that, in your indiTidttal opsirion, , 
ibe Bank either would not, or ought liot^ to jwduce tbeir 'notes to 
9uch an amount as woald set rigrbf.tbe exthakt^es, from fear of an 
inconvenient pressure upon the public, unless such a cotiilfte were 
mecifically prescribed to them by parliament f^-Yes*; I think tbe 
!Bank ou^ht not to press tbe public excessivieiy, unless i$f is the 
^pleasure of vp^r]iam^nt tli^t it fibouldidd sow '• v; * ' '^ )' 

, . Could you.dev]8Gany mode in which parltameDt could, if itwere 
so disposed, prescribe to tbe Bank a course which shcndd lead 
through this process, to the resumption of cash paymests ?<-^i tAink 
the course prescribed io this paper, might possibly answer tbat 
purpose; 

* ' ^ 
£lt was read as foliews;] < ' 

/ <^I conceive that the Bank must tiet with exeesairectuitioif, 
whenever resumption of cash paymente takes place: it Will €tiii 
itself ^n a nen? situation, and in a state of ^ uncertainty M to what 
amount of gold may be demanded* For its own security it will -pro- 
bably reduce, and k^ep reduced, tbe amouoi of its* ifiaces So aii ex- 
tent highly prejudicial to the community ; sensible as it wiH nato- 
jrally become, that itis indispensable to providb against the effect 
of panic, as ^ell as war, or any politfcal. convulsion that may take 
place. Moreover, tbe public has been soiiabitoated to a largiesup- 
iply of Bank notes, that it cannot ittmnediatdy dispense with the ac- 
commodation they afford : to obviate these diffi<«ulties, and at tbe 
same time approach the monetary system that formerly existed, the 
f9l)owing: expedient is proposed, tiufter tbe con viottonv^that tbe 
resumption should have tbe advantage of leadii^ strings at first, 
I. propose, that for. a period to be litmted. Bank notes should not 
be made payable tn cash on4emand. 1 pfopose, that all Loudon 
bankers shall be entitled to pay the Bank whatever amount of notes 
they Dlease,^nd demand cash in return at the expirtftimi cf' three 
months ; this period tq be subsequently reduced, as circoinstanees 
may afterwards render advisable. The advantages that may be 
expected to accrue frooi this modification, are asibllowsi vi2. the 
JBank will not be in a state of uncertainty, as to what gold wfll be 
wanted, and therefore will h»t excesstVefy reduoe its isaues^' nor 
inconvenience the public* People would not^ on< the imtrailse of the 
moment, return; notes ^ the Bank under tbe influence of paiise, be- 
cause they would have to vsait. three months, and beforesthe eecpi- 
ratipn of that period, they would ascerraio that tbei# piinicw«B ill- 
founded. People wffuld noireturn notesion account ofWar, ot^^airy 
political couTul^oOi becaivw tiM would be the very time wlieu they 
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wt>«liliiidftt waht notes* The lossof three ^me^iiihsr.iiiiQregl would 
^apeiialeii9 a neignctntge tathe extent of 1 ^ per cent, without heing 
aceompMied fa^ the- disad^anti^es tawhiph a seignoragfe is ex- 
posed: the most essential advantage that would aocroey wiould be 
this, the rery circumstance of notes being withdrawn from civcula* 
iton ftir thfee months, would operate a ri>doction, and' render die 
rwiaininr not'efrid circulation mqre valuable, probably to an extent 
timt wouM ag^m reddce^ the' market to the mint price, of goldt 
mCM-cfoter, if the public were inconvenienced by a scanty supply 
of paper, it must vent its displeasure on that part of the commu- 
nity tbait returned thenote6,and noton the Bank or Government." 
• Ft^tsumtng always, the required i-epayments to have.b<*en made' 
by go^eniment tothe^bank, do you think that this qualiiied plan 
.of resumption might be carried into execution on the 1st of March 
1820, oi- at any earlier period i^^l hope that it would, b»t I can- 
not say decidedly that it would; it is a thing I conceive to be as* 
certained only by experience : I should be sorry to commit myself 
that it can be done in any limited time whatever. 

Being of opihien the e$cacy of any plan of resumption, includ* 
ing that qualified one you have jqst stated, cannot be ascertained, 
except by experiment, do you mean an experiment to be pres*^ 
crtbed to the bank by Parliament, or an experiment to be made 
by the bank in the exercise of their Iree discretion ? — ^Tbe experi* 
ment I mean is the experiment of reduction ; 1 conceive Ihutt tilt 
reduction has been tried, nobody can tell what the confsequences 
of reducttion may be; my own idea is, that the consequence^ of 
reduction will be that there will be considerable pressure and ineoii'- 
Tenien«e for the moment^ thirt that sacrifice once made, things will 
recover to a tolerable extent ; but I would 'not commit myself to 
this opinion, so as to have the-publicact upon it; for ifitweredecid* 
ed diat reduction were to- condnue, whether people were ine(!m- 
venienced or not, whilst the Parliament vfas not sitting,, hundreds 
in%ht berithied by it, and yet the bamk have no choice, they nflyst 
^o on reducing; I conceive it should be not by forcible reduieti<yn, 
but by redaction being as it were stolen upon the ptiblic, by 
^lOtes being withdi*awn from.th^m as we found wo were able 
to itoity; without their feeling it. 1 conceive the bank should use 
jttr fi^ee> discretion, and not be co»tmittai in any shape whatever, 
nor controled by Parlmment. 

Can you suggest any period within which you think free arid 
full*scope would be given for the trial of the experiment by tb^ 
1>alik^?^-l should name two years ; I think they could ascertain 
in twt> years' nearly the degree of pressoretbat-must be occasioned 
to Ae public. 

What • security do you think Parliament and the public could 
faa^i^e for the Ibtl trial of that experiment by the bank, during the 
interval assigned without such a direct interference by the enact- 
ments of Parliaments in the adbirs of the bank, as would in your 
v«iew aiHliii evei»f bod/s view, be prejttdi^iri ?~Ndne^ccWt^ tb 
^me at present* 
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What wottld^ ill yi^ur opi^k)D» bo die ^c^ <iS un^imf^lk^ 
bank of Etiglaod to fiell Gold and Siivei buUiw> in i^HaiitH*^ 
not less th«n the value of 100/. sterliDje^^to hold^mo^tbt^irQotm 
at the present market price, and . to kwcir tbe pri^e at .a-g^ven, 
nte weekly^ untill it fell to the mint priee^prayisipn bekig at tbe 
aamc-time niade that the bank should' im^ch ^w^dki buy j^uIiinNi. 
at a fraction less than tbe selling prioe pf eacb.wfi^k t — Oa^ of ik^ 
Goosoqnences would be, thai; & baiiikw4>uld:be.^XfOsed to ib^ 
a^e run, either occasioned by panie or by politios^ th^t I have 
alluded to in a former aiiswer* - . 

Most not the bank always be e^pos^d.ltos»cb a run» .wbd»iev»r 
k paya its notes upon demand ^-^Gerj^nly); giilessspiKifi.alt««atjoii 
shoald take place in tbeptan wbicht foritt^Iy existf^i i atcai^dii^SP 
to the foniier plan certainly* 

. Durhig the operation of aucb^-a plan^ would not llw baokbe 
fixactly in that situlition in wfaicb it wastfroaa its fimt iiiotitattOQ 
t0 tbe year 1797, as far as relates io panic or polMcaf-rn-Y^a* 

Would not the effect of such ft) syslem,, so long* al the bank 
sbobld remain shut, he to throw Ui^. eicpense, of the remk^ce 
lapoii the bank, and to throw the remittance c0iiaeq[ii^»(Jy in 
fayour of 'buliion» to make . tho; remittance, by. gold ftpm^ the 
l^mk tb^ most ^dvunt^eous mode of i:emiUauc0» ratbier ^^ism by 
ejipoftini;' ^oods f^^l conceive it would bajre tbe .saa»e. e&^t, in 
«IT^ryjrespecty as altering ike minit p^ii^e from. 77^ Itf^itiatSS^ and 
reducing it pro rata* ,. ^. . 

Yo« baye stated that you consider 4be praplkajf oflfect -of. a return 
to cpsb. payments upon commerce, would. h6 .to.imf»roiw the .qua-f 
|ity but dimitiisbtlie;quA0tity; caii you fMmrany rougJbi - OfiKJmaie 
of tbe amount ^ diminutipn, wbiciijt .wouldi work upon the^state 
of commeffce» ij». order to have tba^ ja>pro]<r6d 4|U8iijty:? — No; I 
cannqt giro any standi by whi^b I could give ^ha information 
wished; Icould notsay in what.degree* .. » - 

Supposing tbe reduolion of the quantity, of comaioioaf aboaJd 
,be J9u^b as to throw a considerable {>jBoportion of the. population 
out of eiuplpyment; how would you tben balnucethccodveoi^ce 
and iucoayenience* of a l^rge pnopoftton of ub6tnpIoyed. popular 
tipn,, f^ainst the more certain or uncerlBuii coftimerestalr psofiis <of 
the persons •uga^ed in trade S^t^When I ^ve the a^^^v^ftf^bo^il 
conceived it would improve tbe quality, and dinii.nisb tibe ,quantit|;, 
of tradj^, I bitd no regard to the parties who were thrown out of 
trade* .. , 

Would you have thought it. prudent,- proirious to<ib& battle^ of 
Waterloo, when the prioe of gold. was- &/.!?«• and* tho. exchange 
with Paris about 18, for the batik of England to h^y.9^t0iliiQeA Hb 
issues^ Bo^as to counteract and cojrrecst .tfaat.«niiEi<voiii'abIe.atale of 
^;s:chaiiige ? — 1 tbink it would ha^e been jfilayi^ itt4 A» bain4s of 
tl^e enemy, cou^pletdy* . . . ^ ^ 

You. lip^ak of tbe iac4Nireoietice that wuukl ftmerto the ptiUk^ 
if the CQuj-]^ wbipk you eoucaiye.^ ^whoieBom^ cQ!urta«:for lk^ 
bank to resume cash payments, were to tfe followed^ ifiww wiat 
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i^ yM'aiMiebiire tliat fneoif«»|enoe arisen; ddbs it arise from the 
comtp^cial hnbito of the ptibtic beiDjQ^ formed upon the pr^s^nt 
ammmt of cNmlsi^ioa^-^A great deal from the habits of the com- 
mercial part of the comiAunitj^. 

Has not the amonat of the circulation ill latter years, particoldrly 
the isfiiae of bank iiotes, led to 'extravagant speculations f^— I 
think so. 

Do you)K)t foeh'ere, that a great part of the inconvenience t/ 

which yon atinde would be feltby persons engaged in extensive, 

if not extra vargaift, speculations t-^1 conceive that speciilatonr 

. woutd suffer ifirst, and in the greatest degree; but regatar tradera 

* would likewise suffer, although not quite in the same degree. 

Thisn, if it be understood that the bank conceive themselves 
obligedi with regard to the public interest, not to follow the course 
which, as bdnk, they would l^e inclined to follow, in order to avoid 
the pubMe inconvenience wbti;h inrght ensue, and that were pub* 
liciy known; do you not be^lieve, that no check whatever would 
be imposed between the speculations now goingon,and that whole- 
some state of things we should' wi$h to see restored i-^l conceive, 
that sty^nkitM^ «re* 6t present dfiscouraged, as mudi as the^baak^ 
v^ithout impropriety can JKIeimrage them. 

' Areiilie Committee to ^ndienttand, that the dimtnutions of the 
issues of the batik of < England, which have lately taken place^ 
have to H K^^rtaini extebt created inconvenience with that class of 
merekmtS'Who have had extensive speculations on foot?-H-I con- 
ceive, tht(t^he speculations of the present moment are diminii^ed 
in e^tent^ aind hremoi^ supported by the resources of the pai^tiea 
en^^aged tttdveih, than by the notes tbat the teink of England pro. 
vides, either to them or to the public. 

The dimiYiution' in speculation which has taken places bas been, 
in your Judgment^ in jpart at least, arising frotn the diminution of 
bank notes T--^I tbihk so; and I will take the liberty of mentioning 
a practice, w%i<?h will give the Committee a clearer idea perhaps 
than I have ^iven how tin's h»ppen;s ; because I conceive, soma 
part hUs -lt1i^Wise>' grown out of the mtuation of the bank at Paris. 
The' expei^ted' advantage of engaging m fVenehlBloeks, occasioned 
a consid^mbte difibrence to exist between the mohey price of ^that 
stock, and tbetime price, ^monntmg to a rate of interest of ten, 
twelve, a«d 'souietimes fifteen per cent:; the^ consequence* 
was, that bankers at Paris invited f parties here- to draw bills 
upon^lhetfi at three months date, and to remit a correaponditag 
anickmt at tito' same time :^ the consequence was^ the holders of 
bills at ^rte get the remittances discounted,, wliile ibey alh^wed 
the di«iifts ^to run ou to the end of the three mouths i by these 
means, they provided themselves with capital to buy stock for the 
money prices afid'tb ^H t»to4;k for the tidie price, tbet^by realizing 
the difibrence b^ween tlie rate ^ wthich bills Wqre disicoUnted, 
and the rAte that the difildt^nce between the moki^y price srnd the 
time.prk^!ftJp»|?$^nted;fbus without any i-eal capital existing, if 
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polities CDuld find ctediU tb«y b^cl t(^e advatttag^ of fidmiM capitat, 
and had a profit : the sanie thing has been attempted to be done 
to the bank of England, though not to the same exfent I con- 
ceive, that a less amount of speculation has taken placc^.siAce the 
Induction of bank notes than existed preriousfy. 

What has been the inconvenience felt from that redaction to k^ 
present extent? — Many parties have failed; some of them /of a 
speculative disposition, and some of tbeni regulfH- traders* 

Within what period has that diminution of speculations, to wbicli 
you allude in your answer, taken place ?-^I conceive that a dinii* 
nntion of speculation ' generally followed almost immediately the 
diminution of speculation in funded securities* 

In your opinion, no estimate can be formed of what has been the 
inconvenience to the trade of the country, considered ais trade* 
from the reduction which has taken place in the issttfe of baiik 
notes, in consequence of the ^eat speculations which have been 
going on in foreign funds? — It is very difficult to seperate tbe two 
so distinctly as to inform the Cominittce upon the subject* 

Since the diminution of bank notes, from twettty-«ight millJons 
to twenty five millions, have you any means of forming .an estimate 
what has been the inconvenience snstaiaed by the trade of the 
country, in consequence of that diminution ?*r^ many otber cir-^ 
cnmstances have occasioned inconvenieucet that I capnot stato 
precisely, with any satisfaction to myself, what the amonnt is. 

What has been the effect upon the exchange of thut diiniQii(ion 
of bank of England paper?-*-*That 1 cannot tnice, becanse so 
many things have been in operation, such as the dealiags \n Fre^icfa 
stock ; I should say the effect has been this; tf bank noies Ihad not 
been reduced, the exchange would have been lower. 

The exchanges have risen a little f — ^In a very trifling d^ee« 

Can you state that any distress whatever has cerlainl^ resulted 
from the reduction that has already taken pla6e f— Pistress has 
risen from many causes, and I cannot.state how nintk is traceable 
to one cause, and how much to the other* 

\ Do you know'any one instance of ibUures which cftn be dis« 
tinctly referred, .iftid attributed to the reduction of bank notes in 
circulation ?-^I do noi know of any party failing fipm an inw^ 
diate want of bank notes, haying gooa security to offer jfor thje^i; 
but I conceive some- parties have been indirectly .^ffecled by t^o 
diminution of bank notes* 

Has there been any material reduction <^ prio^, jn consequence 
of the reduction of the notes of the J^ank of England f— There 
has been a reduction of price; but so many other causes have 
operated at the same time, that I cannot say how much is attribu- 
table to one cause, and h^ow much to othecs* 

If the distress whicb bas attended. the red^ttiong wbicb bas 

already taken place in the. amount of bank of EngJaad notes in 

circulation, being to the amount, nearly of four millions, is so little 

. evident and desrcribablei what reason have you for thinking that ^ 
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feevei^ as thsrt which you have descWbed yourseflf to apprehend ?^^ 
I conceive \b€ effect^ reductibtiiftcreases^ in a very accelersKed 
ratiio. ' 

Have the gfoodne^ to ^tate, whether yitu ffcmk it prdbfibie^ tliciC 
the reduction in the amount of b^nk nates in cifcfalatioti, wMfr ft 
view to correct the exchang-es and reduce the price of gold ♦« 
HL I7s* lOjA per onnce^ need be carried to such ah extent^ as- to 
produce a general Teauctioo in prices i^reater than to the.amddnl; 
of six pet cent?— ^t think ye^; because i «rnticipate that dimi* 
nisbed confidence woutd foHow, and therefore parries would part 
with their property at a very reduced rate to reiMer thetnsetve^ 
inore secure* . - 

If a greater rednctiofi than to the amount of six per cent^^took 
place in prices gei*erally, and of gold amongst the rest, would not 
gold Aow by tlie common operations into birmilation^ and by "that 
means relieve the distress, apd restore confidence f— I tbiiifc k 
Would,; bat uiiioh suffering woiiid take place during snob a p^n^^ 
thesis,' if 1 may so^describe it. 

Haye the goutiness to state, whetiier you beb'eve that merchants 
who want bills disconnled^ are likely to have tbose- wants accom-^ 
mo4ated in as great a degree, when the ban'k issues by ^^ the 
largest part of its notes in circulation on excliequer bills and in 
loans to governmCTt, as when -it immediately applies its capital and^^ 
notes to the purpose of fliscounttng bills supposing in bodi cases 
the total amount of notes circulated ,to be equal ?-^I think l[he'Ies» 
the amount of notes rtiay be^ that is outr in advances io^-overn- 
ment, the more will be the accommodation that individuals wilt 
have in discount, ' 

Would not the repayment on the port of geremraent of a Jan^i^ 

fiart of the money now advanced on exichequer bills, enaible the 
>ank to advance a larger part on discounts, and thereby efkaterially 
to rt*lieve and assist the commercial world?— Yes. 

Would not that operarte to sikjh an extent as matieriaWy to relieve 
and mitigate the distress w^hich you think would result fbom'a 
diminution of their notes in circulation ^/— I hope it would« 

When the rale of interest rises arbove five per cent, does it not 
produce great inconvenience and distress to the landed and agri-» 
cultural interest, as well as to tlie merchant ? — I do not conceive t 
am in a situation of life to enable me to answer that question; 
I should Conclude that it is so, but I cannot give a reasoii for it. y 

Have not you, in the course of your business, observed ananiolieii 
wi^h regard to the rate of exchange a!id the price of gold, for which 
you could by no niean^ account^—I hiive found them to*M extent 
which it is very difficult to account for ; I bonld account for thfem in 
part, and only in part, 

jHave the goodness to state some of those instances'? — I have 
lakeu bills on ofte part of Spain, ^vid drawn b?lis on another part of 
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cent; 1 have experienced donbloons in Spain to bear a premium of 
two per centy and I have known dollars to bear a premium abave 
those doubloons of near seyeb per cent, making a fluctuation of. 
Hearly. nine pep cent between chose two^metals. 1 hava likewise 
drawn a bill on Parisy pajmble in gpld, and tak^n a bill op Rior 
payable in goldy^afa diiierence of forty«fiye per cent.- 

Have you known sueh vamtious continiie for any time, or harre 
they been only single instances ?-r-Oiihr single instances^ with re- 
gard to Rio ; with r^^rd to Spain^ it happens for some conside- 
rable time, perhaps because the internal state of Spain is such that 
it is very difficult to transmit the metal. Smugglers or banditri 
will interfere; an<^ likewise confidence is not upon the footing it . 
ahi^uld be in Spain; with regard to difference in roetal«^» durmg. 
war, doubloons bore a premiuu^ onr aecotint o£ the eouvenien<ce o£ 
transportation ;. since the trade with lodia^ parlies hav^e supplied 
tbemselyes with silver from Gibraltar* and thereby oecasion a pre- 
mium to exist upon dollars* as compared with doubloons,, because 
they are more applicable to the India market- ^ ? 

Is the quantity of gold at Sio subject to muehil^eater fluctua- 
tion than it is* in Europe f There ave many things* that apply to- 
the market at Rio, which I cannot conveniently explain ; 1 believe 
that silver is very bad at Rio, and thai the government is uo^ to be 
d^ended upon exactly, whethev gold is to &e exported or not. 

Is not the price of gold, compared with silver,. lower at this 9I0- 
■lent than it has beenlfor some.time ? — ^I conceive that Iiere it has* 
been partly in consequence of the demand for lulver for the East 
Indiesr 

' Do you consider the distress, which -you represent tO' have re- 
cently occurred froin the failure of different houses in the city, to 
beat all of the nature of a general distress ? — ^Nearly sor t tlUnk... 

YoU' have stated, that the tendency of the present system of our 
circulation is to eficourage es^cessive speculation,, and that,, by the 
vesumption of cash payments, the quantity of our trade would be 
diminished^ and its quality improved; has net the present system 
produced at intervals more oir less distant, periods of stagnation and 
consequent distress to our raaenfacturing population from want of 
employment, greater thai^ wo«ild have been felt if oivr trade liad 
been kept within the limits which would have insisted with cash 
payments? — ^I conceive that periods of distress hav/e tak^n place 
partly from that cause, but partly froui^ oth,er causes; I tlxink.the 
principal cause is the overtrading, tliat a &1II circulation enables 
parties to darry on.. . , > 

. Was net the year 1811, wbeii government aidyane^d upon com- 
mercial exchequer bills, one of those periods;of distress, and .the< 
year 1816 another? — I should think that part/ of the distress of 
1811 was occasioned by the Berlin and Milan decrees taking place ; 
matetisd relief waa docasuioued by the issue pf commercial exike-r 
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<|it€r 1[>iIIs ; 1816 I ocDcefve to have, been a~ state of dktresa that 
hi^ppened after the war, and perhaps was occasioned by returning 
from war to peace. 

Wei-eiiot there j^eat failures of country banks in that period?-*- 
1 do not immediately recollect. ' , 

' You have stated, tbat the couutry banks generally increase their 
paper in some propoition corresponding witn the increase of issues 
by the bank of England ; and that country bank notes would ge- 
nerally decrease in their amount, if the circulation of tbe bank of 
£n;;1and were diminished ; are yon not aware, that a ?ery consijde- 
rable and rapid reduction has sometimes taken place in the circa«^ 
iation of country ban>k papfer, from nnmetous laitures, and a gene* 
ral want of cotifijdence in ^uch paper, without any correspondmg 
diminution in the circulation of the Bank of England?-*-! believ^ 
h h^s. ' ^ , V ' 

Has not this rapid redaction in the amount of country bank dotes 
been attended with conMderable distress, and a great fall in the 
prfces of fonfimodities generally ?— I 1)eHeve so ; Ijut it is not in my 
line of business, ^ , 

^A great fallfn tbe prices of commodities did take place in the 
year 1797, and again in l^'d; tire you of opinion that ip both these 
tnstamces the rapid diminution of country paper was one of the 
iiiaio and op^rsttiiig causes, of the distress incident to that rapid 
fall in the price of commodities ^I should think so. 

You have said, that the distress in 1811 was much relieved by 
the issue 6f commereia] excbequer bills.; did not the increased 
issues df the bank on exchequer bills in 1816, very mucb relieve 
Jhe distress existing at thattirae ?— I consider so, certainly. 

Under a system of ca^ payments, do ^ou believe that (be 
market {>rice of gdid will ever be peniianeiidy above the mint 
price, or the rale of our foreign exchanges, more below t>ar than 
^duld amount to' the expence of the transimission of gold from this 
country to the continent ?— No ; the market price would not exceed 
the mint price permanently. 

Then, would the bank ever have occasion to pay more than the 
naint pTrice for the gold they purchase ? — I conoeive diey would not 
Slave to pay more. 

Then could it ever happen, that in a system of cash pavmenta, 
the bankshonld have made purchases at a considerably higher rate 
than thf mint price f-^I conceive they would not make purchases 
at a couf iderabiy liigber rate than the mint price, for any length of 
time toffefher. 

You nave stated, thi^ you conceive the repayment by goveri^ 
men to the bank, of a pmt of its advances, to the amount of up*- 
wards of four millions, baa been countervailed by a diminution of 
the government balances nearly to the same amount ; and that you 
jconee\ve, in consequence, that no repayment has yet been made, 
^faicb would iacilitate the preparations necessary for the xesump* 
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tion of cash payments ; explaiQ^to (ha Committee, in what manner 
a ftiininution of the balances, depoaiiecl by the government with the 
bank^ operates to c oiinlervail tlie beneficial effect, that in youp 
view would otherwise, have arisen from the repay rn^t of the 
Advancement made to government on its securities f — I conceive 
that when balances are withdrawn from the bank, bank notes issue 
from the bank to the extent that bTilances are withdrawn ; there-* 
fore, when the bank advanced the loan of three millions, without 
interest, it was upon the nnderstanding, that the public balances 
should remain nearly as they had been, 1 believe eleven millions or 
thereabouts ; therefoi^e, if the public balances were reduced as lorw 
as seve^i millions, four millions of notes were drawn out from the 
baiik ; and When the government repaid the four miUious, they 
only repaid back, a^far as any purpose of reduction goes, what th^y 
had prcviousfy drawn out; no reduction would take place froiu 
that transaction, , « . . .. 

Did not the repayment give a facility greater than existed^ when' 
, the advance was made upon th« government security, of tnakiDO' a 
reduction in the amount of its issues?— (conceive not. 

If the balance of trade, or cash payments should be for any 
length of time against the country, would not the effect of that be, 
to make the exchanges fall, and again carry the gold out of the 
country ?— Such quantity otgold would go out of ibfe country, a& 
would i:?orrect the unfavourable balance. ^' 

The amount of the currency of this country being, upon the 
whole, diminished, and thereby the price of gold and other commo- 
dities being reduced, till gold returns to the mint price ?f-^U would ^ 
, operate in two ^yays ; first of. alj, tjhe gold that goes out of the 
country, would ha.ve one effect .MpW the exchange; and thequ^n^p 
tity of gold in tte cpyjatry, being diiDiinish#d would beconie more 
valuable^ 
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MercuriiyZ^'' die FehruariU 1819. 
T*he Right Honourable ROBERT PEEL, in the (liair. 



Samuel Tborntow, Efiqmre, caUed in ; and Examined. 

You are a bank director ?— I am. . 

Have the goodness to state for what period y©n have been in the directiou 
of the bank ? — Since the be|pnniiig of the year 1780. 

Have you continued without intermission since that period ?— No ; it iiV 
Ihc cmtom, tiH a gentleman has passed the chair, that he goes out evftrv 
third year, by rotatit)n; since the year 1800, 1 have been in without inter- ' 
rup^on. 

What do yon think would be the consequences^ supposing the lav/^ 
which imposes^ the obligation on the bank to resnme its cash payments ca ^ 
the 5th July next, were not repealed, or altered, by Parliament ?i—Thd 
obvious consequence ipnst be, that, in the present state of the^exchanges^ 
with the continent, the whole specie in possession of the bank, without 
alteration in those exchanges, would be drawn from them and sent abroad. 
Do you think it would h% possible for Parliament now to fix any period 
at which the bank should be under the necessity of resuming cash pay- 
mtnts ? — 1 do not think it would be possible to i« any period with cer- 
tainty, as the attainment of that object inust depend upon events which the 
bank, at least, cannot control. .^ 

What are the evenis, the possibility of the occurrence of which you 
anticipate, snd which, if they did occur, would prevent the bank resuming^ 
cash paymelnts at a future period to be fixed by Parliament ? — I mean the 
continuance of the investment of British property in foreign funds, and the 
balance of payments f«r com, and other artickis imported, being against 
this country, and the expenditure of large sums by British travellers in 
foreign countries. 

Can you state to what extent British capital has been invested in foreign 
foods? — itia not within my power to do that. " ' 

So lon^ as foreign funds pay a greater rate of interest than British 
funds, do you think the indacement to the investment of British capital in 
foreign funds will continue ?— If the excess of interest on foreign funds is 
considerable, I think it will, to a certain extent. 

Is not the rate of interest, which is received from the British funds, as 
compared to the foreign, itself a proof, that on account of the security of 

the British funds, there is a greater inducement to vest capital in them } 

The 4) referable security of the British funds, added to the convenience of 
receiving the interest, and occasionally changing the property where 
persons rewde, will give a preference ;• but 1 think the difference of 
interest between the foreign and the English funds, induces-raany persons 
to invest capital in the latter, which they might not do under other cir- 
cumstances. 

Does not the present rate of exchange operate against the remittance of 
capital to be so invested in fqreign funds ?— -Not siifficiently so to pre- 
vent its being don^, a calculation bc\iig made of pvofit upon the/wholo 
undertaking. , 
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'Suppor.ing (hat Parliament did impose upon the baiik an obligfatioii to 
rtsuine cash payments at a certain period, the ei^piration of 4weWe inonthft 
from the present time for instapce, what are the measures which you think 
It would be advisable for the banV to adopt, with a view t^-enaWe them 
to resume those payments ?— The bank would endeavour, though at con- 
s}<)erabfe loss to itself, to supply itself with all the gold in its power, and 
would, ^CoTAbont the time, think it expedient to keep out as reduced an 
4inioui)t of bank notes as they could accomplish) wiihout Jbriuging distress 
tijwii the country. , ^ ' 

Would 4iet4hey be disposed to make the xiedttbtion in tbe anount of 
batik notes as gradual as possible ?--^ Most 'Cei>tainly so, I consider it 
would be tlieir duty so to do; but in my •pinion, the amount of bftnk 
notes cannot, to any good purpose, be iiuich - reduced below its present 
aniojunt of twenty-five millions, although, for security to the baiik at ot 
about the time of opening, they might think it right to lessen that amouiut* 
^ What would be ihe inuaediate effect of that reduction-, doyen conceive 
it wonid be an impfov^nent inihe exchange, and a faU in the market price 
oi gold ^ — A reductiea in the amount of bank notes may probabty affect 
the exchange, in taming it somewhat in favour of this icoiintry for the 
i^ioment, but, as I consider such a measure would cramp ihe indflstry^, 
and check the production of the manufactures that are exported, it would 
iiot, in my view, Jbaye any permanent effect in that irespoct. 

Do you consider the present amoimt of hank not^s to be less than the 
iutere&ts^f tbe country require ?-— The csrcolation of the country beings 
roB.pQsed of iDountry bank notes, as well as bank of England noles, and 
occasionally in part of specie, I am unable to say wbat'thederoa^nds of the 
country exactly reqture, or what is the supply, without knowing the colv 
Itctive amount of all those particular:^. V 

By what criterioji are you enabled to determine, that ihe present amoiMt 
of bai Jc issues^ does not exceed Ihe amount which the interests of the 
country require ? — By the &tajte of the money market in the metiopfriis, is 
»hicb tliere is rather a scarcity, than.an, aibundanee of money. 

Have the goodness to state, in detail, the meaning you altacfa to the 
words " scarcity of money**?— I meaii, a reduced sum in the hands of 
those persons, who^ are accustomed to lay out their capilal in discountiDg 
bilk, and in the investment upon .floating «ccuriti(^. 
, Fortei,! years previous to the year 1810, th& ^amount of bank notes in 
rirculatlon did not exceed t>venty millions; the revenue, exclusive ofJoaBs* 
enuring that period, was larger in amount Jthaa it is at present, the genecal 
state of tirade was ^uurishing; since that period, notwitfastaudwig the 
•ditninutioQ of revenue, th<; amount of bank* notes has considerably 
i^icreoiseil; wli^ are tlie grounds upon which you consider 4hfftt increase, in 
ihe amount of bank notes, k) be necessary? — 1 apprehend, th^t in the 
year 181 Oy there was a i»uch larger anH>unt of country-note <3irculation ; 
aud there Was at that time more geld in the hands tfit individuak than 
t'lere is supposed to be at present. 

Then you do not consider, that the anraunt of couittiy bank piiper 

n«'cessarily bears any ])roportioh to the bank of £ngland paper ?-^I do not 

CL'tisider that it necessarily bears a proportion to bank of England paper ; 

• but were the bank of England paper restrained considerably, the country 

|»aper, which is payable in bank of England notes, must be reduced also. 

Xiiucilall country bunk paper payable in hank, of England notes i— Yes* 
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The lAHictioii <tf bank of Eng^land papeis may redace, the amount oi 
cou^liy bank paper ; W it does not follow, that an increase of bank gf 
£i^1and paper will necessarily increase the country paper? — ^Decidedljf. 

Then what is the fixed anaoont of bank of England, paper,, from which 
you determine the relatire terms of increase and diminution ? — I have nii 
nxed ampwit, and speahin^ of the increase,-! meant to allude to- the pnv- 
gressive addition made ii> late years ;. 1 know no other wa^ imder the 
circumstances of the restriction act, to estimate what is the proper amount 
tJhati by watching the sitiiation of the money market, and the demands of 
the pablic to be accommodated. 

From July to December ISIT* the average amount of bank notes in 
cirenlatioQ, was twenty nine millions two hundred and ten thousand pounds,, 
ki the half year ; from July to December 1818, tliere was only twenty-sis^ 
million four handred and eighty-seven thousand, pounds, in bank oi 
England notes, in, circulation; do you. think the reduction, to the extent 
of nearly, three millions, in bank of England paper, has led to a corre- 
i^ponding reduction in the amount of country bank paper ^ — 1 am pi^tty, 
certain thece has- been- a< great reduoti«ii iu country bank paper in the 
period in qjuestipn, but the exact proportion 1 am unable to ascertain. 

Upon what do you ground the opinion^ that, there has. been a diminution 
in the amoiint of country bank paper, within tliat period ? — Upon the ' 
information , of sucb LoekIou bankers as. correspond with tlie country, 
bankers, and information g^vf n. me by several country bankers them*- 
selves. 

Supposing the facts to* be diffenent fron» what you. suppose them to be; 
and snpposino" it should appear, that instead of a diminution, thttr^ ha& 
been an aetual increase of country bank paper; what inference should you 
draw from those facts ; would it be, either that the present aamunt. of 
bank of England paper was less than the demands of trade required, or^ 
that the. amount of bank of. England paper in circulation^ in the last half 
year of 18l7, «as greater ?— I shoMid think, that in the pcesent^ it wasless 
than, is- oequkedk 

Iiv v^fvlating the amount oC their issues, by what principle is, the 
conduct of the bank of En^aind guided? — I have always considered it my 
duty, to consider the amount of bank notes out, and wliut could be the 
cause for a call for an increase. If it appeared, to be at a period when 
trade and manufactures were flourisiMng, that seemed to^ me a sufficient 
indncement ; but if trade was under any degree of che«k, the same incli* 
nation tp accommodate the public did not seem to me justifiable. I also 
lelt itimy du4y to look at the state of the foreign exchanges,, and the price 
of bullion.. « 

Are you speakino^ of yx>ur own individual opinion, or are those the prin- 
ciples upon which the committee of treasuiy acted ? — It is not for me to sa}^ ' 
how far thos^ opinions influenced the mind of every other gentleman ; they 
wece freqHi^ntly urged,, and any considerable increase or diminntion in tht: 
amount of bs^Qknotes^ was made a subject of discussion.. 

Have, the goodness to state your reasons for thinking it desfrahl^ to take 
into the. acc0m»t^ ih^ rata of exchange and the price of bullion, in regu^ 
latingthe amount of issues ?— It must be obvious,, that if there were 9 n 
excess of bank notes, beyond what was required by the trade Ot i]^ 
oouniry^ the price of bullion would thereby be raised; and I am ready td 
aikiiit) that it would have the sarne effect upon tlie exchanges. 

Whgt proportion of the Uventy-five mij lions, ^whic/h are now iu. ry^^ 
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f!ation, is out upon discount ; and what upou governrtenf s^icoritiei?—* 
Suppose the Committee do not de^sireme to speak "with precisioh: About 
the proportion ef one-third to two thirds upon g^oternment securities ; by 
■ which I mean, advances immediately made to government, afid eidieqiier 
bills purchased in the market. 

Have the goodness to distinguish, in the amount of the money advanced 

on security to government, between the amoant of exchequer biHs bought 

in the market, and other government securities ?— The sum issued directly 

• to government from the bank, by the last account, was about sirmillionsy 

and the amount purchased, thirteen millions. 

' With regard to the interests of the bank, and of the public, what pro- 
portion do you think ought to be maintained, between- the amount of bank 
of England notes out on discount, and the amount out on government 
securities ? — in foruwr years^ r&*ive much consideration to that sufbject; 
and was very well satisfied, if one moii^ty of the issues of the bank Were- 
advanced upon government securities, and tbeo^r tnoiety upon discouBts. 
If the resumption of cash payments is to be attained by a induction of 
issues, it will be necesssary that the bank should huve much more of its' 
ftmds than one moiety Completeb^ in its own powef ; but I ba?re already 
slated that 1 could not advice the measure. 

Was the period you allude to> in the first part 6f your answer, previously 
to, or subsequently to the bank rcsstriction ? — My attention was first calkd 
previously to the bank rertritrtion,. but I acted upon that principle when I 
was governor of the bank, immediately after that occurrence. 

Supposing the bank again to have resumed cash payments, do you think 
it would be desirable that the same proportion shoatd be maintain^? — > 
Being ave'fse to any great reduction, of the issues of the bank, which can 
be the only reason for altering it, I should be an advocate for that pro-- 
portion. 

Have' the goodness to explain what are the advantages which you think 
would result' from such a proportion of thte issues of the bank being out o» ' 
j^overnraent securities ? — I think there are advantages to the bank in 
having a portion of its issues upon more permanent investment &a6 what 
is advanced upon discount ; and there are not at all times, good mercantile 
bills to be found for the whole of the bank's isisues, as every private banker 
, discoLnits for hisciisjtomers, and will have a preference. 

Supposinji^ tii^ whole amount of bank circulation to he out upon dis-» 
count, woulJ not the bank have 'a greater control over its issues t^an it 
could have in the cas^ you suppose, of a moiety being out on «overiiinent 
' seciirity ? — It would have a greater control, but as 1 am an enemy to any 
undue reduction of its issues, and it could be only valuable with a view to 
exercise it in that way, I do not see the advantage of having the whoile of 
the issue upon discouiits. 

What is the amount of interest whicl? ihe bank receive from that 
portion of their issues which is out on government securities ?*— It 
receives an interest ef three per cent, and froni the public five. 

Would it not appear, froiti the answers to these questions, that it would 
he nrfore advantageous to the bank, that the M^oks amount should he au 
Gi?^count ? — ;Decided}y. 

Why then is it desirable, with Reference to the interest of the banky 
that a moiety of its is:«uet{ should be out on govenimewt. secnvilies ?— 
•The security on advances to government is preferable to the other, and 
t,be bank dors not take into account the pecuniaiy interest sito&e in 
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Cfaf ronsiilgvation of tBis s4)j^<^^ it would «be mmh better for the 
bank to. have a reduced isstue of all^ Hs notes at a higher rale of interest. 

Sifprposing the total amount of bank notes in oirculation wa» out upon 
discount, wooild not the . amount in that case be regulated by th« natni-al 
demands of trade ? — I think not altogether ; inasihuch as by the present 
demand upon discount, which is superadded to the issues made on go- 
vernment securities, the pulse of the* public, if I may so speak, 'is as 
much ascertained as if they came to the bank for the whole issue upon 
discount. 

Do not you conceive it would be for the advantage of the pubMe, that 
there should be a fixed amount of bank notes out in circulation ?-—I think 
the're is great difieulty in fixing upon any limit ; inasmuch as if there 
is a g^eat influx of gold, a proportionate issue, of bank notes- is neeessaiy , 
for payment of such gold whilst held by the bank ; to this I would add, 
that upon occasions of public exigency, the bank has felt it to be its duty 
to step out of its ordinary course, by a tenrporary but liberal issue of its 
noties, which has frequently been but of short duration. It Would be v^ry 
'practicable to limit, the amount of the bank*s advances upon government 
securities. 

That portion of the bank circulation, whidi is issued upon discount, bears 
an interest of five per cent; -to what extent do. you conceive the rate of 
interest is affected by that portion of circulation which is issued on go- 
vernment securiti«s ?— rThe general rate of interest is lowered thereby ; and 
we cannot expect, that persons will come to the bank to rais6 money at five 
per cent, who mean to invest it in government securities at three.- 

It appeal^ on a recent occasion, when the bank of France found it ne* 
cessary to reducb the amount of their issues,- they efiecteditby discounting 
bills otaly which •< had a shorter time to run; having been in' the habit of 
discounting bills at ninety days, they refused to ^discount bills, in the first 
instance, that had longer to run than sitty, and ultimately they limited 
them to forty-five; 'this had the efieot of making a gradual reduction of the 
amount Off issues, and in the opinion of the directors of that bank, the con- 
sequences produced much less embarrassment to the public than if they 
adopted any other mode : Supposing ku obligation was imposed upon the 
b^nk to resume cash payments at the expiration of a twelvemonth, and 
consequefntly it^wonld be necessary to make a corisid^ble reduction, even 
in the present amount of their issues, do you think it would be desirable f6r 
the bank of Englan4 to adopt the coiirse which appears, in the opinion of 
the directors of the bank of France, to have been adopted succesi^ully in 
that country ?• — ^I think aiiy change in the mode of discounting in this 
' country, would materially afieet public credit, and that it would be far 
preferable to decline a proportion of the bills offered for discount,' than to 
make any alteration in the tcrnl^or whicl^they were so discounted. 

What is tbe extent, of 1^6 reduction below the present amount of bank 
notes in circulation, which you think it necessary to make, in oitter 
: tt> produce that effect upon the foreign eif changes and the price of gold, 
which would enable the bank to reisume cash ''payments' at the expiration 
of a twelvemonth ?-^l have already stated^ that I should like to see the 
effect on the exfchanges produced by oiher causes ; but I am of opinion 
that the bank should not try the experiment, by a reduction of its fiotes to 
a greater extent than one or two millioiiis, from the present amgunt of 
twenty-five milli<^s. 

Dp you think it probable, that a reduction to the extent youliave stated 
' R * 
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would hftTe the uecessaiy efiect upon the price of gold and forafpi tX" 
changes ?— 1 think U would, if toe causes I enumerated, in^answer to a 
fonaer question, which >haye occasioned the unfayourable state of the ex- 
dianges, should in any deg^ be done away, such as investments in 
foreign loans, taiA the balaace-of ^yments against this countiy from the 
.paymenlB'for com and traTellers* expenses. 

Supposing the experiment should so far succeed, as that the bank should 
be enaUed,^ in consequ^^no^ of the* restoration of the exchanges and the fall 
in the price of gold, to commence the payment in cash, do you think it 
possible. that those causes could operate subsequently to that resumption, in 
saeh a mann^ as to make it impracticable for the bank to continue its 
payments in cash ?->-1 4hink.it would, inasmuch as in the latter end of the 
jear 1816 to the beginning of tike year 1817, such a state was obtained, 
and it fell back immediately at the closcS of 4he latter year. 

In the case supposed, title bank will have actually resumed cash pay- 
Jnents ; but in that period to whieh you refer, the bank was under no ob- 
ligation . to : pay in cash ; does not this make a difierence ? — Although the 
' bank was not under an obligation to, pay in cash, ihey made large issues 
of gold during the time in question, by advertising notes of a .particular 
description for payment in specie. 

In determining the effects of an increase or diminution of bank notes, 
would «t not be necessary to take into the account other circumstances than 
ihe mere- nominal amount ;^ would it not be necessary, to have a reference to 
Jhe natural demands ^f< trade, as weJH asto .the amount of country bank 
paper dnmlation ^— ^U certainly woidd. 

'Do tyoa conceive that the of^eratioa of die vcauses to which you have al- 
.Inded wmight'kad.to such an increase in "the market price of gold, as to 
.make it in^possible for the bank to continue the payments of its .notes in 
xash ?— *r certaiidyMdo. 

Between the year'1774, the period of the reformation of the gold coin, 
and vthe year 1707, in which the bank restriction took ^ilace, the market 
price of gold does not appear to have exceeded the mint ^price, at any 
j»eriod but one, and that only for- a short time ; why then do you suppose 
It probable,>that a^r the resumption of the payments in cash, the market 
price of gold should not^continuein the samie manned to bear a fixed pro- 
portion to the mint, price ?**I apprehend the price of gold in various parts 
4>f the continent has risen^Bnce Uie4)6riod mentioned, andihat thedemuad 
in other countries has increased-the price iipon .us. < 

Jn relation to what articles doyouconsider the price of gold to have 
.arisen ?-^The best standard by which to measure gohi is certainly the cor- 
responding metal of silver; and the proportionate price of gold to sUver in 
vOther countries, is. higher than at the period in question. 

^ Notwithstanding anv difiereace ijk the circumstances of the countiy at 
-thetwo periods, would not > the effects of a great importation of 'Cora, and 
the expenses of travelleiB on, the eontinent, be ireiy nearly the same?— They 
jnust in both cases affe^ the exchange. 

Would they, not affect the price of gold in this countiy, in nearly 
iUie same diigneP'-^The.price^f gold general)^ fdlows4he state of the 
.exchange. « 

lYoiild not the i|ffect4>f sueh a rednctioft in the amOuntof bank issues, 
^mig^tjciiable|the bank to resume cash payments, be a general fall 
in the prices' of all commodities ?—^A reduction in the circulating: 
.medium. 9f. the country would inevitably occasion a feUinthe jpric^. 
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- Hate tke goodness to slate . the satiire atid extent of ikt comnKmtl 
embarrassment, which you anticipate from the reduction in hank iaaoeSy 
neecssary to produce the due effect upon the foreign exchanges, and upon 
the price of gold ?-:-I apprehend very numerous failures among merdtants^* 
and a consequent stoppage of the pecuniary advances which they are in the 
habit of making to manufacturers, and from that cause a stagnation in the' 
manufacturing parts of the country. 

If it is probable, that a reduction to the extent of twb millions below the 
present ^amount of circulation, might produce the necessary effect upoti the* 
exchange and price of gold, might not the reduction be so gradually ma^' 
naged, and with such discretion, as to prevent the embarrassment which 
you antidpate?—- 1 think a reduction of two millions might be pro- 
gvesffively made, witibout matmid embarrassment ; but when 1 stated an 
opinion, that the resumption of payments might be facilitaled by a measure 
<» that extent, I mean to accompany it with the expectation,, tha^ the 
causes which now counteract would not then exisU 

Sttf^posing the counteracting causes not to operate in a greater d^^ree"^ 
than they do at present ; do you think the reduction of two millions would' 
prodiiee the necessary effect? — I very much feap it would not>: when the* 
exchanges began to turn, such a reduction in a short time would, in my> 
opinion, nmterially assist in the attainment of the object. 

The amount of government secuHties held by the bank, having increased^:, 
ia the seven yeais subsequent to the jrear 1810,. as compared with the seven- 
years preceding, in the proportion of more than three to two ; how do you 
account for that increase ?-r-The y^r 1810 was, I believe,^ oacjof the year» 
of the greatest exertion during the war : the amount of the nniimded debt 
was thereby considerably increased ; and the bank, with a view to promote 
the public service, purchased a larger amount of exchequer bills, redudag, 
in consequence, Uie sum advanced upon discounts in a somewhat propor** 
tionate degree. 

How do you account fot the continuance of that proportionate increase 
during the whole of the seven years, subsequent to that time ?— »Iappre«- 
h^id, the amount of unfunded debt was continued at nearly the sam^ 
ramount of which a proportion has generally been held by the bapk. 

Are not the advances of the bank upon discount necessarily timited to 
the amount of good bills, arising out of real mercantile traasactioas pre- 
sented at the baidc >— -The bank use their best endeavours thai they shall 
be so. ' 

Is not the amount of bilk, arising out of real mercantile transactions, li- 
mited by the extent of tradeat the time ?— Most certainly it is. 

,Would not the extent of trade be materially reduced by a great > reduction 
of the issues of the bank ?-*^l conndier that it would ; and if the reduction 
were carried to an indiscreet amount, the trade of^ the country mi^t be 
altogether put in a state of stagnation. 

Would not a large repayment of the advances of the bank to govern-^ 
ment, without a corresponding issue upon discount, produce those effects ? 
-^Yes» it would ; but whea 1 contemplate the leduction to the amount I 
have spoken of, I have no.appiehenaon but good mercantile biHs may be 
found to the extent of a moiety of the bank notes now in cireuktifMi. 

Would such mercantile bilk be found unless the repayment was of a 
very gradual nature ?— I bielieve such descrip^n of bilk to be now in ex-^ 
istehce, but most probably a proportion of them ia banker's hands^^ 
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Have 31011 yonrtelf olttewi^ that the fonign exokaBgcs lutrebeeit ma* 
terially. aflfecUd by the val^iatioii in the amoant of issues by the hank, or do 
you i«fbr that it must be so from reasoning ? — I infer it from reasoiiing^ 
and am of opinion, thatt a variety of causes must contribute to g'ive a £a,»- 
vodrable turn of exchange ; it is certainly a -matter of feet, that when the 
amount of bank of England notes has been high, the 'exchanges have atili 
been in favour ot this. copntry. 

It ap^iears by the evidence before the Committee of secrecy in 171^, that 
the treasure in the bank was reduced, in the year' 1783, much lower than 
wh^i the cash payments were suspended ; how codd such a drain have 
taken place if the price- of goJd was never above the mint price ? — Pre^ 
vious to the year 1783, the drain of gold was.not taken out byHhe course 
of trade solely, but }arge sums were sent for the public service, to main- 
tain the troops in America. 

Conld'not those sums have been readily replaced, if gold tras always to 
be obtained at the mint price ? — ^1 apprehend that the price of gwfci ^ben 
quoted was in maoy eases merely nominal, and that though no highier sum 
was offered, tjbere was not mock cf the aiticle in the market: had it been 
to be;obtain6d in any quantity, the bank would certainly have been a 
purchaser. 

It appears by ihe aqeojants, l^t the. advances to government In the 
years 179^, 1793, and subsequent yeatrs befare ^e reotriction, were, nearly 
equal to, and sometimes- exceeded the total amount of bank notes in cir- 
culation I how do you explain your former answer, that the proper . propor- 
tion, while the bank was paying in cash, mas one half npon discount, and 
one half 4Mi goreniment seoonties<?^->l staled that proportion to be ui my 
TJxm^ the most Aconyenieut one ; how tjie amount of b^nk tfotes should be 
inferior to the advances to government,, I cannot accurately account for, 
but thsit 1 suppose a proportion «f those advances must have b«en nurde in 
specie. , ' 

The silver ocnn being cmned by government alone, and being iimitfd as 
a le^al tender <to fwty (killings in any one pai^ment, can tile intrinsic value . 
of Silver Ooinhave any eflectopon the price of silver Imllioa in the market ? 
— 1 think it hasl. 

' >Be so good as to explain why^f-^^The knowledge that a pound of silver is 
coined intosixty^^x sfailtings, together with the daaand for silver for the 
toinage^ has, I apprehisnd, tendei to rais^ someWhat the price, but it has 
been ranch more enhanced by the demands for shipments to India. 

Has not the prioe* of silver bnMion in- the market,- oontimied at very 
nearly the sam^ relative value to gofci, since th^ rqETulations of the silver 
coinage, that it ha^l^yrevions to that regulation ?*^The variation hm .been 
greater of late, during the^ year 181^^ whin the price of gM has been 
4L Is. 6d. the price of silvnr has been 5s, 6(L 

Was not the price of dollars, at that time, considerably above tlieir in- 
trinsic vahie in silver i'-^Most eertnlnly it was ; tile price of dollars ought 
to be below that of bar silver, and it is above. 

Do you think that t^e price of dollars had any effect u^^tbe bullion 
Biarkeit in silver f-^i think it had. < 

Having stated that, in youi^ opinion, the late mint regolMions, by whioh 
a pound of silver ^^as coined into 66 shillings, have had mi effect upon the 
price of ^silver as bullion; do you think tho6e mint regdlaUoos have 
operated, and do operate, upon the rate of our iWeigu exchanges ^— if 
silver, had not b§en limited, as a legal payment, to 40^. and bad been a 
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standard of Taloe, it cetiiaiiily would, Qader adsttn^ circiiiaiteace»; Ihoaeli 
it maj ha^4iad some eSeciyi ihiiA it does not operate to aay ^at deg^* 

Preyious to the late silver coinage, the silver currency circulating in thia 
comitrj comiatiedof pieces circulatiDg atHieriate, instead of 6(m. to th^ 
pound, of at least a Iraadred. pieces to the poond ; and the bank tokens also 
cnrcnlated at a current value, greatly exceeding Che intrinsic value of those 
tsike&s, in a greater pbrportion than as 60 to 62 ; are you of opinion, thai 
during th^t period, (he circulation of those .shillings, and of the bank 
tokens affected ihe bullion price of silver ?-— The issue of bank tokens at 
the denomination at wiic^ Uiey wef««ireulated, wasfomded upon the then 
price of silver, with avieif to prevent imitation 6n onft side, and their being 
melted on the^other ; I apprehend the bullion price of silver was r^gulat«d 
by other circumstances, by the demand in general. 

In point of fad, you are not of opinion, thaUke tokens and shillings so 
circulated, ai^cted the then existing bullion price of silver ? — 1 do not see 
how they could otheri^ise affect the bulliea price of silver, than as the bank 
w«re parehaners, in order to supply the demand for an issae of tokens. 

Do you conceive- they affected the relative price of silver bullion, to gold 
biillion ?-^ do conceive, that when a high price is given for silver, gold 
will rise to a propcHtionate price. 

Price measured by what, by paper, or a metallic currency ? — By what*- 
ever may be thecurrency of the country. 

The present measure of that would be, bank not^ ?-^0f coarse* 

Directing your attention to the state of the exchanges, between April 
1816 and April 18l7-, supposing a favourable state of exchange of this 
desonption to be produced, either by the operations of natursd causes, or 
by a further redactjoir of theksiies of the bank o( EngUind, regard being 
had to the present state of the treasure of the bank ; do you conceive tiie 
bank could proceed safely to restlme its cash payments,, or are you of 
Qfiiiiion that some farther time, under such a favourable state of exchange^ 
would be necessary to make preparations for such opening ?--^I cmiceive, 
that some- further time to make pi^arations would be necessaiT^, but a 
mnc^ shorfeBr time, if the state of exchange that subsisted in the latter pan 
of Hie year 1810, would have been produced by natural caises, rather 
than by a prcfvious reduction of the issue of bank notes, and especially if it 
had continued sufhciently long to justify a reliance on its permanency « 

Is your opinion, that a sUate of exchange,. |H*odoced by what you term 
natural causes, is to be coasidered a more stable state of exchange, 
than the same state of exchange produced by a reduction of b^k issues ?--^ 
Most dcfcidedly so, because a state produced by the reduction of bank is- 
sues, whilst- it opeifated in favour of the exchange, would, in my view, 
cramp thooe exertions whiej:^ would be most material to keep the exchange 
permanently favourable. 

£^ you iiidulge any hope of the exchanges being ^vonrable, in conse- 
quetiee of the cf^eration of those natupal causes, independently of^the 
redilction of bank notes ? — I certainty do. 

Can you form any opinion, within what probable time such favoilrable 
state of exchange may be expected to tak^ place? — I. could wish the 
operation of the foreign loans to halve subsided; and, witAiout the mis- 
fortune of a bad harvest, I shoutd have ito appreh^n^on, but towartte the 
laCter end of the year 1820, we may expect to see sucb a^tate. 

Are yoaof opinion, that the generalprospetity of the comitvy would 
be morefevoured,'by suffaririg such natural return to operate its owfr pur<» 
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pote; than if the same were prodtt«ed by what might be termed, a fercibfe 
reduction of the issues of the bank of England?— *I am decidedly of that 
opinion. 

Can you form any general estiinate of the probable amount of gold cmn, 
that will be necessary for the circulation of Uiis country, after the bank of 
England, shall hkve resumed its cash payments >— *The opinions given 
upon the subjects of gold in circulation, antecedent to the bank restriction, 
are so vague, that 1 hardly know how to form an opinion : the prevailing 
opinion has^been, that there was a circulation of thirty millions ; but it has, 
as is well known, by some authors being carried much further. 

Da you include in that, the circulation both of Great Britain and 
Ireland ?— Yes, of both countries. , 

Assuming that, exclusive of what is now in the cofifors of th^ bank» 
twenty millions additional ifirould be requisite for completing the currency 
of the country ; and assuming the exchange to be as stated, between April 
1816 and April 1817; within what period, is it your opinion, that the 
proposed quantity, of twenty millions could be imported for the service of 
the currency of the country, without, producing again an unfavourable state 
of exchange !— I am of opinion, that to purchase bullion mtich above the 
mint price, with a view to force it into the country, tends only to defeat 
the obj<»ct ; but that, when it com^ in through the natural couAe of trade, 
i^ will flow in considerable quantities ) and the sum mentioned may be ob^ 
tained in the course of two or three years after the exchange is steadily iixed 
in favoui^of this country. 

You have stated, that you concave the amount of baiik notes, which it 
would be necessary to retain permanently in circulation, would be about 
twenty five millions ; is the Committee to understand, that in that amount, 
you include the notes Hi one and two pounds ?-— 1 •do. . 

Supposing those notes to be retained, would twenty millions of gold be 
niscessary for the purposes of our circulation ?-<*If the one and two pound 
notes issued by the bank of England* and those of the same descriptibn is- 
sued by the country bankers, are retained, a much less sum than twenty ^ 
millions would suffice ; but by the experience I have had, and particid^y 
by what I know to have, been the state of Scotland, antecedent to the 
restriction, where alone, notes of that denominatioa were in circuktion; I 
am led to the opinion, that not<>8 of small denomination, and gold coin» 
will not circulate together at the same time. 

/< Do you mean to state, that a preference wonid be given to the small 
notes, over t^e coin, as was the case in Scolkuid ?— It is too much> under 
present circunastancfs, to say, that preference will be given to iiolei, after 
the discredit that , has been attempted to be thrown upon them ; but I in* ' 
cline to the opinion, thatif they do maintain their €irciUation» ve shall see 
very little coin in circulation* • 

Was there, in point of fact, any eagerness manifested on the part of the 
public, to procure gold coin from the bank, when a partial opening took 
place, the exchanges being then favourable to this country ? — ^There was a 
great deal 4>f gold c<Hh taken out ei the bai^k, in wtcbange for notes which 
were advertised ; but 1 always believed it to be for the .purpose of sejading 
abroad ; because the exchange did at that time afford a pro^. 
, Yon have , stated, that the causes that prevent the itesumption of cash 
payments are» investment of British property in foreign funds ; the balance i 
of payments for com, and other artid^, being against this country ; and 
the expenditure of travellers on the continent ; was not the . iiivettment of 
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firitnh prop^y in foreign fonda going on, in the coante of Uie year 
1816-17 7—1 believe it began the latter end of the year 1816. 

Was not the balance of payments as greact against the conntry at that pe- 
riod, as^ it is at present ?-— I apprehend, that at the condnsion of the 
peak^e of Paris, in 1814, there were very great shipmeati indeed made 
from this country ; and that they became dae, and in the conrse of payment, 
tiie latter end of 1816, and the beginning of 1817. 

Were the shipments greater at that period than in the course of the la^ 
year ? — I have not the means of judging what they were iii 1818, but I 
should think tliey vTere not inferior in the preceding period. 

. Yon have stated, that an increased issue of bank notes for the purchase 
of gold stands on a different footing from an issne for discounts^ or on go- 
vernment securities ; what is the difference $o which yon allude ?— The 
difference is, that the gold in possession of the bank is solid property, in 
return for an equal amount of notes that have been paid for it ; the super- 
Bmty of notes beyond that sum are loans to the merchants, in advances 
upon discounts. 

What is the difference with respect to the effect of the amount of 'the 
issues, whether that amount proceeds from discounts, or from the purchase 
of bullion ? — ^The amount advanced for the purchase of bullion is a aum 
given to the owners of that fiuUion, in exchange for nn article of sale to the 
tank, and were the notes no| in circulation the specie would be current, or 
the bullion in question would be in the hands of its original proprietora. 

Is the Committee to understand, tiiat you would Uiink it a safe oonrse, 
with respect to the amount of issues of the bank, to increase them in any 
given proportion, say six millions, for the purchase of bullion, retaining the 
> amount of issues for discount, and upon government securities the same ? — 

No, certainly not ; but if a large sum is held in bullion it has an obvious 
tendency to increase the amount of notes, or the accomodation given to the 
public would be greatly diminished, for the bidlion would be converted 
into coin, and circulate, if bank notes to represent it did not. 

Js the Committee to understand, that the bank cannot make preparation 
for the resumption of cash payments, by a considerable increase of its 
amount of bullion, without also throwing into 'circulation an increase of 
r bank notes ? — I certainly do not contemplate an incraase of bank notes, but 

I concave that tBe amount of notes issued for bullion will occasion a reduc- 
tion in the amount issued by discount, or on government securities. ' 

You have stated, that when the exchange began to turn in our favour a 
reduction of two millions^ in the amount of the bank issues, would, in your 
opinion^ very materially assist the resumption of cash payments ; in addition 
to such reduction, assuiining that it may be nt^^essary to add six millions 
' to the amount of bullioi> in the coffers of the bank, by what course would 
the bank proceed sin^ultaneously to reduce m the amount of two millions 
I the issue of its note$, and to add six millions to its treasure ? — By reducing 

its isaue either on government securities, or on discounts, or a proportion 
ofl>oth. 

Would this be the course that you shoiild recommend, with a view to 
that resumption ? — ^That is the course 1 proposed and meant in my answer 
to the former question. 

Y'ou have stated, that among other criteria by which the bank regulated 
its is&ues^ they took into their consideration the state of the exchange and 
the price of bulHon ; within what limits of a price of bullion above the mint 
price, and .of a rate of Exchange unfavQurable to this country did the 
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bank thiidc it iiee«.ssary ta resort to this criteriou for diminnhiiig their i&m 
sues^— «I stated it to be th; rule of my individutd conduct and opiaioYi^ 
but I cannot say that any precise data, as to exehai^e or the price of bul- 
lion, have been laid down as a determinate rule of conduct by the bank. I 

Yob bare stafed, that, in your opinion, a satisfactory arrangement with 

respect to the amount of ^e issues of the bank would exist, if one-hi^of 

' that .amount represented government securities, and the other half coin- 

mereial, disrounts, must not a considerable proportion of the issues also be 

allowed for the punehase of bullion ?-— Most certainl3r4 

Then that proportion of one-half for each of the other purposes is ex- 
dnsTve ? — Exclusive <jf the purchase of bullioii. 

At present the ^ Amount of issues upon government securities is to the 
whole amount of notes in circulation, as 23 to 26. Having regard tp the 
proportion of issues which must be made lor the purchase of buUion, in 
.what proportion ought the government advances to. be reduced, in order to 
establish - the proportion of equality between those advances ,and the com- 
mercial discounts ?-^My opinion is, that the advances of the bank to 
government ^should be reduced one-third of their present amount, with a 
view to assist the resumption' of cash f^yments. 

By what evidence would you be able to' judge, supposing the ireduction 
of government securities to have been made in the proportion of one-third, 
whether sueh redaction- was sufficient for the purpose of facilitating the 
preparations necessary for the resumption of cash payments ?-^-By the 
getter^, state of the trade of the cotintry, and the situation in which the 
«xtteii^es may then be. 

If the exchanges continued unfavourable^' ^ould you think a, further 
^payment, on the part 6f government, desirable ?— If the bank is limited to 
the precise time at which to resume payments, they must draw in their re- 
sources, both from government and the public, to effect the measure at 
all ; but under such unfavourable circumstances, I ca^ot think a metallic 
circulation would be permanently maintained. - * 

fs it yotiT opinion, that there should be no limitation, in point qf time, 
for the resumption of cash payments ?— I am far from wishing it^ but I 
should prefer a period being taken, and that the bank should aaticipate 
the expectations of the public, rather than wait its erfpiration. 

In order to afford th;e bank an opportunity of this satisfactory anticipa- 
tion, what period w6uld you tecommrnd shodd be taken ?— 1 am extremely 
reluctant to name any period respecting events, which I can neither forsee 
nor control ; but I should much wish that a period, not less than two years, 
and in no case exceeding three from the period of the, present restriction, 
should be the one adopted. , 

With a view to anticipate that period by an easier resumption, what 
cause, in your opinion ought the bank to adopt ? — ^The procuring as much 
specie as in their power at reasonable limits, and rigidly restraining its 
issues to the present amount ; I beg to assure the Committee, if an oppor- 
tunity for opening was afforded the bank, and not eagerly embraced by the 
majority of that corporation, I would not continue one hour tonger in the 
direction. - ' . ' , . 

^ Supposing the investment of British Capital in foreign funds, to have 
ceased, or nearly ceased to operate, and a state of secured peace to con- 
tinue, and notwithstanding those circumstances, the exchanges to continue , 
unfavourable; what course, other than a diminution of the. amount of is- 
sues, would you think ought to be resorted to, to effect a resumption i»f 
cash .payments at the end of the proposed period of two or three years ? — I 



khow DO other course, but a reduction ^{ issOm ; but t submit to the t,_ 
sideration of the Committeey th^t the diffiqnlty ia this.ettMah8e9 from iSm 
different situation of the conntiy* to what it was anteeedent to the testric- 
tion, in the amount of its debt^ and the revenue raised on the subject, and 
the extended transactions of the country, which must now be caitied m 
by a circulating medium of a much incre^ed amount. 

You hare stated, that tb^ eff^t of a diminution in the issues oif the luddt^ 
would be a fall of prices generally, and an improiremeat in the eaNhanves } 
hut that the effect of the. general fall of prices w(mld be, to cramp tto^ 
exertions which would be necessary to keep the exchanges fafourabte* aai 
that in consequence of such fall of prices, uiey must soon agtdn turn agdinst 
this country ; wouldnot the efiect of a fall of prices generally ba^ toeitifls 
an increased demand, and consequently increiused export of gnods to fimigii 
countries ? — A. fall of price in the articles of msniuactwe will ikAj tMa 
cheaper to the foreign -market^ and may, in that way, increwe the.dsaumd} 
but on the other hand, it is necessary Uiat the maaufacfurershMdd redeite 
pecuniary assistance from the merchant, who is the pnrehaaer ^ the «rtid8 . 
in the first instance ; and were the circulation pf the country ituleiiallf 
diminished, 1 inclitie to think, that the assistance from themeiehantitoibe 
manufacturer would be withheld, and counteract the efiect prddncedby tlHi 
reduction of prices. / . • » 

Would the pressure o^casi^iisd to Uie saaHufaQtuineis ftwm tha cTikiMlt* 
stances described by you be temporary, or \3k likely to be peAaMMntni 
its operation ?-^Temporary distress oltsii Itanrss |^enDatient4aDiw6qilssMli| 
and we have founds thfit tempor^ accMnmodatioa.haa frequently hedn the 
means of reviving ^r establishing manuiiictnrers, of which a remaikaids 
instance has occurred, since the peaces lU the iron MimiifiMlttFais of tlda 
country, who, bv a loan of 4i^porary A^Qtui, have bean set to.iiarki and 
are now in the fullest state of i|i^ufaetu.it»« ; , . .- 

Would it not be in the^f^ow^r of the )mkj to aiSbfd tempoiary accdililio^ 
dation, in particular c^scis^ coosistcflitly «j|p^ effeetlng a gradual «ifednelhai 
in the amount of their issues.?-^! tiiiiik it w#uld ; but if tfiei« wefce 'a 
precise limit to the amount pf their* )»otes» ii woidd eibbi&rraSs Iherii in thai 
particular. . ' • , 

Did not the amount of the issues of the bank of England flnctuale vetff 
considerably, during the whcde period when they paid fiidr notes in spebie 
upoii demand ?•— It did. 

Could that fluctuation be r^ttlated by aiiy other ciretiinstande, th^a the 
fluctuating demands of the public, the bank being then obliged to baftf 
reference to the market price of gold ?*-Certainly not. 

Would not the amount of tho^e issues fluctuate in the same manner, ae* 
cording to the wants of the public, under the testriction, if they were now 
to have reference to the market price of gqld?— It may he right for the 
bunk to regnlatti its conduct, in a certain, degree, by the market price Of 
gold ; but 1 do not know that the demands of the paUis upon them would 
be regulated by that rule. 

You have stated, that you conceive twenty millions of gold could, txi^^f 
the descriptibn of exchange before alluded to, be obtained in two or three 
i years ; direct your attention to the paper the bank have delivered in, o£ 
thesmteof their tiessure; you will flnU, thatin May 1815, the treasiais 
of the bank Was represented by No. 420 ; that in the month of Octobitf 
18 17, it was represented by the No. 2,350^; and ihaj the bullion of lite 
bank was progress ivtly increasing during the periodof twenty-nine tnonthd | 

S . i ^ 
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could the bank, withia those peiiods alluded to» of twentj-nine months^ 

-dNave purchased a larg^er amount of gold t^han they did, without essentially 

denmging the price of gold in tiie market ?— -I am* of opimou, they could not. 

Did the bank, between^ Ihe years 1807 and 1810, afford discount to bills, 
which have since been deacrrbed by the name of ^ anticipation bilk,* beings 
in fact, bills drawn upon London bankers, at ^xty days sight, and ac« 
cepted by them, upon the security of deposits of bonds, mortgages, or 
ether sufficient securities, depoisited with them ; such bills, when due, 
being repaid by other bills, drawn in Hke manner, and at the same date ^ 
Certainly nou When the bank has, out of its usual course, given accom- 
. Biodation to mercantile houses that are in difficulty, it has been almost inva- 
xiably upon the personal security of merchants,: and others, who have 
themselyes taken deposits ot the nature described in the question, as a 
countervailing security to them, with an understanding, that us such bills 
l^ecame due at the end of each two months, they should be again dis- 
eoQBted, if the dreurostances continued the same. 

If an act of parliament passed, in the same words as those which' have 
hitherto passed, granting to the bank an eitention of time, for three years 
from July n^t ; would Sie bank think themselves called upon to' nfiake 
preparations for tlie resuDBption of cash payments at the expiration of that 
timey insuch earnest as to induce tiiem to attempt to raise the rate of ex- 
change, and lower the price of bulhon, by a diminution of the amount of 
^eir notes, in circuhitton, below the amount of twenty-five millions ? — I 
anLCfinfideat the bbnk Would feel it their duty, to use every means that 
th^ thought could conduce to the attainment of the object. 

Hare the goodness to explaii^ whether they would think a reduction of 
bank notes below twenty-five millions, a probable means j[>f attaining their 
object ^-^I have ^ready stated, that I think, other circumstances being 
al$o favourable, a redQciioh betow twenty*4ive milHous should be tried; 
but if the question means^ a reduction of the not^ to somewhat like half 
of their present ai&ount, lUMti^ it would occasion a convulsion in the 
mefcaiitile interest of the eouiHiry, -that^ would not only defeat l^e object, 
but -would bring merited censure on the bank, if they attempted it. 

Would the bank think it neoessary to-proceed iil the diminution of thefr 
notes, below the amount of twenty-five millions, until they were induced 
to stop^ by being convinced, that that process of reduction waiS productive 
of very considerable distress in the. country? — It is too much for me to 
«ay, toVhat extent the bank would carry the reduction ; but whilst it cati 
be effected, consistently with the maintenance of the trade and manufac- 
Inres/ no motives of interest would induce them to keep them up. 

In the answer you have ^ven, are the Committee (o understand, tliat 
you are deUvenng the opinion of the Treasury committee of the bank, or 
your own opinion individually ?— My own opinion, certainly. 

Does not the public distress, stated in your answer to the last questioTi, 
refer to what you conceive would be the consequence of a diminution in 
thecirculatingmediumof the country?— It doesi , ' 

You have stated, that a considerable reduction in bank of England 
paper wouW have the effect of producing a favourable foreign cxcban«i-e; 
you have ako stated, that the consequence of repayment of the ad- 
yaaces from the bank to government, would be productive of great public 
injury, by the contraction with whicl^ it would be accompanied, in the 
amount otthe circulating medium of the country ; supposing the effect of 
a fayounible foreign exbhang^ to britig gold into the country^ would not 



131 

sflcli ^6ld, after being coined at the mint/ in a great measure relieve the 
injury which you contemplate from a reduction of the paper currency of 
the country ? — Certainly; if gold is in circulation, fewer notes will be 
wanted. 

Th«n the effect of a. favourable course of exchange, and an importation 
•of gold iriV> this country, might be that of giving to the public a circulat- 
ing medium, consisting of a mixed currency of paper and gold, equivalent 
to that which now exists in the country, consisting of paper only ? — It 
would. . . ^ 

Do you believe, that under a system of cash payments, the market 
pi'ice of gold, such price being measured by a gold currency of full weight, 
or by paper convertible into such gold currency, ever can, even for the 
short period of one month be^bove the nimt price ? — I believe it has been 
for a short period. 

Will you state the period when such a state of things has existed ?— 
lam ndt at present able to answer that question; but tne fact is stated 
in Mr. Newland's evidence before the Committee of 1707. 

You have stated in the former part of your evidence, that the balance of 
.payments is now against this country.: upon what facts do you ground 
that assertion ?— -Principally upon the state of the exchange ; but taking 
into my consideration the remittances that are making for payments into 
the foreign loan,' and that the drafts for com imported last year, are not 
^entirely liquidated. 



Veneris^ 26** die Februarii^ 1819. 
The Right Honourable Robeb^t Pbel, in the Chair. 



Jo/m/rvrng", Esquire, a Member of the House; Exr 

iamined^ 

iH what line of business ate you engaged? — ^l am partner in the house 
of Messrs. Reid, Irving, arid Co. of &is city, carrying on trade as getieral 
merchants. 

' Supposing that an obligation were imposed upon the bank, of resuming 
cash payments within twelve months from the present p^bd, in what man- 
ner do you think it would effect <M)mmercial dealings generally ? — In the 
view which 1 take of the nature and amount 6f the circulation, 1 apprehend 
it could not fail to produce a most prmidicia^ effect : it would narrow ope- 
rations of commej^ce, it would check the extent of manufactures, and would 
produce the greatest evils to the public prosperity in gerietal. 

What wocdd be the measures which it would be necessiary for the bank 
to take, in your opinioi^, in order to enable them to resume cash'paym^its ? 
•r^The measure which I think would be necessary for the bank to adopt, 
would'be to diminish its issues. • 

' W<Hild'the effect of a limitation of the issues of the bank be in your opi- 
nion, te restore a favourable rWe of ejEchainge,' and to reduce the price bf 
geld ?—( think this is a question of degree, and some of its effects wetid 
depend upon the manner in which it was carried into execution. « The im« 
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inediat^ consequence ' of a dimiuished , ieiwe oi , bank botecf vmHA b9 . to 
create a great scarcity of money, and consequently,- distress,: th^ result 
v^icb tfaat would produce, woulds in the fimst pl^ce, be to force exportatioTi 
of cobnijMiities, at whatever prices they mig^ht probably be sold for in 
the foreij^ market: another operation would be» for. those who are pos- 
sessed ojf foreign credits^ to make use t)f them to their fullest ^extent./ In: 
t^s m^per, bills wou)d become more abundant^ and the means of Ibe 
purchasers would l>e proportionably diminished ; it wpi^Id also check im- 
portatiohs : this, of course would tend to raise our currency, in compa- 
rison with. the currency of j foreign states; but unless this operation could 
be rendered permanent, I doubt whether or npjt a retrograde couf^e in. the 
4^cbanges might not be the result, (jpods sent abroad, ai^d not dis- 
posed^of, bpt drawn upon as an hy^pothetica^d prpperty, must be redrawn 
for ; and bills which have been drawn upon credit, must be repaid at the 
expiation of their, ussioce, wHich also would produce redrafts ; and unless 
th^re ^were some other causes, to prodiuce a balance of payment in our fa- . 
vour, it occurs to me, that it may be questionable whether the heightened 
rate, of eiLch^iUg^^ produced by suck means, could be jexpected to be per- 



'Fiittipi^ out of consideration the embarrassment of trade, w^ich might 
b^ occasioxied by a limitation of the issues pit the bank, do you think it ia 
i4 the power of the bank, by Such limitatio^ to restore a favourable rate of 
exchange, and reduce the price of gold ?-^l am of that opiuion. 

What amount of reduction of issues below the present rate would, in 
your opini6n, produce such an effect upon the .exchange, and upon the 
price of gold ? — I have no means of making such a calculation, and con- 
sequently I cannot presfime to offer any Opinion upon it here. 

if the rate of exchange was not unfavourable to this country, and the 
market prio^ of gqhl not above the mint prioe, with a prospect of their 
continuance, do not yon think it would be possible in that case for the bank 
to resume casb payments P-^— In tha case supposed, I think the bank might 
resume its payments in specie, more especially if the public expectation 
were steadily Jxed upon the objeict ; but if this- state of things were to be 
produced through the distress of the. country -(with which 1 couple the in- 
evitable consequence, diminishcfd production of every* kind) 1 doubt of 
t^^. pi^^^ce pi^ thjc measure, Itinivst also ,be considered, that if the 
ei^dfi^^we^ at par, or onlyslightJij in oi^r fav;oJur, the supply of bullion 
wjbich would be necessary for the bank, might turn them against us* 
*. In,jMdi;cli l8l6 the ^q^jige was at par, and it contipqed sa for nearly 
fii;x|^en.inpnt]6a^ snppn^ii^ir, ^^^ bank had, in Mai>ch or Aprill9l6 re-» . 
I5^med-ca«b pi^ym^Q^, w}iaj;in you^, opinion, would M^e. p0Ci|fi%c| ^ pr^« 
I vent.ti^^ir continue which depxw^ umrjexAanges, 

l.th|]Ql^,wb^i^dlba^^ operated ta. pr^i^ent, a continuance pfea«i^p#|rna^nts, 
*^iffifl!^lnftterji4 eppJ^iraspmi^nif Tb^ ca»sei»,.to which I iallude, are^ 
the superior aidvs^l^si.wlii^)^ jthj^ empjLQjrw^itpf. capi^, gaye4» ponti^ 
non^ cquntiri^ and wl|icli.a^ jppg as,they,c<»>ti|>uedi w<jwjd pii9)M>V bare 
^t^9k!^J^i»< ^rain jappp w sp^i«,i. Tfy^ <^nses to^wbipb >| pl^i^fly^iefo-,, 
*^.. W forwfli Ipfws, ^n4 ^.donandst tgi^peraUyj by. conrtn«n^ |;o«^i?i- • 
ments ppon the circulating medium of their various i;quntcie«|« , 
.I)9es.,noMh«|i8jtur^^f.thjp jbiijsipessiin. wbjicb/ypu are .engijgpdt enaWe 
yoiiitpfiprn?^judCT®ftt«mn ti^ Pwift; and tins 

^tetevirf fte,f jrciil^ty^;roedii»ft i», Ib^ country. g^er«aiy ?-^l bavi^- mm^ 



gffteni knmriedgv Upon theBnbjeet ; b«t I ttoald nekher state it as beiii|; 
ccnrect or precise. . ' 

I$it your opiQioQ» that the remittance of capital from this country, for 
the purpose of iuvestment in foreign loans, would necessarily lead to a< 
dndn of its metallic curreiU^y.? — ^That would depend upon the state of youi:;. 
payments generally ; if the balance of your payments were to be against 
you, I do not s^ in what other manner that transaction could be carridl 
into efiect , . * 

Ought not ths remittances fro;n France, which are necessary on account- 
of the sums duct to foreign powers, to produce the /same effect upon, 
the metallic cuiT^ncy of that, country ? — Precisely ; bat' as far as my ex- 
perience (and knowledge of the subject extend, that cause has not yet- ^ 
arisen, or if at alT, to no very great extent. It is true, that from the end 
(>f October, 1 belieTe, to the beginning of December, some demands upon. 
France were made by 'the various powers ; there was some emigration of. 
gold also to St. Petersburgh, not for public purposes, but induced by the 
state of the exchange, and the pfrofit which such transactions then gave. 
1 think, as far as my« observation extends, that the manner in which tho&e. 
payments of France have hitherto been diiefly made, is either by the hy- 
pothetication of their stock in foreign places (1 mean by individuals) .and» 
drawn agfainst, or by positive sales, taking the pri];iciple always in view, 
that whatever.balance of payments may arise, must be paid in sppcie ; and 
therefore, whatever circumstance,> such as an exportation of commodity, 
, inay tend to lessen that balance or to equalize it, must produce its con« 
cpmitanteifect. 

Including then the remittances which are due from France ^ foreign 
powers, do you ponceive the ball^ce of payments is upon the vi^ole in fa- 
vovgr of France }^l hold in my hand an account of the rate of exchange of 
Faiis on the dth of Qctpber and on the 22d December : 1 find from that 
account, that from an .eight ^ a half per cent, is the whole of the varia^ 
tion that existed during those periods, between Paris and those places* 
with.n^ach.die exchanged in metalhc currency. I find also, by a refe- 
rence to the same documents, that the variation in exchange between- 
London, and. Paris, is four per cent in favpnr of the currency of P%ris ; • 
from which I infer, that the balance of payments between France andv 
those continental countries which 1 have mentioned, could not have been; 
xnateri4f &h, &t as relates to the operations with England. It may be ^c- 
counted for in this manner, that the distress which prevailed at Paris in, 
some part of that period', retidered it expedient for every person connected 
with trade, to make use, to the fullest extent, of their foreign credits ; the 
same causes produced a diminished price in their public funds, which- 
diminish^. price created a demand and purchase to a considerable extsnt, 
inEnglsmd; both caujses, therefore, operating to depress our exchange,^ a% 
ia;r a« tb<| means of this country to furnish specie, it was exported, and i have, 
reasdin .to know- that it was very large, and but for that i apprdiend the* 
exdianges must haye been lower. The accommodations which England 
was gabled ;to render to France, were far beyond the poweis of the other 
places, with which she is in the habit of exchanging^ The panic of Paris^ 
spread with insjUut and rapid effect to Amsterdam, to Hamburgh, to 
Frankfort, to Leipsic, to Vienna, and every olher commercial place in the^ 
npi^ of Cfermany ; interest rose to nine and- ten per cent, and the same 
op^pfc^pns i/eitb £.ngian4.wbi<ih toc^t place in ^conseqnence of ^be pressure- 



©f ihe ihnes, look place also in the places to whidi I have aliuded, and 
juried as a Weight upon the general exchanges. 

' Do yoa tnow ivhether there was an exportation of specie to France from 
Aose conntries -which hare a metallic currency ? — In a report publish^ed 
by the bank of France, 1 see th^t stated ; but from the position of the 
csciiaiiges, 1 must doubt the correctness of the statement^ 

Itk yonr opinion, that from thi* country, where the circulating mediom 
coosa&ts of paper not convertible into coin, the exportation of specie 
todc place ; biit that from those countries which had u metallic eurrencj, 
there was no exportation ? — That is ray opinion. 

Why then do you infer, that supposing the bank should resume cash 
payments, and consequently a metallic currency before the foundation of 
owr cirtulating medium, there would be, subsequent to that event, 
exportation of specie from this country? — Because.l think your currency 
iroald have be^i attracted by the superior profit which capital would have 
yidded, employed in the manner to which ray former answer refers ; and 
. as ihr as my opinion ^extends, I think, that until the value of capital is 
more as^imiTated with yo\ir own, in the other countri^is of £m*ope» that 
whatever may be the extent of yonr gold and silver, (you could not with 
certainty, calculate upon retaining it in circulation. 

IkstH xtpt the circulating medium of Fra&ce either consist of coin or of 
paper convjerti ble into coin ? — 1 1 does . 

I^otwithstanding the remittances which it was necessary to make from 
France to foreign powers, and notwithstanding the embarrassment which 
the necessity of those reipittances occasioned, does it not appear, that the 
cschange between Paris and those countries which had a metallic cur- 
leficy, never varied more than from one half to one eighth per cent .^—-ft 
doc« so.appear* , " 

Do you conceive that the remittances doe by France to foreign powers, 
were not in fact made in coin, biit in commodities ? — In a material degree 
by drafts. 

. Then supposing we had a metallic currency, why should not the re- 
Biittance of capital to be invested in foreign securities, be effected in 
the' same niannet in this country? — Most undoubtedly, if . commodities 
other than gold and silver were to go abroad, they would answer precisely 
the fume effect as would the precious metals. 

• Woold the re^smnption of cash payments by the bank produce, in your 
opinion, a Tallin the prices of government securities, and an increase of 
the rate of interest ? — I think it would. 

Would not the resumption of cash payments by the bank have the effect 
oClcfetening the inducement to the investment of British capital in foreign 
semnties ? — ^This I think would depend upon the degree ; a slight or im- 
flaaterial depression 1 should think would not operate as any material 
check to that disposition, because the interest yielded by foreign funds is 
so much in disproportion to our own, that the depression must be very 
grqit before it turns aside the speculation* of stich persons, as have con- 
duded in their own minds that foreign funds are a secure investment of 
capital.- The unfavourable rate of exchange undoubtedly, as far as it ex- 
tends, is a discouragement, but I apprehend that has not produced iainy 
iFery material effect. 

Assuming the prtsent amount of the circulating medium issued by the 
bank to be twenty-five millions, do you think that amount too great or too 



Small for the natural demands of commerce I — Wttliout anj refei^oce tm , 
the specific amount of issues^ 1 think the present circulalioa inQnitdy t4M 
small. ' ^ . ' . 

On what grounds do you fonn that opinion ?•— The grouncls upon which 
I form that opinion are, that persons who in cun*ent and ordinary timeii , 
iind no diflScuUy in. converting securities into cash, expezience no^ the 
greatest difficulty. lobserve a material depression in the pncei>f aUkd- • 
ported commodities, and though the pressure has not yet notfiinally forced 
down the price of our staple production, yet I have reasoa to know, that 
sales are effected with difficulty, and 1 infer that they will v*^ry lapid^ 
follow the course which has already taken place upon imported goods, i 
infer also, that, that the circulation is insufficient, from the price, of ex- 
chequer bills, which ^vary according to the plenty or scarcity of money; - 
the government, I believe, issued them at twentj shJlUn^ pxt^mium, aad 
yesterday, by a note which 1 hold in myliand, the vajiatioa in the course 
of the day was from live shillings premium to two shillings digcoaiit. • 

The exchequer bills to which you refer, ^bear an interest q£ about thrcr- 
per cent ?— They do. 

' May not other causes than the reduction of the Currency have iiperated 
to reduce the prices of the articles^ imported, and on what gfound do yoii 
infer that a reduction of prices will operate more slowly upon what 3^011 
call the staple commodities to which I have alluded; but I find a genemi 
depression in every commodity, and if I were to represent what the foci of 
the state of the market at present is, from one part of the kingdom totli^ 
other, 1 should say that 'there is ' harcQy any buying or sdlin«^ by the 
merchant. The reason which 1 would assign for imported conimpditieBf 
feeling the effect of the prebsnre of the times earlier than home produc- 
tions is, that they are in the hands' of a totally different class of person*^ 
imported ' con:imodities are in the hands of persons who generally are at the 
bent of their capital, and, who cannot with convenience therefore wait i<Hr 
sales ; the other commodities to which I allude, are generally otherwise cir- 
cumstanced'; the hbldei-s have fewer engagements to perform, and there* 
fore 'the pressure upon them reaches them more slowly, though wiUr 
equal certainty. 

Do you attribute thife general stagnation of trade to the reduction of the 
Issues of the bank ? — In answering this question, 1 should be led to trateo 
the effects to the period when I apprehend the first stagnation took place* 
The first stagnation took place, 1 apprehend, about July last, when some 
part of the public thought it was the iiitention of His Majesty's gorem* 
ment to remove the restriction in the month of July next; that appreheo-^ 
§ion producing its effect, according to, the various opinions of th&indivi-^ 
duals who were likely to be im mediately affected by itj but I think tfaft^ 
apprehension was not materially entertained, until there proceeded fircmt, 
the governor of the bank,, on the 5th of October last, at a quarterly cottt 
of the proprietors, a declaration to this effect, " that if the bank did Qot 
return to cash payments in July hexj^ it woiild not he tHe faujt of the* 
bank." 1 believe 1 do not err in giving to the honourable Committee the ' 

Precise words : they made a deep impression upon my mind, and 1 think 
cannot be mistiaken in their general import I confess i was much sur- 
prised to hear the decTaration, because, coupling (which I necessarily' did) 
this consideration' that with due regard to the interrsf? of the public as well, 
as the'ltiteresis of the bank', I thcuglit this course could not ' by any pos- 
sibility be resorted to, at the lime proposed: the iinpres>iovi of th^tdt-r; 
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fsl^mtion, I apprehend somewhat abated tn the piA>lie mindy and I should 
state, as a matter of opinion, that until the i^pointment of the Committee 
to whidi I have now tne honour to address myself, the public was sjome- 
what relieved from their apprehension, and that the times^ as I before 
tocribed them, may be considered as current and ordinary. 

Yon conceive then, the stagnation of trade was produced, not by any 
diminution in the issues of the bank» but by a general impression that the 
Vank wonld shortly resume cash payments, and dierefore it was neces* 
M(krj to' make' such preparations as mig^ht accommodate the commercial 
dealings of the country to the new /state of the currency ?-«-That impression 
was fortified by the fi^t ; be<»uise ^e public k^ew that the bank had di- 
ninished its issues. 

But the issues of ^at half year, in which yoti state this stagnation of 
Commerce to have originated, exceeded* the amount of issues of any 
period between the year 1810 and 18*1 &, and equalled the amonnt of is- 
sues for the eighteen months that elapsed between July 1815 and December 
1816 ?— >! have alliided to speciffie periods; and I appnehend if reference 
i^ had to the account, delivered in lo the House of Commons, it will be 
^icoveied, that during die half year, without reference to the avenge, 
there were periods when the issuer of the bank were unusually low. 

Do you conceive, that such ian im[iression as you havie described to have 
been made upon the pdblrc mind, will produce at a'future period the same 
^fleets upon commerce, which it appears to have produced when made m 
July and December 1818 f — 1 diink Uiat the efiect Of such an iroptession 
would depend entirely upon circumstances, if t}ie country were restmined 
in its commerce, and its operations were few and to • a small amount, and 
consequently that the engagements of individuals were bot small, I think 
the impression would be less. 

Do you conceive then that it will be impossible for dielegisktmre to fix 
atoy definite period whatever to which we can, with security, look ifbrwara 
for the resumption of cash payments by the bank ? — 1 should say, that it 
is not at all a question of time, but of circumstances ; and that me legis* 
lature, in my view of the case,, would but ill discharge its, duty by forced 
and unnatural means to press those dreumstances into anv precise period 
of time. If an abundant and prosperous trade, seconded by extended 
pYodnctions, whether arising ifrom our manufacturies, or resulting from our 
foreign trade, or from our soil, were to induce a state of things^ so that 
the balance of payments nyght be in our favour, I think there could be no 
doubt the exchanges, raised upon such a basis, would be permanent, and 
therefore that cash payments might be resorted to with security ; Imt if 
cadi payments are to be produced through a limited currency, acting upon 
a diminished production, I question whether such a position , would pro* 
duce a rate of exchange that would remain jjiermanently in our favour. 

What, in your opinion, is the alternative which the legislature can 
8dopt>^ other than either the fixing a definite period for the resump*. 
tion of cash, payments, or the unlimited suspension of them ?-— I think 
th<!fe would be great inconvenience in fixing a limit; because that course 
has too frequently been resorted to already $ either for the peace of th^ 
public or its prosperity ; and though Lam aware that it must be inconve- 
ni«ntnotto state a precise period, yet if I am asked the alternative, I 
would rather have the one course ^an the other, depending upon oircilm* 
stances arising, which wouM enable the bank to return to cash payments, 
and depending (wbkh I undoubtedly would do) upon the bank conducting 



Hieik' nfikii^ in svU^ si n^nnev ^ 46 jead Aft ^viy o^ pdM6fe, wittiotit {reb'« 
lie inc^mvemenca to such a reBBh. . : 

Th£ qnesiipn is not, What is the i*elative value of those two akernalives» 
but whether th^re be any otiierwhicb it is possible lor the kgislatvre t<y 
ado^t P-7-I am not aware of any d^er. 

Then upon the whole it is yoor opanien, that for the adiranlage of this 
cauntij) it would bejdefidrable that there shonlfl be an ualiBiitel suspen- ' 
N sion of icash payments ? — My opinion is^ that it would be bigbly desirable 
that the cuFreney of tbiti oountry should be plaeed upon its ancient foot- 
ing; but Ibeve lira many reasons wliich operate in my mind to make me 
doubt, whether that state of thing^s caii be -brought . about in any verj 
short limit .of time; and when 1 stated in my former answer, thai; I pW- 
ferred the oneahematiTe to the other, I certainly bald reference to a period 
not very distant; I mean by a short limit of time, that period whlchl 
under all the circumstanees and after mature deKberation, it #as understooa 
His. Majesty's government l^ad intended to propose ^ Parliamtnt, to 
ext^d the, present act to, I mean the ^on(b«f March 18^. 

Po you mean that it would be desirable fitt* thi legislature to fo j^ie 
mpntb of March 1820?— I do not. 

Tbenwhalis tbemeanrng of a short, limited period ? — I think, in my' 
view of the subject, that two years would be a short, liihited period. 

But yon think there. could be no isecunty, that at the ex'p^tion of that 
period, tbebank eould resume cash paynieote, and that ^reat inconver' 
nience might arise from tbe'fiKingof ^ period, which was not adhered' 
to?«T-AceQi4i^'to the view which 1 take o€ the present 'situation of the' 
eountiyt* as relating to its pil^blic diibt, and to its general finance, I sboidd' 
think it would-be gaK^atly inconveiiiient. 

Within> what pefiod are you of ojf^inion that ^tigs mig^t be expcctfed lo^ 
* come round ? — 1 cannot, with anysfttisfectitolio my^df,' give ah amwer 
to -4hat question. " ..'.-. v -. / - ' "^ 

: Seeing, 4hen, aUtheadirfliilage&and di8h#«>i|iiia^e^ of Ae ad(^tiqn of 
either of the alternatives ; if called upon now to decide,' with reference to 
t^e inteiie&t of ibis country, woul^Titot y oti advli^ ^im -uidimiteid siispen^on 
of cash payments r—r-1 should say, certainly not, if the contrary course 
w«ce ta pvodfl^e -aiiy delay whatever i«-thebafiik resuming cash payments ; 
being fully imf^fessed^ that consistfetttly With o^er interests, tie eariier the 
bank canretumio cash pay mentsv the better for the pobKc in every view.' 
But, afi Ihave endeavoured before to expfcnn, there are many iticonye- 
niences which must arise «from fixitig a precise period, more especially if" 
there should be Miy doubt whatever , when that period arrives^ whether the' 
measuiseshag be carried into effect. "•* ' 

Yo»a»awaKe, that the pwfeent restriction -on ^e bonk, expires next 
July ?«^ia«i; \ ' ! 

Have- you any suggestion ^o offer to the Commatlee, as to what would 
be t^e most prudent coarse foi the legislature to pursue, upon tliat act- 
expiring ?-»^ have no opinion further to give upon the subject; than thcBe 
whicb 1 have already expressed. 

You hav^;stMed Uie advantages of an abundant paper circulation ; and 
that, an your opinion ; at the pi^ent moment, it is greatly* too small ; what 
are the disadvantage? aiising from it, which, in your opinion, so coun-* 
ttirbajance the advantages, iais to m^ke it desirable, upon the whole, to 
resume .cash payments ?—l hii^e stated some of the reasons whidi occuf' 
/ io lae, t© ^)¥p<irt the jopukion which I4iave giren, that the preseht amou^ 

T ■ 



m 

of banknotes, wliat«ve)r it maybe, is toosn^ll;, and I would furlher 6e|r 
leave to state, that in proportion as a siag:Qation in tmcle takes place (and 
of course the dealings are diminished,) $o will be tlie necessity fof^ the in- 
crease of bank of England notes ; and I will illustrate it in this manner r 
A commodity which is once sold, has one representative ^ when it goes- 
through many hands, it may have, and generally dots produce, as many 
representatives aftthere are hands through whifcU it goes ; and therefore, 
I conceive, that at present, from the stagnation which has taken place 
besides the other symptoms, the amount' of bank nojtes, whatever it may 
be, is too limited. The disadvantages which I think belong to the prsent 
system are, that it aiay by abuse, if that abuse consists in too great an abuii^ 
diance, operate so as to raise coinmodities arnd labonr, an^i eyery article of 
property, beyond their common leveL If ^o abu^ shall exist, then, 1 
should say, tiiat I see in no w«ry strong light the inconveniesces. It is'un-, 
doubtedly an opinion, fixed in the public min<^ that the resumptioa of 
cash payments is the natural and fit egui-se to pursue : and I think also, it 
is the duty of those who administer tbe affairs vof the country, to pa^ . 
some attention to that opinion. 

The present amount being nearly as great as the amount at any fomier. 
period, and the present amount being in your opinion too small ; has there 
ever been such excess, as you' would characterize as a^;i abuse ?-^l caur 
ilOt agree in the facts stated in this question. Tlie piresent amount, as 
represented to me,^ bears a very inadequate degree to the highest amonnt of 
circulation ; but I can easily believe, that there are cases which occur, to^ 
render what would be unfit at one time, m point of amount of circulation, 
wry fit at another. [ Wliether there has been abuse, or not abuse, I ven- 
ture not to give an opinion ; but of this I am convinced, that the evil' result- 
ing from an abundant circulation, bears no comparison to the evils whic h 
are produce^ by a circulatiop too limited. . 

What, in your judgiqent,. would be the criteHon or any such abuse, as*, 
you allude to in your former answer .^— An exorbitant advance on the value 
of all commodities. , , 

What do you consider exorUtant'^-^-That which is ^nnsual and un- 
common. 

Ought it to be, in your opinion, the policy of a government, haritig the 
vpower to augment or diminish its circulation, to keep it at all liaies so 
supplied, as to insure against a fall, and to hold out to dealers the expec- 
tation, of a ri^^in prices ? — I should hold a currency, supplied at the will 
of the government, whether restrained or extended, as very imperfect. 
1 think the natural uses of a currency form to itstdf the bes.t basis of its 
own extent. It is the prosperity or the adversiiy of a country in wealth, 
whose currency is metallic, that furnishes the best guide, in a similar 
de^e. Reasoning from this analogy, I know of no better rule for those, . 
with whom the supply of paper currency rests,^ than to take that model as 
their guide; and therefore 1 should slate, that a currency composed of 
paper, fitly constituted, such 1 mean afe that of the bank of England, would 
^ not regulate itself by numerical amount, but would fix its extent. ac(;ording 
to arcumstances. A contrary course would operate, I think, precisely iu 
the same way, as if you were to attempt, by artificiiU means, to. set 
bounds to the prosperity of the country. 

Must not a country having paper capable of such contraction or expan- 
won, regelate its amount by a reference to foreign exirhanges, if that 
ftnouni is tobedet^mined by the practice of coiwitriei* having a paper and 
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a metallic xnrreiscy; «uch paper beingf comrertible ' at will into specie?— 
Undoubtedly I should think that the criterion, in a ooantry whpsd.paperwas 
<x>aver4ibie into specie» would be, the forei^ exchangees. 

You hare stated, tbift thegieatest Tariation of the exchanges at Paris 
Mnth any country having a metallic currency, between the 5th of October 
and the 22d of December last, was Qiie-balf per cent, and that the Tarii^ 
lion of the i^aris exchange with London, was four per cent ; is not a fluc<* 
tualion of exchange of four per cetft, within ten weeks, a great incon- 
venience to the fair trafler in his dealings with foreign countries ? — { 
ihiak atiy fluctuation of axchange, operates precisely in the same manner 
as a fluctuation in.any other commodky. 

.Might not such a fluctuation convert an expected profit upen the best 
coiisidered speculation in trade, into a i^eal loss, before that speculation^ 
Uovvever well directed, could have been brouifht to a condasion ? — 
Yes ; but Uier^ ^», no prudent and intelHgent merchant, I apprehend, who 
•t^ers into swell transajctions, that leaves out of his calculation, the 
pyobabilities which relate to exchange. x 

* Could such fioctuations take place if we possessed a metallic currency, as 
io the measure of our: exchange with foreign comitries ? — Certainly not. 

You have stated, that a stagnation in •our commerce took place in July 
^8 IS; were not the «xp<n*ts ot this coMntry greater in the six months 
2^tween tile 5tb of July 1818 and the 5th of January 1819, than were 
ever knowa io any former'period ?-*-! have endeavoured to state before^ 
ib^t^e probability is, that in periods of stagnation, your exports will be 
the greatest, because persons having lai'ge slocks of commodities for which 
4liey find noh^me-matrket, are obliged .to expoirt them, and they run the 
risk of foiieigiV mar^^ets, whether they are in demand or whether they 
are not. 

Is the Committee to understand, there was so home-market between 
July and Jsmuary ?-— No, I do not mean to state that ; but 1 mean to statci, 
that the Brst alarm, with regard to payments in cash, cdmmeftced, as far 
as my {collection serves me, sjMiiewhere^bout that time ; and that prudent 
personsr^om that time, and to the presei^t, have been making their calcu- 
lations that such an evenjt might take plape, and that event they could not 
Ipok forward to, but with. the greatest apprehension. 

In point of fact, was there not a progressive rise in theprices of most of 
the gr^at artMcles of foreign tra4e, from July up to about the month of 
October? — 1 cannot speak from recollection to the period between July 
and October. ; but 1 had occasion to look into die fact from October up to 
the present period, and I am confirmed in what I have stated upon the sub- 
ject to the Committee* ' 

Looking to the prices cnrrept, it would appear that there has lately been 
a considerable fall in co|fee, cotton, tallow, tmdoil; can you inform the 
Committee whether, notwithstanding such fall, the prices of those artieles 
ate^ot at this moment considersa^ly higher than they were ip thfe spring of 
the year 1817?— My recollection does not furbish me with the fact, either 
the one way or the other; the only object of my inquiry Nvas, to tiface 
what I conceived to be the effect of the diminished circulation upon com- 
modities in general, about the period' which 1 have stated, and I think I 
began my research sometime in the month of September last ; the articles 
ivhicb have been mentioned, 1 believe, were raised by speculation to an 
unusual height^ but the grounds of that speculation had noticing at all to 
do with the abundance of the currency, it was in consequence of opinic^ns 
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eptertaiQeds that' tke supply was unusaally small, M^iUi'the «xceptioiiof 
cotton. 

Then, if theg^-eat rise in the price of articles, upon, which thcte has 
been a speculation, is in no wise connected with the abundance of euri- 
uency, upon what ground do you infer^ that their present fell is tl^e result 
()f a deficiency in currency ? — The speculation wns undertaken, 1 appro* 
hend, upon the grounds whifeh I have stated, biit it was at a period, when^ 
whether from amount or from circumstances, the fcurrency was sujfficient 
^ satisfy conveniently all the demands upon it ; a different course hatrin^ 
taken place with regard to the currency, inasmuch as its amount has been 
restrained, and from other circumstances which I have stated of stagnation^ 
the demands to satisfy it being greater, those commodities which, under 
the state of things which prevailed at the time they werfe purchased, might 
have maintained their prices, have been forced dowti, from the general 
pressnre which falls upon all persons connected with 'money atiBsiirs. 
...Then, if the currency had been so enlarged as to have mairitained the 
prices of those articles would you consider that circumstance ais a 'Criterion, 
that the amount was sufficient ? The price of commodities, 1 apprehetod^^ 
depends upon the supply and the quantity of moaiey in circulation remain^ 
iag the same. 

Does it consist, with your knowledge, that a gseat proportion of the 
exports made by this country within the last twelve months, have not bee* 
attended with profit to the exporters ?-*-! c^annot give any opinion upon that 
fact, having flf^yself a very citcumscnbed personal interest in such tratiis* 
fictions, 

is it not notorious, that *e exports to India^ and to vwious parts of th« 
world, are ss^ing $t prices, in those ttiarkets, lower even than the prices at 
^hich they were purchased in the market here ? — Yes. 

Have the prices of meat, iron, wool, afad the general price* of the mi- 
neral .productions of this rountryv, been depressed in 4be same toanneras 
many articles of foreign import ?-^Not in the sanje degree, and for *e 
leason which I have. already stated; feat «s far w roy information gnes, 
there lias, been a depression. There k now a stagnation, and they kt^ 
threatened with amostonatterial decline. 

State in what article }-^l bafre no precise infotmiudon upoii the prices of 
j^rticular articles. 

.Have you any na^qmsof knowing the amount of, investmehfe in fot*igta 
funds ?---I hav6 no tneans of knowing the amount of inveetment in foreign 
fttnds^ excepting by judging Somewhat from the amount of the fot^gn 
fends thems^ltes, and by the constant dealing in liiete ; ^ ^e funds of 
France and of Prusia, somewhat less of Russia, being a wmwodity daily 
so<d in the market here. 

Wlienjou .stated the {alarm which took place ij|Km the wtaewal of the 
bill which now exists, ^ou spokte bf it as more partreulsniy t)f)f€frati^g upon 
^dividuajs, ivho.wonW be materially affeAed by the bawk tesuming aa^ 
jjaym^nts, at the mi of twelve months f won' that tinre ; what desreription 
of individuals did you there «Hude t6^»^I alluded to* individuals havhig 
la^e; extensive niercatitiie^ngagemenfe, the ffeoilitf of dischairgiiffg which 
would most mattota% fcav* been fnflfen'ced by tbe deteiroirjction of !that 
question. , 

. Would it be an improper -constmctkai ptit upon <hat teswer, to Supply it 
to persons engaged in Extensive speculations, as coiitrfedisiirtguisbed to or^ 
dinaxy mer^jantile transactions ?^^ thir* the kftuence upon the mittds of 
each would be the same. 
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U&i there, or has tk^re not, been a parti^nlar atatm ereat^d in the minds 
<of c^tain individthils;, ts coritradistincruished from the general impreffiicm 
Made npbn the traditig interest in the city of f.midcni > — Not that I am 
'awar^ of. 

Are ^n awaf^ of any ^rti^nbr clasa of inditidvals, ^ho have met to« 
gethet for ti|e ptn*po0e of representing to f^ernitieat the miiichiefs that 
would arise from the resun^ption of cash payments ? — I am. 

Have the g-oodness to state the proceedings 6f those gentlemen, and what 
^ras the restiU ? — ^The only case with which 1 am acqnainted, of the de- 
scription alladed to, was a caae, in which I myself was one of the parties, 
to repi^sent t1ie inconvenience wiiicfa' I, with others, conceived wonld result 
to thfe public at large, and onrseivei in parlicnlar^ by a reduction of the 
issues of the bank, tlie opinion beii^ then entertained^ that the bank waa 
%o be paid by the goyemment to the extent of five milhons, and that the 
issues of the bank were consequently itntended to be reduced to liie same 
extent. The individuals -were composed of Mr. Edward Ellice, S^r. The* 
mas Raid, Mr. Lloyd, Mr. Atr^^ood ; and 1 had the authority of Mr. Johtt 
Smith, whom I had consulted upon the subject, to make use of his name, 
and to give his sanction, to the fntlest extent, to the representation which I 
informed liitn it t7as our intention to make: be was not present, from wt* 
avoidable circumstances,' We met by appointment at my Lord Liverpoors, 
where we O^nnd the diancellor of t^ exchequer. We stated, in substance, 
the evils that we were confident would be produced by a sudden reduction 
of' five millions 0^ bank notes fVom ^he then Currency ; supported by such 
arguments as occurred to tis at th^'timo. Lokl Liverpool and Mr Vansit'* 
tart listened paliemly to what we had to say ; they said, on their part; 
Tery little that we thought at all satisfactory ; and we came away with pre* 
cisely the same information, I tbifik', ana the aame knpreaskons, that we 
cstrried into my Lord Liverpoors roow. 

' Are you aware of ar.y other representsEtioiis made to government, >>y 
letter or otherwise, exclusive of the one you have now detailed .^-^I have 
hoard of s\ich a representation : 1 kn^v^ nothing of the particulars* I was 
in Paris at the time ; and when it was stated to me, iny observation waa; 
that 1 thought it was a needless proceeding, and very likely would produce 
lio efl^ct. Satisfied, }<owev«r, as I hare been^ from the first time this qnes- 
t]\>n has been seriously entertained, that all the argnments and infbr* 
mation that could be laid before His Majesty's government ufpon tlm 
^ subject, could not l)ut be' desirable to them, and advantageous to the 
pnbfic. 

At what period did the nieetrng take place -at ^.ord Liverpool's, to which 
you baye particularly alladtd ^-^1 think it was some time in the month of 
September. 

Then the Committe are to nnderstand, that the object of that application 
to Lord Liverpool, Was to state the inconvenience that would arise if the 
amount of -Exchequer bills, proposed to be paid oflF by government to "tfie 
bank, vwre iii point of fact so paid off, and that Uiat was the only ofajei^t of 
that application ?— The- object of the applicalion, as I have stated before^ 
was to represent the inconvenience which 4 he pnbitc, and we as part of that 
|)iihlte> would sustain in consequence of fi<re millions of bank notes being 
withdrawn firotn circulation ; how those five 'millions were to lie withdrawn 
from circulation, V? •1c':pl there, was a ;natter upon whfch we did not fe«l 
ourselves ctimpelent to mrike any representation. ^ ' '. 
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Arc yD« not aware, ttiat by ih^ finaiieml arrangrcaJtenls 0»f the lagt segfeion, 
ft was>i3ipreN«}y provided, that irom dght to nine iiiillious of the advances 
M$iii6is^ by the bank to gi^vermnent slrauM be;P/itUin twdve months iiepaid io 
the bank ?— i »o understood ; bot I was not aware whether other arranger 
jiietits mfght not have been niade with fb^ bank, which Bright have pre* 
diided tbe necessity of their c^ng that which, 1 thooglit, was a^reat public 
incoDveDieuce. 

Then in point of fact, the object of UiJS deputation that waited upon 
J^rdLivw|K)ol^was to interfere, with thtir advice, between the votes passed 
hy the legiisiature, and the arrangements ift consequence of those votes 
likrly lobe made between the bank ai>d government ?— The meeting which 
I have mentioiBed WHS not a* deputation, it was persons representiliffllieir 
<Mwn interests, and in which, in their jurlgmeut, the inlerestj? of tl?e pwJftie 
hbo were concerned; and 1 have no hesitation in sayinp:, in Uie fat e of this 
4;oiBmitt£e, as i would in the face of the. world, that when luy iottresrs are 
afiferled, or that I apprehend they shall be a0ia<,d, by any particular 
ntessare^ 1 shall not refrain from going to that ^urte from whieh I con- 
oeive redress way fiow. 

Yolt spoke of application' having been made to Mr. John Smith' to attend 
1^1 Kteetiocg, did you make any appHcation to o^her persons in the city to 
atlend' that meeting, or were any applications made - by the gentlemen who 
atf«kde<l that meeting to others to attend it ? — 1 made none, that 1 am 
ai»^ie of. 

Are you aware of any application having been nwide by any of the in- 
diTidjuals who ac companied you to Lord Liverpoors house ? — 1 am hot cer- 
laia; but I mtker think that one or two other persons .were spoken to upon 
llie i^ubject. 

Do yoa know what answer those other persons returned ? — ^l do riot, 

l>id fliose same gentlemen make any representation to the bankj as wesll 
as to goveniment .'— ^ot that 1 am aware of; I was n^t pvivy t6 any such 
afifilicationl 

Miving" Mated that cjne of thecritem bywbieh you jiAige of the present 
»riouikt of bank paper being less than the wants of the public require, is 
llie M&te df the e? chequer-bill market yesterday, when the price of exche- 
.4faer bills is jRtated to have varied from 55. preroia|ut*> 2^. discount;, do 
not th«Bc exchequer hills bear an iiitefest at tl*e rate of abcut 3 per ceat. 
-^1 bdieire they do, 

Am^adog then the rate of exchequer bills in tlie market to have been 
sbo^e par, do you consider the f^ct of eovernment securities b«»ing saleable 
Jit. 3fier celit >»tert'st, as a proof of the waM of a suftidency of paper 
rmmmcy^-T-Ves, because those exchequer bills are ifisued by the govern- 
isBeal at a premium of 20*. and if the price falls to 5*. [ can only infer that 
il Rfcusif Le the result of a pres&ure upon ihenncriiet. 

Wht& yott sped& of an extraordinary stagnation of trade daring the 
l.itt «ix flMi&ihs, do you attribute that stagnation more to the narrowing of 
|3ie di«c©uuls.at the bank; and the consequent abridgment of the facilities 
of «tirryittg on tra<ie, than to the dread of a consideraWti fall in the price of 
f^MJ^KtoOiites on the removal of the restriction taking place, and the con- 
svqaent loss ou the stock of goods laid in r — I am not aware whether the 
iNBtk'tesorbas^Bot restricted its discounts; but if thd) aggregate of the 
miiiTUat 0f hmK notes is U^scned, upon whatever security it Ir issued, the 
itfiei-l upon the public, I thiuk^ would be the same ; because if 'the bank 
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notes uite hi cireidation, tluyM^wbo have sec&ritks tp offer, find no difiirdttr 
in obtaining them, and in a manner perhaps quite as coovenieat and qahr' 
^ agre^fole as going to the bank directly for theui* * 

Have the goodness to state whether yon believe that, provided tfav 
amount pf the circulating niediam was the. same, it woiikl be indiifereiit t» 
the trade of the country whether the bank of England existed or not ?— 
My tuiswer ean i-eceive, correctly, no surh construction; uiy answer referrwl 
to- Ae mode in which bank notes were issued to tke pnbKc; and I aKant to 
state, that for the public convenience, and in tfi'ai tiew ovfy, it was iuiBia^ 
terial how the bank notes were issued,, provided thej were, found m t^e 
same quantity in circulation. 

Have the* goodness to state, whether you believts that if tji^ pre«imft 
apaoout of bank of ItU^land notes in circulation was entirely issued apoa 
^vemment st^curities, and no part whatever upfin discount to ntt*rchant*«v 
the mercantile interest would be alike in botli cases heae5ted ?— Taking the 
proposition as a general one, 1 should say that it would inakeao-diAVHrrnee, 
except in this, that possibly private individi duals' havinpr to employ ihw 
capital, might look with nrore strictness and more rigidity into thit natuitt 
of the bills offered, than could be expected from any public bod^s hofrerer 
circiunspect^ • ^ . 

Having stated, that the convenience and accomnodatioorto mercbasls^ 
ce^ts from the^ quantity of 'circulation, and that it does not ^^tpt^id vpoK 
the quarter from which it is derived, or tbe mode ki' which it is issued ; be: 
so good as to^ state whether if the present amount of tiectdnitinn was 
wholly in metals, instead of its being any part ol' it in paper, you betttwir 
commerce would be equally accommodated, and if not, how' do yois reoon* 
ctle the two opinions ?•*— If the- quantity of currency was the same, ido^ 
not see where the distinction would be. 

. 1$ not paper, in a great many respects, a more convenient vefiideof 
circulatidn than a metallic currency of the same nomiiial: amount? — i thinfc 
it performs its business quicker, and in eases where it is nerr^sary t<r 
fraastmit it f«>m one place to anolher, the el|arge of transmission is^ina-^ 
nished. ^ 

llie same noniin^ amount in paper may therefore answer the purpose 
of a greater quantity of commercial transactions Uian it could do in c ii^h^ 
-7-In that view and for those reasops 1 think it might 

Was not England more largely conceiued in the Joans and otb^r 
money transactions of the., goverament of ..France than any other of ibe 
countries to which you have referred with respect to the exdianjres?— 
Englaiid is not only more largely concerned in the ioaas. which have t^dct^n 
place in Ccireign places, but she is mare largely concerned in idi moneys 
transactions; you cannot affect the state of credit and currency in iiug- 
land, without its iniloence spreading to the utmost corner of the woiid. , 

Woidd not then any circumstance materially affecting ilie Frmich loilns; 
hove a. greater effect upon the exchange \Bith* England than with any othf^r 
countiy, in consequence of the greater concern which England . has in. 
those loans? — Most undoubtedly; .but the currencj? of Englan I being: 
paper does not produce an immediate remedy, which could only be^dfme. 
by an exportation of its specie. 

Was there not, between the montfts of October atjd December, \;j<?t, .* 
variety of transactions particularly affecting the Fr^nrh loans, and a ^Ti-ni 
embarrassment respecting them ? — \try\gTt^:it, 

Would not thtra that embarrassur iit^ j^rndiire a gr«^ater efiVct upori tli? 
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exchange with Euglaiui thtft with an^r ofhar eoufttvy which had ndt hem so 
deeply engaged in the same ttansactions .^"^Undoubtedly. 

Might not then a conaiderahie effect have beeti produced upon the ex^- 
ehange wiifa England^ even if a metallic currency had prevailed here at 
the time ?- -I think not upon its exchange, hut upon its cnrrency ; it would 
Ji^ve created an exportation. 

. You have stated^ in a former part of your e^iden^e, &at the OFite amiug 
i«oni a superabundant circulation were much les^ than from a loo limited 
eirculation ;,does not the great facility in issuing and procuring a circulat- 
ing medium of paper currency tend to increase and pepmoie speculation 
und over-trading ? — Undoubtedly, the facility of money transactions is an 
encouragement both to speculation and over-tnading; but though individuals 
suflfer from such transactions, 1 think, generally speaking, that the wiseiBt 
course is to leave thi^ matter to the prudence anidintelHgenee of persons 
who engage themselves in them. . - 

Does not over-trading tend to produce eorvesponding stagnation in 
trade ? — I liiink over-treding does, and the remedy is a M of piices. 

Do not such over-trading and corresponding stagnation tend to prodiiee 
fiuotuatioQ in prices ?--^Thepe can he no doubt of ifaAt. ' . • 

Does not frequent fluctuation in prices tend to produce distress in the 
ocmamercial, maQufacturing, agrieoltujra], and lahonring classes of the 
oomm unity ?— I think a flnctnatioo of prices certainly does create distUBSSy 
and consequently that level and equal prices woold be more desirabie. 

Do you not consider the inconvieiiience in a circulating hiedruni, com« 
posed altc^etheriof specie^ to be, that it is liable to decrease by exports-^ 
tion, when the balance of payments may be against the caontry ?-^I > 
think that is tiie furecise nature of a circdialing medium, composed of 
metal. ^, • . 

Would yoiT not then coosidei- that a wholly metallic circulating medium, 
in a country carrying on sudi: huege commercial transactions as this. Is 
likely to be at times attended with inconvenience ?-*^i am so much of that 
opinion, that if you wish to provide a. circulatioii.entiwly, or' ia a ft«ac 
degree metallic, it would be at once throwing iaway one of the chief a^an^ 
tages w^ich you possess over other nations ; and t^at resorting to ^uch 
aineasure^ rich as you are, might soon bring you to a level widi other ^ 
nations. " . ' 

* Assuming the' fact, of the balance of payments to be againstvUHis 
country, do you consider that payments in cash could permansotly be imp* 
ported by the bai&^-— I should think it would be quite impossiide. 

Siipposing a iuvouKable exchange to be produced, b^r a forced limitation 
of bank paper issues, do you think that that favourable exchehge Could be 
se maintained, without carrying the restriction to ari extent that would be 
' more prejudicial to ^e commercial prosperity of the cotrntry thaik it could 
be beneficial in any oiiher respects.?*-^! think it could not be n^inlMned, 
and I should doubt if obtained througjfi such means^ that it could not be' 
permanent. 
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Lun^, V die Mdriii, IS19. 
The Rigbt Honbufable Hobert Pbel, in the Chmr. 



JoimGladaUne^ Esquire, (a Member of the lioose). 

Examined. 

llAVE.die^cKKliicst lo.8tste to the Coromitla^ in what line of bwiMMfOH 
are pniua|Mdly conoeraeil ?-^My principal enga|fementB are in trade with 
the £a8t and West Indies, also occasionally in gfeneral trade ; but thoae are 
the partieaiar objects »of say porsait' 

Ase you aware of a considwable def^iee of distress at present exMnj^ hi 
the mercantile world f^*-l am aw^re that at present there is a very consi- 
derable pvessiire; and, with many indiyidittls, considerable distress and 
embarraasoient ' . / 

FrooB what period do yon consider, the pressure of that distress to hate 
been particalssly .lelt?--^I think it has been approaching for the last 
six months; but during the last three months, and particdarly tlie last 
two,. ; it has been gmwii^ and inoreasinf rapidly. 

Can^rou assign. at^Mt^nses to which it may be attributed .'—-Yes; theie 
are causes that .may appear, when stated in the first instanoe, as rsther of 
a comrtereeting. natose: my first impression is, that the etil grows out of 
previitus prasparity ; §a/b scooad cause, the scarcity of money, wfaidi has 
agaki grown ool af other causes ; but tp speak to the first, the geheral . 
tnule of this country, with some exceptions, during great ^art of Ae 
yaar 1816 and the whcde of itbeyear 1S17» was unusually advuitageoua; 
by uausuaify, I mean that it was aknost uaiaterruptedly so; that the 
fruits were an increase of property wrih many iudividuids, and a great ex- 
tendon of enterprise: »this e|Ltendied enterprize came to show its conse- 
qneaeea in tiie eonrse of the year 18^18, by a considerable extension of 
both exports .and imparts; that the consumption of our manufactures and 
prodwrjdons. in foveign eountsies, as well as the consumption of foreign 
production In this country, . did not uadeiM any diminution, but the 
supplies to both taseconsiJeraldy exceeded weir usual extent, and Att«. 
fore thrscopBumptioa which has led to the aecumiilation of stock, both in 
the fomign wad 4he< home markets, and in consequMcie to a dKiniiution of 
priee;. this aocuamlatioa alarms imd Induces purchasers to buy sparingly 
of stock, further, expecting, reduetioq; .hereby disappointing the impo#ter 
in tbe preapsct of his mairkat, locking up his funds, and creating, to a 
eertain extent; dUioul^ in his mon^' arrangements. The second view 
that i take, of the subject is, that a wanit ef oonfidenee has. been growing 
aBMOgst commeitoial and kncHHecl men, dwing the period t liave mentioned ; 
in 'the last two months it has increased materially, an alarm has been^e|;-%* 
cited,: by. an apprehension that it was intended the bank of England should 

• resume cash payments iil July^ iHien the present bill expires, which has 
ioduiced.roonied and commercial men ttf look at it aKvre partlcalaily, ihd 
eaiob iodifidaally^ to their ovm sitdMon, under a% aippfebeniiea that if :sueh 
a meaaure tbok frfaee, the ciroidation >of the libuntiy woUid probably be 

* considerably dimiaishedy asid tile difteultttt of' a^ti^uiag discount or fds« 
lag metma to make good money engageuMits^ intdht o^ertrise be ^^ufy 
^panantly Incrteaed; These are the etuaes out <rf whi^h I tMsk 4i» 
present situation of things have in a great meaaurrgrewo* 

V 
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Do jott attribute that» which y6tt ball the<preTioii8 pfosperitj, in any, 
fod what degree* to undue encouragement given to speculation and enter- 

r-ize, by the facility wldi whieh credit couU becMV^ted into capital ? — 
think tHe habits of the manufacturers of this country, iu times of ^pros- . 
perHy/ induces them to aflbrd a c^itain degree of credit and encourage^ 
ment to what is genei^lly termed- speculation ; that is, they are in the 
.pitctic«;of siipplyiagfsuch adventurers with goods, pn^ialily at fidl prima, 
or mixed with descriptions, that, to others, might be less saleable ; thos 
giving credit, to a certain extehl, to those whose capital, or means of 
;<Dakj«gt giQDd their rnigagments, if strictly eiansincd, thfey nigbt n»t he 
sMisfied with. Oat of tbis^^slem grows that speeiea*of adveii|ute,?wfaM 
,ia:gencfBa))y'tenlied specidatidn; 'anid that is Undevtl^en by' men tof toaH 
property, for purposes of adventure, to an aiodunt' to'ezeaediligthek 
«^wii ineaiia* ^porenaQa prosperity, I '^mean, the beDefieiaid<use that/had 
been wade of the capitals of menihants generally; for furposes'that proiffkl 
i^obebeBitficiaUaad <tf pcfriehciiig that tjiey were so,: they w«re^led to 
extend their euterprize, in the manner 1 have stated ^"the^pimiM 
'4%iw»«er. ' Tjie:aii8trer Ifaave.giv^n -«(n ihe 'SubJBcthof:speeaktion,'^itt 
i|^«sally upply* and be found'to etisti wheir thlere'isiaii uiidwexteisiwfif 
«thie Imde-bf the eowillry. 

Supposing, at any period; a false estimate has:been/«iade0f!tfaeinl«>bftlife 
MfMRlfits of'trade, and that thai ope^-ates'as an-«Beonrag«meiit toxfHidue^ex- 
^.tefi^fii.'Of commerce;' must' imHI !the«inft9ilab]e(.CQ08efnenee'%e,'^«abM- 
'li^aeut sanation of €»ommej'ce;?*«^f it isa>false estintate, 1 loinN^ve'the 
^slaiaH^ liiust «oii8isi>in> the ground on wfaiich the aaafculatioBS mt ; Hiatis, 
[that if tbey^e^end their. eMlerpri«ei;geaemtty; alid ibiteg an incmaHd 
jf^pftly Qf :gQQds9 it aHmt^ h^ founded oi> an ^xpeetatioo, that^there is toite 
I aainpreased deit«Mid or consumptibn fa^ tbfenu If that iln^nased -demwl 
'>0r f!^ui|nptieil'.ianot reaUxed, tMv di£cidtijw(^mB,«!add.'did«ei|attfless 
.ensveicSiich^-havetilken |plaQeriii%hey«ar 1618. 

'. (Supposing' thetseooad cause aotrto'falfcTei^raliid ia irny^di^eiH Mtafliy, 
Vlhalithare have been. no appfebetuiibns'^of ^ tooindendde rrilucdovbf ^cb- 
j;tlHl»tiQg)iaedMifn»-:pK)4uciag what yon tem^a fcavcily of maaey.; dd>pou 
-^iak theiei^fteelatieiis off which, ^H^eie forin&d atthe; fxntodi tiytwliieh jntu 
f.fef«rs' of reasj^tiaUe profit ^t^ending: the great.axtanaioah of laade, '^Mndtk 
.^^ote^^e,' ws0iild* tt^w have bebn Teali^led f^.^€ertaiB^ nut; bliti(ain«of 
c<f)pi»i^q, thfttthoevili'WOttld balne'b^n iess tfiull^ and thesfepreddtioB^^ 
rv«jiferV<HJil4^3Qhaifa}feen((leflis; fthattlK^^tookiofi^fooiklMBWhsi^ bdin 
uMd.overvith fnore &(ei% ; «th^RioiM|f aaealnniodafeioniiHttattjr^ ioblflhwd 
;in thosie qa(3es,:tW4Mild have fieadigot.iMrei readily vandtfatM^ 
i;baeii a tateable^aMspenfiioatfif mp^At and eapbctford eertainipariod^tuniil 
vflhe ncess wa$'in |Miai€(:degr«e!eoasii«adi,<#ithout>laolj^at(.a tfepwalition 
^.i^ vajkie, ashaalaken plaee« ii «innkikftUGaandetfu8eliafeddiM^8liMr4lie 
;HiiffieuUy, #ndi led to, an linoiMie af d^prnmlibn^hiftheiraloa togs^o^ 
.ipsnanMly.. . ■ \ * • ,;.,.. ,! n'^ ., . -. • 

\y vTo wbat fifcc)ul(t y0u^^it»ij^ta 'the.''i«N!iHriity, iat^^tm^ 
7'jmf^ttf^s.i ^^aaldiitinplbejf^aipnaviwuL^cMr-teadm 
i>4be.qaai|^ty a^uRkulatiid ex^taeded tbexdaamniptimis &ti)eidii«VHlimnMMan 
H Japplieej < tbi^:d«|Bi9«|li(«i; il^'7piicenltaiflr:Htoitti8«ia[taiiSiqdlio£>i«]^ 
weofBiH9ptipii)|BPt<i&^«^«; iR» tinie Qdiaantf^li^ 

^ .r^^ib^,^pln$fin^^ greater hewitriflpoo tki^aiaMibf 

.#%rtes«» !vihQ.4en4»arked m.a» avinr ^mmmm^ ofiitaie^'^fthiHlioptHi'those 
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wJio dealt upon the ej^^ec^tioa .€( .Ht^4y,vi^(^ inoiler^^ pi;oli,te ^^tjtjf^ 
iippn.both ; but ,the first b«^ng .without m^ja^s laxiie^it». are n^a^y. o( thf^m 
ruined; the others sufiler inconvenie^ae^ and. also ld&^.; thmr fun^ft a«% 
moi« or Jess tied.. up).apdih^ir<^Q^^injt^tSiQa][i^we^^ ;. • 

l>oef tha^ which you. can scarcfty of lupney^ deptuid : nJ^V^^'y; . »PW| tlij^i 
abundance or deficiency of the circulating^ medium? — I t^ink. tbi(i,k .i«i 
cpunectedi in spiue deg^ree, with th^,abundaape.or,«if!iircity;Of li^f^cirquljRt- 
ing- inedium ; but tha^ it, iSv g^vernedl more by, the dejjwe of i^n^df^^ 
nionied men possess, in the prjosptbts of employing, tljejr capF^t^ ni.9i»iOf; 
lew? advantageously, so.^. to induce tbei^i to withhold it» with,tbqi^ vie?rA«: 
or to lend it, in the shape of, discount, more freely, l .con^de^ . t||le,c4r(«HTi 
iating* medium more ps the channel or jne^ns of conv^ie^f;e. or aiH^Qipinqr 
dation; but tlie scarcity of money depends on the. confidence of thfi c^pi^ 
talist, and his disposition to lend. 

"What constitutes^ the', circulating medium, of Liverpopl; and, in,wh%|t 
manner ^ are commercial transaction^ ■, conducted there? — *T^e prap^i:^ iiix 
liveirpopl, by which all .goods are bpt^ht and, sold, is, th^.at f^^ tiif^UM^ 
tion of a given credit of fv'om ten d^ys lo three months, as.inay be: agf^P^rf 
Payments are made, ip bill^^ of. e^nLchang^ on Londo^, aiid |sp^^;t;^lsles,i^;the 
acceptances of the purchasers made payable th^re» at .dates, fKcnpi.twp.tQi 
lliree months. Those bills form the great cirfulating(mediu'ai.o|',I^mir^ 
pool, where they are paid and receive^ by buy/^rs .an4 ^Ijepii ai^d :v«ii#r4 ^^ 
dat^ of the bill is more o^ less than the term.of .agreeaient« the^^i^mce 
of interest is added or deducted ; but for ordinajcy. cash pvMiH9P^.s^pl||ja|| 
wages an4 charges of. merchandize of all . desQjriptiotnSf <W • o^]^ «ix?/ 
cul^ting medium is ba^k. of England notes.: Ispea^ of,Laof:ai3hifff(.ff^ 
nerally/ 

In what manner, and to what extent, are the commerci^) de^J^Ug^.^wi: 
earned on in Liverpool liable to be. affected by,.areductiQnv(>f'thflJi8f|U8M>t\ 
the bank of England > — I do not think that a.mu^«n^t^'red^c^V>AOtc:tto 
circulation of the bank of -England would matejrial^ a£kcj( i^fm^^y 
market, particularly the circulating medium. of Laii^ca^biTIs? af(,Q|ir;icif(pt|ri- 
la.ting medium consists almost whouy of bills of e^^pha^g^, ,afj^^hp6§,biV%; 
being generally paid and received at the cleapng. l^ouse^) in London > b^tia< 
moderate amount of bank notes.is.necepary to majce gpo^. the di^iir^l^^. 
of payments* ' 

> From, your ob^rvation have you ,beeu led to conclude, that ttiecoouii^rT 
cial dealings of Liverpool have been ^c any way affected by any re^c^O/ 
which may, have take^ place in the. amount of iasiies of the;bjiM^ oC 
England ? — I only know generally, that a. greater wpnt of, con0.4^.^.a,9i4; 
scarcity of money prevails, that: the usual di^cotuits have bejei^n^o^.difl^: 
cult to be obtained for bills of the most unexpepitionable.chfirfu^r.<9»4i 
description ; bnt, accord^g to n^ observation, i should bejmaire disp^>S^^ 
to attribute this state of things, to an application of cajfit^ toot^c^ pqrTi 
poses, mixed witb a want oif confidence jn what may b^ th« f^tW^ sy^ffms 
ef money payments, tl|a9 to the small reduction in the issues of bank ptjigf^ 
said to have taken place. .' 

What do you mean by the f uturp syst^e^n of money, p^y^e^ls^i^—ilit^^a 
the uncertaintv whether the, bank, restrictiott . is tp ha^ jr^^ppye^ or ^t . 
^ "Wheja a bilf is dis<^ounted, ii^ wjjyat does ,the:i^y|i^nt takflkpl^ i^-hki 
^banknotes/ ' 

Would the diminution of bank not^ djmioi^^ the fe(;i)i|y,of ohftajiiillg'^ 
discounts in Ldndon, where the Liverpo(4 bills are made payable ?— -Cer« 
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tainly, I think it would, in ^o far Ihirt th^ b^k, in or^er to diminBhtbeir 
1fiit:ttlaidon, inntt tbeinselTies diminish their dUccmnte^ 

Wonid a diminished facility of' o1)tainin^ di&cdimts affect the bank 
transactions that you have described ?— What I bavc described is the ulti- 
mate payment of bil's, and the convenience of the party who is' to pay ; 
the measure of discount is a previous concern : I conceive it %ould affect 
d^e accommodation in obtaining discount materially; 

What oth^r purpdses do you mean^ when you state^ that capital his been 
employed in a different manner ?— I Uiink there is a capital to a large 
amount, now locked up in produce of various descriptions, in this oountiy, 
and an unusual stock of goods on hand, arising out of the over-trading of 
the last year ; it is also generally undei-stood with us in the country, and 
in my own experience 1 know of many instances, of considerable sums 
being pUiced in the funds of other countries, induced by the temptation of 
higher rates of interest. Of the total amount of those invjtstments I can- 
1^ pretend to speak with any degree of accuracy ; but the iippression on 
my mind is, from what 1 have had occasion to observe, that die sum. 
placed in foreign funds, during the last eijghteen months,' but particularly 
in the French, is to a very larg^ amount. ^ 

Hare you observed, that within the period to which* you have referred, 
namely, the last six months, there has been a considerable reduction in the 
prices of commodities ? — ^In many articles a very material reduction, hut 
much more in the last three months, than the previous period. 

Have the goodness to specify the articles in which the reduction has 
principally takeh place ?— In cotton, according to the various descriptions« 
there is a redtiction of price of from 20 to 30 per cent, within the last six 
months; tobacco, from 25 to 35 per cent. ; of foreign corn, genefally, 
there is a great accumulation, and some reduction in price, say from 15 to 
20 per cent. ; there is also a general reduction in the value of foreign pro- 
Aioe, with few exceptions, though not so considerable in some, as in those 
instances that 1 have stated.' 

Cmi you stale a general average? — ^^No ; in Liverpool, /^otton constitutes 
^out a moiety of the whole of our trad^ ; therefore, when 1 say there is 
a reduction of such extent, it has a very important iiifluence. The impor- 
tatic^ from Ireland were considered to be larg^ in the year 181.7 ; the 
supplies of grain and' provisions 1 value in that year somewhat about 
twelve hundred and forty thousand pounds ; by provisiQus, 1 mean salt 
provisions, beef, pork, and butter; in^ the year 1818, I estimate their 
valne to have been about nineteen hundred and fifty thousand pounds* and 
1 believe a considerable portion of that excess is accumulated in. ^tock, 
and remains unsold. In the year 1^16,. our importation of cotton was two 
hundred and seventy odd thousand bales ; in the year 1817» thfeehundred 
and fifteen thousand; and in the year 1818, four hundred and twenty-one 
thousand ; the consumption of 1818 very little exceeded that of 1817,. and 
the difference in iiiiport has been added to/ the 6tock. I estimate, that 
th^re was an accumulation of goods in the port of Liverpool, at the end of 
16W, exceeding what there was at the end of 1817, to the value of some- 
where between two millions and half,^and three millions. 
"lin the article of cotton^ hai^ not the excess of supply, as compared witb 
the demiind, beeii sufficient to account for nearly the whole of the, reduc- 
tion in price /-—No, 1 think hot j we have had as great an excess pf sup- 
^yin former years when the i^me scarcity of money, or. wau^ qf c^nft^ 
dWIce, did not prevail, 'without $d considerable a reduction in price.' The 
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bongki for at the place of growth, and that With itelation to s«ch prmt aa 
it ia consickred praeticahle for the planter to raise it and reap a TeasodabH 
remuoeration. 

Are there any articles of foreign produce, and of considerable 
epuMuinptidQ in this country* in wbich, there has been an adTaace«^ 
price? — On some articles of Baltic produce, in the course of the yeat 
1818, there was considerable advance, particularly tallow, hemp, and 
SaXf but they haye again declined ; coffee also, from a short supp^, and 
from its not being practicable to increase the* growth without a llipse of 
years,ii]soa4vanced very importantly, and alt£>ugh the supply was hot 
considered equal to the consumption, and the stocks are every where coni« 
paratively small, yet the prices have fallen in the last three months from 15 
to 20 per ^ent ; Uie prices before were unusually high. I think the reduc- 
tion in price is in a ^reat measure occasioned by thie check given in conse- 
^pience of the scarcity of money, and difficulty of procuring the usual 
discoants. 

Do you find that articles of home prodnce have been affected to the same 
degree that articles of foreign produce have been ?-T-There are complaints 
from the cotton manufacturers .of a want of the usual eiqport demand for 
their goods, and prices in consequence have declined, though I am not pre- 
pared to speak positively to the extent of that decline, : only generally, that 
they have declined, and 1 think in seme instances considerably ; nif tali 
have supported their value until lately; copper' and lead have both rather 
given ivay in price, though I think not materially. ^ 

What is the relative price of wool ?-^l am hot so immediately conver- 
sant in the, market for wool, but woolen goods have undei^one little itera- 
tion in price; the raw material I am not conversant with. 

Supposing i^n obligation were imposed upon the* bank, with A g^eml 
understanding that it shonld be imperative, that within one year, at the 
risk of any inconvenience to trade, the bank shonld resume cash payments, 
what do you think would be the ocmsequence to the mercantile worhl in ge- 
neral > — 1 think an apprehension Would prevail that it would not be safe, 
but dangerous, at so early a period to resume those payments. My opinion 
u» judging from the occurrences and circunistances attending the trade of 
the country in the yeara 1816 and 1817, and taking it for granted 
that the drains, which have occupied so larg^e a portion of the pre- 
vious flbatiug capital of the country for the last twelve months, were to 
cease to operate^ 1 mean particularly the importation of foreign com, and 
the inducement to place British capital in foreign funds, that the tiade of 
the country, if left to itself, would probably, witbta the period referi-ed to 
in the question, restore the state of the exchanges, so as to put an end to 
the inducement to export gold from this cpuntry ; and in that case, 1 con- 
ceive, the time would have arrived when the payments in cash might be 
resumed with safety. It appears to me» that if such a measure were now 
adopted, that would not diminish the want of confidence which prevails; 
that it would be considered too early, and that monied men, conteofiplating 
ditficulties between, and then, or when it arHved, would reserve their 
funds to avail themselves of them : and that therefore, the existing distsene 
would rather be prolonged than removed by such a^taeasure. . 

Which do you think would operatennost prejudicially iipon 4he whole, 
ac«rfsinty on tb^ part of the pubhc thst .4^h: payments shoi;^ in iny 
event be> resinned at the es^piialion of a tweive month, or thi: imeevtainty 



' 150 

tkiltiwpiddl alteinii UiermidmtaAdHig^ Chatthfe resamptiim'shoid^: d^pett4 
iif«li'jca«itft»g^iidety suieb as the- improvemenjkof;thieh>rei^ ^3(chai^^» 
m;aifaUiftt^^priGe.of)gokl^ — misconceive confidence would be mbre 
effectually restored by the last nieasure than the finst^ provided the first Was 
flf4.^«o4imiled a.natiic«.; thoiigfb at the same tinie/ the . impression on my 
feiioAis, tbatiwithint twelve m^ttths^ i/'these drains cease, vis I am incltne^t 
Ift.lielietietliey will^ that we are not likely, unless there is a failure of tb^ 
tmv^ine^ctbpi to.haVe an importation of forei^. corn ; there. is now a^ 
iffiin^lMie accumulation^ the ports are shut^and likely to remain 459. '1 thinki^ 
liking, tbe. degree of confidence into Consideration, that the foreign funds, 
99i tb»/fuadft:of this countiy, are coming^ nearer to a level with each ptber, 
aodithst the inducement ^o invest more British capital in the foreig^n funds 
lAidiminisbing^ h expect we shall be relieved from those drains fot the 
pdeBlMo^ifyear, and ion these grounds I think we may expect, judging^ from 
tbttioccuirettces of 1816^ tl^it by this time next year, the foreign exchanges 
lliU'.be.aQ restored, and the price of gold. so reduced^ that the indncement 
to export it will have ceased. In 1816, the importation, of foreigircorn 
illl6.8malU and: dttring-^tbat period,' 1' am of opinion that British capital, tp 
fti small extent onJy^ was invested in the foreign funds. In the month of 
•bmuary 1816iy the exchanges in Hamburgh was at 34f. and the price of 
g9ld 44 2ft.; the. exchange gradually rose, and the price of gpld fell in the 
oatme .masnef ; but in4be end of the year, the exchange hadgot to 37^\ an4 
Ae pdceofgoldhadfaUeatodi.- IBs, or 3/. \Ss. 6d. 

OmymMme a period^ Vitbin the expiration of which you think the 
Icigislature might impose a positive and imperative obligation upon the 
b«iiktto resume oasb paymeDts ?-»I^ei consideriable difficulty in answering 
that questiciii. I think tbe periodrought not to be an early one, in ordjer to 
avoid the frequentagitatioa of the question, probaMy not less/than two 
jtm$% ~oc. at) the, least oU^ year, fronti next July: that the period of two 
jfilifirSiWO^ be more desirable, provided a {)ower was placed in the bapds 
q(* the baiik^ or* the bank in conjunction with His Majesty's, goiv^rnment, 
to^ restore pigment in cash when tbe state of exchanged, ahd the . price of 
goidi with the general state of the country atid the continent^ for ibold the 
cpnsi4en^Qn of the sta|e of the continent as materially connected with the. 
qiiestion, appeared to make such a measure sslife and advilsable. I -think 
Amtgrekt injury to Ikt ^nerat bterest of the country, might aHsefroni & 
sodden or a, prematura return- to cash payments, and' I am not aware of any 
p^rttcukr eril likely to flow from a reasonable or necessary, delay. "^ It is not, 
biMt-tb^ bank may be prepared for their cash payments, and that to them it 
9liglit be«(9iaitter of iadilference when those payments were resumed j but 
tbe evil, I apprehend, is to the ttading and manufacturing interests of the 
cputtUy gmeoUy ; that no merchant or man of business could safely come 
under hi&: usual engagemenls for future payments, not knowing in what 
iifttnneir he migbt be odled.upon to make good those payments ; that if 
tbe pme of gold was suoh as t» induce an exportation of' it, as the notes of 
the banki are issued in discounts, and got into third hands, they would be 
^ed upon to esehange them for gold, and that gold, until the demand to 
QVdl^ good payments, or fulfil engagenients on the continent, was suppKed, 
woidd neoessanuilybe sent- out <^ tbe country; that ibis would lead altnost 
immediately to a.«hnHnidhed and ultimately very circumscribed circulation 
oC fatirk of .Engbtnd notes^ and ^' bank ncltes of every odier diteeription ; 
tiiil ttfory individual wq|uki tbereibre be eicposedto bex»dted upon to make 
gfood>liis eBgngements with gold) withofiit knowing how or where he could 
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prooa|« that gold for tbi& purpose ; that in coiui«quei|<;e« thifiappff^eiisiMl 
tiiid diteculty Woald lead every man to narrow his engagements mi^tenaUji 
to ' a ^eat teduction in the trade of the country, wonid ^nsne a gteat 
'ditninnftidn in' the means of emplovraent for people generally,' Che revenue 
-Would prohaMy he materially afflbted by the YalUng ^way of consump^ 
tion ; and the evil generally, I coniseive, woi;Ad be tery serious and 
^idaniiiiilrr ' ' 

In fiiipiMiflg that tile tegl»lat«re •wett' to enact, that Ih^re shdnld 1)e tth 
'mdimitca Mjf^nbionof cash payments, do you conceive there are tfny ev^ls, 
armiii|f>fr^ni tiial m^»re, which #oald coantervail the advantages fHiultittg 
frtna a removal of all apprehension and uncertainty?—! think the adoption 
of such a measure might be productive of great evil ; Uiat it might IctadiO 
extended issues, and to an increased circulation, from the ten[»ptatipn tf 
benefit arising from those issues, where no actual expense was incurred, hf 
the parties making them ; that it might lead to the creation of a pfiper 
capital, not resting on solid grounds ; that it would tend to a diminution 
in the value of money arid of personal property, an4 therefore to a nominal 
'ln^^a^iein th^talue'bf real property, which eVentuaUy'lead to an ^xt^ntoF 
(et¥ii th^ liia^itilde i^f Whi<^ isdifficult to' Contemplate^ ; but I have, at 
no time, contemplated such a meefSufe d^ld be sevioilSly !lfi6U^ht of olr 
'etttettaiiiM/ 

What ydu^had in co^itanwlattbji in yonrVfehnci^ answer, nrib only suchiM 
extension* of thei -period of titee for ^fce coatmnanoe of ^hdndMrickios/aib 
should , prevent the shock ^f a prematHro resumption ?-— T^s ; 4nd 'to^d^ 
ford sufficient time for the trade of the country to restore the stale of the 
' exchd^hges, which would* necessarily reduce thei price of gotd and silver, 4$ 
far ais my acquaintance with the state of the country, and experience as a 
merchant for the last five-and4hirty years, enables mei to forma.ji|dg- 
'tneht; the^balatices have b^en gene^Uy and importahtly in our ffavoufr.^ 

Itt a fot-nier arrgwfer'yotu used the expresstbn,'*' if thfe trade of the 

country were left to itself; have the goodness to state what yon 

'ttieani by that answer F-^l mean, that if Vve are Relieved froinlhc' 

-Vlr^aitis whidi 'liave'operati^d so powerfutly in; the year 1818, thf 

'^ti^raVtrade ^nipi^oda'ce a large balance in fhvourofthis coun< 

tfyitbW 'balance' w'rthin areasonable period will change the account 

fVom p^ymehts 'to receipts; but to elacidate what'I mean, I estt- 

lAafte the v^lu? bf/fot&ign corn (not including Irish) iii^ported into 

thiis^ country in the year ISI'S, frontf doouments which, though^npt 

offlcrlW, I have'reasbn to* believe are prfetty correct, to be about nine 

nifflfM8^eVling,^#U<!;b1$ one of the' greatest years of import of fOr 

reisfn com within my Recollection. ^ 

' Y&rf'haVe lAehtlotfed that a very lal-ge stdiik' is on hhnd h{ many 
-*«iclfes brfo^rfeign produce ; 'U^hat will be the effe^it of tbat large 
;irto«k,'Witti Wspfectto ftitufe importation ?— I ^hink it willlead fo 
■ th^^'tfittlihiibtag ifliture ftapottations. 

^*W%ht*VnV be the^ ^ettof dhninishfed ttnportations on the eX- 
'^Wri^^ ?^The \tiitedt'Wfll Wto advance the i^ates of exchange ; 
ilil^b^di, tKfit iii'ptbpoHion' to' the ditnitiutioh in, the etteii t of oUr 
ifl^rtWibnsi'die^^Ws to'Tie dt^n>^ijliie f6^^ 

ISbhre yw atiy^tio^Wdge 6f riAe irfve^^^^ of Any considerable 
-*ttpftal frtJhi ilft^boJ m''fbt^gn' ftrtfels, md^in Whiit furicfs t— I 
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hftve. nor been in Liverpool for the Inst tt^o moiithis; but durini^ 
the^ix montba previous, it is within my knowledge that diffe^rent 

Jiersoos in Liyerpool had iny€»ted considerabte suios in the Fremsh 
iinds.and only in the. FVencb funds. I^am not aware of any i«- 
vestmients in the Pru«Bian, Russian* or Auistrian. 

'Any in the Ameriopn funds f — It has been a practice to.4o eOj Jttf 
many y^^rs .istanding, and therefore escapes obserniliqn ; . but 
within the last twelve inottths* friends of mine have^I tfaisk* tiivested 
from three tp four hundred thousand pounds in the French ftthde. 
Do yoiii believe the disposition to invest mohey in the French 
funds continues ?-^I am not aware of any recent investment made . 
from Liverpool, audi am inclined to believe that none are likely 
in the present state of the money market in this country. I stated 
in aformeranswer, that I thougnt the foreign ftmds and the i^iuds 
of this country, taking into consideration the degree, of conjSdrace 
usually placed in each, were approximating nearer (o n level, and 
con8ejq[i]eDtly that the in^ucemept to place British capital iatbea, 
was diminishing in that proportion. 

Can you estimate the amount of property l^elonging to Liverpool 
invested in American funds ?-^No, ifaave no means of knowing; 
' I think, that in proportion to the wealth and eapital of the place, 
Aere is less- Liverpool property placed in the funoa of this or of any 
other cbuntry,, than of any other town or place ip.tfae kingdom, 
the capital of Liverpool being almost wholly engaged in commerce 
lEind manufactures. : , 

Is the investment in American funds,^ in your opinion, increaik 
ingf-— 1 have hot sufficient ihform^Ltion to enable me to answer 
that question. ."■:'•. ' 

Having stated the inconvenieoce likely to arise from the far 
sumption of cash payments at an early period, how far do yoQ 
diink those inconveniencies might be , alle viiBited by protectiotf^ 
payment in bank notes as between individuals^ to the extent whicu 
IS now done by law, for some considerable period after the restiinp* 
don of cash payments by the bank ? — I think it could not be done 
to produce any good purpose ; that there would be as much di£B* 
' ^ulty then m obtaining, bank oote$ as there would be without tlmt 
protection in obtaining cash, tfhilst the exchajiges and the price of 
goldf remain as they now are. ^ 

;^ Do yau then mean, that you ppprebend no other incoave^ 
nieiice to the mercantile interest from the resumption of cash pajp- 
ments, but what'mightaris^ from the disposition of the bank to re- 
fuse accommodation, find restrict their issues when the price ^ 
S»id might be above'thfmiat price? — I think the circamslaaces 
at would arise out of such a change of system would l0ad to a 
general want of coufidenccy ^nd , derangement in the mercautile 
transactions of the country^, whilst the. inducement that now exisli 
to export gdd continued. I think the causes that would diintiiish 
. the issues of the bank would J^ad to a^reat (Uiopcwtibii. ofjtfaeg^ 
neral circulation of the country being withdrawn ; tthiakther^ 



culation of biiDk of £iiglaiid note* bears a very kihaU prop6rti6i» 
to tbe genmtil circulation of the countrj.; that perfanpn it ia not 
one^^tenth part ,of it ; I include bilk of exi^bansfe* I carll b3b of ex^ 
change a circulating medium or credit ; cbey are transferred ht 
payment from one td another^ and as they are transferred the se-^ 
.curities are strengthened by additional indorsements ; they answ-er 
.L^ the purposes of pay^nts far goods. The stoppage of the 
whole macbme woiuld he baziirded, Jf it was not preyiottdyascef'* 
tained with certainty what medium of payment was to be used anc^ 
depended upon. Perhaps the Committee are aware what has hap** 
pened in the United States of America, since cash payments wefs 
itesumed there. 

Have the goodness to stiate the circumstances which have at* 
fended the resumption of cash payments in Atkierica, aa far as lasn ' 
acquainted, they nave been productive of considerable difficulty, 
much individual distrefss, aiiq derangement ; this is best exempn^ 
fied by the report of the secretary to the American treasury, d^Uid^ 
I thmk, soote^tiitie in tfa^ month of November last ; it is therein' 
stated, that in consequence of the great scarcity of cash whicb 
had prevailed from the time payments in cash had been reaomed, 
and notwithstanding the previous mrosperity elid increasing reve«. 
nue of that country^ considei:able aeficiency in tlieif estimates for 
the year was apprehended ; and loans in the report are spokefr 
of as contemplated, to make ffood those deficiencies. It is the 
practice in America to give credit to the merdbant, under secarit]^ 
on bond, for the paymeiit of duties, and that it had become ne* 
cessary to extena and prolong those credits ; considerable apprs« 
hensipn of the general results are expressed in thi^ report Amerje» 
is not,, in any degree, circumstanced aa'this country is, iu respect 
to causeathat should drain her of her circulating medium f that the 
only vent which takes heir silver is her trade with India, |)articutiEir)y- 
with China, and that this is no new vent, nor do 1 belieKe it ia 
more extended than it was wont to be previous^ to, the late war; 
yet silver in America hears a preitiinm now ; that is» Spanish doIKkcs^ 
hear a premium of 7 or 7| per cent, and many failures haye taken 
place in that. country, growing out of the pesent state of thinra> 
there. I mean 7| per cent compared with the currency of the» 
country^ which consista of their bank notes and a gold and silver 
cuirency. 

Can yon explain to the Cemmittee,, the natufe oC the paper cir- 
culation of America ; is it government paper 6r bank paper f«-<i 
Bank paper. I consider the cii*culatioB of ^e baaloi in America to-' 
he Bometiiing similar to the circulation of tfaeScoteh. banks. 

Can you inform the Committee at what period the restriction ofi 
the payment of cash by those banks commence fr-Mo, I cannot* 
it was, I think, early in the last year. 

What is the lowest.denomiuaiidn of dieir paper curreiicy P-^It is 
rioted down to fractions of a dollar. 

Can you inibrm the Comndttee, irhnt^K^jatib^amoaiil perefatj^f 

2k 
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the depreciation in the Americati bank paper, ^at'tng ^^^ ^'^^ ^ 
Imnki 4id not pay inca^b M ildttititld'f— I iahnHt. 
: Can JM atnte tOjtUe €oaimitt«6 wk^ f^ tbbil^tibt (iif i^br^dtit- 
liM made in the anioitnt^f fhet>api§rihdJTttMkya, Int coblieqiabiiS^ 
#f ^eir resainption of oasb ptiym^nts ? — T presuni^'lbfatris a cir- 
cnaMtauiceivliicb it i^ impossible to become acqu^ihtbd wttb ^ in 
tlM emiiitry, no private banker Will tiiake it kriownriVb'al tKe ei- 
toiit of bis isspeilrare ; inScotland, where there tire thrhe cfaai^ered 
bmjki, Iret yon dumot ascertain by anjr meiin^ ^dt Ifie ek- 
init ^ toeiristf ties are ; theiiefer^ I do not know bow fbb exteVit, 6v 
the rediiGtiobv of the American issues, Klat iiH likely ibt)e aiscer- 
lained# • • - i . • ' • 

Yott have stated, as one of tbe caases of the present ilepfesked 
aMetof Inidei tbe alarm w6k;b tobk place about two or three 
wmthflT agOyfrtsin^ from aii appreb^riaibM \)f ffa^ baiil; 6f England 
^innilig ila'ci^ Mymettts ot tbe|>erJfn4'noW Qxi^d^^y I^w.$ did 
aiiy ahurm er kppreuiftjbit npon that sut^eCt arii^, pKibt to th^ jpe^ 
i()od you Jiavementtbii^'^l do not recdll^ct r btit flTiiny Jii^ft 
wmvMwi tiuffleienteonseijctenee, t^ wftbtn ttie lait tbt^^ in'ob^ik, 
%l >prodisee )any material effectupbn tbe'state of disciountj^. . 

,^lJ|NNiwfaatgrauikd8ddyoastate» thM th&t fcfrcufni^atic^tWhfcli 
yon Bay.b«s«rcatedaaalaitn Wi^in th^j^lasttbiieem^ Icre- 

ilMd BK^aiann; to the lik<e ext^l ^reWotts tb thWt period 1—1 loii- 
taife^beesaiethe period was more r^ntertew \ think tbat wftHib 
tbik Ust Iwo or three iftontba^ tbe tdbitiloh g^jned gtbubd mcA-e '^ef- 
^rfdlgrv^tfaat it T^as becotn^ probable \hb pjitibents ip cd^. ^ould 
be raninied h July ; from the general ^sent^ent etat^i^i^fl^d jpt4> 
¥Mifi^io that period; die subjett^ (Vom beMkr'^oi^ rem6t^ Wte f^ 
f0MMted^««d; didk'efei^ less a^'itatWd ; iia 'ihffiiencl^ w^ Wot ^ti. 
i >I)^ 9ny dotibt exist ift Ib^ cooKtliercvAf wo^>^» ^ to ihe festn^'p- 
Men lef casb:plvymeiits by tiie ba^k at tti^ pjeriod fijced bV faW t-^-t 
tUtiH.tfae general opiuibn eiitertained, mWitl^m thb^dfiftW^ 
tliree «ioiithk» was, that ciisb ^^mefntir won^d hbf^ 'ittid fioWa ^6t 
tjeifasttliiid in July. I iif^eaki tfiby woutd iicft be sb ttsu^^d ifiih [ 

I Upon wftat'grbabd'^M that dpiyricm ^o enVertai^^Ht^-^ne^aMe 
oif tibe coniDirjs the state efoW trade, tbe ^te cff Ws Ib^efgn ek- 
ebmges, .aMltlte*pr»<^ebJ[ g^bld. ' ' 

1 lelhe Obihmv(tee then* td understait^, that at W& fbriii^r p^erl^tfs, 
when the restriction acts passed, namely, in the' years 18T5h mt'S^ 
aDd>l^, a ifcu'bt K^as entmaihe^ liy the 'commbrc)Ur^tfrlfl,1^to 
th6:reaaM]plion-of»afiA jbayibmitib yt thb f^ri8'dls '|i^ed1by'iH<>s^ 
M^S^Mmak Hbt tbe WhoM M^W^ % ptie df %U^dSbh^ bhd 
itoterminstini'mdM te'j^ei^^rtibdliy Cfi^<^Mfl^i^c^^^ dhnh6x 



bit ^mak foreteeb br ebbtftMtTe8'; 1ilfd Mt; pto^kdli^Ve cferibd 
^ii^wOclenify^mm, iidt «b jfat^if<^ '^Iffl ^ WS^ t^^^ 
tuai confidence in tbe means -W^ bayibetft, wfa "A^ '^^ 
wt 4ttfer,* litlai^ or^Ufe^W^^ 



more deejay into tbeo^oeideraanwjffl^ 
•Wy 'pWiam^'<P#ji'tl%lr'Hftewii 9t fUKlwHuc ' 



^ws^ ^y/^s,^?p?w^fwii yorf* fw ^^^ ¥^ :*s« w, wr«^ 

TO^fi^ijeifjte, 9t tb? periP^ck » w fixed bjr, law ?--> 4pt^ |w PPWWV lV«t 
Wr ffJ^pn^rtatqi of the forefgp ,c|cchai]^ef , .apd tji^ pxipe Qf gQM(« 
abd the ubcertainfr'^hen mp^ § i^vojajrap^e e:|^c)MVi;gcs ii%|)^Ube 
j^l^e, fl$ i^o|i|d.94jQei^>of t)if resiuDpfu^n of cash payiifei^^ v'^l^ 
^fii^l^t .<^xj^i<^i1 ^powerful 9pprebei|s^oia of evil arising, if ||p eixW 
T^pH^Xfn^ s^t jQJ[jr;was cl^ten^ined upon for th^ rasumptioQ of ca4^ 
p^ijf^ts. ,;._'•"•'■■■'. ,* ' ^ , 

.^r^ yoji^ i»)r opimpiu that l(ie con^tradion or e^te^u^iop of the iwify 
of tie D^tiK of £;igianil» Inis aa effect upon 1^ ipfu*|:et j^ice ^ 
xfpW, wd upp,9 9iir for^gu ex^kapg^l—U^^^ tb<? ba^-of %ig- 
f/W^Q l^rc/iases RoJd, aiid by tb^t jiieiuiis aof^^afuig oi; diqiipM^ 
iDg-'tliecreinkhd for li, laid. not aware how it9hQi\i4j(^^f^^VH^^ 

]* vT^i?^ ^oii are o| opJDLiou» tkiat a reflaqtipn in the.present amoMl 
of fippjk i^i^p/ wopld rioj lojf^r th^ pficf of gpldC uol^s t^ bai^ 



j|jb.ejwelv^ or iq a»y l;fk^^^^r^ jju^ 

excliiEibges to parT — I have not apfficjeutly c^ifsiidftrra th^tjqp^^ 
^^f P> giv? i» ^^1^4 *??*wer <o U ; bjut ipy ^ep^ni^ 9PWi<W "♦ 
Jm'^f o^r fPr^igni exchaoges, and in coiuiection with.the|a,||ie pripe 
^^tgjojd'f ea^ 0n)v be acted upon by the ^a|ance qf paypiei^t^ J^e^ 
i^f^^n tb^ apdpreiga Go^^ 

t ' f^QU ^^ of bo^k notes forming p tent^.p^jtojT.the (^(;u)ai^ 

JJipv^e; you formed pny ^jpi^fi^wM PT^ppfllcff pf Wt cjrcipktifyi, 

ap <qoi»par^i| W,i\h ^^ no|^ .^b^ pbtfip of f quptrv h^^ 

^^nqlp^ing the frwk wotfe 9urciJa^i()p.o)[ .S^jqtla^d, jybi<^ ha& ilor 

'^b^come of^eat .u^ag&ittt^e and extent, 7 jp? ^n^preased iiritb tjbje 

opibibn, (but I can have no data heyond ppinioni) and gieneral 6^" 

j^i^Mfff^^f;^ the .i[|ircuI||1;|bneOf pountry hank uoie§ cQn^<{^bIy 

^I^t4fk t]^ OTcuIpJiou of the ^k pf l^l^andf prqh^JJy,,tQ ,4ip 

.^teiit.oC.one.[ialf ipone. , . 

; ]t(5 ,|;J]^t'oJHq|PP fhe>eat w^in^e jpu h^^ l^eii aljl^, |o n|«^e, if\ 

jthenkeipf$fimp6m^ u ibuuded op inquiry^ ^n^wp^lK?*- 

tfqn yiijiii iin^iyidudiB. 1 We qften made it the ^pH^ji^q^ i^f '9t^Wy» 

liqt.Mve a^ays t^ thegi;e9test reluctance m {wti,^ jpaujog 

hank notes, to "give, upon docutnent or authority, the exten^^f 

t||^r..c;ircijlatiqn. I should (X^niceife j^he circulation of ^co^cd, 

Jb^g wfaop^'tfap bl^nk notes of th|(t country, is probably nc^ J^ 

than frpm k^^t to ten milljoi^if th^ ifthe $ank of Euglap'd Jsspfs 

^Wr^P^ WPf* at tjKepty^ix miUipnf8,,t^^ country bank jssi^ migft be 

^^^^ien^ifljifiy mnUdn& I conceiye i^at the circuffitiiig med^m^pf 

F iff ^9t^f»l^ Ar® 
v .^jr,^<f#¥^«in' raffll^ «o Jia«ld tip A?n4 ^# i*^ i «»fl»iWb 
DfUBik noi^ and biRs ^elkcoanga; that the quantity of bank notes 



IBAY not be n^terially jncrc^as^d, but (hat ibe qiUMititj of Utk fof 
«3tiililingc must neceinNirily.iiierefise. \ ' ' ' ', ... 

' Yoii tt^te,' that the alarm oh the prospect of the. Bank resumii^ 
tHftdh |ia]rmeiits, took pliice about three months ago; but diat .pr6- 
riovm to that period, there was a speneral impression that it would 
not be resumed in July next? ^I think it is a subject tISat baa 
lieen more or less looked to for the last six months; but that prie* 
' vfous to the last three months, no serious apprehensions were . en- 
tertained, for^the reasons I have iktated. 

Have the goodness to inform the Committee, upon what appre- 
liehsion was grontided, the exchanges and the price offfold re- 
tnainihg the same, about three months ago that the Bank would 
resume pash payments in the month of July f-^A general feeljiigr» 
iol'^hating in tond'dh, gained ground ; ,how originating 1 cannot 
My; but It was. so communicated to the couutry. 

A general feeling, originating in London, and sent. down .into 
the country %^l cannot say, sent down, but generally understood 
Und felt in the country. 

Have yon any means of ki^owingr through what channel that jn- 
^formation came down to Liverpool .^ — Ho; such occurrences are 
matter of conversation. ' In rommunication, it is common for tner- 
'Pantile meki, when they meet, to talk matters over, and to cpmpare 
{information on what is passing. 

Have you, within the last three or four months, received any in- 
Ibrmation from London, that it was necessary to make all posaible 
exertion in the country, for the purpose of preventing the Bank re- 
suming cash payments f — No conmiunications from London to that 
effect; since 1 came to town I have thought it was most important 
for the interests of the country, in our present state, that the ^ash 
payments should not be resumed in July; and in communications 
with mv friends in the country, I have stated this as my opinion, 
and held out to them the importiance of those who thought as 1 
did, expressing tho^e opinions, ^ ^ . 

Did you suggest any mode by. which tbose opinions, would he 
best expressed^ — I remember its being mentioned to me, in lett^s 
fi^omthe country, that it was conteofij^ated to address a letter or 
memoriat to Lord' liiverpool^ from Liverpool, upon that subject ; 
and in answer to that commonication, I stated, that I thought it 
would be a more public, a more constitutional, and a more.eflfec- 
tual mode of proceeding, to express their sentiments in petitions 
to Parliafnent. 

When you speak of your friends in the country, are you con- 
fining yourself merely to Liverpool ?-^To Livei-pool only : 1 have 
bad^no communication with any other place on tnat subject. 
' llien, in fact, it was by the sugpfestion of younielf, that the ap- 
plication to the legislature from LtverpooHook that, form ?— I do 
tfot know that; I gave it as. my opinion. I beliieve the gentlemen 
in Liverpool had been informed, but ^ not bv me, that memorials 
haci been addressed to my Lord Liverpool^ by the city of Bristol, 



.I6f 

^ bgr penoQs in tmde Hmre, and tliey ^wiere dtfir^^ 
wmilar measure in Liverpool ^tbej wrote to me^ coismliBicitiog 
ibis, .ailid consulted me upon it; the opinion I gave tbem was:irhil 
I bare already stated. ~ '. ,,.1 

' Are you aware whether any baiikers in London* coniieeted with 
Lane^Dire, and the district inimediately surrounding LfMieashiMip 
have exerled themselves for the purpose of procuring appUcsty6ns» 
either to the legislature or to the ministvyt to prevent, l^e bank 
resuming cash payments ?—^ot within niy actual knowledge; nor 
do I know of any correspondence with Liverpool, nor beard it sur* 
mised that any bankers, or persons Of that class immediately eoni^ 
nected with Liverpool, had attempted to promote such n. umnssom 
I have heard it stated generally, that one gentleman in London* 
connected with Manchester, bad done so, but 1 do not know the 
fact on my own knowledge. 

What cfid you understand that, gentleman, to have done.fr-rl wis 
told, that he bad written to one or more of his correMpondeois 
in Manchester; bad stated to them that this measure Lad beea 
adopted atBrmtoI; that those in Manchester, vrbp tbpugbt, as I 
iinderstood he did, on the me^ore of the existing faiank^restrictioiit 
ought to adopt a similar measure i^ Manchester. But I speak 
merely from report. , ,< 

, ^ Then within these three months, according to the best mfofmm^ 
tion you possess, you are opinion, it has been thought necesiMV 
to make all possible exertions to prevent the bank r^framing caab 
payments f-— No, I am not aware of that; I have given it a»:my. 
private opinion, to those who have consulted me, that; as they 
contemplated a measure mmilar to the Bristol measure* I thquglrt 
ii petition to the House of Cpnmions ivas a much morct propet 
, mode of proceeding. / 

In point of fact, has it Hot, come to your knowledge, Aat con<t 
siderabic exertions have been made, ai^d influence exerted, in order 
to procure such steps being adopted as might tend to prevent the 
resumption of cash payments at an early period ?— ^I believe that 
the general disposition which prevailed amongst the mercbanlii 
and manufactnrere of the country was to adopt the measure, and 
that they generally did ad6pt it of their own accord, ;9s far as I 
know, in communication with each other. 

Within these three months f-r-Within these two months. 
Having rejected entirely the snggestion of an unlimited .conti-% 
nuance of the bank restriction, is or not the opinion you give upon 
that subject, namely, that such unlimited continuance wpuld 
be fuTI of the greatest possible mischiefs, that which you believ« 
to be prevalent at Liverpool, among those who have nevertheless 
petitioned for a limited renewal of the restriction ?— With the e^-* 
caption of my friend Mr. Cropper, and there is no man whona 
Judgment generally I respect more, I have not heard of any othet; 
ptt^bn in Liverpool who entertains those opinioiis;^ there ittay.be 
^'^diers, but I am not acquainted with them. 

I>o you believe, that, supposing the restriction not to be taken 



^ft^%iib tf 6BrlM4/lcrtt»tiik^ aire i 

d i madi might be extended renr cyynsiderabiy, #illi''|lM^f _ 

iU«ii% meMl^ tjt nie«ni of paocfr circul^ibli s6j)rq^i^d; I^m^ 
lib»mflfU§mU>tAs baokdiiDiigfiout 0^ *^\k(Ae}i9A^h^i fArliM&m 

: fie Wit Aom ite Tiewyou ^avet^^ea oF the tMbiect, coiitsidei^ 
dMt the pre^iitMaesofb^nk paper, to the litAi^d&tbfiJKot^ 
Hranty-fltre raJKioM, are beyond what the pr^selif ^^n^ qPtfii^ 
eemtQr Mqqnrei---I think tbjey are ekt^ehieljr mbdej^t^, att4 mojfS 
Ipiibittfltatti l^eyeed what the t^Quntiy requites fn ilknr^tn^^mij 
IhaIq; iNitlcljfittid^flii ttiufeb hp mor^timiled An^iivHirjeif fatetjr. 
'■ Ifllie iMittfk '4k «E^|tatUi irhonld not iSqd it neqeasarf to tnake ^ 
further redaction in their notes beyop^ 4^ an[i6uAt df irpm twp t6 



dme millflMMi, wenld^ ^ limited, reduction of that ddtdr^ K<i4^^ 
lke4lMi«MWhidi yod eoi^eidplate ad the probable Conseqiji^nee 
ef the msHmptioii o( c^sh- MymehisT— 1 'thrnk * .any iifSsji&ic^ 




preeent state of the trade, of thp country,, after a j^ear -pt mucli 
^^tnmdihg^ atfd 'd gretil acoimutaficAi of foreij^ goods In this 
^UtttTf^Md 9rifiBh go0ds for Btftmh account ih fereigii marljSe^ 
4Mtt>WMte^iBr te^ to;iarro>r j!he means of &CcomiiU)datJonac^^^ in 
% mMhs^aterdeflfre^nowdian ^ would fb'bAer times. 
* iTodldp a redttitmn to t|)at .'amouht' prodnce tte 4^gvee of dis* 
tfmf^Mckytvt l^aTe describdd yourself tb Appi;ehehd in^ypur 
iktnMftt MiWett^l sMn not aware t&rt I hkVe stated' aWy particsdlar 
degree of distr«s» that would arise from a reductiovi of the banlc 
Mraes; % have stsifed Ihe^^n^l etObct that >irould Be piroduded, 
m eoaJUBOtibo wftt other cakisfs, in .case of jthe resumptibn '6^^casb 
payments {if c«ih payroedts afe not to bei^nnieura'rj$'diictira 
*fw6 ctreutatin^ mediuni' 6F the bai^, pf ' FHom tWo'to Jhlr^^ 
fib&s^ I think would not hhve any materiaf effb'clc ' ^ • • •'" 

Mo-'V^ cotitemplate aW Dfobability of .tfab foreiflti exchanges 
fteeomlng; fcvouNdMd toihtt ooni^t^ifli&d tfae^Uce'^ 
to the mint price, excratths^ nv^l^f &,iKihrnuudp of^ m^ 
bank paper, i^ cdmp^redwith the pt^tii extehCbf &imis8\i^J—l 
eoQtemplate that the balance in fsiroi^ of this bcffint^^ j^in^^ 
iwr fcfeij^utr^d^^, is 8j»<*, riljat udponhecte^ with ihe egti^^ot^ 
Milk,' jitliess tb^t copdi^ct s&Quid iend to crippfe'an^ ^^om 
*e me^ of carnring op Ifliat trafie, ' and 1 am nbt * ar"— 



tmr ftlVodr,'a^ to Wing up\tbe^xobanges ai 
gfM^ |>r6btlbV witkih the (^ribd of twel^j^ 
•»; ^<j» arm« a mrempect of safety in resuitl 

this country. . — - >r^"^« r-'-nr^r)! ^ 

'IWiirt Hoi ft Considerable increase of the issu^ of bidik paper, 



I ■ ■ 

Sure how those results could arise ^dni sndh a ^tate of WB^^til I 
iiWt that ihe iiicrease of bank .p^H^r can - oaljr^arisa in ffl^it 
iSkt^e ^^kj^We purcliase ot ^oM aud-jsilver a» a sti^ or i cyi f pra t h 
t^^repkrie Iheth fdr Ihe resuihpUoh of psfYin^iits jup( paak, all #i^ 
tension of ^beir system of discounts^ or, adyance^ ff r ^^a poftMH 
ip^hi bt thd coiiiitrj^ ; and 1, am ffot kware bow ejtlieir of thoe^ 
lAree mean's of increasing tlieir :]sdues ar^to.act ufon'.th^ ^breigft 
ei^lEui^: ^H'iricreas^ of dfscounts are lor ih^ {mimdillltiraMli 
<^jtlie idi^ifdtiiki't wboise hilb ^v^ ^couoted^ aGu} Ulf|V?fcfO Mi 
Ift^yid'pf'bdni^e t^^ elBTsct; and iani not Ware how Wy IMH* 
rai^ bdnii^cti^d leith ihe transactions of ttie gOFer^opMiitf thtf 
m^ht lead tp any increase in the issue of the notes of thp bankiOf 
£bj|tand» could prod ^ . ^ . 

Wheh the market js gtntled JTroman. 0x<es(iive'speQ|iIa(iw, ittA*' 
a^ sfaghieilioiliy followed by a fall of prices, takes pluo^: in smpI thft 
rdsult always a want of coniSdenceand a locking Hppf tb# laetM 
of ci*etff t and accpdnmodatibn, so 'as to prodiice. in ;^he.cwmiari^ 
c%il \rorM Wh the appearances 'and the ette^ j^i^M^nk %o iSr 
scarcity of money ?^ Certainly, the effects more tba^i t^mff^ht' 
aVices.' ,-.*.'*' '. • ' 

' % ^(^1 ^kcessive specuTation, and whatever a^M^a Wfhif fadittjn 
to itt'pVeiudicial to the best permanent iatereat of tradfi^tt-^GeiMi 
taihlv; out it is inbeparabte from' ttie best fa^eiref^ <^,triMleii^it' 
gptbwsolit 6f '{prosperity; we 'never have sMh spefp^la|ifHl^iA•h«iL 
times ; but we always hay^ abfndance^ of it in gfjod* 

J re yo'O of dbini^n. thatat the penod wlKen^nfc^ig^ Bn^lktmgfk 
k at feasf, five afnd iw^nty per Ge|)t agianst l)iis,g(mii^ aaiit 
tfi^ MatA^ bi4de of gold i^ and aWt tW saiM .|iipp^«ti<^ 9aMia< 
^"mft^tWide, ^^at the jtsiper curreacy^f tbis couii^ wW invm^ 
alUtebf a^riecifttion ?----It'wa8,in one seose, iii. a. stal##f.dapaa^ 
ciifitldnlti regard f^ tike value of gold, but it aasfren»d:jri| At MMh 
fUiplm^'^ofiiipiiey m tfns country,- Vitbodt dt^eciafiloa. ... - ' 

a , » » ■ » : ; -^ 



diant . . ' ■> 

|^9n,^q4 C(v tb^ boose «r Btiteg* Bntle*; «»4r>et>.%^ 
' ndpartsof tneworid, orneariysa • 'i 
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1 certainly ^nceirethat the foreign excbangi^ are affected by tbe 
iberelne of bank of Enj^land napen . 

Do you think a considerable redaction of tfaie aniountof bank of, 
Eng;latid paper, would faav.e the eQect of restoring the exchange in 
fiihrour of thiscouuh*y, and of preventing any very considerable de-^ 
pireasion.f-— That is my opinion. 

^Fhat extent of reduction^ beyond the present amount, assuming 
diat amount to be twenty-five millions, do you conceive might have 
that effect t — ^That is a question I scarcely feel myself cookpe* 
lent to answer. . I should tnink that it m^ght be better answered by 
a bank director; for I have not the means, of knowing the 
wnount of demand for their notes; it does not come within my 
knowledge at alL 

Have^you any means of judging, whether the present amount of 
circulating medium is greater or less than the natural demands of 
tirade requiref*— I should say, decidediv, that if the amount ofnotea 
at present issued were reduced, it would restore the exchanges, by 
increasing the value, of money; but the question proposed em-, 
bfaces su/ch a wide field, that i feel myself scarcely competent to 
gi /e a reply to it- 

Yoa are probably aware, that from the month of March 1816 to 
the month of July 1817, the exchanges were not against this couii- 
iryt — ^1 never depend upon the printed exchangestin actual busi-. 
ness ; there is a certain period of 1816 and 1817, in which the ex- . 
change was in favour or this country. 1 do not think it quite em- 
ttrw^es that time* 
. What time do you conceive, according to the accounts you have, * 
the exchan6[«8 were in favour of this country? — 1 should take 
them from November 1816 to, April 1817, when they may be con- 
sklered to have been in favour of this country^ certamly. ^ Perhaps 
you>wiH allow me to explain, that with respect to merchants m, 
maeFal, whoarein credit, the exchange at which they draw may 
be considered about one per cent more in the drawer^ fovour than 
the printed price ; that is, the actual course of Exchange that pass- ' 
ess m London on the exchan^ ifoys. 

Is the diflTerence between the printed rate, and that at which the 
merchant draws, an invariable onef — ^I think invariable; that is^ 
that the merchant ^he is in the habit of drawing bills; never dvawa 
bv the printed course, unless he sees some cause why the exchange 
should be aflTected at the foltowing post day; bal/he aldeHMit 
invariably draws at a more favourable rate than the, printed course ; 
it is considered crediaible to do so, and not to dmw tit the printed 
course. 

If we mak^ that allowance^ of one per-^ent, we may ffenerally 
consider the (H-inted rates of exchange to be tolerably accu- 
rata f--J tUnk about one per cent ; it fluistliates from a half to 6ne 
percent' ■ ^•'' . - • - --^ ' • ■ •; • " 

HaFe the goodness to s^te the causes whtch in your opihftmi 
prud«ced that farburdMe rate of exehan^, during the feim 



x^ 
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^t wki<^..you hare spoken ?-^l should sajr, i|iat the awket prjc# 
of gold being reduced to the miDt price, the exchaogw reggl«iift 
tbeoiaelves by the f^rmeri inTariably^ - 

, .Upon whatilo you coDceire the price of gold depetidtf-*-Icoti«i 
aider the price of gold as the standard upon which the exchnmi 
turn ; it certainly would be affected bv an increase im* dimlnutidis 
of supplv ; but at the same time, it may be considered as the general 
standard of value between commercial nations. 
, During the period to which you have referred, th^ market price 
of gold did not exceed the mint price?— *From November the 34, 
1816, to April 4th, 1817, 1 conceive the market price of gold was 
below the mint price* 

Subsequently to that period, at particular intervals, the market 
price of gold greatly exceeded the mint price; has there been .any 
variation in the supply of gold, which accounts for ihe increase of 
price ^t-tI should thmk that the aupi^ of gold must have dimi- 
nished, to a certain degree, or else, if it nad been equal to its fontaer 
accumulation, that the price would have remained at the sanie 
ratp. 

Do you tihiuk, then that the exchanges vary constantly with 
variations in tfie price of gold f-*-Constantiy. 

And that no otiier causes affect the exchange but the price of 
gold f — Other causes affect the exchange, certainly ; but I consider 
gold th,e standard which brings them backagun to their level. 

Have the goodness to explain what other causes affect the ex« 

change, independently of the price of gold ?— *The variaiioD will 

depend ou the extent pf demana and supply ; but the price of gold 

' will be the ^andard by which the equilibrium will be restmwd and 

maintained, ^ '^^ 

To what extent do you thi^k the other causes^ which jrou conceive 
operate upon the excliange, did operate during the period at which 
'th^ exchanges were in favour of this country?*— If the price of. 

Eld was steady, I do not conceive that the other causes would 
ve operated upon the exchange at all^ because 1 tUnk that die 
bullion merchants would have preservod. the level of exchanges^ 

During the interval that elapsed, hetn^n the yeam 1774 and 
1797, the price of gold appears ID b^ve been nearly invariable Hbe 
exchanges vary , cQUsiderably ;. To whai do y<^, attribute thi^ie 
variations in the exdiange, at thcM; period f r-Thal was a period be- : 
fore^ I was (^gaged in business, and therefiire do not, feel myakif 
competent to answer the question. Ihave np|9ieaasof foriningam ^ 
opinion, but by reference to books^ which I have Qonsu|tsd« 

Then your confidence in tb^ theory depends mar^Iy upon Ihe 
observations ma^ec^ripg the jierlod you mye bc^eu in businessf • 
-—Yes.. ^ \] ".t • • ••■'.'••■ 

Th^pupop thatobservatioif ]^o^ cpfclj^^^ mm ^<MMrn 

which affects the exd»tpges is the price of gold f^Thal is ni^ 
opinioii. • ,■""._.... ,., ,.- .^,^- • ,;- .•', ^ 

' To what extent do you thinlr l!ff» prictt of gold is affecMf >y an > 



iiicriA9« or diminution of lh« paper of the bunk of England f — Th« 
price haii raried cbnsid^nbly in diflTerent years ; the circulation of 
the bank ofEngtand must have had an 'effect, but I cannot 'tett 
file quantity of notes. which have aflected it; Tshould think that 
Might be told by the experience of bank directors, but as 1 have 
not the means of knowing the number of notes out at the . period 
when the price of gold rose or fell, or the various other causes 
which might affect it, I am scarcely competent to answer the 
question, ; 

Oan you istate what has been the extent of variation in the price 
of gold, in those countries which have a metalTic currency ? — la 
France, I think it has varied very little for the last four years; in 
Holland, it varied considerably, particularly at the time that B.uo- 
naparteianded from Elba ; that htid an effect upon the price of 
g^.^ In Hanibtirgh I' think the price has not varied very 
materially. - 

Supposing th^t the circulation of this country consisted either of 

Slid coin, or of paper convertible into coin on demand, do you 
ink tbat'in that case the price of gold would be subject to great 
fluctuation? — I do not think it would, provided there were uo 
nu>iioply in it^ aiid that the impoi*ts and exports were free ; 1' mean 
th^ export and import of both bullidn and coin. 

fiave^h^ goodness to explain what you mean, by no monopoly 
oftfae coin hieing allowed ?«— The ponimittee are probabfv aware, 
thisit' there ^re restrictions ill the exportation of bullion from this 
CflMitry, and the exporter is obliged to go before a court of alder- 
men, and swcfar that the bullion has not been melted from the 
'€em ; that I call a restriction ; and I consider the bank brokers to [ 
bare considerable influence in the bullion market, from the man- 
ner in which that businfess is conducted at the bullion office, which ' 
f<Mm a species, of monopoly in favour of the bank. 

'j^yoil 'consider there would be no great fluctuation in the price ' 
of gold, supposing the circulation of this country to consist, of 
coin, or paper convertable into coin, to what do you attribute the 
preseat fluctaatioH f-^The t]uantity of paper in the market is grea- 
ter than the market can bear. If it is thought desirable to reduce 
the price of gold to 37. 17«. lO^rf. I conceive that that can only 
be done by a reduction of 1 he paper. 

D^ you think the investment of British capital in foreign funds 
has Contributed to depress the ex<^hange ?— I do not 

■Do yon think'Any extent of investment of British capital in fo- 
reign funds c6nld have that effect?— Not any voluntary extent; 
not any piftrtmble extent cenainly; 

What do you mean by voluntary extent ?-^I meant merely to 
cay ai^amodnt that woiild be likely to be invested. 

Dovonthinkdiatatiygre^t importation ^f corn, on account of 
-an^unftvoiMblMfar^^t, could have an effect upon the exchanges 
ii^ Ale pr^sent^tate of Ibe currcfncyiU^I do not think it coAld; 
because there is an action and re-action which keeps the exchanges 
w^^a tivet.' ^ - . ^ '-'' • ■ . • ' . ' '^ 
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By tbe jreturns which bare been presented to this- CJ^moutttty it 
appears that the value of the .grain imported firomall parts of tht 
worid into great Britain, during the* last ypar^ was nearly aik tiilMi 
the amount of tbe value, of the corn imported in Ijie years ISM 
and I8I69 and more than double the amount of the eom iaiporltd 
in I8I7; you do not think that excess^ of importation abore tba 
importation of ordinary years has produced any efiect upon tli* 
exchanges ?-— Ido tiot think it has; for 1 coiisider tbi^ the co^n* 
tries which supplied that corn would consume our mannfacUires 
or something the industry of this country > wosid pnHtiiee,;whidb# 
would ]bie equivalent to tbe supply of the corn they gavie to t^ 
country. ^ ' 

What are the causes which, in your opinion, regulate the^de* 
tnand for bills f— A variety of oiuses may create a demand f<Mr. 
bills; large purchases abroad, investments in loans, or in fad -atiy- 
demand Tor money abroad. 

Whether by government or individuals? — ^£itber the one or the- 
other, I conceive may affect the price of bills. 

£ven with a stationary price of gold, may there not be^ at ¥a^ 
rious times, sqclla fluctuation from par of excbauge, arisnig from 
commercfal transactions and other causes, as snay be within dstf 
limits ofthe expense of the transmission of the precious metals, 
from one country to the oth^r, for the purpose of oorreetiDg dial 
difference ?— I conceive certainly that the exchanges will regitlate^ 
themselves upon the price of gold, and the expeiises . of sendiag 
that gold ; that if there is'any material difference from a«y parti«>; 
cular cause, that that cause will still be regulated by t¥e- traiM«^ 
inission of gold, and that the exchange^ wiUbe thereby brought' 
back to their level. in a very short time. * » , 

You mean to saj^, that with a statiomry price, ofgold, tbere^juayp* 
be such variations in the rates of exchanges as may be equtval^ot 
fo the expense of transmitting the gold from one eowlry to the » 
other? — Cejrtainly. , 

' Can you estimate the value of bullion sent froin this coui^lcy, in 
consequence ofthe loans in foreign countries 9-ii^l should almosti 
doubt whether any have been sent ; 1 can oiily apei^ to what the 
hpuse,in which lam concerned, has done ; we have iiot sent onaSt 
of the (country an ounce of 'either gold or silver* on account of 
the French loans. : - • : ^ 

In what manni^r have those payments baei^ effi^ted ?— They 
have been effected in the currency of thb country in ^whjdb Ae 
loans have created, and speaking ofthe French Tloaiis,. in the ^ 
French currency. •; --^ 

In what manner, by bills, of §xdianeis> or hy tboi It^usmit of 
commodities, have those credits been enected in Fnia^, by which 
those payments have been made ?t^I conceive, that the ^r^tpa^^ 
ments on account of French loans have bi^n loade by tor9ig|bera 
i^ the currency of France. . . t is * ' 

•^ In what way has that portiok of renittance belonging to foit'isii 
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rabiects, been reini|led,by bill* of exchaii|g;e, or by die (ra^sport^ 
^jfBritidi •dkiimbdtliefi/or both? — ^The immediate payments, I 
•fai^uld think, hav6 been effected by bilk of exchange; but ia 
•rder to create those bilk of exchange* British commodities,, 
or other commodities^ must have been exported to France, or 
dountrie» connected with France, from whence there would be 
anothersietof bills of exchange, which would regulate the pay- 
ment ; For instance, I will say a merchant in Manchester ships 
I0,000/. woi^h 6f goods to New York; those goods are sold in New^ 
York: another merchant in America ships 10,0001. woiih of 
tobacco to Fhince ; there is a debt created in Ameiica to tbe m'er- 
ciiant in Manchester, by the transmission of those goods to New 
York; there is a debt created in France to the merchant in Ame- 
rica, by tbe sale of his tobacco; the payment of the whole is. re-, 
gnlafed by bills of exchange: the merchant in America, wha 
owes to the merchant in Manchester^ orders his correspondent ia 
France to remit to England the value of the tobacco, and the trans- 
action between tbe different countries is settled by bills of ex-^ 
change. This is a real transaction and it is the common occurrenoe 
erf every day. ^ ^ 

The Mamchester man has a credit in France, upon which he may 
dnw; and that he may sefl to aiiy person who wishes to^invest it 
IB a loan 9^— Just so. 

Have you any means of estimating the quantity of firitish pro* 
prtrty permanently invested in the French funds ? — I do not think 
t have aconrate means of estimating ; 1 can form an opinion. I 
should 8ay> perhaps^ three millions sterling. I believe a larger 
sambas been employed ill the French loans, by way of specula-^ 
tk«i; but agreat^part of that sum has beet* drawn back, with pro-v 
fit to this country; and pei*haps there are three millions, at pre- 
seift, of pentfanent stock: but I think, if French stock advances 
itt nrice, a considerable portion of the three millions may very pro- 
bmiy be wiAdt^wn. 

' Can you fonh any conjecture of the quantity of British capital^ 
ptniiattenti>|r invested ih the Prussian funds ? — No, I cannot; but 
I riiould think it very small. 

Canyon form any cOtajecturcf of the quantity of British capital, 
permanently invested ill the America^ funds? — I think I can give 
soHie idea of die fintisb capital invented in American funds ; but 
of coarse it cannot be accurate. I merely judge from the amount 
of dividends paid bjr our own house. 1 believe that we pay a 
ffreAt part, almoi^t entirel V ; but at the same time there are otner 
ooases who pay dividends, and there are persons who receive their 
dividends direct from America.; and therefor^ the answer I can 
giv^WiU not be accurate. J form the esltimate, con$idering it all 
as a six per cent stock: at the same time I must infortu the Com* 
niHee,, tMt there is a seven per cent stock, a six per cent stock, 
and tbree per cent stock, and a five per cent stock ; but I consider: 
the average it gives to British capitalist aliHout six per cent 
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Ffirimpii it will be agreeaUe to the Committee to receiye tjb^ 
•tatement for different years. I take it fi;om 180t to 1^^8» in a^pf^ 
ceaaive yeani : in 1801, 1 find the amount of capital invested aboiit 
£4|182»003; then it goes on, in 1802-3.4 and 5, at nearly thesam^, 
amount: in 1805 it amounts to i^747,28d; then tiIM807, it.ooq^ 
tinues from five to six millions : from 1808 to I8IO9 it is reduce^: 
to between four and five millions: in 1811, to £2,236,000; nni 
fi-om 1812 to the present time, it haa Varied from £1^200,000 to 
£1,400,000: the last year it was £1,271,617. During the yeaiv 
of war with America, pe^ople became timid^ and drew oOt tl^ir 
capital, and it has not been re-invested in American stock. . t 

Do you think, that the whole amount of British capital invested: 
in foreign funds, including the American funds, amounts .to as 
much as£10,000j0001 — ^1 should think not; of permanent capital* 
certainly not. ' * 

During the time that the exchange was either at par, or favour^ 
able to this ^ country, at what price was gold at Paris and Hara^ 
burgh f-^At Paris it has remamed very stationary indeed for the; 
last four years ; at Hamburgh, the variation, during those perbds^ 
does not come to more than one per cent upon tl^e average. 

Taking the course of exchange between this <k>un;try and Parisi 
and Hamburgh,- was there any, and what difference, in tl^ prioet 
^of gold in this country, in consequence of the exchanges beiu: 
more fiivourable^to. those countries, and less to Uiis c6u.ntry f---U 
fluctuated, to the extent of a half t» one per cent, at Hamburgh : 
at Paris, not so muc^. 

What are the causes to which you attribute the great s(a^[natioa» 
and fall in price that have lately taken place in many articles of 
import ? — I consider, that some of the leading articles of import 
have never found their ayeraee peace value ; for example, 10 the> 
article of cotton, there has been a very great fall ; the price of 
cotton, ever since the^ war, has been kept much higher than 1%^ 
ever was prior to the war : for instance, the price of what is com« 
monly called upland cotton was froni iweuty to twenty^two f^ac^. 
this- time last year: now the price is from fourteen to sixleeiai 
pence. Tobacco is another article fallen in price, in the same pfo* 
portibm Xkis applies eqjuallv to some arucles of £)Ettt India pro-^ 
duce. Bengal cotton was selling; at from eleven pence to thirteeoi 
pence a pound: it is now selm^ from sixpence to eightpeace; 
and there has been a great reduction in various leading articles of 
commerce : to that I attribute tlie' i^agnation at present existing^ 
in business. • . \ . : ' •. 

And the distress? — ^The stagnation and the distress. 
In consequence of the prices'last. year, being aa you atate^ con- 
siderably above the peace pricey, has there been an importaiioii itt 
, those articles &r exceeding tl^e fiveragie deti^^ad of the couajiiry %rr, 
There ^as been a much increased impqrta^pn of those acticies^. 

Do you attribute the present embarrpssmeiits in the coasm»ioial) 
world, to the increased importatioBf having reduced prices to what 
you consider to be the peace prices of those articles ?«-rCertainly 
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I do ; the two leadingf articles, cotton and 'tobacco, I ftlioald say 
bare been ' maintained at much higher prices than what I con- 
»fder a fair recompence for the growc^ of those articles in .the 
conntrjes which produce them. If the farmer or planter can, by 
the employment of capital, obtain fifteen or twenty per cent, I 
should say he is extremely well paid; I believe he has, in the 
article of cotton, got forty or fifty per cent, or more, and therefore, 
I think that the reduction of price m those articles in only reducing 
it to the average peace price. 

Has the effect of those great importations been less to the im- 
porter, and great profit to the grower! — ^Tbat 1 should conceive 
to be the state of ^things, certainly. 

Are there any other causes to which you attribute, in part, the 
present distress and stagnation in the commerdal world l^lf the 
bank of England has thrown out any quantity. of paper, tendered 
that institution for discount, it must have increasea the distress. 

It having been stated to the Committee, that the bank regulate 
their discounts at this moment precisely upon the same principles 
as at any former period, are you of opinion, this being the case» 
that any circumstances, connected witn the amount of their circu- 
lation, have contributed to the present distress f — ^Notatall, if 
they have regulated their discounts in the same manner as they 
have done before. 

You hbve been understood to state, that part of the unfavour- 
able exchange and high price 1:)f bullioq may be attributed to an 
excessive issue of bank paper; in the year 1816^ when the ex- 
changes were favourable to the'country, and the price of ^old low» 
, how can you account for it, that tne issues at that time were 
twe|ity-nine millions, the present issue being twenty-five millions ?«— 
I presume the state of trade required a greater issue of bank 
paper at that period for the circulation of the' country than it 
does at the present. 

Do not you consider fhatrthe trade of the country, and particu- 
larly with the East Indies, has rather increased than diminished^ 
since the period 1817 ?— The import in quantity has increased ; but . 
I doubt whether it has jncreased in the same ratio of value, ,be- 
cause 1 give as an instance, that cotton, a leading article of import 
, from India, has fallen nearly one hundred per cent, and of course 
there must be a diminution . of circulation upon that article to the^ 
amount of one hundred per cent ; that is to say, if it sold at Otae 
ditlling to fourteen pence a pound a year ago, and now sells at 
sixpence, there must be a diminution to the amount of one half inr 
circulation on that article. ^ 

Being aware that there is not only that fall in the price, but that 
the article is almost unsaleabler would you not think that additional 
circulation and facility ought to be given to the merchant to ena- 
ble him to hold such stock of goods? — I do not see what facility 
can be given to the nierchant, unless more be advanced to him thaa 
bis goods are worth at the market price. 
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You hate vtoled, that actiOQ and reaction will hm^f escahaii^^ 
tound and bring sold to its level ; if that is the case, in what way 
can jou account tor the circumstancet that the coin has* from the 
^beginning of his present Majesty's reign, constantly found ita wav * 
out of the country, and not found any reaction to brin{^ it bacii: 
again f — If the market price of gold is higher than the mint prica, 
it is impossible to keep it in the country. 

Would you not think one of the circumstances that would reiio 
der the exchanges unfiivourable to this country, and raise the price 
of gold above the mint price to bf an unfavourable state of thipgs 
in this country, or in other words a balance of payments against 
the country f — No, I do not; because I should call gold the gene- 
ral leveller between all commercial nations, and that it invariably 
brings back the exchanges to their proper level, taking gMk 
agninst gold as the standard of value. 

It appears that up to the year 1797, at the time of the cash pay^ 
ments, and. when there was supposed to be about twenty- miliiona 
of gold in circulation, forty millions have already disappeared ; 
can you account in any degree, why that gold sbpuld not have 
found its way back again, unless by. the balance of trade beings 
against this country t-r-I conceive nobody, will import gold inta 
this' country, or into any country, unless they can get a profit l^ 
it; and I presume the prices have been such, that no profit conld 
be obtained. 

Supposing the facts to be as stated in the last question, sboold. 
not you infer that the ten millions which remained behind were. 
sniBcient, when added to the paper currency which remained be* 
hind, for the natural demands of trade f— Certainly. 

And that the demands ^of foreign countries woulq carry the sofu 
plus but of this country as not being required heref-^Certainly. 

Do not yau conceive that, in order to enable the bank ta reduce 

. the price of and effect a favourable exchange, some further reduo* . 

tion of the amount of bank notes issued, would be necessary %^ 

I certainly conceive it would, to restore the price of gold ta iim 

level. 

Would not that reduction of the issue of Bank notes,- cause a 
further reduction In the price of Qommoditiesf-^-No question it 
would* ■ '. ' 

How far would that further reduction of the price of conmKHli-^ 
ties, superadded to the reduction which has already taken place 
on account of exce^ive i'mportatiout operate prejudicially upon, 
the interests of U^def — It would operate preiudicially on the 
present stock of goods in this country, because the price would be 
reduced in proportion; but 09 the goods which are to come in 
futile, I do not think that^ it would operate, because they would 
cost to the iniporter into this country a reduced price, in the higher 
rate of exchange which he would receive. 

Would it add to the embarrassment arising from the staffnation 
which has already tak^n fUce^MUj^^omg die redactiot to»e car« 
ried into effect at this moment f — It the directom of the bank of 



Itegland reduee their imies of mercantile discounts at ^is motnenj^ 
I coftcBhek 'Would certainly add to tbe einbarra%niieDt. ^ 

•Do not jrou conceive that the e'ffect of an excessiye itnpQrt,iead«^ 
lll^ to a fltaenation of tl^de, will be to assist in turning the ex* 
changes in ravour of this country ?-^I believe it will have a ten- 
dency that way. 

Would not any measure connected with a reduction of the cir- 
evlation, as preparatory to the resumption of cash payments^ be 
t^BB sererely felt when the exchanges have been so far relieved by' 
diis natural cause, than at the present period f — Yes, I conceive it 
^ould. 

Was' your house concerned in the transmission of gold to Russia 
the last year, for the purpose of an extensive coinage ?-?-^lt wasi 

BOt. . 

What sum of money do you think is still due from this country 
to France, for ihe purpose of making good payments on loans 
c<>ntracted for by Britiish subject&f — ^That is a question that 1 am 
not able to answer. 

Whatever that sum may be, have you any means of judginjBf 
whether remittances have, for that purpose, already been; 
made, or are' still to be made ?— I should think that funds for timt 
purpose were already on the continent. 

Are you of opinion, that any considerable sum will still be to be 
remihed from this cpuntry, in consequence of any loans contracted 
for abroad f— ^-Certainly not. 

What do you conceive to be the amount of dividends annually 
^ payaUe to this country from French stock held by English sdb- 
jedts? — I can form an opinion upon it, but i cannot give an accu- 
rate statement ; makinga rough estimate, I should say £160,000 a 
year wmild bethe extent of it. 

What proportion do you apprehend that to bear to the sum still 
remaining to be remitted to, France, in the present year, to make 
fiioed engagements, on account of foreigti loansf-— If toe market for 
rareign slock sboold be good, there will be no money at all to be 
remitted from this country, but a considerable, sum to be received ; 
it dsfKods ehtirefy upon the state of the market. Mr. Baring in 
Paris has pegofcited the, instalments, so that I have not the meatus 
of knowing the amount remaining .unpaid ; but Ivshouldsay, the 
pr6babiiity is, that there will be nothing to be remitted; but 
tbatif tbe market turns out a g66d one, there wiU be something ' 
to be received. 

Into how many instalments was it divided ¥-^I think, eij^teeu 
montfalytnstatiiients. 

Ffow many have been paid iip't— I cannot say. 

Gan you form any judgment to what extent\Eh*itish capital liitt. 
befifi remitted to tbe continent, for the purpose of investnient in 
other pursuits, for the purposes of tr^oe, for instance1-^N6^ i * 
caMot. 

The tttditket pric^ of gold in the year 1^17, in this conn trf 



liavin;^ lie^n 3/. l^g. 6d* and haring* since risen to 4/« 3«. being a 
rise of nearly seven pet cent; and you having stated that, within 
the same period, there has been no rise in the price of gold ii| 
France»ana a variation at Hamburgh only amounting to one half, 
or one per cent; if it should be stated, that a considerable rise has 
taken place in the price of gold tn those two countries, within the 
same period, are not you of opinion, that such a statement would . 
be unfounded ?<^-«-l am of that opinion; because I bring matter 
of fact to show that it is unfounded, so far as 1 take it from the 
quotation. \ I have not the means personally of judging. 

Do you believe, that in any othenconntry in the world, of which 
you have any knowledge, there has beeh, within the seftne period, 
a rise in the prrice of gold to the amount of that rise which has 
taken place in England, namely, seven per cent t— Not to my 
knowledge. 

Are you acquainted with the price of gold and silver in the 
United States of America? — I believe I know the last quotation of 
silver; 1 am not sure as to the gold: I think the last quotation of 
silver at New York (which 1 conceive to he a central point,) was 
five per cent above' its nomitial value. 

In what was that expressed; in a paper currency f-^Tes, in the 
currency of the country. 

Is that pap^ currency convertible into coin ? — ^All the banks 
are, by law obliged to paytb^ir notes in coin, if demanded; and 
ther^ is no protection for any bank that does nOtpay in specie; 
but America has latterly been overwhelmed with a vahety of 
banking establishments ; and 1 have understood that some of these 
banks have increased their issue of paper to such an extent, that 
they have experienced considei^ble difficulty in finding specie to 
meet their enga^^eraents. The bank of the United States always 
pay their notes in spede, when demanded. 

To which species of paper do you refer, when you say, that sil- 
ver bore a preihiom of five per cent; to the United States notes, 
or what otherf-i-^^l referred to tlie Spanish dollar, whhn I said a 
premium of five per cent, and not the silver of the United Slates. 
The Spanish dollar, which formerly passed current in the United 
States, in an equal price with their current dollar, has been at 
eight per cent;- and I think the last quotation was at five per cent. 
Does their current dollar contain the same quantify of silver with 
the Spanish dollar t*~^l think predsely tke United States current 
dollar contains 371 4'Sixteenth grains of pure silver, or 416 grains 
of stflsidard silver. 

Is the current dollar and the bank paper of the same value ?-^ 
Yes, they are of the saine value. 

What is the kiwest denomination of paper cufrency issued by 

* any of the American bapks ?-*»4 do not- think that any of the banks 

at ^present issue notes fower than a^ dollar; Some c6rporations and 

Z * 
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individuab may have made an issue of paper of n lower denomv 
nation, during the war ; but such notes are now out of circulation. 
There is no law to limit the minimum of denomination of pa- 
,per?-^Tbe bank of the United States is not allowed to issue any 
notes of less amount than five dollars ; but I am not informed of 
the regulations of the different state banks. 

If the fiank of England paid in specie upon demandi, do you 
belfeve there ever could exist, for any lei^h of time, ia material 
difference between the mint and the market price of gold ? — ^De* 
cidedly not, in my own opinion. 

Id referring to the year 1797, when« yon are aware, that the gold 
went out of the country very fest, are you of opinion, or not, that 
if th,e Bank iiad not suspended their payments in Specie, the 
- whole of the gold would have gone out of tb^ country ?— As a 
matter of opinion, [ should say it would not ; for they must have 
retained a certain portion of gold in this cduntry, to answer the 
currency. 

Have you considered any mode, by the adoption of which you 
think it might be practicable for the Bank to^ resume cash pay* 
jnents ? — It having been intimated to me, som^ days ago, that I 
was likely to be called before this Committee, I turned my atteli« 
tion to the subject* My opinions are chiefly founded upon Mr. 
Ricarde*8. theory, reduced, a$ I conceive, to a practical form* If 
the Committee think it is not waste of time, with submii^sion, I 
will read them. . 

"^ |Tbe Witness reads as follows j] 
^'In submitting this phm to the cpnsideration of the Cominit« 
tee, I must beg to premisef that- the ground-work of it is eu^ 
tirely taken from. Mr. Ricardo's admirable pamphlet, *^ Propa^ 
saiB Jhr au economical' and 9i$eure Ctirr&ncyr that if therein 
airy merit in the plan, tba| merit appertains to Mr. fiicardo. 
With this gentleman 1 have not had any communication on the 
aubject, nor have I tbe honour of being known to him; tfaaf I ' 
have merely redueed his system into detail and form for prac- 
tice; and I qan venture to asitert, as a practical man of business, 
that tfiere wiH be- little, if any 'di£BcuJty, in carrying it into ef- 
fect; Ifaat It will not unnecessarily oramp cireulation ; that it 
will not impede the ordinary measures, either of government, 
or the mercantile eommttnity ; but that, on the contrary, it will 
restore order and harmony to the system, and give to the. coun- 
try, what all paHies, who wish its welfare, desire, ^ safe and effi- 
cient standard of value; Yariable, it is true, to a certain degfree, 
but less variable than any standard which adiy country has ever 
yet established. 

^ That the Bank be required by Parliament within 
months from: the day of the report of the Committee, to pay (if 
demanded) all their notes^ large or small, if the amount pre- 
sented, added together, forms a sum total of one hundred 
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potinels ; and that the same shaN be paid, by tbe omiee of gMi 
at the option of the Bank, either in gold, in specie of the eurrenl 
coin of the realm, gpold in insfOts, bars, of gofd In foreign coin, 
the foreign coin of eaeh country to be assayed, and its value A^ 
olared per ounce in EngUsh currency, by tables, to be affixed 
to tbe wall of the bullion office in the Bank of England, and 
open to the inspe^tiofi of the pdbiic; and should any of the 
countries issuing such coins, diminish or increase the value of 
tbe same, by an addition or diminution of alloy, the Bank to 
order fresh assays to be made,^ and to regulate the price pm- 
ounce, according to the present legal standard fineness for gold, 
for eleven parts of pure gold, and one of alloy. 

** Let the period at which the Bank iki to commence this sys- 
tem be rtiade public, and declared to the world as Jfixed, abso* 
tUie, and unchangeable, 

•* Instead of 9L Ms. lOirf. per ounce, let the standard value 
be declared to be 80*. per ounce; whieh would require the 
Bank to deliver or pay against 100/, of its notes, exactly <S^ 
ounces of gold of standard fineness, (or in proportion to standard 
fineness, if delivered in foreiffu coin) and thereby the standard 
value of a bank note would be jftxed and determinedf subject 
«nly: to sifch variations as the market price of gold might expe- 
rience ; but which, I contend, on this system never could vary 
matermlty, provided the Directors of the Bank followed the olr- 
dinary and acknowledged system of banking, by limiting their 
issuegp of paper lo the amount of the demand which they found 
by ex perience to exist for that paper ; and it cannot be doubted, 
that tney require only to curtail their, issues in a very sli^t de« 
gr^, at the present momi&nt, to be enabled to carry the system 
into eflfect. • . ■ 

*^ In order to preserve the equilibrium between paper and . 
gold, and prevent bank notes rising to a premium, the bank 
must be obliged to deliver its paper to the public, or to the 
bearer of one ofunce or more of gold in bullion, (or coin in itsi re- 
lative proportion per ounce to standard) thereby creating a fixed 
and invariable market for gold, at 80s. per ounce ; and bjr this • 
means, the Bank will be constantly increasing the stores in its 
vaults on the one hand, whilst it is delivering it out on the oth^r* 
In ordinary times the vibration would be equals and wilt not re- 
rjuii^ any artificial aid to maintain it in order. 

*' The exchange with foreign countries would regulate tbem- 
. selves the moment that, this system consmenced ; and the para 
would rule in proportion to one ounce of gold ibr ibnr pounds 
sterling; they would be steady, and without any fluctuation of 
moment, as the system would correct itself, ^nd, by action and 
re-action, maintain the equilibrium of the value of one ounce of 
gold. 

** This system will require the trade in buiiion to be free, un- 
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cassary for Ibe opening on the ooe plan than on the/ other 1--*- 1 
conceive the increased, proportion would not be material. . 

Do you thf^k, that on tlie opening of the Bank, there would be 
a considerable demand fi[»r gold for the purposes of circulation J— 
For^tbe purposes of cjrcuiation, never; it would only be used as 
an article of commerce. * \ 

Id that case, yon suppose the one potmd notes would be per^ 
mitted by law to continue in circulation ^-^Certainly * I speak un^ 
der that impression. - 



Thomas TooKE, Esq. Called in \ and Ea^ammed^ 

What is your line of business? — ^l am a Russia merchant^ and 
partner ip t|ie honse of Stephen Thornton, Brothers, and Go.: I 
have been thirty yedrs in business. 

Have you observed, that there has been of late a considerable 
sta»fnation of trade?— I have. 

To what causes do yOu attribute that stagimtion? — 1 attribate it, 
in a very g^reat measure, to a previous artificial elevation of prices 
occasioned principally by what 1 conceive to be, an excessive issue 
of Bank notes, commencing in the spring of 1817, but particularly 
increased in .Tuly 1817. 

Do you conceive that excessive issue of Bauk notes gai^e an 
encouragement to speculation and enterprize"?— In a very extra- 
ordinary degree. It likewise had the eflfect of reducing the rate 
of interest very violently, insomuch as to produce a very geoerat 
tetidency of capital out of the country, for more beneficial emplov- 
inent. it oCjDasioned a sort of rage for investments in all tjie fo- 
reign funds, which held out any prospect of tolerable security. It 
liketvise operated as a bounty, to a very extensive degree, for irur 
porting from all cfuarters, theaWicles that had begun to rise in this 
c<nintry,»nd at the same time diminished the inducement to export. 
The conisequence has been, in. a variety of articles, a vast accumu- 
^Jation of goods, which, even supposing that there were no r^duc- 
4ion of paper, tnust, by this time, have a tendency to b stag- 
ufttfon. 

Do yon copceive the accumulation of commodities at this period, 
is sufficient to account for the subsequent stagnation ?-^I do. 

And for the reduction of the price?— And for the reducfjon 
of price. / , 

<Jan you state at all, to wbat extent the general reduction in the 
price of these coipmodities,' in the importation of which from 
abroad you are concerned, has taken place; has there been 'a ge- 
neral avei-age reduction ? — ^There has been a considerable reduc- 
lion in most of the articles with which I am conversant; and, as 
1 understand, the eatne r^nark is applicable to most other lines 
<y^ busiiress. , 
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Do you cdn$id#r any pfttt of tfaat stagnation to be attribiitaUe t9 
^ impression upon the public mind, that the bank wou(d shortly 
resume its payments in cash ? — There is no doubt ihat that opinion 
has some influence hi affecting the markets* It induces a greater 
disposition among sellers to come/ forward ; and among buyers to 
hola back; at the same time, the effect of any given fall is, in 
general, to produce a disposition to buy, at each successive step of 
that fall. • 

. From your connexion with Petersburgh, probably you are able 
to give an account of the re-'coinage of gold, which has taken place 
lately? — It can scarcely bo Vailed a re-coinage. A very large 
coinage, chiefly of silver, has taken place ia Rui^sia, and in some 
respects,, under rather singular circumstances. Paper its the only 
avowed or general currency ; every thing there \n measured by its 
price in bank notes. The influx of silver seenis, insonie measure, 
to have arisen from a peculiar demand from this country for Russiui 
^oods, whic^h demand may be ascribed to the general cause which 
I mentioned, vif. the advancing prices here, ^hic'h operated as a; 
bounty on importation! The Knssian government likewise issued 

(^roposal^ for a loan in the year I6I7, to the extent of about 38 mil- 
ions of roubles, nearly ti^o millions sterling; and in 1818, fotn^ 
further loan of an indefinite ^amount, but limited in point of time to 
the 2Ist of December old style. The seeond loan received subscrip- 
tions to the amount of ^ mill ions of roubles, nearly 3 millions and 
I a half sterling. The operation of that Iqan, combined with the ex- 
traordinary demand for Russia produce, including corn, was to 
raise the exohauge, and thus afford a benefit upon the importation 
of bullion, chiefly silver. The mint at the same time gave coin, with 
a very considerable degree of facility and rapidity, in return tor 
every lodgment of gold and silver so coined, went immediately into 
circulation, at a variable price. Three years ago, the price of the 
silver rouble was as high as 4 roubles and 15 copecs, in bank note?. 
It has since declined to 3 roubles and 70 co{)ecs. The exchange at 
Petersburgh, which in the autumn of 1816 was as low as 9|€^ for^ 
the paper rouble, at the close of 1818, reached nearly 12|df; being 
an advance of about 25 per cent. It is obvious, that so great a rise 
of the exchange throughout this period, favoured the importation 
of specie. The ifitriusic value of the silver rouble is from 38d to 39A 
Has the coinage which has taken place in Russia, to so consider- 
able an extent, aflected in any degree our commercial dealings in 
this country, making it more desirable to remit bullion in return 
for the commodities we receive from Russia, than it hes been at 
other pei'iods?— It certainly has favoured the exportation of bul- 
lion to a very considerable extent. It does not so happen, that the 
impoi'tersof Russia goods paid for them diieclly with thesilvei' s(» 
f sent out; the silver was seixtout as a separate speculation, as con- 
nected with the exchange; but did not go directly in payment of 
the goods iaiported from then«e. ' 
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Do' you think it affectdd the price of silver bulltoo ifl^ this courts'^ 
try, and to what extent l^^l have no means of judging' upoa thalT 
point. . 

Supposing that during that interval; the bank of En^laAd had - 
been paying its notes on demand in cash, do you think that the 
effect of that coinage in Russia woufd have been in any wny to- 
derange the circulation of this country ?— I coaoeive that h Would 
have had no such effect ; and that the shipments of specio'to Rus- 
sia would not have taken place to any thing like the same extent, 
had it not been for the causes which I before mentioned, of the 
artificial abundance of money in tbi5 country, which forced capi- 
tal abroad ; and this superabundant capital went partly in the 
shape of specie^ indirect, for investment in the Russian funds, and 
partly for the purchase of unustial quantities of Russian produ^ce. 

Do you think, that the embarrassment that has arisen in the mer- 
cantile world, from speculation and enterprise, previously entered, 
intotd so great an extent, would be aggravated b^ any reduction 
which might take place in the prices of commodities, consequent 
on a reduction in the amount of the circulating medium of the 
countiy ? — There- is no question, that in proportion as any increased 
issue of bank notes beyond the iust level, (which 1 assume to be 
that amount which would ciccuiateyHf the paper were convertible 
into coin) produces an artificial elevation; so the diminution of is* 
8|ies, necessary to produce a full reactio^, would occasion an artifi- 
cial but temporary reduction of prices below their fair level* 

Do not you think the depression of pri^le, in consequenceof alarm 
operating on the public mind, might go, beyond the natural depres- 
sion, which would arise from the remiction of the circulating me- 
dium?— Yes. I-conceive there, would be an eiflTectof that kind; but 
it would only be accelerating what must occur, provided it. were in 
contemplation, at any time, to reduce the issues of the bank to their 
cash level, , 

Supposing, in order to produce^a reduction in the price of gold 
the Bank were to reduce the amount of its notes outstanding, and 
to reduce the extentof the accommodation granted to merchants in 
the way of discount; to what extent do you^ think that re<|tiction 
would operate ^prejudicially upon trade? — 1 cannot answer that 
question, without assuming something definite as to the degree of 
the reduction. 

\ Supposing a reduction to take place, in six months^ to the extent 
that the Bank notes in circulation should he jess than the present 
amount of twenty-five millions, by tvyo or three millions ?^^I must 
beg leave to state it as my opinion', on very careful consideration, 
that no sjiich reduction will be necessary, during the following six 
months, to produce that effect. I have very strong reasons for . 
thinking, that a reduction little if at all below 25 millious^ will be 
sufficient to r^cov<?r the exchanges to par, and to reduce the price 
of bullion to the mint standard. 'This eflfect, however, will very 
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•tiiich d^|>^n(l upon jth^ s^curjty of pledge which may \^ gi^eo !• 
^e puUic;th$it, in the fnterval, this amount shall not beShteeed^d, 
and tba^ a sincere intention is entertained of efiectual pr^paratioii 
for the resumption W cash payments, within a reasonable and defi- 
nite time., But after al', jt is « mere cenfecture whether (be reduc- 
tion already mad^ will be suffi^rent, within the pfiren time; and 
un!es«3 the price of bulKon continues steadily, however felowly, to 
improve, it may very soon, and much before the expiration of evep 
three months, be determined to beiMsufficient, particularly if the 
present stagnation should go off* in the mean time. 

Supposinof there was a positive obli^tion impased upon the Bank 
to resume cash payments at the expiration of a year, do yon think 
it would be possible ftir the Bank, actinjgr ivilh prudence and dis- 
cretion, to take such measures as should insure the resumption aqit 
continuance of cash payments, without producing, in the interval, 
any roiisideralile embarrassment ot distress, superadded to that 
which is DOW felt? — I believe that very little additional di«-» 
tress would he feJt, beyond what is now in prog-i^ess, and probably 
is irremediable, except by ag^in deranging-the circulation, by anf 
issue to that amount from which the reduction has taken place. 

When you state it to be your opinion, that a very smafi reduction 
in the present amount of fiteink notes in circulation, would have the 
effect of restorino: the exchanges in favour of this country, and re- 
k ducingthe price of gold, do you take into your consideration the effect 
•* of country Bank note cireiilation f*— I do; and it. is that Circum- 
stance upon which 1 principally lay stress, in assuming that a very 
small reduction of Bank of England notes below their present 
amount, would be sufficient for that purpose. The value of money 
depends very much upon the state of confidence, and a consequent 
rapidity of slo^ nesife of circuWtion. 'The present is one of declin-> 
ing markets, arising from the causes already alluded to, and there-*' 
I fore of diminished confidence. A certain snro of mohey^ in that 
state, vis of increased value,' larger portions being detained by 
Banlter^ and other persons, with a view to pi-oviding for emergen- 
cies'. , ' ' ■ \ 

Miglit not that increase iu the Vajue of money have th* <?ffect of 
increasing the amount, of the issues of the countrjr Banks ?-^l con- 
ceive, the veiy ireverse. The' circdiation' of country Bapk notes is 
essentially founded upon the credit of the issues, and of the parties 
to whom the issues are made. The country bankeffus themselves, 
may participate, and generally do participate, more or less, in the 
general discredit; they accordingly are obliged to liipit their issue, 
partly from' a regard to their own credit, butin'a muA gtteater de- 

?re€ from the discredit of the customers, to whohi'they arfe in* the 
abit,df advancing money, most of tliose'cuifelomers being holders 
'of articles which are Ijable to he affected by the general depVessioii 
in price.' '' '* •' ••'''■•■ • ■. •-•,•. ■ ^'' •■ 
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In jlie, instance of a cptintrjr Bank, in which t^re;wa«ibe g^tApii 
cpnficleiice reposed, b^yjhp public, and which had pcit Veen in the 
babi| K>f is$uiiig to the full extent of 'capital i^ich it pmeBs»e6f or 
could commaod, would not thV increase in the Valuie of money, sup- 
posed in a foriner question,' 9perate as an inducement to that coun- 
try l^nk to extend its i^ues?— I do not see how it should hare 
S^ateffe(pt• The value of ni^oney, I rather apprehend, is used in j 
hi onestion in a di^flferent seiise froni that in which i have applied | 
it. The increase in the value of money, to which I have* referred, 
consists in. a general reduction of the price of commodities, and that 
g;^r}^raj redtiction in the; prices of commodities would necessarily 
affect the crje^it of the parties, who would apply for loans from the 
^puntry bankens. 

Von assume then, that th^ amount of country Baiik paper wonld 
vary with. the amount of bank of England paper, or at least that 
a^y ditninution of the present amount of bank of England p^P^^ 
would produce a corresponding diniiuution of country bank paper ?— 
Ina very considerable proportion* . ^ 

Do you think the^undu^ speculation atid enterprise which were 
^pts^red into at thc^ period to which you refer, were in aiiy degree 
attributabi*^ toaii unnecessary amount of currency, circulating ia 
(hq country at th^t time from the facility possessed of embarking in 
^auch speculation % — Yes, in a very great degree, 
..Have you ajiy crkerion, by which you can jiidgeof the propor- 
tio^f^betweiBn the amount of curreucymaVciilati^^ the demand; 
ftid from what should you diHtie'rnpiine, that the ainpunt of circulation, 
at^ any period, was, excei5sivp?-^lne,Fer could concdve'any in'telli- 

S'blc.criteripn.ofwjiat- sh6uld.be the aniount of circulation, Tbut 
at which would take place if the paper weri^ strictly "and invaria- 
' biy con,Yertibiqjnto coin, . _ , 

^ Supposing, at.anypenpd sinice the restriction, the market pri^e 
oCjgold had. been below th^ mint .price, should you. at that period 
ihfec tlt^t tjie aniount' of the circulating ajedium ^Va8*notexce8^- 
give^ — Whenever the naarket price of gold shohid be at or bieldv 
^heiiljlM pric^.cf 34 I7s- iOJar I conceive that titer circiilalion of 
pnapfr canpot he excessive. { must adxl, however, thai this princi- 
ple if» pgipl.icpble only to.^e ap|>reciation by the'pu'blrc of the 
prf^f %xf)cf|]nt ^fSiper^ but the bank directors niiiist liave^ a. fur- 
jth^^r guides ^^tha|; is| j^be tendency of .gold into or out of their 
coffers, combined with the tendency of tne exchanges upwards or 
downwards., \ -' 

. f^pr a^tMderabteperiofiof]^elajU tSlfe^iind 

tht conrmeoc^ent of ^ jear 18tl7, the miarW^t price of ;gjol^ did 
pof0}^l^d theiiiHit prices 4umg that period, tlie ani^^ of bank 
potl^ Jn drctilatjon "was^jfea^ than it is at pi^^^ent; shoiild you 
infer tbat, in the tormier case, the amounlj^bank botes in circula- 
tion waa not greater than the demands of commerce required ; hiit 
that, in die latter, as the markef price does exc^d the mint price, 



it k f^9ipr%^l eon^mvt thitf the amount of pi^r in oircol«tioii 

ill tbje courae of ^616, but particularly- in the suniteer of 1816. aiid 

edrly part of the autumn, was deficient ; and I found that oprtibo, 

.in some deg^ree^ upoti thq circumstance, that ahhoii^b the Drlc^ of 

£old wa.s never nominally below 3/. I8s. yet the general mipreiu 

-mpn was, that it was in the ppwer of the bank to have reduce® the 

price Qf gold to the minf price^ or ev^n below 3/. 17^. 6</. but fbr 

tbe desirableness at tbat time of accuinulattn^ an unusually hrtfe 

propor,tion of ^ojd, for the purpose of preparing more Mfj iw me 

resuinption of cash payments. The price of silver, as eoiiipired 

with gold at that time in the markets, of the world, Was very Ifttte 

if at an. below oiir mint proportion^* excippt in as far as it was a Kitila 

disturbed by the unusi^al absorption of gold by the bank: bat in 

the marifcLet here it wan under 5«« for standard silver^ which indie 

,mint proportion would briuff ffold befow 3/. Iftf.; tb^refote, I 'cdii- 

'eeive that if th/e, bank had been at that time paying in specie, 

tWre would (other cii:cqmstances being the same) bave wen'a 

larger amount of cjrculjation, combining paper and cdiii ; or, aiiso* 

ming tb^t Che re^trictfon contraued, but ttiat the bank had not 

liougbt and accumulated (he gold, and that the miiit had ^u 

been open (by which I mean, that if the resort thiUiefr ^ad tfot 

been intercepted by the bank paying higher than the iBfjnt pri^je) 

tbere is no doubt, from the ^eat itifliix of gold at that ttaie,' that 

L ^considerable quantities of bullion would have beeii t^ken by indi* 

viduals thitherj for conversion into coin; and the coin thus te- 

turned, ^bulcf of course hav^ enlarged the circii^atioti. 

At what nerk)d was it that that uiidue speculation and enterprize 
was entered into, from the effect oi' which we are nowlsufferin^ ?^— 
As a preliminary observation, % conceive diat at the close of the ye^r 
T$16, when the state pf the harvest wais ascertained to be Dad» 
I there was, from the pecniiar effect of the. price of corn in inerea* 
I sing or diminishing the value of the currency, an4 in consequence 
of me stock of commodiiie? generally having, by that time, been 
very much reduced in quantity, a tendency in almost alt ^articles 
: to advance. The public hi^d acqnired a confidence that goodsf had 
reached the minimum, of peace prices! there was aceordingly a 
disposition among the ii^termediate dealers to extend their stocks, > 
t^nq there are very few articles that can be named which were iiot;at 
I the close pf ISlU and the pominencenient of l6l7, already looking 
up. Thif state of things tended to reslore confidence to the circu- 
lation of the couiitfy banks geqerally, and to extend it as founded 
on a givei) aqiouut 6f b^nk of England circulation ; and these cir- 
. cupi^^^ceV would bave indicated the proprietor of a reduction, of 
■ bank of England notes, rather than an mcrease dfthem. Thcrfiicrease 
\ [ of them, therefor^,; in the first six months of 181t, came forward 
smal) as it was, with increased powers upon the whole circulaUM ; 
>.bat in July I817» there was a further increase of be^tween two a^)d 
three inilnous, and it was this issue which, cOncurrittg trilli the 
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pc^ykias n9tur4 tendency of goods to ailvunce ii^ price, itiil 

. of the country Gircniatipn to resume its extent, operated with ex- 

;traor*1inary9 and as far as relates to any exporiehce of mine unex- 

. ampled rapidity on prices of almost all commoditiefs. The only 

. object that any speculative foercbant bad, was to look ajt the price 

' current and to see what article had rieen least, and he was al- 

4.niost cert^n of making a very b^n^iicial speciilation, by b^iying 

.^cb^jarticle without probably any previous knowledo;e of it. 

}, Jn answer to one question, you have stated that you attribute 

.the excessive speculation, iu some degree, to an excessive amount 

. ofcirculatingme4ium,andthatthestimalustotbe8perulationexist4id 

in tbe latter p^ft of *he year 1816; in another answer vow have infer- 

.jf^d, fjroiK tlie market price of gold beiug lower than the mint price 

^ti^at: period, th^t there was not an excessive amount of circula- 

..tiop:; how do you reconcile the answers to those c| uest ions 1— The 

mes^ningbf thefirist part of my foregoing answer has been nriscon- 

,feived, as slated, in this question ; I cJici not mean to state that 

' there was anv stimulus to speculation^ by which 1 understand 

. an artificial elevation of prices, at the close of 1816; I referred 

. exclusively to* causes operating towards a natural or sound, &s op- 

. posed-4Q(>amere8peculativeadvai)ce. , 

. Supposing for half a year together, the market price of gold 

was to be under the mint price, should you infer that, during that 

period* there bed uutbrieq an exces^^ive amount of bank notes in 

circulation ? — ^I should. not infer any excess in that case. 

But you should conclude that, taking tbe market price of gold to 
. pemaio for half a y<^ar under the mint price, there was no undue 

circulation of bank notes? — Certainly. 
^ . Th^n as the n>arket price of gold was urder the mint price for 
. the half year ending on .the 81st December 1J^16, why do you 
' infer that the speculation, which commenoed at that period^ was 
. ID any degi^ee' attributable to an excessive amount of circulation? 
. «— I am here again misconceived : T did not mean to allude to any 
. speculation as commencing in the last half year of 1816. 

Do you mean, that if bank notes had bet^n payable iri coin during 

^ that period, there would actually have been a less amount 

, of circulating medium composed of bank notes and coin than there 

was at that pefiod, when ha44^<^>otes alone constituted the Whole 

..ainount of circulation i^ have alreadygivenreai^ons for inferring 

} ths^ ifbank notes bad been payable in coin in J8l6, there niigbt 

. .havabeen a somewhat larger amount of circulating medium, com- 

, posed of banknotes and coin than then existed of bank notes 

^iooe ; but. I pm strongly of ppihiop, that if bank nofes had been 

payable in coin, there would have been a much snialler amount 

of chrculating jhedjum than was kept up in 1817^ and particularly 

. in the last six months of 1817. 

. , May not tbe comnjcrciarl overtrading he wholly attributable to 
. that state of security to which you refer, and to a return from a 



ktnle or war Iq p«&de ; aiid toot in any degi^«e tb an iliidu# ftrb^uiit 
of the circulating medium? — ^I conceire/ that by that tim^, Viif^ 
in 1817, the qaestion of the * return from war to peacef/ bad 
no concern whatever with the commercial events then feeing for^ 
ward. . - ♦ . 



The average circulation of bank notes, in the year. 1813; 
about twenty-four millions; in 1617, it was twenty elght'mfllions; 
in 1813, gold vanWfrorii 4/. 17«. and upwarcf, fo M M>^; in 
1817, from 3/, 18«. 6rf. to 4/. 0*. 6d; how do you account for tUoiie 
respective variations? — ^The answer to this question, on general 
j^roMnds, woaM ,be, that an amount of circulation, which, under 
particular circumstances might be excessive, might under others 
prove deficient; and that as all the cir(;unistaiices which may CM- 
cur ill determining the proper quantum, do not ^dmil of being 
traced or accounted for, it is sufficient for practice or reasoiring, 
to refer to the generally acknowledged, and only inteUigible test, 

. viz. the price of gold; and according to that test, 34 mittiolis of 
Bank of Enjorland notes were excessive in 1813; whereas 26^ iiiil- 
tions in 1816, were barely sufficient. It seems tome, however, on 

' reflection, that there are some considerations, which may account 

' more particularly for the former amount being excessive, jn a very 
great degree, and the lafter somewhat dencient. The Amount 

' of Bank of England notes in circulation, on the average of the last 
six mouths of 1808, was - ... £.1730Q;512; 
. . .-oflSOg, — ^ . - . £.19,641,640; 
.... of 1819, — . - ^ - £.24.188,605; 
making the enormous addition of nearly seven millions, within 
two years. ' And it may here be worth remarl|kig, that in March 
Is i I , by which time the full eifeet of the increased issud at the close 
of 1810 might be felt, the price of gold rose to 4/. I9s.6d; and4he 
exchange fell Co 24 on Hambutg, and to 17-16 on IMris, firom 86-3 
and 23*16, which they had been at in the summ^^r of 1806. The 
umonnt remained, with li^ltle variation, at about 24 millions, rather 
under than over, till the close df 1813. The greater part of this 
period was attended with a great rapidity of circulation, or ih other 

, words, of briskness of markets, with some exceptions, indeed arising 
. from the obstructions to export, which effected the holder of colotfiai 
produce, and some classes of manufacturers. But these 'distr09«res, 
and partial stagnation, were more than counterbalanced by the 
ready markets and high prices afforded for agricultural produce in 
consequence of the harvests of 1^09 to 1812 haVrng yieldeil defi. 

' cient or bare average crops, while the obstructions to importirtiou 
were great, and the demand was by an increasing population. Thia 
state of things was peculiarly favourable to the ex tention of country 
ban^ paper; and accardingff^ it is well know|i to have inct'eiksed 
roostrapictly during l^aft period. ^ It probably reached its maxfmiim 
hi the first 6 months of 1813 ; and the aggregate' of Bank of ErTgland 
and country papermustat that timehaveamountedtosuch an inicre«se 



9f tk9« geneml mpidity qt qifjciA^tjQo- iii^ that peripfli fijilly s^ccpiint 
iGMP'tiie i§»m^ deprecimioii indjcaMi^ tWoiriCfi of goT^i^viiicu 
tlmn rev^h^d $2. lOs. The harvesi; o( 1813. pro,ve^, aisf t, be- 
lieye, one of the most abuiidaut ever known in this couqtry ; 
fiwnpt oiiljf Ui^ s0tsans w^ sioguJiirljf prpoitipii^d^ and tjb^ proauce 
fMff «Met veryr. ^ii;e«|, hut there was a lajcg^Iy-inci:e^d,br,^a4th;Qf 
ctutti:f4tiw» iiip con^eqiie^ce of t^e prei^iojua higl) ^wge ^t pnccp 
(whicb>wa»(parl;lv natiin^y fjfom^ $ca^ity> ^fi^d »arUy ^ij^f} ^UJ(r4>|ii 
depreeiaAioiA c^f the mjediuw). The overflow ^tb^ prpdq^e of th^t 
anaiion. #^« not fully ai^preciated til], a long time aftei. Accordiii^fjr, 
tfie 6U iin ptrie^t of agi:ijQuUcu*al produce be^n, though flik>^Iv, dt 
Ihn okwe. qr nitber sopner, of 1813^ »<vd continued uri^ a (^w 4^9* 
(HAlio9«« 9M?r9 or Ij9B8;n9pi4^^ through 18Hand 15, whiph tf;ere l^oth 
w^m of more than Hverag^. pro^^jic^. . There w^i;? at thi$ p^rioil, 
tok^^rive^ yi9> in )8l9and 14» impprtations of cojcq |to. som^ extent. 
TUa ^v^ apd l^g ouiUinMed dec.Mnf b the t^Iu.^ pf agricuItMrijti 
piodii€e» fircim q^u^^aipcei anig^ioMog to a glut, .mtqa calculated, of 
ilWfk t^^OC^asiQ^agreat stag^^tioni of the largest portioq of the 
«MU»of ^QWn^dMiw; but thfre wasi h'keMrise, a^ the elo^e of 1$)3» 

< 9^ i$ei!y co9f iderable. afCQunpAiMi^^ o^ ii^por^ed <{onMp^diU^^, lyhicb, 
afiNMT a delusive ..r«iHy« and a r^WPu^ a^empt at; re-export^ in ttie 
iftriiig MdauQiimer of ISii^ proved* partly 4roi^ niere ^qai^tily, 
and partly Ir^ni tfate change frpm war to peac^, qn^si^leahle, ^xqept 
at a ae8truc(t|?e. rf duction of pricey. There w^s, freii^ these causes 
combined, i^V^ry great stagnation of markets^ ojr^ in otlier words, a 
fatyslov^ oifoulatioa of the es^js^ng c^n'^qcy, ifcom ^he. clofe of 
1818 tp ttie viddii^ of 18I6» But tho. ina$s of tV currency was 
iiitdeii(Diiig 41 progre«fvive und euanqoua Tedp.ctiQu. in numerical 
MiaWMt b^ thf iiiicoefvitive failuv^ qf X%e counto banks ^nd the 
dtminiab^d ifi^nes of tho^e that survived. Tb^e qM^^'^ution in the 
^moui^tof froqntry bai^k paper, b^tweeq or. rathi^ atVl^ ^lose of 

, ih^ pAriodi. I havfs l^eai:d computed %t Sb. miilip^s.^ tbii^, 19. a coni- 
.putnti^llt. cwtained in a letter, which I r^cfpved fibout a tMfelve- 
montb Hgo, which may prpb«i$ly be bey^d th^ m^rk* put what* 
a«er imy have been the ^eci^aqiQijint of that reduc(ipii| there 
Ci»a be no doubt that it n^ust have been'gTefiter than tbe^mcrease i)f 
fr^m t«lp 4o thi"^ million^ of Bank of cTngland note^^ even iqclud- 
i*g tbf f^evioa«'excei^,<cifi|ld.comp.eqeate. And if to this r^dqc- 
imk ^figgr^gatc amount pf currency, l^e ^dded the couj^ideration 
of tkeMowne^s of cirf;u||atipq, th^ deQcie^cy of the wl^pl? circulat- 
i^ mfdiiim ip 1816 may b§ ftcppu^jtecj (oj, qotwithstaiiding thf in- 
nceafi^ pf Bank of ;gng}and ^^^^ ^ compared with 1813 ; tlie sfipe 
mmAi is ihus a,0prded9 f^ by a reference to. the $tjate of the bullion 
IMtliptaod of ^^excl^apg^^. I purposely Q^nj^ 181^ for the pi^ 
minU bec^iise, ^^ording; to ipy opinion, the mn^ in tha^ year 
hfiyiHglgW becpi^e exce^iye^ though o|uc(i{e(|$ so than ini |8i?» 
ifceeoiKi^im wpuld.beso (strikiiig, aqq t|ie Tiew, consequently, ^e 
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4b cWar.lfiah Illy a cdnipaiftbn VelVeeb »8f8 atirt T8W; *•*»«♦ 
rfaWe purpose, <Jf rirnjblim%*(he vifeW^ diMttlMl <lbtnieftMffr Uft 

IhcV^a^e of Bank o^ EngTdiid ii6tes ih tfhc lairt^lk ttontfi^^ WM, 
f6 lipw^rds of 28 inillioire. 

Dp not you then attribute ^eat effect tm ihe ex^hnnff^;tb p<likH> 
c^al chi]8#8T--^up|)()^ih^^n'in^bnvert]bte'papercin^ db'; -but 

reftrrfriij to The nietaiic ch*cliIations <if the cmitiW^nt, itttd i^thg^tliiB 
^OlIticarrtVoFutioh's Undergone, and the pfod5g:lotr8 exferfiduhtrtttte 
ty aome of the continental poirefs, tirat had nohe bot a>nietaHk; 
^i^fency, Whfch does not sfeem to have sustained lAny Vifty 8t«ll 
Tatriatinn in exchang'eable valoeVlth dthct metal ic cftih»€rnt?i^, t 
arm itichned to infer, that the only conrsid^rable'fluctuatibtis ai^^«- 
tribiitable to baber. 

Do tibt jjolftical datises produce cbnsrdeiiaM'e flocttfaf}<*ils rf-«*- 
^banijfe betvre'en bounties haVinor'ii ibetaTlic cifcuhitwm'^f-^TIIe 
fibctiiatfotts between cb u n fri^s hbvihg an open intercotinieiiwaw*^ 
Hrniied^olTeonri^Kto ihe tnean's of oonvfeyante of the iheiah betw^c^ 
<»ne arid the bth^r, Iti'a latate df Vj^r, a ^at Jfeal mtist depetitf 
i^btith'^V^Iitic'al bbfetfodfioiis to fbat intercoiirfee ; aiifdlto^y *dllii% 
of being measured equally by the amount of ittflrc^M<9, or oltiMr 
dhaVjg^fes fncidetital to it, ejt6ept for shbrt intervals, befcre the tt^hs- 
^Issidn bf the speHe or btiflibti re<(tiisite to ad;fast the tlM^r^tiif^. 

IV'ftbreferencJefp the Hirs^ian Toab, cobtraitefl iti Ae t^r T8W^ 
was hot dobsiJterableibflucetnent holdout by th^tehtmoflbM iMIft, 
to the itn^bmtion offelfv^r into Russfii?— I do nbtftttaghte, tfcaf iHe 
t^t^nk of the Idan^ of themselves, Wbuld fa^vb b^^ tuffii^i&tft, 4mmI 
ili*ey hot ^beeif aided by ihe general opinibn bf *n*dvaftct»l^■l^ku 
4^ange tliei-e; aiid by ^e tendency df BhtSsh bapihif, ittdepend^etit 
of c^orifimercial causi^s, tb ihvesfmetit in foreign Ibaria 'g^eb^ft^lfy ; 
but 1 tlave Very Tittle doubt, that if duf circufetiott Had b^etr^bh- 
teitfble Jntb, br limited by, a ^etalic standard, ihere %^trtd tlf>t 
hi4yb b'(6<^ti*aiiy fting ti'e'ar the amount subscribed to <hat' Ibtfn. 

IDo yoii'kt)ow>hat amount of Britbh capital "was srati«r<^rtb^'tbi 
Aeftu^ianloanf—l have bQ-e:i^act return of the propbrtWh *f 
coptributoVs. ^ 

'<Jah you form My 6'onjfectfife up«n'<hfe«ubbjW ?J^N6t%i#f>a«te- 
dlent'acciiracy, , ' # \ ^ 

'tooVduknoW Hhe highest valde that ivas gfv^nfor^aHty'tlWt it 
^6 fi:oTd sent tb Russia lb tHfe Year 1^16 t-^-ltlo not f Very Ut#e 
Hfdld, t 'belieye, Wds s^bt ^om fVk cbdniry. Vdid nbt If^r tlt^ Wbtfl 
pHbe th^ gbld «i^asT>dughtfdr*thaft purpb^. * 

- 0o you conceive, tifat an iibttbdance of *banfc ^jand otlif^r pnpst 
eiih*6bi5y1s esseniiartbWai'ds'ttiafbtaiDftigabtd prbftibting tbe1tfdfi»^ 
tnr and maniffaefui'es of Vhe cbihitryi-fObse^ing, as I bafv^ (Mu 
iSre^dbiie,' th^t the dtilv fcrftfertbn whficfr l^an fconceive of >j^h»t is 
the pi'oper measure 6f the pa(ler cif*ciili^tJbn, ia^ that t)tiadtity HtOih 
i^buld cvculate, if tt Were ' edbVeMbte hito'bbiii. I^m of 6|illfilN», 
tW aiiy aiftbuiit 'b«^obd'i(tllflt jf^t'dd^ iit'tirtilldM' ^^ timmk , 



i»I|ic\| is invariably co«nrerl>alaiitced by a Mi^isequent ^xhaiit^m 
^r depression : it may be compared to the excitement produced by 
ardent spirits upon Ine human body; a depression follows, unless 
the babit is kep| up by continued increasing stimulus, which eqds in 
a destruction of the system. 

Have the goodness (o state your opinion of the efiect of the. 
abundance of paper upon the rate of interest?— -An increasing 
issue of paper has a tendpncy to reduce the rate of interest: and 
the fall of interest is repaid and great, or otherwise, according to 
the degi'ee of mode ana amount of the increase, in proportion to 
what previously existed^ ' But when the circulation is fully satu- 
rated , with that extra amount of paper, so that prices have 
' reached their utmost relative level, the rate of ititerest must 
subside to what it would bave been 'without such extra issue; and 
I hi^reknown instances, in the case of Russia, where the circula- 
tiob consisted till lately wholly of paper, that there has been occa-» 
BinnaHy, what is called technically a scarcity of mon^y, so\ great, 
tbdt though the leg^Irat^of interest is a half percent per month, 
' it has occurred that one and two per cent per mooto has been 
giirein for short periods, 

Have you observed, within your o^P^xperience, in the city of 
London, what is called an abundancev c^nd sometimes a scarcity of 
^pney, without any c6rresponding increase or diminution, at the 
same peridds, in the amount of the Bank of England paper f — 
Tb^re are occasionally, very considerable variations in that respect, 
ilnder similar issues of the bank paper; these variations may be 
referred to the alternations of rapidity o|* stagnation in the circi^- 
lation of cqmmoilities and money; and the rapidity or sfowneas 
of the, cirCuUtion of a.given amount, is equivatent to its appearing* 
abundant in pne, case, and deficient in the other. This remark 
applies^ to the curreDcy generally ; but in the case of the bank issues^ 
there jnay bf^ from .distinct causes, an increase pr diminution of 
eoilntry bank notes, wiihout a corresponding change in the amount 
(tf bank of Engla^id paper ; and this will likeiif ise account for m 
given amount of the latter appearing abundant or scarce. 

:'Tben« in point of fact, you have experienced variations in the 
money mai^et, without any corresponding variations in the amount 
9f bank nole^ in circulation IP-r-Very considerably.; and in continu- 
fl^n of my former answer, I have to observe that in times of what 
IB called ca(nfidence, the modifications ef credit come in aid very 
much of any given amount of currency. Goods change hani» 
fpaelj^upep m>tes, or albpr means of credit, and therefore, the cur- 
rency has. fever functions to. perform, and is I^ss detained in tlie 
hands of the different classes who.have to part with it 

Doiyott believe, tliafgold has becpme de;arer on the continent^ 
^Udb(im Ibe.last ^ix or ten years? — ^I have no idea of gold being 
dtet^esrf.crither^here or,Qi| the continent, than it hps been for sPme 
twe^ pai|t» relf^tivietyr tOjUny, general description of commodities; ii 
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iif.^jf 'iji^amr 99 CQHipfurMl with ba^k jn^r. G0t4 will Mt^ujr 
iWWf^ ^ymijtmiam t«fi^ ori^or^ OQpper»tben kdid a\feir, y^niM 
M(?i t iC«^ii4ft^iBy «u^€^ to t|ft^ Jmrt three fi^ lour, yea^nu TAk^ 
f^ iTF^t IWi^aseft of connQodilm, which Mpcliidt 4be jpeaM of MIgt 
flig^^el, food. ep94 clothing, I lun not aware thfit ^14 willjMiAcbttte 
mor/e'^ a^ of 4hdei9» tlum it #OM)d hare doii^ tbr^ or ^r yeaai 

i^e ^sg(o4 .eo^fifh jt^ exjdaio to the t%i|aittae, jf ; U /Bboulfl .be 
Ipu94 mceifaarjr to make any further pr^4«ibctioii in ^e amoiAQt of 
J^^llsL of JKojprJaiifl piipi^r.iQ €irci|Isutimi in what mfd^* in your opi.* 
iiioDy could That reduction l^ xnaat.cofjreoieiitly midet<-rllhitk4t 
would be effected, with least >di8turbaiice9 by a speedy repaymenc 
of 'some part of the amonnt which is supposed to be advanced to 
gOTemment 

In pireference to any reduction made to that amomit, which is 
lurually advanced fo merchants in the discount of bills f-*-Yes. 

Be fifood enoiigh to explain to the Committee, in what way you 
cmwider the price of grain diminishes or increases the value of 
carrencyf — ^A deficient harvest, inasmuch as it raises the price ot 
grain, and affordsa ready market; for every person having it to 
sell, increases the rapidity of circulation of whatever, was the 
amount of the curreiTcy ; as the value of the currency depends very 
much upon the rapidity of its circulation, it has an eflect, as long as 
that scarcity of corn operates in raising the general prices ofoUier 
commodities, as well as of com. £very former, in such a caBe,gets 
into good credit, as having a rising and a beneficial market con- 
stantly presented for his produce: his credit with his banker is na- 
turally increased, so that the farmer may easily obtain additional 
advances* Thus there is not only an iiicrease of the rapidi^ of cir- 
culatien, but an increase of the amount of paper, addedf to the 
circulation ; therefore it operates in a double way^ in raising (he 
prices generally, as well as of corn. On thie other hand^ a glut of 
com occasions a want of ready markets, successively declining 
prices, the discredit of the fanner, his inability} not only to borrow 
fresh sums, but a frequent call upon him to refund the sums that 
have previously been advanced to him; a general inclination on the 
part of the holders of money to detain it, with a view to cheaper . 
plaices; each of those diminishing the rapidity of the cirpqlation, 
and there bein^ at the same time a reduction, as stated, of country 
bank paper, prices of commodities generally must participate witn 
those of corn in a considerable depression. 

I^ill not the accumulation of imported commodities, the present 
stagnation oi trade, and the fall of prices, have a tendency to im- 
prove the foreign exchanges, although the amount of bank, n^per 
should remain undiminished? These are the considerations wnich 1 
have included in my view of the probability that very little reducr 
tion below the present amount of the circulation, will be sufficient 
to recover the exchange^, and to reduce (he price of gold. 

2B 
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' Would not the pressure, arisitig from the preparations of the 
Banlc to resume cash payments, be materially alleyaited, if tho^ 
preparations were contemporaqeons with the improvement of the 
eychangesy arising from the cause adverted to in your last answer f 
—In proportion as the exchanges were already adTBMcing, would 
he the facility with which any such preparations wtniM be noHide. ' 

Are there any other causes, in your opinion, of the present em- 
bamissment and scarcity of money, besides the. accumulation of 
goods, and the want of confidence, arising from fiaiAing prices in the 
narkets f— -I do not beliv<? ther areany. 
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Jovis^ iP die Marliiy 1819- 
The Right Honourable ROBERT PEEL, in Ihe Chair. 



DAym RICARDO, Ei?q- 
A Member of the^House ; was Examined. 

Dp you conceive that thfe paper currency of this country i« 
i>ow exoessiye, and depreciated in comparison with gold, and . 
that the high price of bullion and low rate of exchange, are the 
eonsequences, as well as the sign, of that depreciation } — ^Yes, 
I do. ^ 

The following is an extract from a publication of your's:— 
*< Why will not the bank try the experiment^ by a reduction in 
the amount of their notes of two or three millions for the short 
period of three months? if no effects were produced on the price 
of bullion and the foreign exchanges, then might their friends 
boast, that the principles of the bullion committee were the wild 
dreains of speculative theorists ;"' do you still adhere to the opi* 
nion expressed in that extract ? — Yes, I do. 

From July to December 1817, the average amount of bank of 
£ngland notes in circulation, appears to have been 29,210,000/.; 
from July to December 1818, tha amount appears to^have been 
Sfr,487,000/. ; in the latter period, the price of gold was highei: 
than in the former, and the exchanges were more unfavourable 
to this country, so that the reduction in the issties, though car- 
ried to the extent of 3,000,000/. produced no effect upon the ex- 
ehaiige and or the price of gold ; how do you reconcile these 
ftcts with the. theory ?— When I gave the opinion that has been 
stated, it was on the supposition, that no commercial causes were 
at that time to operate oq the price of bullion or on the exchange, 
being firmly convinced, that a reduction in the amount of notes, 
under those circumstances, would raise their value to any point 
which might be desired; I am fully aware that there are other 
causes, besides the quantity of bank notes, which operate upon 
fte exchanges ; but 1 am quite sure, that from whatever cause a 
bad exchana;e arises, it may be corrected by a reduction in the 
ad^ount of the currency.^ 

Then ought there not to have been an addition to the state- 
ment nbove referred to* of words to the following effect ; pro- 
vided other causes do not counteract the effect of the reduction ? 
—dearly ; I was speaking with respect to a given time ; I did 
ifot mean to assert, that at all times and under all circumstances 
a reduction of bank notes would improve the exchange. 

What are the causes to wl^ichjou refer ? — Those causes, I con-^ 
ceivei are vai^ious ; there may be a great increase in the capital 
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of a country, which may so increase the quantity pf commodities 
to be circulated, that th^re may be required more circulating 
medium at one time than at another ; there may be a great dimU 
nution in the value, of ^old and silvjer^. generally, in Europe, 
which\may make it possible, with the same commerce, to main* 
tain an increased amount of circulation ; I consider, in all eases, 
that the quantity of circulation must depend upon its value, and^ 
the quantity of business which it has to perform. . , 
^ Then do vou consider the high price of gold to be a iiertain 
8i{|^n of the depreciation of bank notes ? — ^I consider it to be a cer- 
tain sign of the depreciation of bank notes, because I consider the 
standard of the currency to be bullion, and whether tha^t butliv>n 
be more pr less valuable, the paper ought to confbcm to that 
value, and would, under the system that we piursued previously 
to 1797; there is an instance of the truth, I tnink, of theopiniofi 
which I am maintaining, in the year 178S, trhen, by a return 
made by the bank, it appears that there was a reduction of,. I be« 
Ijeye, three, millions ot Dank notes in the sp^ce of a few monthsj 
that reduction was probably also accompaMied by a reduction in 
the metallic part of our currency^ there being then no Botes^un* 
der t^n pounds in circulation, but of that we can have ik> knonr- 
ledge;' this proves to me, that in order to make the value of the 
paper coqiform to the value of bullion, the bank were under the 
necessity of reducing the amount of their currency. 

The price of .gold being lower when the amount of bank of 
England notes^ in circulation was twenty- nine millions than when 
it was twent;^-six millions, and you considering the price of gold 
to be the criterion of the depreciation of bank nqt^s, to what 
x>ther causes do you attribute the rise in the price of gold when 
there had been a diminution to the extent of three nmiions in 
the amount of bank notes ?-r-It seems to me, that when we oom« 
pare two commodities together, gold and paper for example, it 
IS impossible to say, when tjiey are varying, whether the one is 
falling or the other is rising. If gold was rising in ih^ gi^neral 
market of the world at the time stated, it is evident that it might 
exceed more than before the value of p^per currency, although 
the latter was reduced in quantit;^ and increased in value ; they 
would both rise, but gold would rise pipst* By the operation of 
country banks, the whole currency might have been iocreasedi 
although that part of it issued by the bank of^Bngland was dimi* 
fished. Confidence and credit may have, prevailed to a high 
degree, which are substitutes for currency. I am of opinion, 
that we have never sufficiently attended to the variations that 
niay take place in the value of the metal itself, by which we esti« 
mate the value of our currency ; there are a number of commerw 
cial causes, as I have already said,- which 1' think affect the value 
of gold, and when I say the value, I do not mean the value as 
compared with paper^ but the value as compared with commof 
.dities. generally. I think every tux has some influence upon the 
value of the precious metals, and either occasions UiQir exporta^ 
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tion dr import&ti6ii. ^1 think Aftf eV#ry impit>y6iiient in maehi- 
itery hsis a tendency to produce similar effeetsr ; but as I haw 
brfore oiyserved, fVom nHhatever cause it may arise that paper 
^exceeds the vralue of bullion, whether from the increase x)fpap^ry 
IVom the rise in the value of gold, or from aiiy other cause what- 
ever, it can always be corrected by a reduction in the amotikil of 
the paper circulatiort, and such Was the unifbrm practice before 
the year 1797, 

Do yon think that a redaction of hknk of England paper wiH 
certsdnly produce a fall in the price of jjold?— I do; I shoulq 
rather say, a reduction in the amount of the whole circulation of 
the country ; but here again it is pos^tible that there might be a 
reduction of the bank circulation without a corresponding reduc- 
tion in the cotlntt-y dircniation, and it niight even be possible 
that there might be an increase of such country circulation, not 
thatl expect that any such result would follow, for I consider 
that the reduction of the barik'of England circulation wouTd beilu^ 
mediately followed by a reduction of country circulation; bujil 
•i9 not physically impossible. , 

Do you thihk that the amount of country' bank circulation will 
vary With the amount of* bank of England circulation? — ^In aft 
common iaseff I tliinlc it will ; but I believe that there are excep- 
tions to that general rule, arising from the more or le&t credit of 
the conntry banks; there is of course always a contention be- 
tween the country banks and the bank of England, to fill aa 
many districts as they can with their respective notes. Thfe 
bank of England or the country banks may be more successful at 
one period than at another, but provided every tiling were to 
remaifl the same in that respect, 1 have no doubt that a reduc« 
tion of the Lbndon circulation would occasion a reduction of the 
country circulation. I should observe also, that with respect to 
the public, it is a matter of very little importance whether Ab 
vvhole reduction should be in the bank of England issues^ oi^ 
should be partly of the bank of England issues and partly of the 
country bank issues : it is a question of importance, as it referb 
to the Interest of the country banks and the bank ofEngland^ 
but the public have no interest in it whatever : the inconvenij- 
ence which they would eulFer, if ahv, would arise from the reduc- 
tion of the whole amount of the circulating raiedium, it being oif 
little importance from which fund that reduction was made. 

The bank of England circulation has fallen, from the lasthaTf 
yeir of ISlT^as compared with the present time, from 29,210,000/. 
to about §5,000^000/. ; that is, ttierct has been a reduction beV 
tween that" half year and the present time, tb the amount of 
4,000,000?. ; as the diminution has been gradual, an^ has ope- 
rated for fifteen months, ought it not io have produced its elBTect 
on country bank circulation ?— I think it ought io common cases, 
and must have done so in the preseht case, if no counteracting 
causes have particularly operated; of | which I know nothings 
nor can know nothing. 



. 'Aft th^n tlieriilMi been an ^mImI dimiaution of bank of ftig^ 
bad aaper^ to the amount of four millions within that period^ 
imd there ought to have been a corresponding redu<!tioa in th« 
puDount of country bank paper^ doe« it not strike you aft sone- 
If hat ineonsistent with Uie.theory, that the price of ^old is at 
'l^resent higher than it was at the period when the circulation 
of the. bank of England was four millions greater than it ift now ? 
<— It does not in the least shake my confidence in the theory, be- 
ing, fully persuaded that such an effect must have followed, if it 
had not been coiintera<^ed by «ome of those causes to which I 
liave already adverted* ... 

What are the causes which have, in your opinion, practically 
operated to countervail the effect of this reduction of the circu- 
lating medium? — The facts are not sufficiently within my know- 
ledge, to give-any plausible explanation of them.; but I am per- 
suaded that there are other causes, besides the mere amount of 
|N|per. which, will so operate, and I therefore .infer, that some of 
them nave now been acting. 

' ^hen supposing the bank to makea further reductioOy beyond 
the present amount of their issues, might not the- operation of 
the same causes prevent the good effects to be expected foiom 
.that reduction ?^-lt is quite possible, but I do not think it 
-probable^ . ^ 

Have the goodness to state why you think Jt probable, that 
, the same causes that must have operated to produce that eflfect 
jn the former case, should not continue to pr<)duce it in' the ease 
assumed i — ^Because, in commerce, it appears to me that a cause 
^ay operate for a certain time witkout our being warranted to 
iexpect that it should continue to operate for a much greater 
Jeagth of time; and being fuli^ persuaded that a reduction in 
^t^e quantity of such ^ commodity, as money must either raise its 
.value, or prevent its falling in ,vahie, I am sure that a reduction 
.pf the quantity of currency, provided it be sufficient in degree, 
will operate in raising its value, whatever countervailing causes 
may. contribute tp oppose iU 

Do you think there is any perfect af>surance that if the bank 
pf England were to~ reduce its issues to the extent of two or 
three millions below their present amount, the consequence 
would be a fall in the price of gold, and the restoration of the 
exchange, or might not the other causes whiclb affect the price of 
gold and the rate of exchange possibly countervail the effect of 
the reduction of tjbe issues ? — Certainly, they might countervail 
the effect of the reduction of the issues,. bat provided tbev were 
•sufficient in degree the reduction would bo sure to bring tpe two 
together ; there are two commodities which we are comparing 
with each other, namely, bsuk notes, and gold ; the variation .in 
ihe relative value of these two commodities may be caused by an 
increase in the quantity of paper, or by a fiiU in the value of 
{^old; in the former state of our circulation, whenever it pro* 
elided from either of those causes, a reduction in the amount 



of ^miser WQS the rMiedy, ami nmst af all thM» I thfnl be i|ie 
jremeay. 

- Take then axonsiilerabie period, when, the^ amount of bank 
fiolea in circulation was rery nearly the same ; it was so for three 
lialf jearsy from July 1815 to December 1816, namely, about 
tnreatj^-fsix millions and ahalf; at the lie^nning' of that period 
the price of gold was AL 16s, an onnce, it fell to 4/. 11^. 41, 9s. 
*l. 79. 41. Ss. 41. as. 41. Is. 41. Sf. l^s. and Si. I8f. 6d. ; there 
'Ws no interruption in the regnkr^gradadion of the, fall of goM, 
<aiid there was no irariation in theiavera^ amount of bank notes 
in circulation, do you attribute the fall in the price oPgold to an 
alteration that took place in the value of gold ? — Most un*: 
dottbtedly; and by returns that have been made at different 
.tiroes to. Parliament, we observe the relative value of gold and 
silver to differ very materially at different times; now to what 
cause can tbis possibly be attributpd^ but to an alteifatlon in the 
•real value of one of them ? in which ever metal that aiterartton 
of value takes place, provided it. be the standard, it will either 
-wnrrantan incnease^ or a diminution of paper. 

Doyoti know what have been the greatest limits of the varia* 
tion in the relative value of gold and silvery within a given 
period, supposing three years, have- they ever, varied one per 
cent, withinrthat period ? — 1 should say^ix or seven, speaking 
ijpom the slight recollection | have at this moment on the sulv- 
ject ; I. only mention these circumstances to show the Committee 
- that^tt is <|iiitepossible>tbat there may be variations in the value 
of 4he preeio«a metals, which would: produce such effeets,astt 
.appeavs.tbe object of the present examination to explain/ 

But supposing there has been, during the same*[>eriod, a cor- 
responding fall in the price of silver, tmn, evidently, that cause 
which you assign as possible to account for a' fall in the price of 

SM^bas ndt oiperaten ?«-^I should then say, thot whntever catee 
d. operated, had.equally operated on the two metals, instead 
. of operating on one exclusively. 

Do you not conceive, that the most perfect state to which a 
ctirreney can be brought is, that* by which the public are secured 
against any variations in the value of the currency other than 
those to which the standard is subject,** and in which the circula- 
tion is carried on by the least expensive means ?**-Certainly. 

.Have you turned your attention to any plan by which these 
-^desiraliJepl^cts may be best attained ?«— Ves^ I have. 

Have the goodness to fevour the- Committee with your opt- 
'iitons upon tlrat subject? — My opinion is, (hat the bsnk of 
England should have the liberty of either paying tjieir notes in 
specie or in bullion at the mintprice of 3/. lis. lOid. ; by which 
.means the paper currency could never fall below the value at 
< which the coin stood previously to 1797. 

What quantity of gold ought a person to be at liberty to 
demand, in exchange for pap«*r?-^T hat appears to ben regula- 
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tion wbich riiQuM be left to the. bank to deetde on ; it is, cpm* 
par»tively, of very little importance. 

Would it not be necessary to iiave a regvlation of law ?— 
Undoubtedly there should be a regulation of law; but whether 
the quantity tliould be SO ounces, or 50 or 100, 1 have scaroeiy 
any motive for making a choice; thie object would be equally 
effected by taking either quaotity. f^i 

Do you tbinh it would be politic to impose, at the same time, 
apon the bank, the necessity of issuing paper in exchange for 
gold tendered to them ? — That is a measure not absolutely neces* 
sary ; but I think it would be a great improvement to the system^ 
if tliat regulation were adopted. 

The object of it would be, to prevent a rise in the value, of 
the bank note above the price of gold I — Exactly so ; wbicii th^. 
bank can now effect. 4| 

Might not the object be answered by giving every person an 
option to go to the mint, and receive coin in exchange for the 
bullion f — Whid) would do just- as well, if you could readily 
turn bullion into coin or into paper, the object would be equally 
effected. 

Would you advi^, that notes below 51. should be continued 
ill circuiatijoo ?*?— Under those circumstances there necessarily 
must be-uptas of li^ and 9/« 

Would' you advise bank notes to be made a: l#gal tender? — I 
.would certainly! 

. Would you leave to the country bankers the power of issuing' 
i»otes.payabl0 oa demand, in bank of England notes ?— I would. 

And not subject them -to the necessity of paying in coin ?«^ 
Certainly not. 

Would you repeal tbe.laws respecting the exportation of coin? 
-r-Undoubtedly, • 

Aod leave the trade in bullioii and coin perfectly free ? — Per* 
fecUy free ; and also a perfect liberty to any man to melr the 
coin if bethought proper.' - ' - 

What regulation would you advise to be adopted with respect 
to foreign coins ? — ^When I say that the pubtic should have the 
privilege of buying and selling bullion to the bank, I have in my. 
mind bullion of the standard of England ; but if allowance be 
made for the alloy in the foreign coins, according as they may be 
more or less fine than the standard of England, it appears to me 
of small importance whether these dealings be in those coins or 
in bullioQ. 

, Would not that be an additional convenience?-^! think' it 
would. 

Could you assign any period of time, at the expiration of 
M'hich this plan, in your opinion, could be safely reported to ?-^ 
1 think it ous^ht to be immediately resorted to, either at the 
price of 3/. 17*. 10J(/, or at some other price; because I consider 
that our currency is in a very unsatisf|[ictory state, while the bank 
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have the power of indreasiog or diminishiog the circulation, and 
alteriog its value at their plea/»ure ; and therefore, whatever 
regulation might be resolved on, with respect to the time of 
paying in the standard of the country^ I should certainly re* 
eommend the adoption of this plan at some other price in the 
interval. 

That isj that the bank should be under an obligation of paying 
their notes on demand in gold, at the present market price of 
gold for instance, and of making p. gradual reduction in the 
price of gold which thev shouki issue, until Uie market price of 
gold corresponded witii tlie mint price? — ^Precisely so; but 
under those circumstances the price at which the bank should 
be obliged to buy guld I think should not be fixed above that 
price, at whicli it should be % permanent regulation. 
. Would you propose that price to be something below tho^ 
iBint price ? — ^Exactly so ; in what degree below I have scarcely 
the means of judis:in.i^ ; the bank would be better able to fix that 
price than I should; it should be very little below. 
. Would yoju propose, that the price at which the bank should 
be compelled to purchase gold, should be the same or something- 
lower than that at which in succession they issue it, according to 
the operations that would take place in a graduated scale ? — I 
have already mentioned, that I sliould rather recommend that 
the price at which they should buy gold, should be under the 
present mint price, which is 9/. 17s. lOid. and fixed now once 
'for all* 

Would not (the bank in that case have it in thetr powerio 
make.a sudden change in the value of the circulation, by 'Uinore 
sudden reduction in the amount of their notes than might be 
desirable ?-*^Within those limits they might-, but after intrusting 
the bank with ihe great powers which they have had for two* 
and-twenty years, I should not be very fastidious in intrusting 
them with this smilU power at the present moment. 

But if that was objectionable, might it not be counteracted 
by pvoviding that they shall purchase^ at, or nearly at, the same 
price at wtiich they issued gold ? — Certainly not at the same 
price, but at a price under that. 

If the bank, after the resumption of cash payments, continued 
to issue one and two pound notes, would not their issue tend 
greatly to diminish the quantity of gold which would be neces- 
^sary for the (Purposes of circulation, when compared with that 
quantity which was necessary previous to the restriction ?*--Cer« 
tainly; if the public liked a paper currency, consisting of one 
and two pound notesj better than one consisting of the gold coins, 
then this regulation would be nugatory ; but if they did not, it 
would secure a power to the bank of filling that part of our circu-* 
lation with one and two pound notes, amithereDy'preventingthe 
public from demanding coin as substitutes for those notes. 

Do you thiqk there. would be any difiiculty whatever in pro* 
curing such a supply of gold as, under thecircumatances you have 



200 

tflippo^ett, would be ade<][Qate for the supply of this country ?~ 
According to the view which I take of thi? question, I think there 
would be no provision of gold necessary beyond that which the 
bank must now have, however small it may be. 

That is, supposing thej immediately commence the payment 
in lipoid, at about the present market price ? — Or at any price ; 
having a firm opinion that the bank, by the reduttion in tiie 
amount of their notes, can raise their value to any assignable 
limit, it does appear to me that thev can always keep the value 
of their paper on a par with the value of buUion, at whatever 
price the Committee might choose to fix it. 

Would it not be necessary, nevertheless, that they should have 
at all times a considerable supply of gctld to meetthe demands 
Uj^on them, although the market and mint price of gold should 
correspond ? — ^That would eertainly be desirable, but the bank 
would be regulated by the same rules by which they were guided 
at the time they were paying in a metallic currency. I do not 
think it would be prudent on the part of the bank not to have a 
provision of bullion, because there are intervals during which 
the paper may not immediately attain that value which it finally 
will attain, in consequence of its reductioii, and during that in- 
terval they would be subject to demands for buUion. 
> Does not that assume that the reduction of the issues of the 
bank of England, would necessarily and immediately lead to ^ 
reductioa of count^ bank paper ?-«*Undoubtedly ; I have already 
explained to the Committee that it appears to me that there might 
be a greater reduction of the bank of England paper in some 
cases, and a less reduction of country bank paper ; but it is a 
mere question of degree ; the bank might, under some circum* 
stances, be obliged to make a greater* reduction of their^paper^ 
iu 6rder to keep the value of paper currency generaHy on a par 
with the value of bullioil. 

. Might not the circumstances of the country be such as to make 
a reduction of issues at some particular period, in order to have 
the effect of reducing the price of gold, exceedingly Embarrassing 
to trade?— It undoubtedly might be ; that is an evil to which 
«U currencies are subject ; every country/ that carries on its circu- 
lation by means of the metals is liable to that inconvenience, and 
it would be no other to which the public wduld be exposed if the 
plan suggested were adopted. 

Are you aware that thcTe is at present a considerable stag[na- 
tion in trade, and that there has been a great reductionof prices 
in consequence.?—:! have heard so ; but I am not engaged in trade 
and it does not come much within my own knowledge. 

Would not the efiect of a reduction of the issues of the bank be 
a further reduction in the prices of commodities ? — ^I should cer- 
tainly expect so, because I consider a reduction in the amount of 
bank p&per to be raising the value, of the medium in which the 
prices of those commodities are estimated • 

Explain^ in what degree you think it would take place ?^-I 
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ihottld/Uiii^y to IJiB a^iouat of al^out &ve or six per cent. ; I mea- 
ftur/^ it by t^ie extent of the excess of the market above the luint 
price of gold. 

Do yon think a diminution of the circnlation produces aTtlimi- 
mitionofprices inexact arithmetical proportion? — I'think itliai 
ft tendency «o to do, hut it does ^ not act exactly so nicely 
w that. 

tDoes it reduce the prices of all conimodities equally ?7— I think 
not, in consequepc? of the inequality of taxation, oUierwise I 
think it would.. 

Might not the redaction of prices to the amount of five per 
cent., consequent on a reduction of the issues of the bank, be par- 
Ikularly embarrassing, if it took place at a period )vhea there 
appears to have l^eehso great a.reductipn of prices in consequence ' 
4»f other causes ; nam€jy,,the excess of speculation, and the stag* 
Jiation resulting from that?--^,n alteration in value of fivep^ 
cent, does not appear to me very formidable; but of this matter 
I do not profess to know much ; I have had very little, practical 
Jmowiedge upon these subjects. 

W^en merchants have a want of confidence in each other, 
which disinclines them to deal on credit, is there not a greater de« 
mand for monejr i — Undoubtedly. . . 

Then if this ib a period when there is a greater demand for 
jnoney on accqpnt of a want of confidence^ do^s it not follow that 
it would be ^ inconvenient. period fpr reaucing th^e means of ac- 
commodatjoa :? — It appears to me. that that very circumstance 
.would make a smaller reduction. efficacious for the purpose ; a de« 
inand for currency in consequence of want of confidence, I should 
think a legkin^ato demand ; it wo^ld enable the bank to keep . 
^keir circubtion at a higher level than they would be able to dp 
if there had not been a demand from such a cause. 

Supposing such a reduction of the issues of the bank to take 
plaoe nswoiUd ras tore the, market, price of gold to the mint price, 
4hi»% woukl be, in your opinion, an improvement in the value of 
tbe^currency of about five per cent.? — ^Exactly so. ^ 

.Would it not b^ necessary to raise the same pominal ampunt 
of taxes to defray all that {Portion of the public expenditure whic^ 
ii applied to the payment of the public creditor ?-T*UndoubtedJv. 

Would not the ioo^eased burthen of such taxes upon the people 
be in proportion to the increase in the no^oiinal value of ihe mb« 
ney i— Certainly* 

You ate aware that by the act,^ providing for .a new silver Mim- 
aj|pe,lhoactQf 50 George 3, cap. 68, there has been an altera- 
tion in the relative value of gold to silver, from 15,059 ..S. 1. to 
14,181. making a diiference of nearly six per Cent, in the relative 
intrinsic value of ouf gold and silver coin ; do.you think this dif- 
ferenee so made will ^ave the effect of banishing gold coin frons 
this eooatry , provided silver coin be a legal tender to the .amount 
only of 405. and provided the mint retains the power in their 
;haiid8of regttlatiug the amountof silver coinir^It appears to me 

D n 
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quite impossible, at whatever relative value these two metalA 
might be, while guarded by the regulations which have been 
mentioned. 

Are you of opinion that it would be desirable to keep the in- 
trinsic value of our gold coin as near the intrinsic value of bullion 
as possible i — My first preference. is to have nothing but a paper 
circulation, and the expedient I have proposed had that for its 
object; but provided we have a metallic circuls^tion, then I con- 
ceive nothing can be more desirable thaii to keep the value of 
the coin at as near as possible to the value of bullion. 

The price of gold in April 1815 was 5/. 7^. an ounce, and in 
A^ril in the following year it was 4/. 1^. an ounce, making a dif- 
ference of 1/. 6f . ; supposing the average price of other commodi- 
ties in the country, as measured in bank notes, to have been the 
s^me at those two periods, would you then infer, from that state 
of things, that bank notes were depreciated in April 1816, as com- 
pared with April 1815, in the proportion of the diflTerence be- 
tween the prices of gold, namely, ILGs.l — ^Yes, I should. , 

Though the price of all other articles remained the same as 
measured by baiik notes ? — Though the price of all other article* 
remained the same. 

You have stated that a currency, of which gold is the stand- 
afd, is subject to considerable Variations, which arise in the 
variable value of gold in exchange, as compared with other coin- 
modities ; can a standard of currency, more invariable in it« 
value than the value of a certain quantity of gold, be established 
by any system yet discovered ? — By none that 1 have ever even 
imagined. 

Would it be possible, bv fixing from time to time the amount 
of bank notes which should circulate, to obtain a circulation any 
thing approaching, in steadiness of value, to, one which was at- 
tached to ttie value of a metallic standard h — I do not know any 
means whatever by which we can certainly ascertain the value of 
any one commodity ; but in practice ballion appears to approach 
the nearest to an invariable standard. 

Are not the Committee then to conclude it to be your opinioUj^ 
that the standard value of the currency, since it has peased to be 
exchangeable for specie oil demand, has been infinitely more 
variable than it would have been if it had remained^on the same 
• footing on which it stood previously to the year 1 797? — ^Yes ; my 
opinion is, that it Iks undergone more variations than it would 
have done if it hmd been regulated by a metallic standard. 
^ As compared with gold ? — ^As compared with either gold or 
silver ; i have no preference for either. 

You have stated it to be your opinion, that the reason why a 
reduction in the amount of Ibiank notes to the amount of three 
millions had not been accompanied by a corresponding fall in the 
jprice of gold and a rise in the exchange^ miKt have proceeded 
from other natural counteracting causes; you also stated that 
you believe, foit the most part, a red^iction in bank of England 
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paper would produce a corresponding reduction in country bank 
paper ; if country l^nk paper had been i^ithdrawn, in coBse* 
quence of such a panic as yoiji describe, in the years 1816 and 
1817, and if some of those districts in which country bank paper 
had before circulated in consequence of that operation, had been 
filled in a greater or a less degree by bank of England paper, is 
it not probable that a re-issue of countfy bank paper might, in 
conseouence of restored confidence in the country, have driven 
that Bank of England paper back into London circulation, and 
by that means materiallv counteracted the efiect of the decrease 
ID the Bank of England issues, both in reducing the prices of 
g^old and raising the exchanges, and also in limiting ttie amount 
of country bank paper circulation ? — I think, undoubtedly, it . 
would; the more contracted the circle is in which the Bank of 
England notes circulate, the more effect must an increase or re- 
duction of their quantity occasion. I wish also to remark, that 
in some of the accounts of the amount of bank notes in circu* 
lation at certain periods which I have seen, the one and two 

Eound notes vary, very remarkably, relatively to the notes of a 
^ jgher value, which may be occasioned (not that I know that it 
is) by th^ increased or diminished credit of the country banks. 
It appears, in 1815, that the amount of notes above five pounds 
was about thirteen millions; while those under five pounds were 
above nine millions ; in January 1818, the amount of notes above 
five pounds is above sixteen millions, and those under five 
pounds about seven millions and a half; and from some of the 
accounts which have been laid before the House of Commons, 
the same sort of inequality appears to affect the notes of the 
amount of ten and twenty pounds, which may be supposed to be 
that description of notes" which, as well as those of five pounds 
and under, are used chiefly in the country circulation, upon occa- 
sions of the discredit of the country banks. I have not ex- 
amined these relative proportions, with a view to explain the 
difficulty that the question has now started, but I remark if as a 
circumstance which I do not know well how to explain ; but it 
may be connected witl)^ the situation of the country banks. 

Do you believe that the issue of bank notes from the bank, 
upon the purchase of bullion, may be carried on to a greater ex^ 
tent with more security, and without producing the same effect 
upon the circulation,^ as to excess or diminution, than when issued 
by any other of their ordinary modes ? — ^It appears to me to 
make no sort of difference, whether the issues be made in the 
way of discounts, by advances to government, or in the pur- 
chase of bullion ; it is the numerical amount which will produce 
the effeetj 

Do you conceive that a standard of value would be 'more 
variable if measured by a reference to two metals, namely, gold 
and silver^ as was formerly the case in this country, and is now 
the c^se in spme other countries^i than if confined to one metal 
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ciAy ? — ^YeSjI think it would be more Variable If me&sur^by 
(wo metals. 

If then one metal is preferable as affording^ k le^s tiiriabl^ 
liheasure, which metal would j^ob recommend ?— I find some dlF^ 
ficultj^ in answering that Question ; therie were reasons which at 
one time induced m^ to think that silver would have been the 
better metal for a standard measure of value, prihcipally on ac- 
count of its being chiefly used in the currencies of other countries ; 
but as I have understood that machinerj is particularly applica- 
ble to the silver mines, and may iherefore very much conduce to 
an increased quantity of that metal and an alteration ef its value^ 
whilst t]ie dame cause is not likely to operate upon the Value of 

fold, I have come to the conclusion, that gold is-the better metal 
y which to regulate the value of our currency. 

Although the currency of other countries may be BSually 
measured in silver ? — I tnink that fact is of tio impoHahte what- 
ever in practice ; it is of no inconvenience to trade, I knagine. 

Does not the circumstance of thei measure df value in one 
country being in gold, and in another with which it trades being 
id silver, occasion a frequent fluctuation of the real par of Ex- 
change ? — ^Not only in the real par, but in the market i*aie of 
exchange also. 

It appears, by the accounts already referrbd to, that the price 
of geld in thrs country in April 1815 was 5/. 7j. add in April • 
1816 4/. l5. being a difference of from 25 to 30 per cent, such 
price being always measured in otir paper currency, do j^ou know 
whether, during the sanie period, any si/ch variation, or any 
Variation in the price of gold took place in France, or in any 
other continental country ? — It appears to me thfect ih France 
there can be iio variation in the price of the met^l which is the 
standard of the currency ; and with respect to the variationa in 
the other metal which is not the standard of the carrency, it 
must at all timed be confined to the variations which take place 
in the relative value of the two metals generally in Europe. 

If then it should appear that, during the period referred to^ 
no variation whatever has taken place in the price of gol^ in 
Paris, would you infer iVom that circumstance that the variation 
iiitjie price ofgold between April 1815 and April 18 Iff arose ih^iii 
the variation in the value of paper, and not of gold ? — Every Atil 
in th^ price of the standard metal is immediately corrected in 
France.by a reduction in the amount of the circulation ; if too 
similar, reduction takes place under the same circumstances in 
bur circulation, there must necessarily be a redundancy and an 
excess of the market above the mint price of goM ; in a sound 
stateof the currency the value of gold may vary, but its price 
cannot. 

The variation you alluded to in your answer to a fornfer 
question, is what you meant^ by the depreciation of Ihe paper in 
your answer to a question befere put to you I— from whatever 
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cauM nay arise the differeoce in th6 value bet iroea paper mad; 
^Id (aisa I have enamerated sieveral), I alwajs call the p^per 
daiMreciated when the market price exceeds the a»iiit price, of 
gold) because I conceive that there is then a greater quafutity of 
eirculating medinm than what there woald have been if we were 
obliged to make our paper currency conform to the value ofcoin^ 
and which we are obliged to do, whenever the bank pay in 
specie. 

Do yon consider the difference between the market and mint 
price of gold to be the criterion of the depreciation of bank 
Botes i — Strictly so* 

< Then taking the three months of the last year, Jannary, 
February apd March, the average amount of bank-notes in air* 
eulation was thirty millions, twenty«nine millions, and twenty^ 
eight millions; in the three last months of the year, October, 
November and December, the amount was twenty-six millions, 
twenty-six millions, and twenty-five millions; so that the aver* 
age amount in December was less than the average amount of 
January by five millions ; in the last three months the price of 
gold was higher than in the first three months ; do you consider 
that bank-notes were more, depreciated at the latter period than 
the former? — I consider they were more depreciated m the latter 
period then in the former, provided at that time the price of gold 
WBB higher. 

Do you not consider that coin or bullion are distinguishable 
from bank notes in this important respect, that the coin or 
bullion, bein^ the medium of universal value, operates in the 
nature of a bill of exchange, whereas the bank note doe's not 
possess this quality ; must not, therefore, the value of the coin 
and bullion follow the rate of the exchange, whilst the bank-note 
cannot be influenced by such operation? — Certainly; a bank* 
note not payable in specie is confined to our circulation, and 
eannot make a foreign payment; a bank-note payable in specie 
is the same thing as coin or bullion. 

May not this distinguishing quality between the bank note and 
the bullion, explain the difference of value, without its follow* 
ing, that the bank note is depreciated for any purposes of measur* 
ing the value of commodities within the country ? — ^No, I think 
it cahhpt ; the term ^' depreciation," I conceive, does not mekn a 
mere diminution in value, but it Gbeans a diminished relative 
yalue^ on a comparison with something which is a standard ; and 
therefore I think it guite possible that a bank note maybe de* 
preciated,' although it should rise in value, if it did not Hse in 
value in a degree equal to the standard, by which only its depre<;. 
Diation is measured. 

Are you of opinion, that the bank could have permanently 
continued their payments in specie, from the year 1797, when 
they diseontinuea sp to do? — ^It appears to me, that all banks ara 
subject to be affected by panics, against which no prudence can 
guard, and that in 1797 such a panic had taken place; but I have 
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•ome doubts whether, iP the bank had resolved to pay to their 
last guinea, that panic would not have subsided, and the bank 
have been able to carry on its transactions in the way that it had 
done up to that period. 

Would you not have thought it a very dangerous experiment 
to try, as the failure of the attempt would have led to an abso- 
lute stoppage of payment ? — It would have led only to the cridis 
which has actually taken place. 

You have stated an opinion, that the contraction of issues of 
paper would at all times restore the price of gold to the mint 
price, and render the exchange favouraole to the country, sup* 
posing the balance of payments of the country to be against us, 
in what manner would you have them paid ? — ^It appears to me, 
that a reduction in the amount of currency may always restore 
the price of bullion to the mint price, but I have not said^ thai 
that will always restore the exchange to par; although, if that 
redaction were carried still further, I believe it would restore 
the exchange to par; but under some circumstances, the price 
of bullion would be in such cases, for a short time, under the 
mint price. 

You have stated, that }^ou consider a very small quantity of 
gold in circulation, or bullion, necessary for the bank to resume 
its operations ? — ^That is on the supposition of an arrangement 
taking place, by which the bank shall not be compelled to pay in 
specie, but to pay its notes on demand in bullion ; I think, thftt 
in that case, a very small quantity of bullion would be necessary 
to enable the bank to carry on its operations. 

Assuming that the balance of payments should be against this 
country, must the payment not necessarily be made, either in 
specie or in bullion ? — It appears to me, that the balance of 
payments is frequently the effect of the situation of our currency, 
and not the cause. 

You must be convinced, that between two trading countries^ 
there must be a balance one way or the other ? — Those purchases 
and sales appear to me to be guided a great deal by the relative 
value of ihe currencies of the two countries ; that any cause 
which shall operate to increase the value of one, would have an 
effect upon its commercial transactions with the other, and conse- 
quently the exchange would be affected by an increase or diminu- 
tion in the value of the currency of either. 

Would YOU infer then, that because at the present time cotton, 
coffee^ and various other articles, are in this country particularly 
low. it would be either advantageous or desirable to send them 
to France or to the continent.^ — That must depend, I conceive, 
upon the fact, whether those articles are higher in France and 
other countries than they are here. 

The fact being decidedly that they are lower in France ? — Then 
of course it could not be advantageous to send them from this 
country to France. 

Then is there .any other way of paying, but by bullion or by 
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specie? — By limitiug tbe amount of paper, we 8}iould alter th* 
Valae of cottons, and those other, goods which are referred io^ 
and we might in that case make our paj^ment b; the exportation 
of those goods, which at their present price it appears we cannot 
pavin. 

Then do you think that it can be a prudent measure, that at 
circumstances may fluctuate, the tr^de of the country is to be' so 
starved as to produce an. operation upon the price of gold I — ^It 
appears to me, that a reduction in the price of gold can never be 
brought about but by a reduction in the quantity of currency, by 
an increased use and demand for it, or by a fall in the generd 
exchangeable value of gold ; and if it be brought about by a 
reduction of paper, it roust always be attended by what is called 
starving the circulation. 

Do not you think that the remedy might be often worse than 

the. disease ? — Undoubtedly there are cases in which I think the 

remedy would be worse than the disease ; but this does not 

iuppear to me to be one of that sort. 

. Can you state any particular time at which ypu think it would be 

{^referable that the bank should undertake to pay in coin or bul- 
ion at the mint price ?--^It is difficult for me to define strictly 
at what time, but I have not much apprehension of any illconfte* 

-quences from their doing it in a few months; at the same time I 
acknowledge there will be some little difficulty in it, but a diffi* 

tsulty which does not appear to me very formidable, and one for 

. which we would be mofe than compensated by the possession of 
a currency regulated by a known and fixed standard. 

Do you think there is any inconvenience to the mercantile 
world and the public interest generally, resulting from the state 
of uncertainty and fluctuation in which things are now placed^ 

' and must probably remain, until the bank has resumed cash pay« 
ments ? — I think a very serious inconvenience results from tbe 
state of uncertainty : one of the evils attending a pa^er currency 
not convertible, is, that itxcncourages over-trading, and leads us 
into some of those difficulties into which we should not be 
plunged, if bur paper were corrected by the issues of metals. . 

Do you think there is any thing in the present state of tho 
commercial world, which makes it so little desirable that it 
should be operated upon by a fall in prices, to the amount of five 
per cent, which you think must accompany the measures to be 
taken for the/ resumption of cash payments, as to make it desira- 
ble that the inconveniences which you describe to accompany a 
<;ontinuance of that system, should be endured for a longer pe- 
riod than to the first of March 1820 ? — I am of opinion that it 
should not continue longer 'than that period. 

Did not over-trading take place very frequently beA>re.tbe 

restriction -on ^ash payments at the bank ? — ^I believe there ia 

always a dtspt)sition to over-trading ; that it was very much en* 

couraged by the peculiar circumstances in which we wereplaeod 

'during the last war, from the modes in #bicb we were dUigedto 



tmery ob trade, and timi- those bmhiin ha?e in tome degree caB«*< 
tiflUM with us, but that thejr are rather encouraged by « paper' 
fljratem than othervrise. 

JOonotyon believe that over-tradinn^ iras very mudi enoo^t 
raged by the sygtem of country banking, i^lthough their iiote$ 
mesm ton vertibte into caah on demand ? — ^It appears to me, that 
4he ooantry banks can nejirer add to the amount of the cireulatian 
permanently, and therefore I think they can hold out no encou* 
nigement to over* trading. 

Do you mean, in case their notes are convertible into coin ?-« 
Yes ; when they are not convertible, of course their level is 
higher, as well as the London circulation. 

Was there not occasionallyateraporary excess of country bank 
notes at the time they were payable in cash, which gave occasion 
to speculations and over-tradine?*^ conceive there are never 
any proofs of excess,, but a high market above a mint price of 
bullion, and I never saw such an excess previously to 1797, nor 
never heard of such a thing ; it is not imaginable by, me. 

Wenld yott consider a great number of bankruptcies as any in« 
dication of over-trading ?— A 'number of bankruptcies may be a 
^roof of over* trading, but not a proof of a redundant circuUlion. 

Even if those bankruptcies could be clearly traced to a connec* 
taon with country bahKs?-^Even if those bankruptcies could be 
dearly traced to a connection with country banks, I «hould 
only say, that the issuers of country paper were not the right 
sort of issuers. 

.Do yott believe that the restriction on cash payments holds out 
a greater temptation and affords greater facilities for over-trading 
than would exist, were the bank to pay in cash ?— It appears so 
to me, because men rely more confidently on renewing the dis- 
counting of their bills. 

You have stated, that the stagnation^f trade^ and a general 
dedine of prices, would produce a similar effect, with a positive 
tedoctioo in the amount of our circulation, would that effect he 
with refisrence to the foreign exchanges to ^ing them nearer toa 
jpar ? — Certainly. 

May not the result ofthat effect now operating, be to bring the 
vmrketto the mint price of gold, without any iaterferenc? of the 
legisiature with respect to the amount of issues of tbe'^b^tvk of 
Eagland i — It is a circumstance that may very probably occur, 
but whether it will or not I have no sufficient facts to judge by, 
•aUhoogh it is quite consistent with the view I take of the general 
question of currency. 

Under a given conttnuanee of that stagnation of ti:ade, and pf 
that depression of price, do you think it more probable that it 
will occur, than that it will net i — I find some difficulty in an- 
-sweriag that question, I have no decided opinion upon that point; 
the effect may already have been produced, and therefore it laay 
aease totyperate any further ; all those causes ^eem to me of a 
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v6ry uBc^rtaia nature, an4 they cannot be^revy easily tiac«4 or 
Allowed. 

When there is a tendency to a general fiiU of prkes, is^nM 
money locked up just as commodities are accumulated in the op<» 
poaite state of things, and for the same reason^ the expectation of 
profit by holding the article for a better market ? — It appears %<^ 
me, that no man would willioglj^ lock up his money, he would 
endeavour to make it as productive as ne, could ; he would |h^ 

Eurchase commodities if he expected a fall of those commodities^ 
ut he would be glad to lend his money at interest during the 
interval that it was necessary for hipi to keep it. 

The exchange having been favourable to this country, wfaea 
the bank suspended its payments in 1797, is it not possible that 
by a more liberal and extensive accommodation to trade an4 
country bankers, hy discount, the bank might at that period have 
afforded such aid to the country circulation, as would have 
checked the alarm and relieved the distress?— I have great 
doubts on that question ; it appears to me that it was an alara» 
from foreign causes, and a desire to hoard, and I have some 
doubts whether an extension of circulation would have quieted 
those fears. ^ 

Does not it often happen thai a variety of opinions may be en«« 
tertained as to the period when commodities have come to their 
lowest state of depression, and of course one person may be a 
aeller and anoUier a buyer, both on different views of the same 
object, namely, profit ?-^er(ainly ; but it is the balance of thosi» 
opinions which either raises the commodity or lowers it« 
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GEORGE DORRIEN, Esq. | CHARLES POLE, Esq. 
SAMUEL THORNTON,Esq. 1 JEREMIAH HARMAN^Esq* 

Called in ; and Examined; 

IS it the object of the bank to accominodate the issue of their 
notes to the amount of circulation required ? — 
' Mr. Dorrien. I should conceive it was. 

Mr* Pole^ I should Concur in that answer. 

Mr; Harman* As fkr as we can db it with safety, consistently 
with existing circumstances. 

Mt. Thornton. I concur in the Answer given. . 

Bf what criterion does the bank measure the amount of circu- 
lation required when the bank notes dainpot be sent in for pay- 
iMM in cash ? 

Ek 
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Mr. Dorfien. By the demand for discount by indiyiduals. 
• Bh'. Pole* I should certainly feel that it depended entirdy oit' 
the applications that were made to the l>ank ; certainly I aro an« 
iwertng this question without having much opportunity of ex- 
perience, because of late years we have not been in the situation 
to have that opportunity of judging ; I am therefore giving the 
answer more tirom what I conceive likely to be the case, than 
from what I have known to be the case ; for our issues have been 
in that situation that we were less likely or less able to judge of 
the applications being from the wants of the public, as our ap* 
plications for discount have been very small till just of late. 

Mr. Harman. I am certainly of opinion of the governor, 
that it is chiefly from the demand for discount from individuals, 
that we judge of the scarcity or abundance of money ; the charac- 
ter of the party of course always understood. 

Mr. Thornton. By the demand from respectable quarters 
upon what appears to be genuine commercial paper, which super- 
added to the issues before made on government securities, is in 
my view a criterion of the wants of the public. 

Have there not been periods when the demand for discounts, 
compared with the amount of bank notes outstanding, has been 
extremely small, at those periods by what criterion have the 
bank measured the amount of the circulation required ?— r 

Mr. Dorrien. When the advances to government are very 
large, the demands for discounts have been generally small ;- and 
upon those conditions the bank has very little controul over its 
issues. 

Mr. Pole. In that instance we have no criterion to go by. 

Mr. Thornton. Though it be small, still, nevertheless I think 
the demand for discount superadded to the issues previously 
made on government securities, affords some criterion, although 
perhaps not the most perfect, of the wants of the public* 

Mr. Harman. I very much agree with the governor in his 
answer ; I think that supposing, hypothetically, the advances to 
government are so large so as to occasion a less demand for dis- 
count, we have not the same opportunity of judging of the real 
wants of the market as we should have when the chief amount 
was advanced on -discounts. 

Would not an issue of pAper currency, not convertible into 
specie beyond the amount of circulation naturally required, eon- 
tribute to affect the exchanges with foreign countries, and to 
raise the price of gold and of all commodities ? — 

Mr. Dorrien. If there is a superabundance of circulation more 
than the public requires, it would render the exchanges unfa- 
vourable and raise the price of gold ; if the exchanges are 
unfavourable the. price of gold would get up, and of all commo- 
ditieSf more or less, I should think. 

S^. Pole. I should think a superabundant quantity of circu- 
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iat ion irould have ail ^ffecltipon^fae excbaDges^ and of courie 
upon the prices of all commodities. 

Mr. Thornton. Supposing an excess of paper, I admit it would 
have that effect, though the exchange has been favourable when 
there has been a large amount of bank notes. 

Mr. Harman. If the excess is materially beyond that amount 
which the wants of the public require, and remains so for a con« 
fiiderable time, I thiiik it might hs^ve that effect. 

Is the present amount of bank notes outstanding, whether 
issued in th'e form of discounts to merchants or advances to 
government, altogether more than the natural circulation of the 
country requires ; if more, state the reason for the excess ; if less 
the reason for the reduction which has taken place in the last six 
or eight months ? — 

Mr. Dorrien. I cannot conceive that the circulation is less « 
than the country requires, from the general rate of interest ; 
VFhile government securities sell, as they do now, I cannot con- 
ceive that the circulation is less than the country requires; 
whether the country will bear a further, reduction must be a 
matter of experiment, though I should think that the circulation 
•was more than the country required, for the reason I have before 
given, that government securities do not afford a sufficient in- 
terest for any capitalist who has his mouey to invest. 

Mr. Pole. At the present moment I do not think that it is 
more than is immediately required for the circulation of the 
country, because as the country has been Supplied with a much 
larger circulation, it cannot be reduced immediately to that 
which perhaps might be the wholesome quantum of circulation ; 
and therefore till that takes~place, the quantum at this moment 
may be required to give time to persons to replace themselves io 
the situation which they would have been in, had not the circula- 
tion been allowed torun|to the extent it ha^ run, therefore at.the 
moment I conceive that perhaps the amount of circulation is not 
more than is required ; but I think that sum now standing is 
' more than would be ultimately required. 

Mr. Thornton, i am of opinion, that the reduction in the 
^ amount of bank notes is already made as low as the wants of the 
country will admit ; I had an expectation, some time back, that 
it might be carried lower, but I think the experience of the pre^ 
sent time, when there is considerable distress, and have been, 
many failures, evinces that it cannot be drawn to a narrower 
compass wiihout embarrassing the commercial operations of the 
country; the reduction from the former amount has been 
obtained chiefly, by repayments on the part of government, and 
I consider that it was an object always m the view of the bank 
to accomplish that reduction, whenever the repayments should 
put them in a situation so to do. 

« Mr. Harman. If the question bad been asked me some time 
back, I should have acknowledged the amount greater than the 
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^oqntry repaired ; I dp not think bo ht present, and I seem ttijif 
warranted in offerings that opinion, by the different Mate of onr 
discounts : at the period first alluded to, the demand for dia* 
counts was verj small ; it has increased very considerably is* 
deed of late, of paper of the best description, and therefore I do 
not believe that the present amount is greater than the wants ei 
'the public require. 

Supposing ten millions from the present amount of advances 
to goyernment^ to be repaid, would an equal amount be issued 
on discounts, if required, and no reduction made from the total 
aroouQt of bank notes, with a view to the resumption of cash 
payments ?-^ 

Mr. Dorrien. I do not apprehend that the bank would refuse 
to discount anvffood paper, even to that extent; 

Mr. Pole. With the experience I possess, I should think that 
the same quantity repaid by government, would not be issued 
upon discount 

Mr. ThaHiton. Having already stated, that I believe the pre* 
sent amount of circulation to be necessary to the country, I con- ^ 
ceive a correspondent issue would be given upon good discount- 
able bills, if such were offered ; and, I would go further, that 
were the experience to warrant it equally at that time as it does 
now, I should maintain the same issue, though we were open to 
pay the notes in cash. 

Mr. Hifrman. 1 very much agree with Mr. Thornton in his 
answer, and alluding more particularly to the periods to which I 
presume he alludes, any attempts to place the bank in a better 
situation, by starving the circulation of the coiintry, have not 
been found to answer; they generally increased the difficulty 
wUch the;^ were intended to remedy ; I am at the same time 
fiiUy convinced of the difficulty in which the bank may possibly 
be placed under the circumstances described by the question. 

If the present amount of bank notes outstanding, be not more 
than the natural circulation of the country requires^ in what way 
do yoH account for the present price of gold/ and the state of 
the exchanges ? — 

Mr. Harman. I believe I have already stated to this Com- 
mittee, when I was here before, that I did not consider the pre- 
sent depressed state of the exchange, and the high price of bul- 
lion, as owing to any ejtcess of the circulating medium in the 
country, but to an unfavourable balance ; and I alluded more 
particularly to the recent financial operations on the continent, 
which, the more I reflect upon the subject, the more I am con- 
^oed have had a rery material effect indeed in increasing that 
depression. 

Mr. Thornton. I entirely concur in Mr. Harman's answer ; 
and i believe, when i was under examination, I stated that opi- 
nion to the Conimittee. 

Mr. Harman. On the former ocii^asio^ cettain questions were 



MiT to me, ih0 last of vbich was^ Whether tihe tatoAvenieaee 
ftt>m the effect of the foreign loand was not bounded by the 
atnottnt of three, four, or five millions, or whatever that anonttt 
should be 7 the answer I gave was, Certainly •*-! would beg to 
Cidd, as a baiik director, that the disadvantage to the bank i^ the 
issuing so much gold, which has been purchased at a high rate, 
at a, low one; the gold purchased at upwards of 4/. issued at 
SL 17s. lOid. that, to the bank and the country, is a con'sider- 
able loss : but my feeling on the subject of the transactions al- 
luded to is not merely bounded by the sum which may have been 
remitted from this country to be invested in foreign securities, 
I 9m apprehensive of the continuance of that, but much more 
uneasy as to the effect that these operations may have, prospec- 
tively, upon the exchanges, keeping them in an unsettled state, 
and consequently contributing to counteract any measure that it 
may be in the power of the bank to take to resume their pay* 
men ts in cash. 

In the issue of bank notes for advance, -to government, whe- 
ther by the purchase of excheoner bills or otherwise, by what 
considerations have the bank been influenced other than the ac* 
■commodation of government ? — 

Mr. Dorrien. The bank have always conceived it to be their 

business to advance their money upon good.8ecurity,and if there 

ivas no objection, and government paper offered, th6y lent 

, their notes on government paper to as great an extent as was 

convenient 

Mr. Pole. On no other consideration than the pressing ne- 
V ce8si4ies, of governikient* ^ 

Mr. Thornton. The bank wish to make their issues upon the 
best security, and although advances to government bring them 
less profit, inasmuch as they are made at a lower rate of interest 
than they obtain on discounts from private merchants, neverthe- 
less the consideration of superior security, and the impracticabi* 
lity of obtaining good genuine mercantile bills to the amount of 
the wl^ole issue required for the service of the public, induce the 
bank to make a portion of its advances on government securities, 
and they have always been accustomed so to do. 

Mr. ilarman. It has always been the custom for the bank, 
time out of mind, to afford accommodation ^ to government; it 
was instituted for that express purpose, and so we have conti- 
nued from that day to this ; and I have always, for one, thought 
it a part of our duty to do so, provided we could do it with safe- 
ty to the establishment: witn respect to the amount of the 
issues, that must depend upon the discretion of the court of di* 
rectors ; they exercise that discretion as far as they have the o^ 
portunky of doing it, but it is desirable to have a pairt of their 
advances, as has ever been the ease, upon government securities, 
and a part upon discounts. . 

Ok what principle does the bank refuse to disoeimt the best 



inercantilB 1>ill8, having two montbs to run at a lowar rate of in-^ 
terest than five per cent, and take exchequer bill's^ having twelve 
months to run, at the rate of three per cent? — 
• Mr. Dorrien. The demand for dfiscount always proceeds from 
the wants of the public, and if the bank were to discount at a 
lower rate of interest than five per cent, in my opinion, there 
would be no greater application than if it were to discount at the 
present rate. 

Mr. Pole. The very pressing necessities of government have 
induced the court of directors to yield to grant that accommoda- 
tion to government upon such securities as they issued in (he 
market in general ; and when our issues were upon that species 
of security, the applications to the bank have been very trivial 
in respect. of discounts. 

Mr. Thornton. During the restriction, I know no better 
criterion to prevent an application for mpre bank notes than the 
circulation of the country requires, than keeping the interest at 
five per cent, inasmuch as by a low rate of interest the bank 
would encourage speculation, and money would more easily be 
raised from them, for the purpose of being invested in foreign 
securities. I have already stated that it is not a question of 
profit, but of security, that induces them to make their advances 
on government securities. 

Mr. Harman. I do not know whether it is quite fikir to take 
the present state of the government account with us as a crite- 
rion, because that account is now very high ; but supposing the 
amount of advances to government to be regulated upon the 
scale which they have in general been, I think the bank «would 
be perfectly right to take a portion ot those securities, as the 
foundation of their advances, and to advance the remainder upoii 
discount; it is a very long time indeed since the bank discounted 
under five per cent; they never discounted under five per «enl, 
except foreign bills, anci that to a very limited amount; it was 
suggested that the rate of discount should be lowered about two 
years since, and it was very maturely considered ; upon the 
whole it was thought better not to make any alteration.; and I 
think the experience we have had proves that the directors were 
right, because, though it might have been consistent with the 
existing state of things, then we should in. all probability have 
had to raise it again, for discount is'now at five per cent, and 
money has lately been worth even more; I for one, am of opi- 
nion, that fluctuations in the rate of discbunt, by the bank are 
not adviseable. 

Is it, in your judgment, expedient that an arrangement between 
government and the bank should be made, which in their effect 
must lower the general rate of interest of money ? — 

Mr* Dorrien. I do not think it desirable for the fair trade df 
the country, that the rate of interest should be lowered. 

Mr. Pole. By no means. ^ 
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JWn Thornton. Ae for a« the bank were concerned, they cer- 
tainly ffav^ an opinion against the reduction of interest; and it 
yf^9 only after the issue of l^xchequer bills to the public at a re< 
^uced rate, that the court consented to take them at the same 
rate of interest, I conceive there could be no objection to the 
batik co-operating in the general reduction pt the rate of interest 
if they thqught it was the fair return that the circumstances of 
the country would admii of being made upon the capital em- 
ployed on such securities. 

Mr, Harman. Decidedly not; I think that aay arrangement, 
between the government and the bank, for the purpose of 
lowering the rate of interest, would be very unbecoming of the 
bank ; I can suppose the case, when government may be fully 
authorized to require advances at a lower rate of interest than 
the one that has previously existed, and that then the bank 
would be perfectly free to lend their money at that lower rate of 
interest; for it is one thin^ to change the rate of interest in 
their transactions with individuals, and another to lend money 
at a lower rate to the government; I conceite them to be quite 
distinct things ; I do not apprehend my opinion is asked, whether 
the rate of interest was too low or not. 

(To Mr. Thornton,) Do you think that Exchequer bills 
within the last two. years could have been circulatea at their 
reduced rate of interest, if the bank had not been purchasers of 
- Exchequer bills at a low rate to the large amount which they 
have been ? 

Mr. Thornton. I think they could not have been circulated 
to an equal amount ; but the blank did not receive them at the 
reduced rkteof interest, until after that rate'of interest had been 
adopted bj the public at large ; the bank gave an opinion against 
the reduction of the rate of interest upon Exchequer bills, but 
the public having chosen to take them at such reduced rate, the. 
bank could no longer urge their objection. 

Of the total amount of bank notes at any time, outstanding, 
must not the proportion which those -issued on discount at five 
per cent'bears to those issued to government at three per cent, 
contribute to affisct the general rate of interest of money ? — ' 

Mr. Dorrieh. If a very large proportion of the bank notes 
are issued at three per cent, it will have influence in lowering 
the rate of interest with the public^. 

Mr. Pole. I think the rate of interest must be influenced 
agreeably to the quantities that are issued upon the . two difier« 
ent securities, that it must depend dpon how those proportions 
work one with another. 

Mr. Thornton. I think the general rate of interest of money. 
10 affected by the total amount of issues in circulation, and not 
8p much with respeet to the proportion of the advances made by. 
the bank at three or five per cent. . 

Mr. Harmon. It appears to me that the operation in qtie&tion. 
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btf^Aot 10 nmolt iht «Bfeot of loweriajr the genwa! rftte of tote* 
rest a« mfty at first be supposed, end that it is rcallT rather a 
sariiiff to governipeiit who issue those bank notes again, of tHB 
dfftrence between the rate, whatever it may be, governmeiit 
pays, arid the legal interest, or interest which money bears ge- 
nerally in the market. .1.XT1I.1. • -0 
(To Mr. Harman.) Do yon suppose that if all the issues of 
the bank were out on diseounts at 5 per cent, persons obtaining 
money upon discounts would lend it at less than five per cent I 
r-^Mr. Hwman: I should think hardly. 

Supposing during the restriction, the totalamount of bank 
notes at any time outstanding, to have been issued on bills dis- 
counted by the bank, on the established principles by which 
their discounts are regulated, would you not consider that 
i»nount as the &ir measure of tlie bona fide commercial demands 
ofthecountry? . 

Mr. Dorrien. I should consider it as a criterion of the real 
wants of the public. 

ibfr^ Pole. I certainly should. . i^ 

jUJ.. ThomU>n* The case supposed in the question never us 
existed in nearly the forty years I have been in the bank j the 
ksue never at any time whatever has been exclusively on com- 
mercial bills. ^ ^ , \. ^ *. ¥ t IJ 

JIfr. Harman. Answering it as an abstract question, 1 shoula 
answer it in the affirmative. 

ScPPo«iir»» during the restriction, the total amount t»f ba^ 
notes at any time outstanding to have been issued on advaneea 
to gorernment, would you consider that amNint as meaawrug 
an v XhxntL but the convenience of government h 

Mr. Darrien. I should suppose that the applicrtton of govern, 
ment to the bank for advances upon exchequer bills is to salt 
^t own conveirienoe. .^ .. u 

Mr. Pole. I should certonly consider it as sneh. ^ 

Mr. Thortdon. I consider that it must measure alsD the ne^ 
gessities of the public, inasmuch as it supplies the cif^aiatioil vf 
Ae whole country. * axi. 

ilfr. Hanmm. Decidedly the wants of goremment aad ilw 

public. 

Do you conceive it to be indispensaWy n^^^^saw, to 
enabling the baink to resume cash payments, with saftty to ifseir 
and advantage to the country, that the present advaneea to go- 
^ernment should be materially reduced J ^ .. . , ^ ■ ,^^ 

Mr. Darrien. I conceive the repayment of the hml^^Ocifw^ 
ce« to government to be the fir* step necessary to fee tak^ to- 
wtards the resuqiption of cash payments* 

W-.PbK. Cfelaiiiljr. 



Mr. ThomioH. I ctmxixx it of inrportaiieiB tb^t they sImhiIA 
l)e materiallj^ reduced, 

Mn JBarmm^ 1 consider it tp be iodispenaahly necet8arjr« , 

Assuming the fact, that the resumption of cash payroente 
must be atteaded by tone reduction in the amount of bank 
Hote^ in circulation, 19^ it your opinion that such reduction 
would be effected gradually and eaii^ily, in proportion as the 
bank possessed that control over the issues of its paper from 
month to month, which the system on which mercantile ^ills are 
'discbnted necessarily establishes? '\ . 

: ^ ' Mr. Dorrtdn. If the bank had a control over the issues of its 
paper it would contract its issues in such a manner as in the judgb 
ment of the directors would pi^o'duce the lea^t inconvenience to 
tile public. 

Mr. Bile. I tonsider it to be the only vay'bj wiiieb the re* 
doction of the issues of bank notes can take place, with the leaal 
inconvenience to the public. . 

Mr. Thornton. I think it essentiail that the bank ahould havt 
control over its paper ; but I do not know whether its tneaina df 
nypening would be facilitkted in the fexact pfoportton of thie re- 
duction of the government advainces* ■'" 

Mr. Harman. The best mode of contraetinff the amount of 
bar issues would be by the government repaying ua a part of 
our advances; ^f after that,' fortber reduction should be fouiY^ 
necessary, with a view to the opening, we could bcftter control 
the paper discount, which hasoviytwd montlis to run, than oulr 
advances to governoient, which are for a more distant p^rioct 

' What it the nalure/of the preparations, in your judgment 
necessary to be made for the resumption of payments in cas^h ?<-£ 

Mr. Dorrien. A gradual repayment of the advances oJT the 
liank to goverament ; I think that the rest t<^6uld follow. 
• Mr. Pole. A large repayment from government to the bank 
ofthei¥>dvance8, whereby we itiight become possessed of the 
control over our issues, that in the purchase of gold . to pref)are 
trarselv^s for the opening, ^e ' ihigbt have the power of with* 
drawing from the public the bank notes tl^e issue upon 4i^cpiiiit> 
in lieu of those notes we issue in purchase of bullion. 

Mr. Thornlon. A reduction of the ieidvanc^s to gpvernmehfy 
the obtainment of so much bullion as Circumstances will admK,' 
and a reduction of the issue of bank notes to as modeirate a rate 
as the mercantile wants of the country will admit.. '' ' 

Mr. Harmon. I should say also the reduction to ^ conjBider« 
able amount of the gpv.ernin^i^t advances ; with respeicjt to apjr 
other measures which .ipust be taken, 1 am nof^'prej^fi^red^to jjve 
.an opinion in the present state of the exchange, because until I 
can be convinced^ in the lirsi place, that the public'cbh t)ear the 
amount of that reduction, .and in the next place, that those oiyf* 
nibns are well founded which I have heard frequently brdacmtf^ 
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ind oartieolarly of late, tfiat the legseSiing tlie amcnnil of issues 
will have the effect of raising the exchanges, and consequently 
bringing in the precious metals to the country^ till I .am con- 
viDced that the reduction will have that effect, I am not prepar-* 
ed to say what other measures the bank can take ; ^I incline to 
think that the bank must be passive as to any attempt to pur- 
^^se gold, because to think of purchasing gold, or bringing gold 
into the country while the exchanges are against us, is quite 
contrary to my j udgmen t , 

Statb what were the preparations made in the month of 
May 1818, with a view Co the resumption of cash payments in 
July 18192— 

^ Mr. Dorrien, In the month of May there was a diemorandunr 
of an agreenoient, whereby government were to pay thi? bank ono 
million per month, to tlie ex-tent of between 8 and 9 millions. 

A^.Pbk. In May 1818, the preparations made were aa' 
agreement with government for a monthly repayment of Cheir 
advances, of one million per month ; which has not been com- 
plied with. . V 

Mr. Thornton. I cannot speak precisely as to any particular 
dates, and would beg leave to refer to Mr. Harms^n, who was the . 
Unteeedent governor. 

^ Mr. Harman^. 1 think that the only^ preparation vrhioh we bad 
it in our power to make, certainly the only preparation we did 
make, was in prevailing upon government to make lis a repay-i 
mc^it to a very considerable iinio^nt of our advances to.them. 

In what state of preparation towards the resumption of cash 
payments do the bank stfUKl at this day, cQQipa'red with the 
month of May last ?-^ ^ 

, Mr. Dorrien. The bank is in a better situation, by the dimi- 
nution of the advances to government, though not to the extent 
of the agreement^ an4 by a reduction in the amount of its notes; 
W in a worse situation in consequence of the drain o£ cash, 
ivhich has been naore than equivalent to the reduction of notes. 
^ Mr> Pole. In a better state iu respect of our issues of notes ; 
|a a vfofse state iu respect to the amount of our bullion. 

Mr*, ThoKnion. Ip a better state, both with respectto the ad« 
Taacesto goi^ernment and the issue of notes, but materially 
Vorse by the reduction of the bullion. 

Mr. Barman. I beg to ansirer in -the sj^me, words vrith th^ 
governor^ 

* Have any further repayments of advances been piade by g<K 
vernments since the 18th of Jf anusury last ? — 
Afr. Dorrien. 1 am not a^v^airc that there have, been any. 

: Hats any further advances been made to government since 
. the meoioj^afldum in the moptii of May 1818, either by puiHshat^ 
ftr otherwise ;^e-R 



Mr. Dorritn: N<f further piivchtses or advancef-have boeii 
made to govern tneiit since the period ^mentionect) except qpon 
the laud and oialt^ and the hills under the Act of 5t of the Kiag. 

Hatb any applications been oia^e by government for further 
advances within that period up to the present time ? 

Mr* JDorrieit. 1 must refer to my examination on the £rit 
day. " 

Mr. Pole. I have no recollection of any application. 

Mr. Thornton. I have no recollection of any such application. 
, Mr. Uarmun. I do not recollect any application. 

(To Mr. ^ Dorr ten ) You were understood to state, that yoq 
Jud^e of the proper amount of the circulation of the bank, at an/ . 
period, to be detero^iaed by the amount of demands for discount 
on ^ood bills ?— 
. Mr. Do9ritn. lam of that opinion. 

^s the demand for diiscount on good bllls^ considerable i|t 
present ? 

Mr. J^orrien. It has increased of late. - 

Could discount be refused on good paper, without creating 
distress in the mercantile part of the community ? — 

Mr. Dorrien. ,1 am not aware that any good paper has beeit 
refused discount : if good paper was to be, refused, it certainly 
would be distressing to those pairties whd apply for discount, , 

Has the accommodation of discount been given, of late^ to a 
greater extent than you consider necessary and proper?—- 
Mr. Dorrien. No. . ^ 

Wh<)t was the rate of luterest on exchequer bills, at the period 
of the peace ?-«- 

\ Mr. Dorrien. I should think it was Syti'^ that was the rate 
during the war, and I should think it was so at the time of peac^. 

Was not the reduction of interest gradual, sometimes at the 
rate of a farthing a day, and never more than a halfpenny at one 
time ?— ^ 

il/r. Dorrien. I believe it was gradually reduced by a farthing 
and a halfpenny a day. 

Was a^jy reduction ever riiade of the interest on exchequer 
bills, till bills at the rate then current in the market, bore a con* 
siderable premium ?^^ 

Mr.. Dorrien* No, certainly not; 

' At thelimeof the lantredactiof], where it has b^eu Stated^hat 
the bank pbjectecfto the reduction ; Damply) from the 9{d.ioS4. 
did not the bills at ^^d, a day bc^ar a premium ofSO per aent. io 
the market ?— . ' 
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>/f . Hfftrhn. It m\At b^ Mi ; I do Act recollect. * ' 

jl/r. Harman. Yes, 1 believe th^^ did. 

Since the reduction of bills to the rate of Sd. a day, what 
•inount of those bills at 2d. hdve the bank porchnsed ? — 

Jl/r. Dorrien. I am not aWare that the bank has purchased 
any bills at two-pence a day $ they have exchanged oid bills for 
new ones at 2d. a day. - ■ 

Could the general rate of interest in the market have been re* 
duced by those exchanges, if the bank purcihased no additional 
bills ? — 

Mr. Harman. I should conceive, that the purchasing of bills, 
cr suffering those which were due to run on, was pretty much 
the same thing; and though the bank have not purchased, and 
certainly remonstrated against the reduction, and declined to ad- 
Tance at 2d, a day, yet, inasmuch as the bills wbith were then in 
their possession were not paid off, the bank notes still remained 
in the exchequer, or under the direction of government, Ishould 
think the effect would be the same. 

Mr. Dorrien, 1 concur iri opinion with Mr. Harnian. 

Mr. Pole. I should think the effect would be the same. 

Mr. Thornton. I am of opinion, that the public would not 
have taken the amount of excnequer bills, which the government 
required to be issued at the rate of 2d. a day, if the bank had not 
lieen holders of a very large proportion of exchequer bills ^ 
circulation. ^ 

^Vhen the twopenny WW% came but, did they not sell readily 
10 the market at 20$. premium, although the bunk purchased 
none? — ^ s ^ 

Mr. Harmon. The value of the twopenny bills in the market 
varied; they certainly did sell at very .considerable premitifn, at 
nearly as high a premium, I believe, as the 2\d. bills ; but I still 
must contend, that they would not have borne that premium, if 
the bills in the hands of the bank had not remained unpaid. 

What proportion of twopenny bills did the bank ever take, 
either by exchange or purchase ? — I cannot charge my memory 
with the amount ; but it wa^ a very inconsiderable amount. 

Does not then nearly the whole amount of the exchequer bills 
held by the bank, bear an interest considerably above three per 
cent ?— 

Mr. Harman. Certainly. 

Mr. Dorrien. There a^e none below three pet cent, and some 
were beyond it 2\d. in the general amount of those held by the 
bank. 

(To Mr^ Dorrkn.) Are you aware of the value of the corn 
tlliporled into this country last year ?'— 
. Mr. Dorrien. No, 1 am not. 

SMpposing it to be to the extent of not less than nine millions, 



do you apprettend it would have np effiaci upon tlie exdiangie?,--^ 
Mr, iJorrien. Importations of every kiM^must have ztk eSfxt 
upon the exchange. . 

: Suppo^Dg the value of corn imported to be IS fnillion^) ia<- 
idluding the importation from Ireland, and that from fore%A 
countries, 10 millions and a half; must it not have had a coa* 
«iderable efiect upon the exchanges?— 

Mr, Dorrkn. It certainly must have affected the exchanged 
materially, and increased the uufavotirabie balance against thia 
country. 

Supposing then that we are blessed ^ith a favourable harvest 
this year, and that the general course of trade is favourable to 
the country, have we not reas^on to expect an improvement: of 
the exchanges, independently of any measures taken by the 
bank?— 

Mr. Dorrien. I should suppose, that if there is not the same 
importation of corn, and that there is an increase of export thi« 
vear beyond that which there was last year, the exchanges wiil 
be uiope favourable. 

By what rule is it to be uhderstood, that the bank regulated 
the amount of their advances to government when they were 
^paying cash ? — , 

Mr. Thornton, Viy the total amount of the issues of notef, 
nvhich they thought it expedient to keep out. 

is it not probable, that on their return to cash payments, tlM*y 
iprill be governed by the sanie rule as when they were formerj^ 
paying in cash? 

Mr, Thornton, Most indisputably. 

Are not bank notes required for many purposes not strictly 
commercial, as for the payment of taxes, and private use ?-^ 

ilfr. TAorn^ow- We are all of that opinion. 

Could the public depend iipon a sufficient supply of bank notes 
for those purposes not strictly commercial, through the m^dttlai 
of discount only, and wilh^out any advances to government, under 
a state of restriction? — • 

Mr. Dorrien, I have never known the bank without advances 
to government ; and I should suppose therefore it was necessary 
for the circulation. 

What difference would the resumption of oa«h pnyments make 
in that respect ? — ; 

Mr. Dorrien, In looking back to foriper.times^ I find that the 
bank always held a proportion of government paper. 

Mr, Thornton. Npne^ in my view. 

Was, not the future resumption of cash payments at all times 
borne in niihd, in discussions between governtnent and the baink? 

Mr. Harman. As far as my experience jjoes, invariabUi 

Was not a |^reat reduction of the advances of the bank to g^o-. 
Vernment made in the year ISIS*, and' early in ISlfr, with a view 
to that resumption ? — • •■'^ 
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Mr, Harman. Yen^ there was a constJerable reductioit. 

For that particular purpose f - 

Mr. Harman. I believe that wa6 the objeet^ 

Was it not then understood, that the bank advances were to 
he reduced to twenty millions; and did not such a reduction 
take place ?— 

Mr. Harman. I think it did ; I cannot charg;e my memory to 
the amount, but I believe that was the state of facts; but though 
the amount was so far reduced, yet there was occasionally an 
increase. 

Was not the year 1816 a period of very considerable conr* 
mercial and agricultural distress ? 

Afi*. Harman., Very great indeed: but I should say rather 
iM^re confined to the country than to the metropolis. I tbhik 
the distress in the country was greater than in the metropolis. 

Were not unusual applications made to the bank for relief, at. 
that time? , 

Mr. Harman. Tery unusual applications, from persons ia 
various trades in the country : and there was a considerable 
distress also among the country bankers, and there were nsany 
failures. 

Did not that distress render it necessary to relieve tbe public 
by an increased i^sue in bank notes ? 

ilfr. Harman. Yes ; but as the distress was, as {have already 
mentioned, more confined to the country than London, it 
became difficult to administer that relief; the distress was so 
groat, that a gentleman could not raise 5,000/. upon the finest 
estate in the kingdom upon mortgage ; there was a. complete 
want of money for mortgage ; and in consequence of the disUress, 
it appeared then, as it always does, that those who could best 
afford it, were least disposed to .give assistance ; they were 
driven, as they thought, to take care of themselves, and to keep 
a reserve in their own hands greater than they would faij^ve doiie 
in more easy times. 
[The other gentlemen stated themselves to conctir in this 

' answer ] 

Were not tlie advances made in that year by the bank to 
government a great instrument of relieving the distress you 
have spoken of, by aflTording more plentiful circulation ? 

Mr. Harman. Yes, inasmuch as they made money more 
abundant. . 

Could government h»ive raided money at^thajt time in any 
other way after the refusal of the property tax, without greatly 
increasing the distress of the public ? — 

Mr. Harman. That is a matjler of opinion ; I should think 
not ; I think it would have been very dittcult to have raised it, 
on moderate terms in any other way at that time, alluding to 
the particular period of 1816. 
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Has not (he bank at different times declined to comply ii^th 
the application of the treasur^^ for advaacesof diiforeatkindsi*— 

Mr. Harmon. Frequently. . 

Is not the public benefited, indirectlyi in the way ofdiseonnC^ 
by the money, put into circulation by the purchase iroin govern'^' 
nrent of exchequer bills ?— 

Mr. Dorrien. If money is aljundant with the private bankerff 
of course it will facilitate discount. 

Supposing the government should pay off any gi\'en quantity 
<yf exchequer bills at a time when the wants of trade should 
F^tiire the full effusion of the same sum in discounts, would not 
the regulations of the bank, fixing an amount of credit to each 
house of business, be liable to prevent their being accomnio- 
dated in proportion to theaddilibnal funds placed at the disposal 
of the bank ? — 

Mr. Dorrien. The experience atid constant attendance of th^ 
directors of the bank enable theiu to judge of what is sufficient 
inccomaiodation to the real wants of the trade of the country^ and 
(bat is always supplied. 

. Mr^ Harincm. 1 would beg to add, that it is an erroneotis idea 
to suppose that the bank fix any limits which may not occa- 
sionally be deviated from ; we do not conduct our business oa 
8tieh mechanical principles. 

{To Mr. HarmanJ) In the jear 1816/ when you state tfiat 
i^^OOO/. could not be raised at legal interest upon the best real 
security in the kingdom/ what was the rate of interest in exche- 
quer bills ?— 

Mr. fjarman* I think it was twopence halfpenny ; either two- 
pence halfpenny or three pence. 

Did not exchequer bills bearing that rate of interest sell ia 
the market at a considerable preinium ? — 

jl/r. Harmon. I am not prepared to answer these qnestiona 
correctly, but I believe they did; certainly at a considerable 
premium. 

In what manner do you account for ihat difference, between 
the rate of interest on exchequer bills^ and the current rate of 
interest on the best securities ? — 

* Mr. Harmon. Because the one was a convertible security, the 
other a locking up of money ; and I believe that furthermore it 
may be accounted for by the expectation of the restriction cettsing 
in the July following, which persons have a notion will verjr 
materially reduce the art^ount of the issues pf the bank. 

Are there not other circumstances^ besides the current rate of 
interest qu government securities, which influenced their price 
in the market,, ^uch as the idea of their being funded ? — 

Mr. Harmon. I really do not think that operates much; I 
neA^er think bf it myself, I confers. 

Ave you of opinion that a great diciJnution! in the demand for 
discount, during the restriction, is any~ criterion by whiih to 
judge of the bayk advaiipcs to governnient being toQUr|;f!? — 
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Mr. Darrien, Yen. [The other gentlemeB expretsei Cheir 
e»iicurrence in this answer.} 

^ Do not the bank consider it their (ktty to make every prepora* 
|iM»> that flepends upon them, to be enabled to resume cash 
pojrfnentsy whenever the legislature shall determine that cash 
payments shall be resumed ? — 

. Jfr. D&rrien: I am of that opinion.*-*-ilfr. Harnumt I hope 
it is not doubted; it would be doing us the greatest possible 
injustice to doubt if.— Mr. Thornton: I have already used very 
^roiig language, respecting my sense of duty upon ths^t subjeet, 
IP my former examination, 

}» the scale of discount and bullion^ which has bees bow deli* 
Tered^ a continuation of the scales, and founded upon the same 
principles, with those scales that were produced to the Cook 
intttee in the year 1797 ? — Mr. Dorrieii : Precisely so. 

{T& Mr. Thornton.) if a repayment often millions was made 
liy the government, and a sufficient application for discounls^ at 
Hve per cent, was not made at the bank, to enable them to main* 
tain so large a circulation as twenty-five millions, would it be 
thought right by the bank to purchase exchequer bills in the 
market^ in order to enable them to maintain that amount in 
circulation? — Not unless there was an appe^rent scarcity of 
Bdpney, which there may be, though no demand for it upon dis« 
count. 

A witness h^s stated to the Committee, ^^ that at a quarterly 
meeting in the month of October, on a question being asked by 
a proprietor of bank stock of the governor of the &nk, wita 
respect to the resumption of cash payments in July next^ the 
answer of the governor was, that it would not be the fault of 
lite bank if the resumption of cash payments did not then take 
place ;** was any such question put, and any such answer given t 
— 3/r> Dorrien : The question was put^ but I do not think the 
anstwer was in those words. 

Have the goodness to state the words .^ — Mr. Dorrien :^^ 
the best of my recollection, it was slated that it was a measure 
that did not depend upon the bank. 

In the account of advances by the l>Rnk to government, dated 
the 12th of February, there appears to be somewhat more than 
one million under the head of unclaimed dividends ; does not 
thii^ tsum represent the unci-aiinod dividends applied to the public 
service, under' the authority of the acts passed in 17^1, ISOSj 
and 1816? 

Mr. Pole. It is under the authority of Parliament that it is 
applied ; I do not remember the dates of the acts* 

Ix estimating the real advance from the funds* of the bank of 
government, ought not this million <;>f unclaimed dividends to bo 
deducted from the a<;count lately delivered by the bank to this 
Committee, which stated the aggregate amount Of those advanceS| 
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of-ioA^^Di^e JMweiiD^kUi Md other couiitHtss^ to fifrodTKse ihat^^aibf ' 
til^u^f buUianAn thbcbuiitryitivatwofrid ^enable the iNitik to ifif^e-tteii^ ' 
ci|«bjpilyniuintt<;' that has. been my* eonception ; Wnd it hti(s also been sfcy' 
foriUiiKiiireilsbiL^ thiit Ihofe' area^ Avbberof the trades coiirplet^y and ' 
e9.4ii^l>(i alteired ,fram ^heir* natural chaoBet, which used to be thb ease 
prU»Jf to tite^wpr^&r example^ lliet India' trade h^s been throw^ -open * 
to Individuals ;> that ^ascttused an increased' Want pf circulktibh^^o" 
car^y on that Uade, by itSiUeiMg^rirkd onby iridfirfdoaU,'«rhl^^ 
gieait par4 of it cariied on by 4he Eastil^dfa Conaptln^ ; f6r the Jretiifnis ' 
to individuals, although they come muck quicker^ some oTthebi^ 'yet ^ 
tb«f are not alw^ysupplreable to the li^' fo^ idileh thby tii^ Wkht^ : 
thetik the dkect trade to! tbt)^Br»zil8y ^idk us^d to-be cari'led bii'^ifro'e^ 
an intermedtate-^hoilDel^ tiUro'ugh 'Portugal ^^wheii 'ili^ tinde' f^s^ih it» 
regulai Ml|ta;<tbe:•Taturh^fthat*vl^e nladie^ireiie' aigteht petlfon of them ^ 
ia^ldiapd sHver : iib^n^w^i were in that' trade-we'us'ed'€6 rtfeelte pier^^^' 
h^fft^ byuMckidifferelit' picked, ^^keieo,' ^H^entyy i6r thirty thousand \ 
P#lii«l9i<lfelrutime^ p^n^tiffi iii.9o4ditodtii)^i«ly 4^ Bily^er/aecotditi^ tb^ciK - 
ct^it%iKQS>;<noiv dhat the^ trader is c*nriedf oh direct If^ith the Brtt'Silsy 
and that the coast of ^iBortugalia'Ooirestabii^d ii^ the^ Brazils, they* 
^ n^Ji^li^^^otii > ^; same >sort of '^oid that they used to coin, noiidoes^^ 
itxaiHe.lMwe^ baeaiideit passies for more in the couatry than it is really 
andiinliiiniwtoi&irjwoHhk My 4>bserrialionfli >re only I'eaUy nirhat ftiKy bis - 

oiiMl prateri^a^.^obserfatibflS) Mv to'as theyig'o^V.b<>^^ 

the quantity of gold that now comes to this^couhtryi'lfi i^ropWtl^n^ tb'^ 

that which used to come, I am not able to describe : in consequence of 
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this, my Ueft iiy that If the bftnk were now under the obligaUen of pf Ting 
••>ttei*!W^*W*l«fc%1W t^.i*l«wHit per qnnrtdrAatluiliilef^t ttf 

the national debt, if they were to be pat into the aitufttion at ady tei^ nf 



^p^gJfVf^^ ^^)PQ.lo pfy t^B w)k9)e f^lhg dl<idei|di|Vi.igiiid^ Aoof^it 
is not ¥ery likely, f think it would be putting*thein an4,er a ^iffiQBlt|i.ait 




continue to operate p€rmanently|an^ while they do continue to ope^ 
Tate, is it your opinion that they'wilToppose the 'same obstacles, they 
now do to the resumption of caeh piiyinent^ ?— ^^y^^opinion Is, that many - 
circumstances may occur, not to cause' their continuins permanently ; 
for examptay'lherb is' at Ihis pre^Etnti^ioineivt a^pl«ttlMtfty^ tliiSt a very 
large quantify of the lower sort jof CQljton goods may be exported, in 
consequence of the low price of the East India cotton^ in the course of this 
year, larger than pei-haps has Ufeb fe^ ^rgMit'niiifii^i^- if years; should 
that hap|)en with many i^rticies of our mai^uf^p|tii$e, and that the quan* 
tity going out of the country should be such as to influenoe the ex- 
cfa^i^, llysn in al) probability th^e might befciiitttdoes.ui pd^fnka 
different quarters come again in coarse ; when these should ^omev ^koA- 
that the quantity that |s wanted to enable tUe-biok^tii jsdgb o#w:hat ifas 
readily a4 all tjm^fli beei^i wai^ted foriUie purpose of pAyilig.hi oash^ wliln 
t^t.qvj^ity is l^ere^iin^the bfipk <brQal.or«hahiDuM:feel ihens^hMo'lii a 
state, tq.d^ it, Itak.e it/orgr^edtthey wobkliojlow^itaa iMfim^t^^do 
f(^fP(rej|^ly .<^'.tbeD»^lveii; foi?: Ihene ba^e^beeft ittstancetf^tncecf bavebeen • 
'^VL:ti^tfm\e^ that I,)iayei;n tj^ seine. ni^fr«0ld: (bar goM 
77f *. 04. whA9 I hsMre J9 the c(mm oi^ that mon^ .t e|ia^ciiase4lf row^theitP ' 
thkkyr^iff •l^^Ui^ {^e^s^ii^-77(t< lQ|«f. fiar ^KpQaaatMki^!>thei«ftM!kil<' 
ci^i|9i4tai\^& icfa|afig!e so, quickly iQi^ciisioAally in ttad*^ aoHlWthflii T»ofi: ' 
' t<^se^cumsU^|c^ :whichniio.mer€hai^vcatt>«:ter. i^eaidrerto say thfitdM' 
c^ hiifr^lf fone3€e^ ^V h^ <voutd iMreaeo so nindh bnHrould^beabiitir^ 
ac^u^inlfate a fortune in.a,y€cy i^s^kf majiner,: bat:ftfe«De^llthrdwtt:h|}oa > 
o|ic b^^A^.^ii^ti^a^^ afteiritiiA b^Ulf ^ak^l anions ;) in tauoseqvence of tl^^ ^ 
t9afts^p^:tagive.4nppiiii<>A whethi2r„airbtta»taiwes wilil continue fieri. 
«^^«*My i 9T Y[\^AmJ^heY wiy be iai^ontdqeickly,. is not in niy pow^f^i 
^ ^9)%i^ j^pends S9 n^^ph upoo^ctrpunistatic^s mel camot^fdretee^' Miat. 
I^c^nfjjt^fntnretogiyean 5pi«ipn. i 

Do y^m tJ^ipV^th^ price o< gpW^Jn this country i^.JMceipto fiaotnateeo 
«M*ch^ thifiti^ Uid|fl^«4t foif.Uie btaikv toM:ea6me cash psydsenti. with a 
certainty of belpg abl^ <iQ contlotte.peiiiuinentli|i ?-^Justeo;> ^ 1. J^ii i. 
.I>oT9M<*?«kth«,t,6i?l?^eq.ueBtly to ^yM.resnmption.of dish pay awnta 
bythebfnki, l;lper^ wpji^ldt be tJuwAnctnations in:the.prieeof>gorfti2>t^ 
'I^'^jwoiild depend ^er^ mnc^ upon the, quiUUifyrthat'bi^hi^ooint^ unA'- 
I apnot awar,^ (in qrie^r tfi aifUfHif^. ih*^ Hdng; m ni|r: qwni iniitfd>- that ( 
*»*! %«'cha^t WQttl4,think> U piiMde»t«tt this timoy tto eontriot^toi^fM^ 
laf gft q^ua.ny ty of goW tQbpd«BR(|fed.Hdyiin.Boerfaib;tib»*.o -r;^ : U iG: 
^W<?jyoa ^oy¥r wMUp^beertithe fluctuatinnain-thoililrk»'Ofi«rtdlat- 
V^ih Ifithi? t^^.; la^t : (fm, y«Arar}-4^0 ;■■. iiit'£'^^s; refeivio^ to: ti£^^^^i 
t'^^iW^UH B'ifi^ Pft^^Pld th»e»i.ha¥etflKp*fienofed<|;n^a'5th8iiii[dt^'- 
;*»f"^ i^^^ Pf»ce,p(g(^ld:tAata hftfe es^erieoipedt in a^ triido* fm faab* 
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BefQre the bank restriction, yx>ui<«rtienl%>i->lfo«t«ka(fUSi« b t%«>»ti4eOfl<^ 

Compare bar gold witt»'>te^^«$td Of tlie^8ftmVsia!«di^(I^^-^<^i>^i(1fif ^t^^ 
illllfi^Afied^oliI at 77iMiO|</. whkll 4m^ Vint i\MMA pVicer^ lAat 

. r And ih« M|ibi^abM gbid alMf^: <S|A l-^^')/6^py s JMifigttld'fllMfodF^^ ^ 

back as 1789; between 1789 and 1802^ I think at 'dite^cnf -pi!^Mi^<l'' 

i i^'Tbtoiy onspeaki ofia 4iBii)d I ^j^i^V t6 lintJ^f 1^^ 
^Wxt4viegar(lipi^helatt«r parti iti itsoi^ I ^nfi m)C c^uTt^ <^el^aidV Ml^^' 
' aj!^i«sitiii'a tD.'tliefardbe^.' - ' •'«.-•.,- . .-I -j.i, ;. ,i . . 

Have the goodness iacoti^he yotjhdf to •tlW'oai''i3frfe^T6ii!?l3^ tA^-lf^d7^' 
and'sUie wiiatifaf^ beon live grcitt^st flactikatiioh \A tie pr'ite of b^r^^Md 
cif[lhe ditee' stabdai^d iwmf tm&feai^i ?~'t>liat I do rtb€ >^cd1ie#; 'f ^ 
m0i^ly refci^red aad foaod Ihost fhtf il«ciMfi<iki wiis-fi^ih iii. ^rt dot^^. 
l0^7«.;fldL- . • : c: '■:. ■ '; •) . ••■ ;• • ■■■'..■■ •"'. '•'•? 

Within .w.haipeir|dd^--rml!y dd ridt^'i^cbflidf (55<a«t1y fcb#'^ariy» 

jWtTSrf): 1./ r Jill." ■ : . -M , v:..;... . ♦ ', • O • - • -.n .^-.i v/i; l 
^ - jlti^maWng'/that 'statetdftilt doydti irtdftiae'fhe T|W?ib* >stfl>seqn'rtflJ^'to^ 
Ifliil ?^N«s tt€lrta»tolyrrtdt »tfWfe^3u^l': lt>s!rtiac' Aie'ttiaH'l rtifcq1lWt«I' 
L-kad sdldigoldinr l80^^^bM f -fitfi^ b^^fiUb l!Aii^%'!rh^t\rH^ S^kr^f^h gbia;' 
aftdtMtiit'doebDOt>ci)mV>ued#^ft0'8^fiA&k]eser1t<ti<WI'^ 
sl»iir|i|UiigtpiecB8iffndibargdW»ffoWlPttrtB'|faf. ^^ - •• ." " "un ».:!.< 
s MP».yiHii mban tbftttii<^re1ii^>b^tt s'«^'gt^<t> d flAct'otttlbti 1i\ t^e'tr^lb<}^' 
ofilirfififB^ideieviptioii^olf'gfi^M ^ll^rti^tW'y^'ar iW?'^--! tftiVit*^^^ V^^ 
Werd there corresponding fluctuatrons in the price of siVw'UffflB* 
* - ^ ^ '^ ahfe'pribcof ^f?W;^'ftit 




Q9>nt!tRcm tio- deUVer silret tb ttii^' Ea^t liildVi' C6tti{^atii^ in c.on^fBMb'I'e^ 




tUok fiivmAwwMfi^m kj^ttli^we '^^S^ftfel'ty Wdr 6Wc 

flint AM %f'tfold>ii<^;<^e<5»4(AMi)/'fh^lted'aff(f s^o^ii^oif^as f<^^ii^K]^.^ 
mki Ih^loaXiii^iiMNi^^'tt fi^^^n >fbrdgfPgbTJ;'kW ttl^teW 




.must coricclve thatthere was some reason for that hafcbefntngj''{licri/ftiffe 
the public ; by which 1 mean that they could naturally remofe the re- 
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^ striction by their sedng^ that the coarse of trade, and the quantity o 
baUion thhC came iato U|e C9i»Uyi VoUldMBoable ihein'toid^ It^^Uii^t 
any.dapg^Tof araii9pit>»t)kewelii9^ r ':, ) » 1 » ^' • 

.Do^iieiyoatCOASidev t.h» 4^ppearance otall thogi4d ciirreocy of the 
country, a conclusife proof that the laws Mrhich prohil^it its «zp6rtal3khi 
■ra«ho)ly$neffbctaal?9-.Thati|>my .€t9iii:eptio«.h 'f n . >:.. .lO 

1 Ju Uiey.are wMfy inaiiS^tA^ 4o not \yioa thiak:that It^woaM ba- 
better to repeal them altogether, ahd to gife no preference to theortAlk' 
tNfd««»aBd to perinlt tbe^e^qportatloi^ i^staaddfito biBinn^d^na Mteontfca- 
▼«iitio4i ^^ Xavs :whfdr y^a.f^iBil:tio,be,iQeffeetiialiM4i«inata'l0iB/io' 
a|i8WiWtbfitqHeffti«n«. , . ., •• ., ,,.,„ v . .Jpm^j..; . •.. • h ;-..n 

Supposing the ezcba9fiea^d ib^.faTonnable, Ai|d^e^roi|rk^.pi^ 
gold 901^ lA be aboTa tb^«d<^tfpricei^aj[ul 4{he i^nlLtb hajreiferave^ 
p^ym^nt^, 4^^rihe.the i^aus^s.wbich in youc opiliibn. {knight opfeiale: to - 
raise the price of gold ?— That is a question w'hicb..ItcaiiBOita:ns:«ev^i|h- 
ai^df^^e. of Gartainiyovmiom f prth^r /refidetionk . j ' vi ; i: >. . 
V im<^ cpiirs^ of thpyear«aS3l^,ftnd l$J7: th&market:|>tieeof gdldrWaa 
i|>taJ1^9f*o, tbp mint^ric|&,^q4 the ex/cbfQgei wece^iieit tinfavoomble ; do 
jr^H^.tbink) if the bank.rhadith^^iresiimed cas&.paytentk^i. there nt^ht 
liaTO been subsequently such an increase in the value of gold as^ to jnakLe* 
it.iinpo^ible fQi;.thieip. to ^9f\t\nv^ ?r-l:Sho*|ld baVc Ihiaogki so. . : 

'Have the goodness to state the nature of the difficulties Which yoiif 
think- m^t have pr^?re^ted them.; doyou refer to the fotaigainYest- 

; n^nt or the demand for gold on :the continent- i-rfXhie difficalties llteb 
wpiiid haye occurred, pi nee ;>hat tiqe woHld»alUr0dlyha^e:been>?the oon-i 
tract? that have bean ma^e for foreign Jfani;. of. foouree: thoseidi&rant 
BU^smust be supplied in someway ea- pt^r; il they afer not isiitJpKod 
by4fUU.pf, exchan^gc, they nwstbe si^ppli^ bybiilllori, and tbatw^d 
hate qiused j^great exp9rtatiqi>, aojithat WQ9ld<havefiMsed>theprk»iiii 
-tjiia if^acket • .j •. .'■ -it. i-^ • ' .■...'•,.•-.:''''"' 

. Crancehas been un^f r,tha. necessity f of maJ(49fieceedreh^ttaDqBa«<o 
forejgii powers ; but, ap^ withstanding tho^Q .fpfced) rtoiit^iwe^ for 'whiiJh 
she. has. received. no eqiii*alen tip rettfrn,;sha has maiotaiiuHi watbdut^ifli*-i 
culty.a^gold curr^jucy y\ circulatiow .'ihi^ip do you.acoiftntfoti Hlesitliie^ 
causes not hating oJ)erated with respect to Fcan'eQl??^lBtnliariBy<8blQ 
toariijwer that e^^pt ,(r^ hearsay^ for .not hafii^'b^enitery m^^n 
4ha*ftr^e,.i^cept,by.rcprescnta^(^, J pap. hardly isay;^^^^ 
taqsed ^, eycfipt ope. point, which, is^ th^t th« .atandaid ol^ti* prUicnki 
b^Uipp^ I believe, in France is t^ken froip) stiver iasteaddaC^dd; atHeaati 
th^t is what Iha^e understood ; if thatfshpuW baithfe Qaae,!i]tltaighfch»i«; 
an effect which I wu n^^t-prepared ex^tly,aj|<hiflltimcti»,coo8id§n.ei HiU 
,,PwijP«sly to^e^yaar ITQ-^, ^o:y<9^,.Feoa^eet >anyfdn«iiWi%<^Id 
currency, fron^. this coi;uit):yy' in. q^nvsaq^ieuce.of vemilHigifies'to'tthb tfoJiU 
tinent.op apy a W^nt .whatevf r KW«, rf 4<? 'w)*l: the(fa»bJlt, tb«t fiaUj 
wy ill pepped to, answer t^eqp^sfions.tjjait arfhpttfcitdj|i|e^»t?tt* |n«HJ 
sci?tj*n»e5,l}ecau8e T^Qt,y^\ngh^d #^y;^prieparatjOn^fiwi«:hafi«i®.eBDiiC!*Nii 
t^fA I '„9hpuld. be called to .gire evidence (opoi^ the «^]i«6t Ateli^* fl kitex 
n^t^pr jW,adQ referenc^eiipr any pwjWlitWP.foRthfl.pur|Hiteijl miw^. ji-udt 
^Do,yoM coppejve tM ? 'je+JctiM in#e,ft«,qailtfli>f!bi«fc«dtei^ ofitWo^ 
or thKeejnaiions hebw fhew present an^pHnty WWftin^ilhat toteiwadivlo 
&r^ .piU^ons, would^f e the. effecfc of ]Qii|«r{n«. the^pcTce t^iMi^^li^^^n- 
I ^Hld not think 50. .. ,. . .. . .. : t,::i ,, . .ovd^D . 

Supposing the apbunt of bank poteajr^^doMblediahd.tBatth* amwratl 

ii» f V9Ht^t|??. wa^ fifty mj^lionsi^^ ^^i mt thero^miift no dacmsaiidefliandn 



Otts^ 'be, that VoU wdtira j^W)e'm({r6 bank nodes' W t^e same quf^iMitj^tfiC 
g<ild^ tliktr- y6tt do 4t,i^es^iit f—It^'n\ay be^b ;^ But i^ ti^e vrav H i9,p|itp 
iSfi)r in^iffl-mes qVHI siire ine with aii' ansfVer tnai; 15 quite conciii^?^ yVji^j, 



•^ Afro j^*nt)l'aWai'i, *ttat when orders for Qq^to|n9> sugars pr otlij^rjiilVt 
titles, a'i'e ']^f eb' to th'e Brazif^; ft Vs mpre adyani,ageou$,to inakj^ Tf^^^n 
tatted in Bpede tKab tb be^r^Vti upon irom iheficel)y bills 2-r^|P^cjde4lKi 
sbl|' 90 mu^ll'sp, th^V'la a Very recent trapsactiou,\,})aa myf|elf,i^U^f^ 
Miij^oiiWiBb'W cocb^ C^^^ SpaiOAit^ wholpjif^ 

dertaking was done i^ Ispaui^k'gbld whicti 1 pureba^ed^^erif]i.«^lHii>lKHU 
in 1814. ^ " , . "'"I.V ,•'. If-r ...'.'- r -•' -/Mn 

'1)6*8 It libt* appear to you thep^ iron^ t£at tff n$a(^i0U^. >ilif^t ^)ff,%|; 
IMI^ itkety' timtyoii^^'oold reciBive g6l4 i^oln^ji]^e B,f^%\\sl^^^ 
ftM f'oWuga^ alVo^ wei-c^ jfji' iW habit pf'doing formcrlyJ-pCerJ^aiulyiS: 
thkl? is toy Veaidd f br sHJf fngV^bWl ifiitlt ^Ke ir^d^, |f|kes jt3, ^tti^Vl coi^i;f ^^ 
tirat fs^ <Mt the earports'fo ^ije Brazijs s)iaU ^mounVt^o }|p>']^uc1i/n^^ 
t1»fe Iftipbrts, tbait Jrbu eanriot possibly baVe goliVopie ba^ek u\a.i^u^ 
M^f^brii'ihatsotirte. •■-Ai^ >> . , . .^ ^^^ 

To what do you attribute the present sifuatiop.of.tlua^^^ tba^s^ ^e 
eitbation that l^ads tp the currency going all out oftW touptry, and tO.^Pi 
liitle gold fi'ntliiig iti way fiatk ag^in ?j-^t have ascribed it, to the^rfi»di^> 
itiHk^ %ri^t t)lace^ bdt haJirig taken its regufar turn since the war ^ 1, aj^Pf 
ascribe it to the natural cause of ({los'e foreigu loans requiring so lu^py 




&iMk iny th^ eontitf^nf; all '^h^Sd k're lieairy circumstances, which requi^q 
time to come t9 rights. . ^^ _ . 'V*' ' 

HlVfeyobfWnied'any oplrifon wheAer (he present citent of circula- 
tion in this country pf,b^pk ^Wf^y estimated' now f^t a,b^t twenty-fife 
millions, is moii^* than t<i^ Viaturd of the trade of the county at t^is time 
requires ? — That is a queitiOff I' am iidi rettliy^ibie to answer ; I should 
thinH it^oroucl| better understood by the bank tfciin J (r^ii^ ign^fign^fo 
wHi^'^r it, thit it is 'a question of observation by those persons who (|Mj 
il 




• In alftiding to tte bank being eiiatJied to resuine its cash pa^uients^ 
iJtfd'er' riiittm VafiseV; by which gold and silTer would find ,th^ir ]evf?l. 





sHgtrj 



cet , 

ftiVe Ib-bfeWttfib It^ynvh that narrow eye to be able to giye aji answer,. 
iifdA%wi?l\aby tj^in^'cou . 

^'In ^ttng the'iftuAuatums of the prki of ^ol4 prior to the year l^S7j, 
asl " " ^- - - . ... ^ p _^., ._ 

itrhat; 





, ._ — „,__,,^, ^- — ^_,.^,.,,.,_^^iij&mt#, 

of iMiT^^ n^ti^d idfa regolar cbnrsc iii tliat oouhtr^,\^b(;re ui^gl|t||Af'aD ex** 
ij^ifldti tHat a fprChet quantitjr both o^ gold anijl f*}i^, m'lgbi Cf^f iff 
nft* tKn^tVitf f but all th'^se are circumstances one. can W4)y reckoa 

upon. , • J i'- ••^' • ■ ' ." ' •' ^ 

'* ifc a'^^^fctttfcraf ctpecliatioti ^qfertameJ that tte qtiVptitx of,,go)d ^^^ 
Vfoti^ttt fDt6 tb« nfarket will N <^ry much ibcre^sed?-- W/jethur it.yf\i\t 
gf^^ktlV h^ri^a^^ ! c^i^not say'; I thiiik it may 6e ^xpeidkd gra^ttaU/tt^ 
If)c1[^e]i When things ar^ in a quiet stateu 




Not generally ?— No, it wa? upyp apartifj^lf^r tu^-n qrf .tU^ |?jq|iapga 
{ . . .. , . ^ CWlJied'fqj, and E*a|mned*! . « : 




.J yoiild' btf t!i*^ cdnseduenc^' olTafi oblieation injposed- ujpob' ,._ -,-^--r, 

ti^Vc^stiitti c^U^ pkyiAeiits'al llie rixpiratiori of ' a year w 
time ? — I do not think it can be done withofit yery j^Veat distreU |.o ^^^^ 
cMtidff V*; ' if if oif)<t) do a' gr^at, deal of mischief ; we' may noi^ aptually 
iiA(«^iJoWelV«d^Wli'WmisfchW'itmay<^^^^ ^ / '. '' h 

;'*Hatfe'tW '^olodfce^si^ V^ eiptain tlie nWur6 of'ttie mischief^ aDiftn. wtot 
^aftf HW^iiftf b6 \pW(^^^ wiim 80>ery; swce; ^'^ry' iMrii.: 

mln''tlM'c/)&'Aiti-v''Wm m^ thjat tpioy pfj^V 
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ittiiW(j(^8f<^pe^ |8 W trMcIe i^terj ifl^?P I* request ;;,lii Kvi» . 

'?^^'*/^;'lP ^'?®J^ ?"mif ^?<i? ''*ff P{W«^^ l"^ «9H^«^ (Jwrta, i^iWwrjri 
cbti'n*r]^ tny use H a)} ^yf^^ a,u4 U p^es^ ^pffi ]iar^ tgi,hf«d ;, billiihft 
commodUles wl^ich jqu l^a^^ h^r^, i^n^ «j» cplpom pifo^^cn), <H^(9f)>.c«tR 
t&n'gOQa^^ and.alpa^J c^erya^^^^ ^>jb^c^ tli,^ (^oMntry IfHckvi.witL! 

ci^rii fejr iijstanpft; ifjll np^ si'rediVftiQp ip, the. i^p«^tjpf b9P^ i|Pte%% 





'— Ce^Jftlyi, qp d/9«l}t offlt/ 
tbe i;fpittll9«Pft,lAk9q>fr(9niithkb 

^, -v.^ /•-■ -— ,r(n^rr-.T- -rnri^-r-rF >fft«ir lQ<^««^g«» «r>cuipUI«,*iill*i 

speb edi^prisi^s ^s^affp^^ 

vAkht 16 bafiies ifo,8^]ii4 A^r capital. ff^ppl tUi^,c;piHi|^ji j-rrlt. ifr:MlipMr . • 
sfc^to fixthp amoif^^ l^f J pi^n^ti^Ul^e Co^itt«eiif)i|Lt,l baveidebeai 
I att bmy one party, .th^r^ area |;^j:iiia^j(.ot^^ 9l|r. lijoilse 

hai^lPld wpwirds of a ipi}^wa a.n^ ^.b^aVf aterling jn the; French. stpck^ ' 
MJUIktn ili^s^ ei^bt ox njnp ipopt^s,.; abou{t;^Q,QOO/. in the iRnasimi imdh,i 
WhJchVe l^d ovit foi; B%\\$fi geqfl^; p^rpbab^y.frpm..3)to 400»000/L:,Qf» 
Prcissian sfock, in tlie coi^rse o^ahoutsix or.pJighil;miflmth>4th,i9 Ihanejlfld 
td Individuals residuiglnG^rcVt Brtta,ip, wjip a^teaUy^j^ireftteclilheif jin^oeff .j . 
'^^Aro y ou sj^eakjn^ ,qf , 2>f rwApeiit, ipyi^pj^meo^ qr joflQ«eei^»BaiIiiai4: 
Testm^ntsJ;' ,;^ /' "' ^ ' .,-.-.; • -. ,u . -. , • • >•' ■ u :'.''. . 

^'Ifoa ;meap 'that your hpi:^^' is the cha^^l ithfough chichi dpitalihail 
b^en transmitted io Francci jfoi juT^^U^pntJ-TrJi ^?^jy^ UifdMO^jl itomia;*' 
di^idpals iti^this coun^r^i aD4;t]CapsjiMtted;it ta,i!i*<|npl9. . . : t ; • .'t 
'On you state. what hajs l^eep tb? arppio^t.of .r(WiUiin(CiM«li«idi9»;f^^ 
this^copntry on jicQoupt of. i<^ans, a^^wj^^i^ thp afiu>NAlyetj't«vbe 
. inatle?--'tha(; is iipt po^i^le ^9 sl^ajtej; I;djq,npt,thip)i^aiij:QUiil cexifstfttBit^ . 
"ti tt'n9t,po8jiit)I^,,tp s^p ii:hAt,b,a^.bf»p^th«api9ia9lSofiretnUtancee 
fi'oW this cpuntr^ 9n;acc9^i,bfjp^i^n^ slji^ei tbe ». 

pl$ace?^irMt 18 cpUe(;te4,.tbj;ptif^f, Uo^^ the. tj^^ii^^^tipna ol di^ficiiieatfj. 
hiiuj/esi tlie I*rosSji^pj^py^rn;^ei^,|i^dfia,^^ offiifppuUiioov.sitesUngmj 
ofie year ; 't^Rusj^^p jg;p,i[er,nifj^fU^ n^ffj^risM £ttj m\^-. 

ons of rPubles^ or al^put iwQ and a h^lC miUio^n^ aterliiPg, I do, not kikowft 
iiPir touch other louses may have invested in t(^ae.>oansy I can onlirs 
te^.what l^b^ve done'^ f9x t^, Frep|i;h(g^,T,«Xi»in«n^ Mr..fi|^EiDg made 
^ree toanS|^th|^amounVof ti)p3etekiu>jijifai* ' < 

^"Vf tiip'tiite^ arcula^ippL of^. the^.cpi^ff^j.M h itftfifiienfc atete^ tbaA'ib^i, 
con^istipg of paper npt cpEi^yf j;tii^.latQ>cpjff ^\ the Wittlpf 1^ hclAsHi dm{ 
you tdltlk' the effect of £oi;^igf^)tp;^)|.^n4 ||aT9P«t8sakr<eadUta.wbibbAb^/ 
gWe rise, is.diffj^rfipt .fr9rof,^W»^r:^<9^fl;0» wcJWv a nf taMic--cuw*il6y 
tltelWI of oiff ,ciip(;idatijqg Q^iiuP 2rilib^l<) A9 doiib(i«koee.liDanftULip«) 
aff^ct^'ihe'excbai^g^/' ."..,,.. :> ...r.^^ 

W> yi^%ia)i ^B^ ^9^^ ppyuld hj^Te f^Ui mgydP io? i^s ^un^i^rJf tbiri 



r«Aev *«i ^DtiteMbWlhh^ Mii, ' hu^ 'itV^iY flic (nail's of malcKig^U)^^ loin's 

i»\ai»h?^Tirtilgh'*lie*in*idnJnTf'6/^^ft^^^ war^ Vhiclj has contiouea fbi*] 
tw^tHyyektif^ we hkve hHct paper cttrreticv ^ it'^ fias '|^iv<en.YacU4,t|e9 ta' 




tlitra 'wtH ^ot l»i' Wariy loins' made her^ ; ih^r^ are a great many l(|a|[\s: 
whioll forelgrt'go^etniiicHts wish V^ tiiake h^re, but as the moi/ey b^g^s 
t0'l)i Biiarce, pefopteWill'hotvferittireto'iiTidfertake thetn. ;- ! 

Si'pt^osltig'aA Uppticatioh \ras ^ade by i'fofdgn power for the purpose 



ofi-akin^a cort«ider^bf^'Stitn, "say^eften 6t eight mlllicinS jcvthia CQui|tnr, 
a«d.lhatiy*iiJWeV«p«»<etftly -ceHaitl that'af ttle expirk^ 
bftok^iiroald l>e=undfe^the litfcc^sitj^'rf^a^ irt ijash^'wdiili j6u iv'tl^at 
Cfti^i^llilaiiWnn: "sU^ tt'Specffiyi'dri^?— N»^' frefkintj bit • T^hciul^m^^ 
modmtosiiiAy'lsvidi^^ le^n stire^^fit'certalht^\ibt' Involve myself * 
€hipp98itig ^«iet# W$!i ntf '{iyoVpfefct blT'the baiik^^ resnmlng fca^H pW^-u 




• l^ef not tk^^faoiHty bf raTslrtg^'flrose i0ans ariie out ofthis circuip-^ 
siaitoe) that In consequence of the'abatrdartdft o"f the circuldtirig medium 
tk« ibteitfiest 4>f»onif^y id low,' *nd tbefl^artieB haye'therefiore an indiice- 
mcDt to invest their capitals, in foreign fqnds ?--There. ia.no dbul)f tKat' 
tkelBngllrii pebpte it}f6st It' part of their moti^y Jn ^reign securit^^ on 
aeooant^f g«(4itig a b«tter lilt^rest, Tjfefeidt*^itk Ibeing a "growing passipii at)* 
the present time; we layoBt fifty to kikty thousJina boul^d?' a wedt in ' 
tJ»4b^eitettfun^l^ for- different English 'ii-ous(»fe. ' ^•' ' • 

»D© yotf tbitife4he Uhgi^r Hre System -c on trnues, and '^onscqnentij (he ' 
greater the- invesJim^ntfl that 'toy take place in foreign fund^ the 
greater will bi the di4i«i3rH3rWhbn'Wc ir^, tildftiateiy bbligtfd'to pay m 
cash ?— No, I d« i>ot Ihiiik iio; tfpcTii this prf^ciple ; 'I Wm.'.of: opinio^ ', 
the Goglieh will eofiin'hiVe-enoilglif of those foreign funds iiiwlijch they 
CMtinue investingif thkt 1 thrnt it we keep it peai'e for *a year'thore,* 
thii; Ihe^FrfeBch fund* and' aU fbrei^ti setfurfties \viiractiialiy rise, by * 
wkicL means things^-wiHcorae to a level: arid Ihere Will 5ea re-action' 
and a dJsrpdsition to seii; • " ' • • ' - ' ; ...... *» .i 

-Am the persons •'on' Whofee'4>ehdlf jrotf tnake'thepurclia^es to whidh'^ 
you refer, persons who embark 'in th6s^ ^pecilk'tion's for the purpogea of ' ^ 




,Wktt i8ihe<^W)poW«rwi oftheJ^'fnrintfehd^d tb r«nikinperinAnentM'* 
to ihbsB wliioh an^e Aerfeiy 'fepe*ttl«ltttc ^^m biky'tttHde it in ^if/harf 
apeculative people and half for permanept investm^tft,^iiut m i;ise a real" 
rite .tilMp. place, which ha« biSed^the^ci-s^i thfey it«U''^1lg'<i!out|t^maY, 
be recoUeoUd about six Moothfr ago', Wb^d'thft Fterifeft fandS 'rose from 1 
(i4 to 80, there was a great reaction, by which means t<ie ixchanger 



"*8S 

WliiVh had h§^ Ibw^ rose thtet to fcf^r per teiit hi fatbur el thit ^v^ 
trjr» and the greater part of the itock I had iate^ed Was ic^d oftt. ' ' 

la what wajr were the profits thus made disposed of^ and in what maur 
''n^r.are the difidepdai receWable In qonsequeqce of the iorestmen^ Jn 
fpreigD stocks disposed of; are thev brought back into this coiiptr|: ?*^ 
We receive a great maajr dividends from tlie French government n^w, 
wbich we pay to the persons to whom the stock belongs, as well as tlieif ^ 
profits on what i^ realized ; what they do with the money it is not ac- 
ciirately possible to know, but a great deal of this money goes acto^J^ 
into our funds. ' 

Therefore the remittances from this couniiy are to be set Against tie 
payments received iProm France in coniequence of the amount of Frei^Cj^ 
funds belonging to persons resident in this country ? — ^Yes. 

Are you aware whether other countries, the JDutch for instanee^fiaTe 
{avested capital in French securities ?*-*Certainly they have ; the OaJ^ 
hold almost eveiry stock. '! 

Btd not the Dutch make great remitlanoes to France, for lke4»)i|MMe of 
enTMrnents in French stock ?T'>Gertainly. 

Can yod state what effect those remittanees hftte 4iad uplm ike flt* 
iChAn^ between fiollenMi and France?**-! think it may have been itoe« 
times ^ne and a half per cent omo iray^ and iometimea one and » hillcper 
cent the other way. > 

The circuliitloa of Holland bdog a metallic one, the effect wpott the 
•ttchange of their investmenta tta foreign securities has been exceediagljr 
.liiiiited?«-*Tes; ttieir transactions ar0 vpon a very small ^icriet iti CMii« 
parison to those in this country. ^ . . ; . 

What ha^t>een the effect of the forced remittances 'Whi(^ FtanM has 
been compelled to make to foreign countries, upon hfei* eiitehangee wtih 
fort^fgn countries ?--«-Perhaps from one to one and a half pbr ee^; lfw;ll 
explain the reason: France has fdr the last twenty years, dttiihg ih0 Wa; 
cia^tected from different parts the silver and gold, and brodght Uta 
France, so that France, is very rich in silver and gold ; on that ac^crOtht 
the eootributtons which have been paid by France. have beenfremlftbd ia 
specie ; we ourselves had to receive for Russia and Prusiiia, and fbf'ill 
' the small powers ; we have taken a greaf part, in silver anfd sditTtta 
Germany, so that if they can pay it In caa/h, the^ exchM^e keeps' ifsf VeVel. . 

Sdpppsing France had had a larger proportion of coin, ebihparedirith 
t}i% demand for it arising out of htsr ibtfemal and external epmmerdU 
transactions, than other countries had, could France hare retained that 
to^n even if there had been no forcied remittances ?-*No, it would hajve 
gone away to other countries-: in 1^16 I received from two milTionsiko 
two millions, and a half of gold, mostly from France, which I spfd to the 
bank of England ; so that if tfaii mo^ney had not goi^e from Frahcfe toi ' 
Germany, or to Russia and other placed, and that Ui^re h&d b^^Ji no 
loan made, there is no doubt it would h^ve come to ^England r(6t^Qtt)(?r 
commodities, coffee, sugar, and so forth. - ' 

Are you aWare whether France hslsbcfen importing acorftfbrh%r'iAdi. 
Tfduat consumption during the period she has been making her forced re-. 
Pittances ?-^€ertatnly, in 181 6 there was a great deal 6f cofn went IWm 
this country to France; I myself have bought ikbiOUt 21 or iiiC^6dbL 
worth of bills Which hftd beetr drawn for eei^, ettd I hate Hi |6la back 
fbr it in return. 

H R 



THVtW^f ^i the period n hen the wiue harvest raile4 in Frssicei-^l Im- 
h8fe i^faa ;. we bp^igUt bills oq GerinaDy aiY4.oo Fraufe. ,. ;.. - 

Does it appear, that though the wine harvest had not been so pro3oc- 
tW^ as ID former years, and althongh France was ondlr the necessify of 
importiti^ corn, aod althbiTgh she was under the nceeSsitj of mukiag 
forcfei^ remittances to fbfeigo powc/rs^ th^t notwithstanding that combtaa- 
tlod oif' circumstanced, her cxchan^^s with those foreign 6onnfrles to 
which' she made the remittances did not vary morethan one atid'a b^ff i^o 
Mo per Cent ? Yes, because it is specie ; if the exchange fk\\% Ih^ Silver 
imd^o'ld will' answer'iiistead, and that' happened at that time when vTe 
received ao immense deal of silver. and gold. 

," Can you state what was th'e'rariatibn in the exchange' between this 
country and France during that period? — In IST© I betieve the ex- 
changes has been 25. 40^ tb 28 ; in that time the goM gave, on its im^ 
portation from the continent, about one and i> half to t^o per cent pi-ofif, 
'tad then after thiis tfie'baiik lowered theii* price of gold from 80 to 79^. 
and then it slackened in- coming here. 

■ For tl|e purpose of making the remittances to the CD^ntioent,- are iy on 
accustomed to send British manufaeiLnres ? — I do no business but in 
^Inai^ingbpsiness^ loans, and so forth. ' 

>:. Hcfw far can the rate of. exishange be affected by operations wbich'do 
isptfVDw but of regular commercial traosaotion&f-^Sometimes a half per 
cent ; I do not think it has any material effect. 

/.i.' Toivhat il»rcttd)statii;es do yon attribute the rise in 4he 'exchanges in 
Ui«tjFeara l»ie anfl 1817 ?--*A great deal of goods were skipf^ed from Ms 
"iOftontry^Md 4br balance af trade was in our faveur ; Wiere were no loams 
^r any jtning of that kind. < >; < < 

y Ti^fure ,w a)}. no other pausey^ in you,r opinion, operating to eiffect the ei- 
:lifcangei in ti^t year ?-7-No. . . j - ^. 

J ^,Jp iVe j(ear^ 1814 audlSl^^ jivas not.a ,yei;y Jarg^ expenditoire incurstd 
Jyrihe Bf>^isbg9JcrnTOent4brotadE-^lmmeose.,^ . f 

ty *:^!)*^ "^^ tbe effect upon tbeeigchange of that exp^n4iture ?-rIt Ipwcr- 
, fd th^^ exchange, nearly thirty per ceut^ ... '; 1 ,,,)■■. . !; . /• 

;,; What. wQuidbe ihe cffept upon tie exchaqgf , ciC tbe,cc?8alipn 4>f such 
M^n,^peniliturc?-*-A. dse of .tbf ex,<?hlaiige, which we a^jtually bad Ihp year 

i,^f'a8;.ijot t^e ri&e pi e:|Lchange,., which ip^facjt tfj^ok place in 1816 and 
r^*t^l7>A[^J5 ?94ch Qwii\gto that Qirenin^ta^ce ^-pCertajply, becaua^ of the 
i.^aiance^^ui .^rado ^^rowing. ia oifV favour, ^and we dii not,syend sf lajge 
ti^»m^]>f^ir : \, . , . . . \ .. \: ;\ . 

:n: ."^'eyou^er^r^TOade any estin[\at^ of thesuow drawn froni this country 
,^y„English traveUc^s and residents abroadP-^No, but it is an immense 
.,>"^;bj^at I have seen in bills received frqn^. abroad. .. ' 

Can ypw form any general idea, of itjs amoust ? — ^It is not. possible. . 
' )Vhat d^^ you think ^buld be the effect upon the public of a further re- 
i^fi^j^" !<?f '^rp'p.^lwp to. thre,^ wiHions of the ainount of b^nk notes, be- 
yond that which has takea place, it now being understood to be tweaty- 
'Mf n^jljions?— -It would ma^jB^mpoey very s^aicft, and U will cceate a 
...^r^tmaqy banJ^uptcies, and do a serious injury j it will have an effect 
iWpBt^^^st. every article in this; country, if tliree miUio.ns of bank notes 

i-^.WyP»f ;<+\PvMf'l*;^o«W iiTjpravc tlie exchanges so.muchj.a\id redqce Uic 
price of gt)!d so much, as to enable the bank t^ resume ^a^h. ptynienfb,. 




^aa^'tbr' confintie thhtA, wftti safHjr* WKen l^stfrffed ?^l%*r«f Is^o-BoWj^ if 
money' gets scairctit ^ill' liTivef scAne^ Wlli'¥fffecl ilf)6rf^HiiraH^ail^i^ir»' 
vr«If as it hai> an effect Hi^ohUfabstfei^i^yki^tftiej'TJ^^^ 
k«fet> ^h^ go W in* tWsi 6bhntry; if tlife bank fTiy iff ^ca&frj it 1^ Vib€ pb^l^ 
to state exactly. • . ^ ^''^ .) it tr ,v; r t«H 

• ^W*fra't woiild be; the effect; af such Vclirclty of' m6fi«J^ lipdii '^he 
nwihifdcfttTes of the cotintiy ^-^It wbuld'be a >ruiii tb i\ietbvitiity]\i^Mf 
opiiif^ff Itistlone too fast, if it is done all at on de. * ' • ' ' -^^ 

Do yocf metttj byViiiii to' the counlry, fdin t6 the tnarttrfactijfets ?— i-T' 
ineaii ruin to the Country'; every one who is connected wiKh aflycetaJ** 
mcrcial concerns ; not the manufacturing alone, but ifr etel^' bralich; it 
^IH%eii"ke an electrical miclnhe, it willshalce erery thiB^. ' • ' ;^i 

Would the exchanges be imp i-'oVedtrf ruining the trad^^' of tlmtduttWy^ 
-^No; Fdo not tVrtik* the exchange xrfll be iinproved by it. '^*' • ''• 

YWu Kare-se^M that the exchtftig^'bet^e^n Holland and'^F^iAiW iSW 
ifbti ■ '■■ ■ " ' '^ '^' ' - '^' 

large ^ 

t«i|Wtf ^Wt^aet,!^-ftiS^fa»f e ptj^m^ 

l«hids; 6h accdUht iif the fotliii cations i'lt the' Netherlands, ' a*d^ ii^\sm^ 
ttlbdlrohs toWpaid by France?— Yes; thtff is all very true ;-tKitwllei* 
the exchange ans.wered, France sent specie jto HollaUd, anHk^tiih^MbllHill 
8|&ft^t'thes{)ecietb France, it changed handr^ When the exchange ftH^^i-ed 
the other" way. .■>«.': .'•''/;" /' t'-f^i jA-:i 

Ari' y«u acquainted Vith'ther plan proposed by Mr. Rickrd* ft^ t%i 
regulation of the payments at the bank ; the priociple of th^'^iiB^b^ilg 
that after a. given period, the bank. Instead of paying' ffcif its tiotes In ^i>ld 
coin of this coiintfjr, shall be obliged, to deli Vef in exchkhge1f*^bAnk 
notes tb the value of, suppose not less than 100/., an equlTaT^itt'tiilft^i^ 
^1d bulfidii valued at the nrittt pried ;/what is ybu¥ opfhibrt otsttbli a 
plan .V-f canudt Tecommend it^ because," in case iny liews <:eiii^ MftH 
atl/i-bad -tl^at there is the sxnillest chance of awsLr, ev(fery ^otie Will edme'it 
otfce.a^d take otiit gold 1)ars'; a fn an may fetch 'k hundred ' thdtHimil 
pounds worth of ^tM bars but bf the'barik/'in flv^'-ni\'6Wesi but^i^ybtt 
pa^ ih ca&H, the biiftk ti?lll find out'this/Wnd they must; fcbuf iff hie *ca^| 
i*n& ^ihe cburse'(rf a'«shbH: period the' gorcTniiietit will hear df ^hfs^' atfij 
thkBa-rtlciihay'beprbt^cted: '\ ' ' ' ' ' • '^ ' "=' *" "*^'' *-'»^-* 

Are you ai^are df'aiiy dthef objecftlon to the'pUh ?*^Thetfc^^fl^« 
many difficulties ; besides, a gold bar will be. delivered from harfij^t^ 
hand ;' We wiir suppose' I ha^ve to rAifeiv^efroin the hahk lOOfiOOi:^ #iApth 
4>f gold bars, I exchatfgte those bars ai^dy^^d diffei^iit^p^/soni /*»Wi 
miitty times-has it happened abroad th At p^6|rfe ha vfegdldBrfHliaftiK»l 
the inside it was silver cased over:, you 'nnis'i have a wittftf*§ tse^iefe fh*% 
every ^6ld bar cbmes from the bkhtj theffe would' be so' tftta^ftfo^Jtiter* 
felts made with those gold bars that the e?.il would be great: %mr 
g«ltfeas'i^e call count, and Aii^ defects 'are' (i^rc^^tibleY hufc* f'db'uot 
ahftik this plan win ^oy there' wllinBe very 'grtat dTffiCulties In in- • • -^ J 

Do you believe thdt in order tb enableihe batik to restinJ^^AShf'paj^*. 
nJents, they must- r^d^fe the amoUht '6f • iheii- jjapef ?^^C^ftVtild>f«f 
thinV^the bank canndtpay 1n cash without: rlia^cfW'g ihVflP ^p^. -^ «no«i 

' Why-tJiost the bank redute its paper iii' dMer to re8UA§'(^'ftf. 

• iHenftsr?— Be^au^e they- haVe^ not' ^old efroughlh IW hii^-kftW^Hftfltttt 

libtes Jhey^^Wave but. ' ' • • ;? • «' "; . ■ ^ -,7/ifl -.I 

«■ • H^\v iir(f \hey \o reduce the paper ?.i-lf they limit.thefr dh(i6dnf$J»t«#J 

fhey Sl^ iave^les^*«Wh(kes 6Wti" - '"'' *** ' ^'*'*'' "' ' ' '^*' *^'* ^^^ 



t|«w dQ yott MCfclA^ tb« diet tb/|t| |MM;vio«$ tp tl^e U9JB^ r^^m^lt 
QMh mr^eali, th^y w^il4 not hate pri^pared a suffi^ieofqif, of gol4|fr-. , 
Tbt bf 9k: ku pv(^ tweqiy-fi? e milliQoi of bank noting according .to thiir 
aMCMOfit ; it to geomUly reported that there aienoil tweiity*five nWi^Qf^x 
. of gold ID their coiten. ' 

Pq yon Mieve the pment clrculatioo to be an extent of wcy^tpf ». 
^hick.coqld not be kept up in th^ Qvent of the b<^n)c reauming «ash pt^f^ 
nients ?— If they pay io cash certainly they caoqot k^p ao much p^pf^ 
^^ if they had to pay in gold they could not keep tw,eDiy-fiTe eMlMopa 
of papti ont, anlesethey keep half of that amount ingoldj, because.tk|B%' 
might be a ran on them. 

Do yon beliere tha»t the amonnt of paper taken from the (it€nh^iff$k 
wovid eaoeed the amoiffit of gold thrown into the cirajJatioo^ in ^e 
event of cash payments being resntped ? — In order to get thegqld Ufm^ 
tkfHiaR<ioenf, goods must be »ent from this cqqntry at very loi? uri^e^, 

At what time would you recommend that the bank sfa^i^ld rei^v^m 
oiab^' payments ?-*Ajt from tw6 years inda half to three yeim. ,^^^^ . 

tf^ you believe that the bauK wiU ^f er resume.eash parafnts'twUh^ 
cr ea t i ng some differanoe in the prices' of all commodities ^N^tso. mafil^ 
9tkit M were done aU at once | if you give two years and ajbalf to^iL U* 
#W |im«e.bat little effecti 

' Ir^hat manner are the gradual preparations to be madeibr th^^bisiig^. 
log back cash payments; what is to be the operation performed 
hf the baiik ?~The ba^nk wiU gradually purchase silw and,ftaidr eiid 
haveagoodst^re. '. 

Hoir axe the bank to pay for the silver and gold ? — In bank note^ 

'nea there must be more bank notes out ?^ Yes ; th^ w^l do no bwff 
Iffv a yea^ or two* 

V Up you thick U a necessary preparation for the resumptipn of oashi^ 
pfgweulSy that the amount of bank-notes should be incieaaed ?— No, I 
4p not think the bank notes need be increased : thegenei^l report ^urof 
dfiers ia that the bank holds some government securities ;' let the goverJi# 
HWi^ and the bank go hand in hand, and redeem th^em Gradually evety 
yW a UUle^.aod then the bank will purchase gold and silver for it ^, 
l^ that by^ and if in case the exchange shall be upon the rise, tb^ Um. 
bank can send half a million or a million abroad, which ^U supforti it s 
d^ mfsh^^g^ wUl be kept np if there is no war and there ai^ no fonicQ 
leaas. ^^ 

Do you wean to send abroad, or send put into circiilati(Hi(iii.pmt< 
pgffts f^Abifoad ; ilypu go on for two years to. two yi^fs and a,half^" 
foap^e, ^nd th^re are no loai;^ I have no doubt the excbanffe wiU >*^">^ 
rMPd» and they may then pay in specie. » , ^^^ ^*v»wp» 

.' Tfcfs ai^wf of the gwieral circulation remainiog at ita pi^nt «at^ ?^ 

Wheip you speak of the reduction of prices in copsi^quence ^ s^ smH 
'??'!i.'*^"*^^*^° ®^ ^*^ ^'^^ ^® ^^^^ tnllnpns of bai^ wtes, \aha^ d^iai^ 
or re«uetion do ya allude to in prices ; how much per ceit do yo^a^lp- 
IMlea goods would fall upon the supposition that frpn> two to threp mil-^ 
lions of bank; notes were to be.withdrawn ?— I cannot teU, for l^it^ iip]^ 
amchant In goods. About a fortnight or a month ago, when money iipe 
iMir toarce, ipany persons called on me ^nd wanted to i^orrow moi^^m 
to liave discounts done ; there was no sate for goods^and agrairt ma« 
«ll)«im have already Uj|:en plp^e: noir in we threp.miHians,mi»e.are 
IftKon Mt 0/ cmnlatien, will no^ that Mve 4f>ubte the effecfi *«:«e ^ 
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.fdiir ndllioi^ hafebeei^ Ukan out of tii^cixl^tipQ he|c^rii> find 4jbeq)]«s^|ai| ^ 
U Q|Mui the fmlher eSact/ 

Speakiog of per centagef io the prices of gpods, what woold h^iU^ 
eflMt^of r^iiGivg three mUliflng roo^e of the jCirciiUting mcd^ina l-^lf A 
nwa w«pt4 mouejr, I cwuiat c^uUt^ wha| wqiijfd i>e the depr^saioiiia 
coo^uepce* 

Id forming the Prueskm loan of five mUliofis^ ciMi yon ca^lcql^te wlii^t. 
piMTt of those five nilHoo3 usas mested by buUion or. foreign gp\4 r^it?^ 
ted from this country P'^Tbat i& not possible ; I renu^ so mi^cb abr^^, 
at to irbich I em nocectain. 

. Can yon 4ta^ what qnantitj of b(itUiiba has been i emitted on Acc^vif^t. 
of the foreign, loans, through y oqr hou^n ^-^-I cannot telL that, e:^a^.tlyf 

Has thcjre, b««n a ippusiderabU q^nantUy itemilted in b)|lli,on from^ t^f^^ 
country ?«r-No, mostly in bills, which are dra^wn on change for C0jff<9^, 
sngar and lather commodities. 

Have tb« foreign loans been a great dizain for i^pe9ie^?f«*<-TliQre is^.W 
' doubt they hare. 

J>o you knoif wb^Uinr a CQosideraMe . quantity qf^b^lli^n ^. 
gone out of this country conaccoiuut of fpreign Juans f^p^C^rtainlyy ^Ui 
. imuMnse deal. , . ■ ^ 

Was there a particular demand for gold in Russia, on account . of ^^ 
lonn made tiNera l^Thf^ g^U i» Russia bus piiid frofo^ ten, to ift^en per 
emit profit.* 

Was any coosideiabie part of that gipild sent (iromihis count ry-?-~*Nt9iic^ 
mot so much from this country as from Paris and from Germany. 

What ef jsct upon the eiehiinge belt ween Pa,ri| aQ4 Pent^rsbn^rg^ had t^e 
sandiBigtbat qn^titjt of gold from Paris, to Fetersbnrgh ?^The premUuHi 
on gold rose in Paris from.ouf te one and a half per cent ; in Hambi^rgib 
abi^ lw<| fuwi a kalf per c^t | in BecliH) two per cent ; in aimost e^ery 
plafse on the continent it improved from onjO; to tvi^o per cent. 

Wkb what i» you compare it : wijtfi^ silver or tl^e prieo of 9thf r aemr 
raodities F-^-'VlfUh sil^r. 

Had that demaoiLl for gold in Russia any pnrtiqslflr effect) ;np!o^,)yber 
'pflcf of bttltiipn in the GugHish mark^?— Y«b, certainly -, it rq#e>. | 
belief^ about twosklUip^ I>er oun^e ; frpm SU^ to 83^. , 

Snppettieg the^ bank to h^^e^ been peyiof in easb^ ivievdd not tbcts^fie ' 
i;is(s In the priee of gold hav^ taken pleee In con^quenc^ of m^Ai 
demand ?--4 think not ; because a greajt. deal of our coinage i^oi^d bfy^ 
gone there. 

Tbe priee of gold having risen. coQsiderebly at Peterabnrglby wc^ld m^ 
tkal hi^ price Have had a natural 4eqde«cy to attract gold from all other- 
p^rta of the world, as to a better mnrket ?— When gold waf paying %o^%^l\ 
in Russia, gold went from all places on the coutineot to Russia,, and geld 
vnee in almoet^sery ptaoet In France, iu Pr ¥ASia)^ in Auatf.ii9^> aind 4wst 

Supposing the same' thing were to take place again, and there was an 
^ra^dinary demand.ia Russia, that they ehose to gite a larger prjce 
than it «aa worthy would not that attmpt it from this. coup t^y as m^,^: 
ifom every othetr ?--rCerta]nlyy if you pay in goW^ and tbe ResM^f^> 
Ternment gtv^ a gceater price fet it, a gveat, deal of onr specie witi^,g^ 
therm; and if you issue your gold at 77^ IQid^ the people wiill ff^. 
HMMtrproit by trending youi" goid than b^^ purpbasing i^ootthe^^^jjiillffitt 

$ip|fQM»g sn.eb a ^s« to aijae ag^^id j(b«v^^hf,)^qk w^^u^j^f^ \ 
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irig ill cath, Would nbt fiucli atiextrabi^difiAry t!«aanfl," And cndi'siti 'extra- . 
ordinary price abroad, drain us of the gold in citcuIafioh*?-^No dotiWit 
« woald. . * • . J . . '. 

•When votx speak of the price of ((old ^n Rassia being higher, in what ' 
is the price id Russia measured ?.-There are two difllereDt accounts ^hicbJ ^ 
hare fiom Russia; oneaccouut the Russian gorernment want to takeaway 
agreatdealof their paper money; they girefor thatpapcrmoney aptrb- 
lie loan which they have, created : they say, we will sell our six per cent 
at 85 ; we will take for this stock nothing but paper money : tKis paper 
money is in circulation there with all the farmers and different p^opl^, 
and those people sell their paper roubles and take specie for tbeni ; biit 
the mint takes in the silver and the jold, and coins you silver I'dubles, 
ab<jf coins you a kind of gold token, and those people take t'httt la 
payment. \ " 

Is the Committee to understand that the price of goldiii Rtissia,, tb 
wlikh you hare referred, is measured by paper?— The gold and 8iiyefiAr» 
taken to the mint ; tiie mint gives you a receipt for them ; the mint mak^s 
yon so niany silver roubles, and so many gold' coin', WWcli is afctd^y 
opon the same rate as the silver roubles; the parties who Irrvesf their 
money in this stock are obliged to make payments to the govefnfftent 
foi^it. •...••.'. -.. • '* 

Did the pric^of gbia# aS compared with the price of dflver, rtsetn 
Russia ? — I am not a jud^e ef that, for I have no account frolri Peters- 
burgh of the calcuiafiTon^' upon this' subject, so that I eatmat'^ife^an 
explanation. *• ' . ' / ' ' '' ' ''*''^ 

You have said that you' ar^ of opinion, even if the bank' did resume 
cash payhients, the demand" i^t^ gold in this country foir' Russia would 
drain this country of gold ? — Not.of all, but a mitiion perhaps. • •« 

^opposing, in consequence of the hirrease of gold in Russia, 100,000/. 
ware sent 4>ut of this country, would not the consequence be thtit the- 
▼aloe of the remainder would be increased ? — No; I think,' inr'dis^Yhe 
Russian government want gold, and there was half amiVliongoin^ thell^, 
it would tlepress. it a little, but it, would again filid'its levfel f 'we bave 
sent" a great dedl of gold' to Russia ; the first two voyages khswered. 
very well, but the last lot Ive sent )n^t%ith a^ v^ry diffefetit market;* * 

In speaking of the investmetfti of Britiah capital fu 'foreigik^.lMtns^ you 
iilif e stateH tbatao amdnnt of about a tnillrdn«and a half »tetiin|^ha» been 
invHted throui^h ymik* house in' the French loans, and the Money'rt^flft* 
ted by you to Paris ? — Yes ; mostly. ^ . '**••' '»» ^" 

Have yob any hieans oif knowing whether an y^' and' whait jir^pdiitioii^ of 
that sum may not have'sinbe^ t>een TeBv>ld'bf the indiv4d Hals* for- WhtM^ 
yo^ purchashed it; and (he ai^ount again reffiltCeJi by thi^'t6 Eta^li^a V 
~No; it is not possible. '..;.» • »i 't, 

Y'ott have stated/ that in yout opinion t^e foreign: lidatis cot|1d <aol iHtte 
. been negotiated if the bank of England had been paying in c»Sh'.^<— <!^t 
to the same extent. .' ' ' ' ' ;.: - 'i-^"^ 

i^;. Does It not follow then that the present refstrictiboJOri^cAshpayiiieM* 
is favourable to the sp>5cdlatidns and< object* of tho«e whoare-Wii^idlMiw 
ci^raedin the negotiation and in all transactions whrch have''refet«nQ0<to 
foreigrtlbans?— Yes j* certainly it is favourable to the contractors of th^n*; 
if the bank shroUid pay iff cash, ^it will injure the contractors imdoUbtedtyV 
''Af'alate pieri^d, when Franoe^ was importing coriv,' when tNe^fnts^ 
wis^afaVcWfable, ii'nd'M^ri * Fj*ail«e,^as payiiig iarge'cofitritmtiiai^^to 



■ .1899 

Toreign s(ales, you have staled thai the unfavoural^le course of exchange 
lirodvcecl against France by those circumstances, was necessaj^ily li^iiited 
by the expense of the transmission of the melaUic currency of France to 
those countries with vFhj(^she. wi^s in •commercial intercourse ; supposing 
^he resumption of cash. payments to taji^e place in this country, and the • 
currency to be founded upon the precJo-u's metals,*would not any unfa- 
vourable course of exchange, resulting from the balance of payments 
being against this country, be also. necessarily limited by the expense of 
the transmission of the metallic' currency of thi^ country to those coun- 
> tries on the continent with which we may have intercourse? — There is 
, 90hd(»iil>t of it; if we^end thisgoldabroad, it willf keep the exchanges 
upon the level. 

:;v To< what cause then do you attribute *he fall iti the exchange, between 
rJjobdonand Paris for instance, at any period during the last two years, 
f kmfl at present below wfaaH it w,0iiid cost to tran'smit the precious metals from 
i Ikls country to Paris, supposing the bank to be open ?— First, there were 
80 many trave)l(*rs travelling on the continent within the last two years ; 
'vittcdndly^ the importation of grain which we had to tliis country ; ^ and 
. Ittstly, the Jolins for Russia,' PrQs>ia, Austria, and France. ' 
^ ,: vSufipoaiDg tbe^zpenieof dietratismissipb of gold and silver froni Lbti- 

don to Paris to be one per cent, and the rate of exchange between Lo<i- - 
. don. and Paris to be five per cent, dgainst this country j^ to what caose do* 
.iy«A( attribute the fo^r per cent, diffdrence between the expense ^f the 
r transmission of^he metals and the actuaVcour^e of exchaitge .^-^Thegold 
-''Wbeapurehased in the market is now 8^** ; One -per cept. ; freight ifr S9Ji ; 
, it leaves no profit, it is as nearly the same ai possible. - 
' '.) If the bank were now paying in gold, coukl the market pri^e of gold 
buBSiy thing Uke from 82 to'SS^. ?— No ; then theprifee:#oyld b^ low^r. ; 
: ' CotM.the market price of gold, In factevej pernianentiy exceed tlie 
ttantrpricc?— Yes. ; i -...:..•. -• -J •' • .'■ < ■? " ■••'••' -i 

,c:' X* What extent ?-«-It depends uponi the rate of exclilange ; gold iif ' celi- 
ac olaCfd upon the exchao go. ' ' ^ ■ . 

If the market price of. gold in this country were permaiiently to'be 
;a)p#vetliemiotprice, 'Would it not beithesaiiie thjngns'to say thw <hcre 
would be individuals here who woukligife mbre than a pound of gold 4n 
ffCN^toforappiindof gold inbar:? — Yes: * 

Do you believe that that could permanently take placein this country ? 
: Id^tB^.mideilBtahd theqo^fttidn. '; ' '^ 

* You have admitted that the slate of the trade of this country tliay be 

fiSucb^as toiseqiire the exportation of'a cerfaki quantity' of itssp'ecli, to 

1 keep: tho st^te sl.cxefaangetat or ab^oiit par; isfeeuldguch unfavdurttlKjle 

etale of the trade, xrroa^ payme^ts^cretttethe nedissity of a c<$nsidera- 

ble exportation of the current coin of the country to keep f he ^fchftirge 

aftr or ai>out pafy might not the recurrence of simihif circumstanced for 

rjtwalor three y-eaxs together eventually drain the country of its specie ?-— 

. iNo ;• becanse ydu may want* this only one year ; and if in cdse u^c keep 

at peace for two or three years, and no ne;v loans are mgide, the iplc- 

.<i*tBgts.' will- certainly by ordinary exports keep in fflvout* of 'this 

it)imtry,*'r •- ■•■; '• v ■•.•.*' ^^ "'■''*'.,'/ 
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MartUy 90 die UarHiy 1819. 
Tbt Itight HoBoarabte ROBERT PEEL, in tbe Cb Air« 

LEWIS LLOYD, £iq. 
CMtA In ; and Exatkiftiefd. 

What it fear pariicalar line of bi^stdess ?— A banker In Londaft^ 
and in the country. 

Have the goodness to state with what country banks fMrincipally yoa 
mt% connected ?-tI nn a partner i» a bank at Manchester ; and I ata 
•gent for a bank at Edinbarghi at LiMr pool, at Halifax, at OxiMd, 
at Cambridge, at .Bath, at Brighthelmstone, at Grantiiam^ and isreMLL 
others. 

' For what time has th^t connection subsisted between yon nnd the 
country banks ? — My connection with the bank at Manchester hU 
•nbsisted Cor more than tw^nty^fi? e years ; I hate been agent for most ' 
of the hoeses I haye named for several year^ 

There is a consiJerable difereace between the «lrcnlatieo df Manehes* 
ter and Lancashire, and that of other counties, Is there net ?— il» Mao* 
Chester the bankers nefer issue any noted of their own^ and it is so 
throughout the county of LanctMer, with the eiieptin jiset now of 
iBIackburn ; an attempt is there, making to issue notes* 

With respect to thoee banks which are not in Laaoashtee, hnm the 
goodness to explain the nature of the conoectton between the prifale 
banker in London and the banker in the dountjry ?«-The bnsiiicto of the , 
banker in London is to pay the notes of the country banker for whbm he 
is agent, to accept his drafts attd pay them, to eieeubs his stock orders, 
and do any other business that he may wish to hate done in LobAwy ia 
the way of money transactions. 

Does not the couutry banker make a deposit with his Londms bankor I 
«r^}ertainly, to provide for those pay moots. 

Does the London banker allow him HiteiiBSt upon thalt depf sit >■ ■ go m o 
dov and lome do not 

In cases where interest is allowed, what is the ndbewf ititeiiBst|;eii«iotly ^ 
.*-A believe that varies ; our general rule is fotir p^ cont. 

How does the profit of the London banker arise in those x;al«e in 
which he allows interest on the deposits made by the country banker ? 
'^Ile does nof allow interest for the whole ; tkeee is generally a sam eet 
aport as a deposit without interest. 

It is from the use the London banker is enabled to make of tfrntj tliat 
his profit arises ?«-That is one way ; in oth^r instances the bsoker f n 
. {«ondon is paid by the country banker a commission for doing his baisi* 
ness. 

Do the country banks receive deposits also generally ?-4To8, Ihey iio. 

Do they in general allow interest on the deposits knade with tbem i*^ 
I believe the general rule is so,; but I believe «there are exceptions to 
that rule. 

In what way do the country banks generally employ deposits made 
with them ?^n trading districts the deposits are very much employed in 
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dispow^^ifig trading biUs /olr Iradeemeu wfa<^> keep accounU wiihjKa 
banker. ,; . ' 

' The country backer is in the habit of reserving a quantitj of i>aDk: of 
England notes to answer the demands upon him F-^Ceriainlj. 
. ^ Can yott staji^ what proportion the bank 'Of Eogland notes so rre&ei;ved 
generally bear to the amount of his issues ? — I cannot* / y. 

^ J)oes it ?ary with the confidence reposed in the stability of the country 
b£^nker?^ — J should think, W; but the country bank in which lama 
partner never having issued notes, I cannot well speak to that point. 

Are they in tW ha^bit of holding the notes of other coubtry bankers 
filso ? — ^I should not think they hold them as a deposit but they frequeotr 
Ijr.musiin the course of their business receire tfaenr; they would in t^at 
case send them to London, or send them to the drawers to. be paid ; ther^ 
i3 very;ofte;i an understanding between private bankers within a certaia 
circle, that they hold each others notes from coming to London, and exr 
change them periodically; 

^ Po the. bankers with whom you are connected generally issue one and 
two pound notes ?-^I believe they do generally. 

t Have the goodness to explain the nature of the circulation of Laoca- 
sbire f-— Jt consists wholly of bank of England notes and bills of ex« 
i:^ange. 

What proportion do you conceive the bank of jSnglanid notes bear to 
the bills of exchange ^-^l have thought the, bills of e^cbf^nge^ werei . to 
bank of England notes as ten to one at least. x , , ^ 

. FOr what amount are the bills of exchange generally drawn ?*-**A1t 
sums, in proportion to the magnitude of the transaction, from 6i. tp 
5,000/., 8,000/., and 10,000/. . . . , . 

What isth^ date generally ?— The most common jdate used to be, in 
Lancashire two ^months; but, for inany years they have extended, th^ 
date to . thr^ee months, and they ^re. now pf all d^^tie^ti^om: demand t{> 
three months, and a longer (itne. * - . 

^ Are bank post b\\\i ma4e use o/ in the cirpnl^tion of country bankers ? 
, — They have increased in use very much of lat^i particularly Silnce th^ 
It^st additions to the stamp duty. . . . . > 

.. The. aipouot of bills pf ^xchang0 ttien^ has been reduced ?^Yos, for 
small sums ; bills of excht^nge under 20/. have certainlyy within the cfrcle 
of my own comiections in Maophester^ been np^terjia}!^ .i^educed sin^.tbfi 
last stamp duty. •.-.•.: 

. U interest allowed* upon the bill of «xchaiog&for tbe.timejt ha8;tq,rpQ i 
— it is the practice in.Lanpa^hire.to callow i^t^rest for the Fbp^ of the 

So that whfin an article worth 10/. i^ purchased, and a^ill of ezchiu^ge 
tOith^taod^nt given, with two montKs to run, at tho expiration ^( it 
the party .selling the article receives \the interest ii^ addition^'B-'^The 
banker has only to~ do with his customer; the customer applies to bi^ 
banker for such a bill as he wants, the ^banker keeps a regular interest 
account with his customer, and the customer is debited only with tha|t 
bill, on' the day it falls due, so that he is not charged with interest till the 
bill is due. 

Previously to the restriction on cash paymenT^, did coin fomi a ^oi^^ 
siderable proportion of the circulating medium of Lancashire?— «Cer«> 
tainly ; Ijabour and wages were wholly paid in cash> 

In ;irhat manner are labour and wag^s pa^d at present 2-^In oae poui>4 

1 1 • ^ 
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iHlhk of England notes and siher ; the two founds are now wiilrdrawiiy 
at least the bank does not issue any fnore. . v ' 
' Was it the custom to issnc.those h\\\s of 'exchange in Lancashire^ pre- 
fiou&ly to ibi restriction on cash payments ? — Certainly. 

Were the bitb of exchange that were then issued to so little amodst 
aa five or ten pounds at a time ?— •Yes. ' "* 

Sivthiit tliec<iin in circulation ki Manchester must haVe born^ a TBry 
Small prOpertion to the qoatitity of circulating medium used in transac- 
tions in business at that time ? — A?ery small proportion. 
' In case Cash ^a-yments are again reverted to,' but wfth aii attders(aiid- ^ 
ibg that the banic shovdd be allowed to continue to issue one pound 
note^, would not coin form a still smaller portion of the circulating 
ittecliuin of Lancashire^ considering the habit which has prevailed for the 
lest twenty*tive years of receiving payment in small , bank of England 
noted ?^-'i t)link they prefer e^tie pound notes very mueh in Lancashire ; 
there was a time^ about a year and a half ago, when coin might have 
tietfn had in quantitieSy but' they nerer sodgiht it ttien^ one pound bank 
of England notesTbeing much preferred. 

* Th&H'fcfit cv^neelve that if the bank were i6 iss^e oneand two pound 
nbCei^ stit»isiquently %o the removal of the restrictiott^ it would be neces- 
sary for the country banks to retain a much less quantity of coin in re- 
9^rv« to ahswfar' tW demands Upon them, than they if^reln tK^ UabU of 
doifi^ pteyfUf^fy to (ihe rostrietibn7-^Cercalnlyj if bank of England liote^ 
continue to be as much a tedder a% they aire now. • . ' ' 

••• tft?adk of Eiiglaiid notes were niade a legal tender* witli this cbn. 
dlti^d, that they should bd convertible into cash 'at the will of the 
holder? — Yes. 

' : 9d yeb think fhkt in that case the quantify of cash which it would 
be< lieee^sdry for tfhe country banker to retain, as compared with the 
^4jnilty of bahk of England notes^ would be small P— -Very incon* 
siderable. 

'- Is the amonnt of country bank paper in circulation, subject to great 
Ihbbtba^tts ?<-- Ye9 il is. 

Can you state at what period^ from your j^eneral obEsertatibn^^oa 
Wva reason to befieve It was th^ h^best, and at what period it was the 
toWest?-^! think in^ the years 1813 and 1814, the latter end of i81.t 
k^ 4he bi^ginnfnl; of iS14> the cWculation of coiiniry bankers notes Vks 
|it the highest. 

^ 'Tbk'higiii^titi' ia'y pi^riod stnc6 the restriction ?--ft was hlgb in the 
eiitnitlenceiiiebl of the year 1610 and the end of 1JB09. 

What was its state in the latter jend of 1816 and the beginning Of 
MW^-^oiisid^raWy rediiced. ' • 

^- toih.you '^vi* any proportion between the amount In 1^13 atid 1814, 
k'liiiclie^tnbuntiA idl&atid 1817? — In some instances the redaction 
^^ni^ifi^'hklf of the Issues 'of the banker ; it very much ddpended upon 
ihedfeQii of the banker ; the credit of some bankers' \^aB above illl sus- 
^bfqy, &nd maintained their circulation nearly at its height. 
'■■ "Vi^sihitf tfmount of the issiie Jnfiuenced by the compaiiative credit Or 
discredit of the parties to whom the country bankers were in^the habit 
ijf '^d%ah'cih^ mdney ?— Certainly ; the custqiners of the banker kre 
sIMnisttm^Hn' better <ir^dit than others; ancl where they are In |;Odd 
credit, the country banker IJnds money^to them without scrnpliB ; but 
If "^H^ ttti^ dispairjj^ in. tlkeir cr^t, he lends dore eautiou^y. 



fluctuates with the amoiidt of tm»k.Q^ JSpgUnd paper ia9tt^ ?---Ye8) l 
fhfiOdtmust 

.Sui^poeing Ui]&)aiiioi}ntii^/ bank Qf England paper noyr In circulMi09 
^ere considered about ad ^nate to the, demands of trade, the present, 
ilmount being about twenty-iye millions, a'nd a^redaction were to t|ke 
pUce^to the extent af two or .three millions, woi^ld that necessarily lend 
tor.fi fiorrespdndittg redxiotion in the amount of country bank pa{>^r:?-r 
^ I think it would lead to a more than corresponding reductioe'^ : 

^ > Supposing im increase were i0 take.placeto the extent of twp or 
t1irf««i}irtp9Hi^iibasre the tventy-five imliltons, what woul4 be tl»e i[fr«c9t 
erf' that iipbri •cotinitty i)ank paper ; would that lead to more than a car* 
s^speinding increase ?-^I think not; ojther causes would concur with Ihp 
dimiatitioki of bank notes^ to lessen the issues of cpuhtry bankersr. 

At the period; for instance, of 1813 and 1814, whKt do you conceit^ 
tobeihe proportion, as nekfty s^ you can guess; hetwefsti the ajaou^t of 
rc>!nDti;y*bank paper .in circitktion and baiik of England paper? -^Ijft^iv^ 
.butjMi^ Ksray of esUmatiog that, knowing the amount Oif (country ib^nkl, 
and giving to each a 'supposed issue ; I should say,' in that (Ase^^hlt 
their idaue iQtgfci> be tfotn 40 to dO milMons ; I may be y^'j |a0ei>ri;ct : ^ 
I JiaTe,ii6^!4hther;w4iy o^f estloiating. bat givjkig .to supji :a ,iiumibei>^^ 
country bankers a certain amount of issue, as an average i8su0in pr#^. 
I^eromi -times.' ! • ' ;' •.;■'•' ■';-•■ 

Jlavelthe goqdness ^oezplMn the groiind3 upo^ trhieh yua form yplir 
* calcnlatiov B-^t hmV^rka^iK^rt' very small bankers hare on; i^stte of. #r$An 
•fifty ill sKitfflhoiQSftBd.poiinds ; 1 h»Te known a Kiwill Hanker 1&:ai^|. 
tant county have^uch an issue as that, in a place comparatively ui Qio 
trade, JuoMng'imireika^lerl in ci^ri) at)d cattle. - >% 

Can yon state whal were, the results of -thi^ eitensiTe i^snei^rrrlt 
seemed to enrich hiaoeighbourhc^d .qind> the cpwitry abpiit bim in i^l 
d^ections* • .• ■' -••'.'•,•; 

tDpes he^ontinve^tUl in that fionrishing condition ? — ^Yes.; a.mAO >ff 
very sobstaatialL property* 

ThiTe hairc been no failures in the neighboosbpod ?— nNone /of any. 
(iomsequenee ; Ibelieve a ffiw of the idvovers, 9.t ihft close o{.the.)^fciiu|jr, 
failed ihsoi^hithe f«U in the pxice of cat|!^. 4/ : , » 

-Does he st^\ retain the same amount of fiote^ in cijrciikitkn ?--?JKo,, 
. Wh«t do yoto suppose to be. the pnesent amount of,n:otes iji cirfeulastipp, 
as compared If ith that la which you have referred ?^-H is p^cQlatjfjn pt 
present is bustw^eji forty and fifty thousand poutrds^ 1 believe; 
. «fphe asftouut nf iSountk-y bank paper in 1816 and the beginning pf 
- 1817^ as.compared. with the amount Jn 1813 ai)d 1814, yotih^ve s^ftt^d 
'to be less ; what amount do you calculate to have been in circMiatipo 
in 1819 and 1B17?^^I can hardly say; 1 should think it was reduced 
nearly one-ihalf. 

: In tfafe answers yoiu have lately given, you have excluded bjiUs ^4^f eic- 
lihange ? — I have ; i have confined myself to, country ,bf|nk noites. 

If yotta^id the bills of exchange! to 4he couutry bank- paper aithe i^o 

pariods^ in' what way would that addition affectthe calculation ^--^BHIs 

^fexjchange wer^e certainly .reduced ;mateHally. in 1810 and the.begip- 

Blngjof 18l7,bttt In whtit / proportion I am hardly able to5ay; they 

Wffre very Qihch reduced >cirtainly. 

r.YpmhdvA-caitolatei} the amouiit of bili& iqS excbftnge in Luqafibif e to 
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bear a iiropOTtiOD of (eti to one to bank orEoglaod pap^r?^I bare 
thought so, but that is inerely a conjectore* ' 

Can you form any estimate of the amount of bank of England pttper 
drettlatmiS in Lancashire ? — No, I l|ave no means of •estimating ibat; I 
know it requires a constant and large supply. 

Do you conceive that the issne of bank of England paper l»ids to an 
Increased issue of country bank paper'?-*-! think the country banker 
issues his notes more freely when the jssues of the bank of England ttre 
freely' mado. 

Have the goodness to state in what; way you conceive the issue of 
bank paper facilitates the iwue of bills of exchange ?— They are much 
snore easily discounted, there is much less difficulty in providing /or the 
"payment of them when due ; when bank of England notes are issued 
sparingly they become scarce, and the acceptor of a bill of exchange 
finds a greater difficulty in providing for the payment of it wben due* 

Soppos^ig there to be a want of confidence in a certain number of 
country banks, or failures actually to take place, might not those fai- 
lures lead to the necessity, in your opinion, of an increase of bank of 
. Koglaqd paper ?.-Certainly ; it is always required in such cases. 
' So tiiat a reductlptt of country bank paper might, and grae^ally does, 
lead to an increase *of bank of England paper?— Certainly; it. re- 
quires it* 

Supposing country banks to be in a flourishing state, and confidoBce ip 
tliem to be increased, do those circumstances in your opinion lead to a 
decrease in bank of England paper ?— I think they ave less wanted, less . 
'f eqoimd, and I should eoncloda that the consequenee would be tfajit less 
would do. " 

Certain documents have been laid before the Committee, witii « view 
to enable them to ascertain the comparative amount of country bank 
paper iif circulation at given periods : the first is, ^^ an account ef the 
number of stamps of promissory notes reissuable, of each class, that have 
been issued from the first of June 1810 ;" secondly, ^^ th^amouatof 
duties on promissory notes reissuable, distinguishing tiie rate of duty, 
and the amount, received for each class of promissory unites in each 
- quarter, from the Sth of Jatniary ISlOto the latest period to which the 
same can be made up ;" thirdly^ *' an acconnt of the number of licences 
, for the issue of promissory no^es payable on demand, which were 
ffrabted bv, or by authority of the commissioners of stamps, from the 
10th of October 1809 to. the lat^t peribd to which the same can be 
made up ;'* fourthly, *' an account of the produce of the duttek on bills 
of exchange and promissory notes not reissuable, from the year 1809 to 
: the 5th of Jannary 1819, being the. latest period to which the same can 
be made up :" have the goodness tq inform thts Committee how far they 
' may depend upon those documents, as affording a criterion to jhdgei of 
the amount of coi:^ntry bank paper in circulation at the respective pe- 
riods to which those documents re£er ?->^i ^tbink it cannot l>ea true 
criterion e a banker may have fifty thousand notes lying byfaira; his 
baving paid the doty, and having the notes ready, by no means pi^ves 
that they are in circulations sometimes there may bea very hirgeamount 
locked up by him ; at other times they may be almost all in circulatien V^n 
a time of alarm, he takes care to have as much of thenl at hom^es pos- 
sible; in a time of prosperity and general confidence, he kas no best- 
tation in tisurng tfa^ on satisfactory stecnrity : but as far as lean judge, 



ihoierctttftis only «how tH quantity of notes creftted by hkh ; tiiey may^i 
be all in his bQX, or they may be all in circulation; 

It s^t>pear$ from one of the reCarns, which is the niimbet of licences 
^ for the issue of promissory notes^ that the number of licences granted in 
' England snd Wales, from th^ 1 Mh of October 191$ to the 10th of Octc^er 
)814j if9is94p; from the 11 th October 1<8 16 t<» (he 10th October 1^17, 
it was 7S^: from so threat a differe'nce as |bat, may not the Committee 
4^awlhe conclusion that there was a much Jess quantity of country bank 
paper in circulatiah in the» latter period ? — Certainly. 
'■ Would not ^e average of the number of notes taken out during a cer- 
tain number of years by any country banker,' exhibtt as correct a vieW 
as eofild be obtained from the accounts from the, stamp oihce, of the ge- 
neral amount of the circulation of that banker during that period ?•-— It 
is as cotrect a .view as .any return of the kind can give; bat certainly 
there are periods when prudent bankei^s are anxious to have their notes 
as miich at home as possiblip. 

In the for.ty or fifty millions of country bank notes, which yo« state 
as probably the greatest amount, did you mehn to Include all that were 
signed and, ready for Issuing by the banker, whether in bis drawer or In 
aictual circulation, or only those which were in aotuaroirctilatlon ?*-^I 
conceive that such a sum might be In circulation ; I alluded to a 
period of prosperity. ■ -^ . 

Can j<^u «tate the proportion, which th0 reserve locked up in tiie 

.hands of the banker, or in the handa of his corresfondent in London, 

usually bears to what is in circulation ?— No, I cannot* 

• What is your opinion with respect to the present amount of country 

bank paper in circulation, as compared with the two perioda whidi 

'..haVe been referred to, namely, iSldand 1814, and 1816 and 1817 ?-r- 

' 1 th>nk it IS less considerable than in 1813 ^d 1814,.but rather mure 

thanin l^lfi and 181L7. . . 

Do you consider it to be increasing? — 1 4o not consider it to be in- 
creasing at the present moment. 

Supposing there to have been a slow bat gradual increase from 1816 
•a,nd 1817, at what period do you conceive any check to that increase to 
have taJTen place F—*As far as I <^an judge,^ the reduction commenoed 
about Midsummer last year, the year 1818; perhapsa little earlier. 

What was tbe effect upon the n^anufacturing interest of those parts of 
the country with which you are connected, or concerning which you have 
had information, when so great a reduction in the amount of country 
bank paper was made, as that which took place between 1813 and 
> 1814, and 1816 and 1817? — A great deal of embarrassment, a great 
many failures, turning of workmen out of employment ; and in York- 
shire and Lancashire, a great deal of disturbance and confufion. 

Was there' a great reduction In the prices of commodities ?-^fes, 
. * certainly. 

Can you state any general proportion which the reduction in the price 
of commodities bore to the supposed reduction in the amount of coun- 
try "bank paper ? — No, I cannot. 

' Have you formed any opinion upon the effect which -so great a redac- 
tion la counthy bank paper had on the foreign exchanges ?*— -No, I 
never deal in foreign exchanges ; my experience is confined to Inland 
circulation. 
Have you reason to beliafe there has been a considtrabit feductl^bn in 



the prtfif At Gopimafftks Utely ? — ^CertAioly ; In $omt of litem the re« 
daction is yery great. 

Has there .beea a r^dufitlon in tha price of cemmodUies^^ as compared 
with IISIO und 1817?— «Some ^QmmodUies are m#re rediiocd thaoihej 
Here then ; Che article of coUon particalarly. 

U9^ far do jou attrii»ute the reduction in the price of cotton to. the 
redoction whicli may haye^taken place either in .bank of .England or 
country t>4ok paper, or. to th^ exqe»s of importation ?—*It is difficult to 
say what portion of ii^ fall of.pjrice belongs to each ; Jibuti think if the 
Irade had been in its MSn^t rigour the consumption mopld hare kept a 
better pace with the impojrtation tb9n it has done. 

Haa'^there nqt been a gxratcir reduction in the price of cotion than at 
Any other article of foi^ign import ? — I belic;ve theiJ^ has.' 

Has tji^re been a redOiCtion 16 oonntry bank p^per snffiolent to account 
for the r($4uctiqn <»f price in tkose coounodities, the ^ciee of which h as 
been reduced as compared with 1816 and. 1817 ? — ^I am hardly able to 
answer thajt qiiest|o)(. 

,To wh<|t do- yptt attribute the fall jof price which has taK^n place in 
other; oom^oditios besides cotton? — In some articles, to an excesaive 
produce of them ; bdt I think it is yery much owing to the reduced state 
of ihecir^nlaUon. of the country,. 

How far do you Chink the import at the former period may haTe be^ 
affectediby too soperfihmndant a supply of eiroutMion, and too great a 
faculty of coni^enrthig credit into capital ?— It i^difKcKlt to say'hov far, 
but it has had some effpct eertainly. 

• The natural cooseqAioi^ce of such excess.of import would be a stagna* 
.tion, and a fall of prises i-^It. would hate that ijeodency* . ^ 




and 

effect 01 a lurtner reouction or oank pT fingland notes, supposing 1 
presmit amouitt to-be tweT^ty-fifemflliohs, and the ' red udli on to take 
place to the. extent of two or three millions gradually within' nine months 
of the preset time'?— The recluction of bank of England notes Uiat has 
already irakeii;plaeie has not, I think, produced any thing like its full 
effect, and a futtttei' reduction lof' them would produce much greater 
effe^trthan^I can well conceiFe; there is no selling any article at the^ 
present nfotient ; there is hardly a sale tb be made at any price. 

^Suppose, ^at the time that the gradual reduction took place iix the 
.total ^ount of issues, by the repayment of the advances made by. the 
bank to government, there was a gradual incrcas^e by tl^e bank oC iheir 
discpunts of gc^od bills, but not to the same extent as the repayment l^y 
government^ do you coaceive that the ill effects which jou ^ppreheiid 
fr9m the.ai)Solute reduction of ^heamoi^nt,. would be countervailed by 
the increased accommodation given by the bank on discount j-^X thijuk 
Bot"; abillof exchange is an article in^jrculation ; when dip^^pjunfed^ 
the bank and 'fexcbanged for bank notes, it is only onis. circulating article 
exchanged for another; banknotes issued on governnvent secj^ri^es j^e 
iPrmuchin addition to t^he existi^ag circulation. ' ' " 

,I)o you thipk. the facility, wijth which the.coiMfttry feftflkw p^o^^ues 
,m»p[i^qi^tim4^penfi^,^]pm thorfo^tal ain.ttp/>tof.bMl^,ofJqfUrid pap^r 
in circulation, and n^t upon the amount which'the bank./«f sElngl4i(i<) 

l^uesji^4«8$wjjjt|:n:tJl»nkU 4^B48.POie,Pj3jW)ijtfce.qwati4^ ia tirctf- . 
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lation ; if H 18 iii the market, he caiv get bis bills ditbouiifed', ndt by the. 
baiik, bdt by dth^fs, lit quantities. i 

Do you think you can famish the Committee with a comparatiye scafo 
of the issues by wtijch they can pidge of the amontit of issues* of tb^ 
{jrnid^al coutitry banks with which you are connected, at diffh'entpe* 
riods ?--l have not kept any record of the sort, to enable me 16 fbmi 
each a scale. 

You haVe spoken df the Stagnation of tradfe |br^ra11ing at presetot; td 
what cause do you attribute that stagnaliou?--^! thiti^ there i^a^eom* 
bination of ea'use^ which has contributed to it ; there is periodtcally 4 
storm in trade, aris^i6g from 6Ter-trading aDd excess of conMetc^; I 
thHik it is very considerabFy owiegtothe state of ^he circulaticm, the 
.great reduction of thcf. circulation from what it ^as of late years; 
• Are the bills o^ es^changc draWn in lAncasliire) which fof th to gireat 
k pan of a medium of citcol'ation in that district, generally distoumt^d 
in LtAidon ?-— Th^re is a cbnsiderable amount drawn ih one town of Laii« " 
cashiTe upon another settled in the country ; n^erchants in Manchester, 
for instance, sell goods to the exporters at Liverpool, and dniWujpfto 
them, irid ihie-flilfc kie settled there, but' the principal part are icertrfnly 
pay^bfe in Lond<)n. ^ , ' 

And diMoSuAfahl^ in Ldhdon ?— -Yes. 

Is there aAy difficulty at this tnoment in prociiriiig discount upon good 
bills of exchange ?^ Very great difficulty. 

]^V individual discounters ?— There is hardly any to be had but from 
the baokl>f England. 

Is that difficulty of ^discount to be ascribed to amy want of confid^c^ 
in the bills, ot to the present i^arcity of money ?-^ThiB very best bllU 
Ciiniiot be diiiconnted but in small quantities. 

How long has that been the case ?— It his bc^n increasing for the last 
lit or ^Igbt thonths. ' 

Before thai period was there any difficulty in prbcuring discount ?— 
Any quantity of first rate bills might havi^ been discounted at four per 
cehtv 

White is the €fjs|iense per annum at which hills of exchange are dis- 
c^ented, bllfs at three months, over and above the Actual charge of dis* 
count ? — I do not think there iS any fixed price ; brokers ifix their ^wn 
^iC^S'ftrbitrarlly ; if money is scarce they charge a higher commission, 
if It Is Very easy the^ charge a lower one ; if the security is particularly 
cerreiit,- that dif o feiffeets the price, but there is no fixed rule for cbih- 
levBsioiu . ' 

Sepfidiiri^ the 'cuiT^nt rate of discount to be 5f; per cent, whit Would 

then be^ generally speaking, the amount of charge iq addition to th^dis- 

fiocnit, ^nlhe bill beitig reviewed foui* times in a year?— r-I net^r employed- 

ttbill broker; fend really am iidt iible to atis\<rer the question ; I have 

. ivea«i*d of Various prices, but I hate heard 6f no tegUlar and fixed price. 

Do not the cottntry birtktert keiej^ a miiich larger am'ouqt ot bank of 
England notes at a period vrhen trade is ih a state of staghaiidn and 
^flces f^illihg ?-^They arfe obliged to do it." ... 

Do the.Lond'on bankers bliserve the same catition under similar cir- 
, cwaistanees P-^Ves, they do. 

t*he same amonfht of bank 6f England notes being in circulation, under 
different cllrcUmitances, may either be found i^ufficient or Inadequate to 
the wants of ttridfe ?-^Certainiy. 
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Do yotf recolLectr whether, tb the years 1816 and JSIT, the fail ^of 
prices was greater upon articles of home produce, or upoD those im- 
ported from forego .countries ? — I believ^e it. extended to almoU all arti-. 
cles'; iron felt it severely, also corn, cattle and wool. 

All articles of domestic use ?-r~Yes, they experienced a great depression, 
of price'. . ^ 

Was not the great diminution of circulation in 1816 and 1817, first 
occasioned by the failure of many country banks and want of confidence 
in others, and not by a diminished. circulation of the bank of Eoglaod ? — 
It was occasioned by the diminished circulation of the country goneraUy, 
arising from various causes, partly from the failure of country bankers, 
and the discredit thrown upon them ; there was a great reduction, in the 
usual circulation of the country. . ^ . 

Are you of opinion that the hank of England notes aris at present 
fnore confined to the circulation of the metropolis and its neighbourhood 
than they were ten years ago, with the exceptio.n always of Lancashire? 
-^I am inclined to think they are more confined to the circulation oC 
JiOndou. . 

Are most of the country bank notes made payable in London i-r-Nof 
there are a great tnany that are |iot ; perhaps the majority are made pay.*- 
able in London ; with the exception of one and two pound notes, they 
are generally made payable in the country only, but there are v^many 
exceptions. 

Oo^yott conceive there is any difference, as to the advantage of. coiin- 
try circulation, in making them payable in London ?^ — Not havJHig be^n 
myself concerned in issuing notes, I am but little able to answer that 
question; some bankers stipulate .very obstinately ^with their agents, iu 
London fot having them paid in London ;. they say they are qbligeid to 
keep fewer bank notes at home wl\en thai Is the case. 

Have any alterations taken place in the mode of conductipg business 
by the bank^s in Londoiv since 1810, which may have led to a greater 
economy in the quantity of notes kept in their possession ?'-— J df> Mt 
know that any further modes of economy have been adopted since .the 
year 1810 than existed before; the clearing. house is the principal mode 
of economizing that we then had; that has been of .much iQngerjstaiKi* 
ing; I am aware of no alteration within that period.; 

You state that yao are connected with some of the Scotch banks;- -do 
you conceive that the circumstance of the banks in Scotland, not bel^g 
limited, as they are ju this country, to the numbei; of partners,^ affords 
any additional security to the country circulation of that pari^ of the 
kingdo^n ?— I should not doubt but it d^i. they are qorpprations^All of 
them. ' ^.- 

Are yon of opinion that if the same facilities were given in. England, 
the circulation of country bank notes would b^ placed upon a more 
secure footing, and less liable to those iiuctuations which arise from 
alarm and panic connected with the occasional failnre of country banks > 
— I think that follows as a matter of course* 

Within your experience has any bank circulating notes,. in Scotland 
failed? — My experience is very limited ; I do not recollect any. 

Do you think the circulation of Scotland, in 1816 and 1817, of cqw* ' 
try notes, was diminished in the same degree as the circulation of jSng«. 
land ?—Their circulation of notes being confined altogether .at hpxnOi wo 
see nothing of it ; we see nothing but the bills they draiv ufion us.., ;. * 
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countcf^'bawVipevI WEatlfe^^^^^ iTihe the qotes 4io{\tinue i'ti ifkctf- 
laljbhT-iiyifd^iattndtftbM V ' '• .' ', 

' D* >ott b^liere tl^f Jafej^|fii'ite of tSie icbtt;jtfy Ijdi^ers^ 
^stlly irofn d^pbsits^ 6r id i gr^atei' /tl^gree. /f pIn,t^fe',pJ^fe 
^hc.circMlatiqn of thqir no(;ea ?— The' oldeV and moire established houses, 
t Wteye,jdft\rejr^&^^^ from th^ir dcjposits than, froipi theif 

• WSdn Wu state.'that tlie;^mount of tiountry bank papqr was diminished 
oni-half pcliwibeti (h^ pars \SX4 and .1816, do you mean that the banJts. 




.ft itfr 




^6ur Itteai td1ricW& in Mit 6^upat6 the jpapenijtjJ those ^inks which 
^toppie^ i1to«€|ther?— ^o^e '^^^ sjtopped aljtogefl),er H^r^o fi-'-'^'^*- 
jss^es ; .but 1 meaii'fhaC,tti'<^e Wh[ic^ nei'fher stopped nor w^^ at al 

W ^rk'onO' . 

j$atis^if^ that^ihe m»uuw%iy»^tii t.M«^ii ;»^ y^-a \^^j ^^u 

ii^tkticef &ne-iiVW,,and p6tfr^ 

Vbii haVeWid that coiihtty banks rather, reduced their issues fr^ 
cijonth of JLu^y^^ 1 Sl-^ ;, ha^ye^the goodness to sta^e the amount,, afid j^e 
«ai«0 ttf ttikt^^«€tion ?~i^ only perceive ;t)iefa<^ll£a t^eriBwas a 
^iredffctfoii'ftihelrlssae.'" ; "^/ . ,.' ' -^ c-. ■' ■»'•..., r V-.'-'o' • "' ' -r 

Didthat arise from warilf -of* Confidence'?—! ttirit it Jiirose fi^om scarcity 
of moitciy ;> gmte^ aigdli^illi^^ti^^to^hieiA Ibr'llieii'lldles > 'i^ 4lfebe;n^tes 
Mfrig cdp^toii W I^i»^idb^/>aH^et(Ma«^^ l&afik of fittglluid pap^/*kEh> 
povm^hitA' 4h<e ^dm^Hattk^i', anil lid g|a?^' ArcilUy to liis\nefihbd«(^ 

. '9*«9 It ha^nl'tlait MiMiii^lfttf'd^ ^ ^ilfiCteity^ artse^ Irohi mVar^il 
^«Qei^ the 4to4ltitl[<y 'bav^k^s^^iiftW^fr dMitfsh tliafi lRi)i^«ase >lhe ^c^inft •€ 
their notes in circulation I — Certainly. ' • ' '♦• ' 

' Uta i»»|ielia»%lleaE^<cr^f)itei«A^6^ 4}h^ d^^e^^fln of ptlcc^ «br(^ng 

- Wrl^ [lt«c^' «*^d^inatta<lltty tWrtgi, fe tkW «jrtit a^'^ifl^tstiofi to ttft* 
^•w*i»y*at»h4Jr6iMfc«2itib#«iflfl ty 4$«tt^ of ^fceTr ttdl^s/^TAey^ilawftl 
^c'.h easj»#oi«4:(ni6ikte^m^h«i$^lh«t bbrrdw dNhett'; ^h^f )d^t th«(9 
lllbney'lA0re•f^te1f't(^t(l'^W;''^'' ■••'• '"•"'. ■ '-^' '• ' '• ^''' "' -.'''I 

' tki tftitt€asej Yttk nb«4h^ foeTlfty'^r Ibo^lftstte^ ti t<^Adeii<^ «d1tfi»^«ii«i| 
4li« ^tfiikes WlAeh art at thttulme Incre^^mg frdm iiatural'^jafu^W l**-4r*i 
lUhltfkcttmt'follbwis. "^ ^ '-i -< ■-'/ ^' •-' •■"• ' ^'•''-'-'^' ; ■ -'^^' 

' ¥»4>H^b>saM^t^«y^%Mt^Ve<l^rad$Ht^ df^t^edd^lid^ «ni9^jf^ 
upon t^i tattW^'bf tHd<aiP€tflittli!gs4p&editi^^^ 'a*vd 4««^«fio«i tli#*»d*^ 
wbtoh J.t fclte^ci^-^H^l 5tJ*?dot||at}«k^;«^j«n*W 
rami aecttijliftf yjskidi ismod In iiHpft«ilititig)lNUs pfie^<^h4#i««r. m^fit pfi$|) 

xnMnm4: ned ii*Bnrb^i«kf)iij>IWa a4«r;9i/«>en in fewhltnge i^\ WHsiftf ,§<v 
change, then it i*)lh0•«I^WMlttM1W?^M i<ir<Jula^WiM J^ 
char/ict^r : ,if. :l,»iftyff,^.l,fi,QpO wp^j^h pf,.l?il|f^ ..Igi^^ .^eip.up, an4,^ct 
£lQ,Q0p^orbaifVPOtes, , ' ^;,. ' ; ^ ,. . - . ,^. . ,. f. ^ u 

Is there not a great number o| bills of exch;inge now seeking tfiscoiint, 

' Kk 



wbich 10 .11 diff r^nt itat^ of (jbings^ vpulA h^^ Pfs^^ as » ^^^Ir^if^a^iig 
tnedSuni, Without beipg oflfered for disQOwat ?— No dpul^t tlibxeas^. .,,j,, 

Ton hate sfated ttia| you afb qot cpnceci)e4 if the l^Mj^ipess oClo'reiga 
c^chapges ; but yqu^fidne no doubt^ occaiii^ii^J^jr 'i}dViprte4 ti? the vvfJ^et 
[price bf gold ia this coi^alry ? — I certaiqiy hay^e occasiouaUy.; .l^ut iny 
attention has been but, little directed to it. . : .^.^ . ; 

A pound of bar gold, according to Quc.mfqt regulations, 13,901^^^ int^ 
Yorty-four guineas and a half, that is at the ratepf abo^i^/. I7#«i0|cr..aii 
ounces if thqn cash payments Trere reson\e4r and the marke^' priof ol* 
l)ar standard gold were stated to \ie $0s. or 4/., woidd pot..{(>^t oJK our 
sovereigns, which, according to the njiij^ i;^Hla/ion?,. ^^}i^ ^''?™' fW 
and a luilf to three per cent more th^ii an ounce, be ' changeable ^'t ^iiit 
market, rate for one ounce of that bar sianda^i^ gold ?r-^TW is. a auj^ji^ci 
to 'whicQ I have attended so little, tliat I wbjiid«ff^he|-Jiot aiisw^.,t)}Q 
question; Ido not pretend to be at hjome in it, j.^..!. ^ >: Jci b^ao! 
. you have stilted that the same.j^ij]^oijn<*6f teii^ pf JE^jjlaydf. wt 
jp dr<;'ulatldn ^sued on exchequer bills, of on jcfocoupt^/dp^ aol^^^ 
the ^me facilities to trade; is not one.of the r^a^'o^^ beciu^ 
thrive months cannot be ^counted at the ^nk^ . ai^dheeaus!^^ i^^^ 
jbitla. usually at thr^e; and four months, can oui^^))p'<U8Couated,a^'^e 
bank wlien they came y^ithin two months^ ani that pply. onc^ mj^^ 
week?-»-That may, bV a reason';, if .bank notes arQ Usupd !pa A)Us of 
exchange, the bills are due in two monty,y^;^pcl reca^ . the notes tp ^tlie 

ba'nk.^. ...,",. ^ . .. ''■ ■" \ Vl, ••/-.' ;; ■/',;»; •' -^ ^ - •:*.;.••': 
' but if 'mpUe^ is pletityin priyate hatids^ bUIsatt^ee-findlourinpiiths 
^^diiid equally find a ready discoiiiit ? — ^Yec, tliey ar^.'disc6|uitedr^at 
twelve monthfjj ^i^hteen months and two y^ars. ' .\! /: . '. , . ,; t : . 

/,,Aii4iiMlia9!Jli4e6a)9iigg0Bl(edto %i» Cf^^nAtittmifofi the t^^umptioft of 
i^h^pajpmenta, jwhiph is kiiow:p.by the .naoie.fpf i^r; Rioard«!8; phoi j 
|)|iv« thp good^es^ tP)^tiAt^ t^ tkp CpmmHtf/i^wlietb^r .yo«:bat«.:fivp«l 
any opinion upoo th&t plan ? — It certainly has appearedf^^tM;:afi^.ui)eK^ 
l^ptiofiable a play^ as:*^y.l4aie iieard^^uc^^edsfijitYHoqus tft remiTe 
^n^OiCthddiffiqidifcias which j^Q^ld A\if^9*KmkPifAQf^'4f ^ai^jpajT!* 

vments. . .-.'^i-. J» D - •: f!.*rii,j.«'.nJ > r:i ^' i'.>fi ••i^ni' 

^ There h^^b9^.:aiioth^cmoaifi<iti99H5)litha^t4l^>|]i^^ wtfch 

would have this effect, that the bank sh(^i|l,4.iRWBdktQl|i^.o<#i6)lh««^ 
latioa of tbrep montlis, ccfmmisoc^ the payoW9id9lf4tftf¥)tc^^ifi^QiMb^1^ut 
Aat ibey should payjo ^a atthe.m^rkft ppw^^ftf 9«Jd,ia»4>.aia^*h»w 
abottid be a gradual rediaciioi^/pf thq f^im pft tha fflld whipH}|ibeyi^(ijUd 
pay, until the market price of gold was redu^e^jtp^t^exHikH.pwc^^iAfl 
yott /c$Pf}ot3»vp the>adoptiop of i\^ plafiT»:«irtd Uq\l\ts^i thft.r;e|8ipiptf on 
pi fitish pj^yipeatii^Tr'I hav^ mi Wy.WrieiAtteujtiQft; ^>.it|¥it,9«9<f §^m 
not able to give an answer ; as to the other, I read./(b^;w^i;k, eiild'il 
aMBi^d^o.ine tp.sugg^st aa i|ig«Dious.>l«fhtP^,(;i<m^0i^t(a<w9-Qijti^$ ob- 
jflc4lo»Sr^JMcfcJ^ve^q»fJPed..tO{*€i^e8,Uf^^^ „„ ,. 

*• Wh«t 1^ foMlt opinibn* with i^peee Hd ^^fhe ^^jiacttbiHtf 4»£ 4ih« fe^riimp-* 
tki^ df ^skih' payftien ts atthe ttcprrtttlOA 'of ia fekf ftmi^ii^ pv^seat ^ilm tf 
^rdd not ihruk k 4« pf^istlcaU^ ^ it majrt be so ilh. 1^ tBothvote'^rlo^^ 
fo&r (^r iif^ yt»ars:Might-do a gmutdeal t0^fd^it;c^but««oher th«npibat,' 
i'th&!ft4t'^dutd>^a^^«e^idtf8<i^ad^iJa]ft^lW<^6Mperrri^ : ;' > 

' ^vSat itbulil havetteen the consequences of the V^^lirmption^ ^stJ'pn^l^ 
i( had, t?^k>n, place at the period .before referred to, wheH^^bd suKrwaJ 



y®" Pr^ft^^ P*f ""^Ots ? — Th^re would ha?e been no eril cohsequ^iices' 




matter; they found guineas t^he had> baqkejs qffering them to their 
customers, and they MToild^dt talte them ; if* things had continued in 
that state, it would hafoiJiwo'ca^kjpaynieWs imperceptiWy, but how 
long it might hav^j so cpnti9aed^5^pposing.th,e.restriq^ had.ttfee^at 
that instant fempvcd^ , .. *' — • ♦ « 

Do" iiot yoii thinl^wJit iH^ imfiortaiVpn of gold .Ijfi to 'ihis country^ wast^ 
ftiflttfencferfl^ tfiWsaWiJaW^sWihyiiiip'drtation ofoiii'er cottimodlitres f — 




Have you a confidiili>qpltitt>jl tkkki'kl :tlto. «|^^iW-t<J i^tflcii'y^ii' hat^ 
xtMbed, ^iwk)^ idtAuDfJitq ftijiAhitttis^ <^sti«tfti(y^etift9ttight; be re- 
sumed with 8af«6^JUiutfa&aaitaWy>B^I:mils«prMtfihe>af||rcalr4iiab^ 
^mf»^^nf^\b^ll9§m^9^M MifiVbkn thamLki it^^^: I «i4i9t'pre&ilnie 
^9¥^^^f^i9m^^i f «} I V coqsjd^^lfii ofiip^ipti Wnifim pubUe ^ebfr^ 

ttien it might be done, but I am very little able tpjfftrB^^'jtiQgni^Ilt Hfm 

^Tp whal^^xteiit dp;,yo.y /hink it,WDiil4,^),ajt^cq§5ary > >i!^fc^,tfcf 

referrca to bjf .you :~*1 Know wnat.the piiblic debt wa^ when the r^stnCf 
tiWtilil Wa^ Itn^b^ed'/a^n^'^^know an immense addition has been mad>^ 
to it since ; some progress ia the reduction of that additiou shpuld^ bd 
nflWe'bfefWfe'w^ rbttffh '{y*tft«*sftat{dSird- Of gold; ififchWusrHhetrt*- 
(«fttfied'Wk''banrd^«tes;"^'*« ^''' '' '' ' ' ^' '' ^ '-'■ .--.'^ ••>.;! 

f^J3(^f&amw^kii^^Hhkt^i\itM^ in the n^tioHald^bt should twa^ 
any proportioin to the amount of the , debt which existed^ dt ale perfod 
when the.^c8l9i<!itiqn;«faslilr8tfmpoi3«d, In IT^fr?^--*! Aowit think it wtfuld 
belaeo^sa^jlD nAvttiit tordlut extiiat, for^tfae cotitttry has got ininliely 
rjcker^aiid.tfjlh betr a; gHate^lttininm!! of debt4iiBi& it «ovld thm. . 

}.I^)|0^ ooiitl^plf^ th^op^iQSjBi^y of a reduetion of th^ public debt to 
the amount of 109,006|,QG^^rl)e(^e Jt t^^ji be siifeto reeume ca^h pay-r 
ni«qt$.?-7*^.^o +.V4Jy W.vVW;^tt» H will be uepessary ro^redMC^jV; I 
4iippjt ^Yi- wM- diBbf.,t}ie,cj?^try ia^bi.e to,ll^aar) if. is able to bfar.ji 
larger ()e1l)t than when tlie restriction 'was imposed, but soqic jeiiou$ T^f 
dnctiOB jn my ^^pinioii^is necessary before tha^t ercpt tallies plac^, ■, 
*'fWOTyou state any >easpnV (hat occur to. you,, ^fhipli wj)l Jn youf 
opimbh ^eflde'r it Wer to resume cash payments four yeajs hence than Iq 
th^' course oC twfelve months from t\ji8 period ?— Four years lience, if we 
prkumie all "the farouraW circutn^tances which I' hare stated to takf 
placf^i'We'shittbc lit i bfettc^r rtight and a better coi^dition Smii we arc 
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inbntey libroad!. 

"What do you 
being, prcTented^ 

Tki you mjEfaii your aosweif to. »^Jy^ t 




fli^rmanehtl^, or oiiljipr 'f JiihitcM time rlf-J can ,o^ty sjiy *t haveexperi- 
eftcerf no MiConveiiieiiciB, nor do I K?®,?r-*J"y.^^rfi: -^^^^^^^ and'iif the 
batik jcontitiues to be always cobdMcti'd^'^s jt hjjg",l)5^ p9 not ^pec^. 



batik jcontinues to be always cebdMcted^.^s jii h^a| J 

tliat any iQcooTeoience will aris^ lA future/ ; .. ' ,, ^ ; . , . . ^ 

• Call«dk in; anA«xamihed. ' ' 

Ik ^teit liiie of busmesB aVe you ?-r-lf ani a.1>Ul brokcfr, 
Havethe^Qq^nessto Explain whati))^ nalivT^prt&a^ bui^iness 
Ut-^t am ag^nt iii tbe .negotiation pf biUs of e^claifangerpdyaole 
MiKnjjian,d, ; . ['[J, ^ , i 

'.With ^hat <uHintry banks a^youprincipaHy ^po^e^eaB-^I 
am conceded prf^ncipial)y with ibe banki ip thio^istoirii p»fii>f 
England^ Norfolk and Suffolk ; but more or less with m^alolhir 
4jf;tricte in tb» kwg^oip, ^pe^iaUy IriiftfrpoftK 
. With. WolvevbraiptoR) and AhMcr patts of tih^ cscimitey }*^We 
hav^alewcwaections in that part Mitlis.c^^ . . 

Do Ibeicoiintry banks with wUcjb ^khI «#e emttiMDied* in- g^^ftlM 
^l hade oim: tend t#l> pmind iMytea?-aWitb th«4»iicef>tiM of th« 
Vaoks'itf NolrWieb, I lieliv^^ they dxft iilLai^tashire.tliey do not 
^Wl« to^ not^d at ftIK ; ^ « . ' ^ 

Whi^t proportion does the amount pf their notes ia cirbtilatibn 
b^rtW^e anipurif of th^ir deposits ?—l cbhld ohly ^ns\Ver ijb^X 
ftoifk sunrise ; I should think the ^btes iii-|cireuiatiop w^re'be , 
tv^feen orio-fourth andone*flfih of their (<]fop9sit9> iatJ^e^cowi}^'iP^ 

J^Ijo ,tHe Jbaiajis to .wWcfe jou- rei^i^r^fjUQTr 4n|)3|r68^. uppA t^e d^^ 
pMOsits?'— The banks thatl refer to, allowvi^tfM^^umn tb«ir 
deposits,;, but ,m^y of tl^ecoun^j 4»axi^lft8i.^U)v^^^I »«i«ii* 

.; Whfitralia of inherent da thflyalI<o^}-KiIihreep4t)«^t. 
. In thPse cases where the baidier' alfewfe ihtsrest upmi the de*- 
positjB, what tate of inletr^A i« generally 'allewed^^^^h^ oouniry 
banKcfrs^that; alibw iitiierest at all generally stlkiw three per eeht^ 
btttsubject to varialfoits- in diferwrftdisfefc^i 
' The cblmtry.barikef rnake^ k i^po^xi i^WH the libridoln'bankert 
in ^iiiec^ses the Loiidoh bahkeh dflbv^s^ llitbrest iin<>n tb^t de- 
posit?— Yes. '.../r-^ ■..-;•. . , ^. 

What rate of interest does' he illpw l—Wh^te the banker in 
Loitdbn allows ihteriBsf^ he allows four p^r.cehjt; b«i I tbilik^ 
equally in that case, the country banker aUows tJbir^e per cent^ 

S iipposing the bank of En^litnd ii:er^ to , i:esujpie (^s^i paymei^« 
but had the lib^riy of continuing ,tp i^ue pn^ ap4: two./poun^ 
notes, dp you think in that case it would be ^ec^ssary for th^ 
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e^^mty h»tiker torretiiiiltas a dcf bM Wcd.Hridle#aiitftc|ttaf»lit^ of 
easily mcoinpiiire4 witktiie'qnim hrmteiilvd'preTliittAy to the 
it)sitoiflliM)(&4difi^ctn<limbiiiik(of'^BDflaff^ did nhil itoM* mosM 
ii^le9 2rrl4hinfclbfttr.tlW'£obDtfylUiiiher8 woBUfbttbitAtystriotfety 
irtiqlssary lin this cflntoi mcbe c i newt to liatfe a nti^cblai^teldiibk^ilraM , 
cAi^ift th«y #Mld be ?»tii)|%)i|[Mnlttl!of ftvii^elrdl^ my 

clined to err QQ<tlie'fpfe:8id«Mtke tfMBli^ 

Ut.n^Uy 4)oreti|iQii1^m>;)^I)Ai]ifc hav^ a 

vevy llrgie 8t(«:k of speeietebegiii wvtiiw 

S«ppo0ii)g tliis platariviAr^aafiiited, tbat the btank of fikifhIflA 
nptes were made a legal itenider^ and that -the coaairybaaher 
WfiiTie aal^eeti to ipay liUnatei hi bank of^Bnglatidiiote^, wotild 
nojt) thaidlisp^seiwithtthefiecdsiityof hiir tetaiaiiig in hift Inriida 
a«iy coitt whatever ^-^Tliatt woiild be^^a vevy |pre«t protE)ctia% of 
whi^ they wo^rid take: advantage; bah titei^ is a faaliiB|gria etranM 
tj>y badkerfl «hat induced thenb f»aet ftaridflomcly bytheii^ aualau 
mw0, Had they w^ild^ hardly lite tb^refiis^ moderate pay amita 
in specie under such circamileanccfii ' .;(•'«. 

]ikil:8J6 and' 18i7f when Wome isaaeraf M^vertfifBir Mak place 
from tjbeihaiiky and* when tihentiaTkelprlc^ ef«oIII waa betbw ^ 
ttiiAt^^rice^ did yoii obverve: twtlioife jnArte of the c)Mntify Willi 
ipdii^k ytHi'are ooaneoted^ that then^ was^ day diftp^ltion to g^e 
9 preferenoe to gdld^ln over bank note^ f-^I da mot think they 
^werg^ Into cieealatioit ia4fce eawntry,* ilever^imo the ceiMitjp 
a£Nerfelfc; it was, in ftiot, a ftvoai^ to get «in«*to b% lobked'al^ 
MlnLMdondid you percePre ati^^tepositiim of that khid ?-^ 
M^3 upon the^same grofindyim might We got five ^ aikvoar 
from a-banking house; but they never got into circulation, con^ 
Hqueaytfytaa banter Mt hfa tredit invt^lved in haviag tliem ; I 
tvw fattHxre t^raay rtiieve nev^r Was a paytaettt of twenty podnd^ 
mtdaiaithahk by Ihe^ibankiirs ih th^ ^ityy esbept 0$^ matt^ ^ 

Jb« tisar^ natigreat flaelttationslinthe ainoU)fit Of c^ 
paper ?— There have beew vai^' ^eMd^^tuatt^tti ! ' 
. Since the RastmtimAcl^^^t t^IikrpM-iidd^db jftmrcahc^ye'flie 
staiottat of ooiintry bank ptfpfer in eii^ulutit^n to> have Bcien' 1^ 
highest?—! should: tUnk in the 'y^«it^'lSl3^ andaSl!*^ atid afteiv 
i*iardajffl8i7nndii8l8iiro. ^ ^^ 

Tdie highest ihildlS^aiid '][^1«^ affd^tU^^t^^^ 
andi l&i? ?-wFikaa' what I have se^n ^ th^ flittdfr of IK^ eo'linti;yr 
baakehr, I eonce&m tbey^l^wlh )^18>, a#d higfiei^ again in^ 
}»l7-a»dil8iB4- '.•: ^--- ••'.>■' ..-« • • -" 

Supposing you tveiiato^^fte Iftf^'best estibatlB of the gf^erat 
amouait of the wholes coii»tify, ibMded en whatyott know of the 
<soaaiy of Ntlrfo&, wliat ^tlld yatt ^^ F^fiWtifding it npoi^ 
tfaat,'Wfaieh oamiot' \m i^cikoned very cei^iii gi^ond, I tiildiX^^ 
thiokiit) was not^ihr offiAfry' mHliond at the highest pmiit 

< la this aavfcer founded <«ftf lhHi?-^'i^There are eleven baiirking: 
#«tablishnieht!i i<k^^ the t^mU ^W^fcWi*^r^--*^ ..^ 
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or. iwMhicda y qi^ whati wos tbe idiffHteiicb,ia« ryAo th{nk;43iQrt iv^Mti^ 
Out, h'l^mBiAmi thaio^wU ambiliit^siifipoiinplBre hig4i0«<^tffri»ir»« 
4d b€ tlHtly<n&iUi<Ms i^Wh(itd['baiteiiveefeitotebl^dlito'^^,-ddi^ftu 

Gtmulalioti, .t&ail )<fb«lit ivhothan |iciMd)gi w! si'kieilKit)ft<iM9mrf 
ttt'tbut- .iifav/t^aii vtftrftisa&;.t tti^*B8la/ii^flp«r<iii/r0iiiiiftimfi»f 
•tltfaeloridf J0i4l^tlm*€tinvtrp6ftl^^ nv <)i boail » 

1. C«Drtot<>W»difai4'la^4}i«t?BiMQhiiitetftreen tte«^^ dhilrtaiz 
tion and the amount of dii|mitajim(tb^ivtkM|FdM^>)eaiiiv«Mat^ af 
AwtMcfibtr^ ,butias.itO( the hixikfatUofitkcit'tdi^iMtim'iw^^ytirB 

nfFowr.pa^rshatPin^ beeilfrii6w« io\^q\k^tkhhdi chatB>)>beti'fbri/ 

eoBiMinitftirQ antoimt^f <^auBtirj'.fl»rtk ipaif^F-itTieiretilatroR ; Aow* 
finsTOO ybwyeandetvQ ti^Mto dA^um^iutBiaidpfaBsirfefiMkon, a^afl^d^ 
iag^ucliT&icrttfenairi^n^fcjdiiag itliafa oyeri^drdbtt^hii^IfiHioV 
afrifae fai;d«t»f •lmintry«tiMik« «l th^ fmrfeibldsteary £ «iiink thi^ 
18 some reliance to be placed t«pon*thma. .<'- f^>}J^ r I//-' /r* > ;- ri 
:yill»|iiAwA miVMMiB dpv Y^ueoiMider4he dHQiiacb^iooufi^i^^balik 

Bfi^andLfia^efffft-Vl 4hi»fc«tii«f i an iaoTnaib>of^nkil|paper!^Ml«|r 

p9c^i4ice:aritiaeif«iC$e. of c^niry. b0n«:|>a^;>4Q«aaseian 4ifdfetffe? 

(irf bank life^of-^ite^ ^ut^h/faoiUtj; foiibe af<£kd i^ 

d^iA'tba^ tfae'tran9aetiojE|8(90Mi$ lO^'r 'mifBieenc3e^<viai byba *«« 

tkat; iWieaits algtesttev qireulnlikm 1^ irqqu&'ed .kivthe coUdtry,''' dg> 

wdl.96 latlafg<^r cmit^atipd' bfiflg ,4a i;^ 

iMile ^xp^ji^iwriin a «9D/irigfjfiiQa;B|iiP^ lUpo^ ftfrdecfd^seoqCr baal^ 

; Siif^ios*»^.:a(]{eid4l^l^n'iiB06fto }dtfcQ^i4ilei:>an|lAft9|fff 

tS t1^9i0r(tIMl^QfMil^n9/itba| that redntitioki jx^^sigrBduiilytsjM^) 
and during thb period of nine months, would that reduction^rf fit 

country bank p9||^jP>TrHLj|l|iftJkbi|;i^tiWH3'j J o^n^d nfiffT— ^.i^f«?7 
„fWb4i)d^jyPfi' tbJUki >i(quUif^ej4h^MMi^«ifitecB »<ffedaoifbn 
M^n^ih& j»firfu£|cturing ipt^^t ^ffitbje.bmihtryrgexei'aU^tilttiit 
tl|iifk it. ff^ottld cramp; th^rQ|[9ftio|)S'Vieri^ ^- •iS'.iyl 

Supposing the reduction was to be eff<i4ti^finitlfilar'^ ivay^'^itiMElr 
the>.gopf^nimdiit ^|ipuM'r€9»«y t^ tbf^ bmk'il^ hfillinnsioFAha'flnjt 
4M«,bilf)^heigqv,emi»^nt»Jptbe b9»k» whlchr.irouWhs^ve tbfraffbct 
9£re0ucing,|jie.i8SiiJ^6 pfltbierl|aiikJtQjtjie ateosiat of si^ mrili&As^) 
supposing that were to be partially counteracted by' aii increstsi^ 
^f issues ofvtfi^ ban}(K>p .difi^oM^t>j(«^!the)exftjent ofithisaeintliMMis, 
would that /iBcreaiii& of i^^ue upori.djaepuatUsdd 'mi^4kfia%'(to> 
lessen the. evil cooseque^c^ which ybu af^refa^hdffrcfinitfaer «n*ai 
veductiofn in tbe amount of isauea^-^i^biat^ it wQold/fsoinewliai 
lessen the evil cohsequences, butrHP^iaftrdporCioti^Hofaatbi^e^hi 
to ,si«:, Jj thin^ )Suc^. a:r|eductim<^Wd be verydisiaressitig,: if 
not ruinous; the inci'e;giS&9S jiianvX^^hm of a\^ 



th^t/i iippi)»eBd^>cianjMi|ireoife^ftia ainratigesieiii^be lOatl^ in'(he 
f]is(:QWiif|iO|f bftlb^ fa!8Gauae^;lnusllliftpe3ld^lponllmny€bt)^p^^ 

Do you think the consequences of the reduction «»ip|>d$e^ tin 
tj^^fbi^nk off I (EbgliiDdi paper^and it)ie;iioifrespondiii^ i^mctiOflf in 
^niVilry b«ii^)>fkdp0iViMQHld btia»:geneital reailicdoii iii;4h«^pt^ioeW 
qt^<$(}ai0mditie$>^tt-GqHikiDlyw.^r : -' '.i:*/ . -••^^ ^- - --->J- '."• ;.'ti-'5- 
si'Da^iiliiii}k;thi»r^dttctibfl in tb&^iees of coHViiitt^itids WoieAd 
tt^Mitn i^KbefeiprofNHrtiDDiio tbej^duotioil in tbiiliiilbddtdf issues 
f^fitbi^ blifiiki 61' Enf^ndi^ oii vWx>uld eaboeed iti?^^ ehcrtf td>t6int^ it 
wpji^f jj^eddtygfroAfttiieipoiQtkt 1^^ 

ijhe rctMon J 9]KO%ld;g^^lbr4^iwould bel^Msv ttet Ih^^ibrfs 
]i^9A^ as::W»]aUiiJenoir|:tii great' Iledu(fciioa•o£ih^<eil«ulat«i^ <>f t^e 
l|fl^;.t ii t Jbitts |)i|dduc«i> cpttSideraUe dislrete, i imiire es^eci a% * %fl 
4^$;.f(nty of bondb»ii?^ it hasKfxroducedimf^ 
merce, but still we get on with tolerable f^ciittyyilfaott^MAi^^^t 
|IHIp|;k^ of pecqdeihaifei^eQ^ndiiid by the change; Jiwtbinkif it 
i^fi t0>»i^,iredtHi0d) Jb}rijtb9(ii|e«|iS£B^ 
' l^i9AuiiAl^rffttAi!fnauldnbeb«jiieaillUialiii£^lnild ^ac^^M^a^ grtofittti* 
pnQi|*Mii<>iiittUanlit>bilbea^'hBsdMM]^ im^ 

«iU&gt9lbdiltiit ii^iMeBiiQiigfaattoff^faAbv t^taillfc thiAfeifi'if;^i«^ 

would be very almnttia^iiiriii liii irdi-. /v! mn],' Ivf-^uily.'.i >ei L\ih.*h 
oTiAn^iypUiiatiAm^^^ tlni»f hm of^iis^iieK of 

Ib^JiflM^ 4«r!En^b4ul'^l««thiiii4&e^kffllii»tnigftl?^^ itf^MK 

#ifkkA'4>ixi ^wjhdtt t^vetiieeitt ioiitbercitjy^iidgiidgipg^ fMm> W&lll 
I jI(9(>w t(9fi>my:(Ownibusi]iQdi)ol^tjthe;i:ii[^b)noR Ii rathar^iiiM 
Qi^a^itbatt ^tiAWoi^dowtljyiE thei^knt Heii ihtyis; <tfa«>^t)etf(€«t 
|iyif§^^rpijK^i*e^f bball^ i^«^iati>th«« lal^Br«bd^f:^tbe week^bi^i^ 
last ; money has not been so scarce this wc(ek «»«€ was^ b^l^. »'^ 
YfiDfi^y^* attrit*>irtft!ih*(>prflae*i slagnalioili :of trkd^ aWd4he 
i^Mvri^i^^^^^Ab^^^'^^^^^^ aowoiodifties, iwihi w^i^^i^h^kt! 
tb# §irfti^iifig^i*^di«M|l^«rf<wt|aiM»89qii?*iic^ 
formQfc(^f*ipdfefjrf*«fc «iM tt»d, UiBftift^ 
;^ii<^}^9fatjq«it/oa(^i<ofcihi8iiiaaoe9:)tobpfix^ 
I^QU>iattFJbiitP ith9i<»v«v^li^diDgj^Iori»uMaay<th£^/tM)0ir<^ 
timpi^^ li^n)fymsimf<m^iblikm afo^;«*a9>iisiiiiiio($tobiU|$b^M 
U^fftayKbtei/to^ to*^ pf^d«iiag am;6ftctrf<tiKi«*a* 4rheai|lie«ltott 

•;.i0pwiJA i|i.pp«aiblqd9iatfM!flannodBte i^beeitoiilaUonriof itiie tfdtiltf 
,^pk <tb^; naJlriiraX' 4«»midft ofiiictumMcce, (wb^ptiji^ amb)iigJ«iil4| 
cii;^ulatj«a >(H>fiveriibJtei i^to'. gobii ?H^Si.dioukl iaiiswer' 'im^i\jif 
> I^HlgLtb^ .li^vJiaivjB li6daioinndaliQiiy^aiiBirJBihiii|;'the^ 
^f :«0i^9DQrKS^^itoitibolj« btaiadt ti doni«rtMBle>att0icdiiH>ahlb«Mftf» 
a» ;«imm§rc^ t^imoti^^aed^ ite^bii^^ gcbWoiuptMispayoadf /. < (^ 
>u£fiuiring, tb^t <(«i»iQdii;iyoWhadHii6 jlil6ibi)diere^tlM»^i be«d ^oem^ 
^ionftily ;M .e^asa (of i(ihiiaBitidh(i.4-ii|i)thei9ri^iia)^*l^l^^ 

. j4iid yiom^Bttvibuto aiib»fe(|i»iit istsagwlionb o( iticte' t<v tlie 



/ 



gmA iiiQMttM/toillie9iidUU»ifedUMiMoCflttc> 

Whitf laciiritjr ^tn thAw JMy pratipM itbero^MctiqniBiiddi 
tiltwd^ ligRiitqt fitttuw iefnM^fiAiidiagaiait the^ odii8e^tMM<«f 
BQch excesa?— By goveriimfiAt0|Mitiiig %> boiiroirfi»M<frMi^|^ 

•You (Uw ijtfcai .tl^e iHJnciplts 09 vtUphitfift iMmk Mf^Iate 
tlmriitalm.doiioA.affonl asQcqrU^ a9mifit:u»4ipu)eit^-T4'^4U 
state my views of the principle : thepciaeipUiiitluvtahttrbecU 
ptfrOiF ibyJkiaiM to ^Teroafent^ la vhioh 1 tsbould uichitfoihe 
OMbMoer btUi tbey bold^md paedy Ikecowipercialibills wUili 
tbey disilQikat aad tbe tnittion iwhich tbey iwiy, wbidbi sboold 
tbiiak.iivMi.as awada priaoifple of . oimihtt«i iBtSr w tbe tiMivdr^ 
atanoeft lOf the c^M»trv m oouid baae bad; if wa self enlirdy 
lifpi|.^itl»r sonrsQ^ it waald .admit, of m%rsj objoetions^ aiHi as 
inB«eUed|ho»flMMb.aa aay ate> 8Mltta^tliofl8idl9Bf:ti(m04>aoyae 
4miaiaeat^.aMi die ^^eavitgr agaiaft too gpwai 01' tooosaiaMa 
fiiisiilailljpa injvffid.' "** 

. Siiiipsoiiig tbe uceasities o£ tbefovcfe-aai^titlpM^raase) and - 
tt» ^laofc to isam^tbebr notoaia pfopovtioa ia tbosa M^as^tlkttf^ 
^ nm spBceive tbattbat aaH a^Mari^ 8eem%.lhali|li»% 
.WgJitMtbe a |[ca«bieKcefla«r eneiilatkiiieu.1 tbJiib suebf^W 
aimagemeiA irodd te^odacis.aa iai«^^ ^at«Ms } latMMm^^^l 
fcMirof My priaoifiki .tbai woiiU pbodtiaacb oxoass^iat^i^^ 
would be infringed apon by sucb an arrangement* 
I Taiwbut do ]»tt flttvibute tbe enas*} df cfmdtftioii^ Ja* ibe 
pwiod <o wbicb tb^ qaesliods Jmaa aafeiived^-^jnie abMesrdt 
tbit Imm i.piBlaiime 9i^asi09ringito tbevddbkihftWgOMkM 
fai^i^ too Wge, aad being ropna^nted by ibis oireulation ; tavX 
9M|«eet}y ribe biMk bad not aiiy means^of i^ueiiig itv^rapli^ 
irMi tbeyipaidoffbjr tbeianitt of aoTeraign?^ aitd bf wtetg«v«Mf 
me^i/Mpsylbamoffl;' '-. ^^ .i./u!;.. • %-.iU 

VHmA ASi tbie ioritacioajqr wbfebi^o» datoraiiaJs^^ tbatat^njr 
t^ntoUbpaeiodAbese is> siteMeea of ickiBuiatiM>-«-A<^beii laaM^ 
faHPrtflt;! Aal diflkalty/ iaiiningjteiBMiaaj^ tbatcemesito mt 
ttmk m^ -vaii^us jeanneitti^iis^ aad Jbr a oonMoeraUa iiMihI; • 

JH^'^m^^iii(vs^^ tbfti peniims 

wNfm .ladnoed to . aatoa Mto^-spaiDalbtiaasy' /wbMb 4bere wiitf>n6 
ntM %KiMa.gtfoBnd to eapoet ^#«iiidifvrova'pr«i<abfe^-4^b{Ait 
<lMrt was a Jmtooabk gtoand to mipt t t tbe^ would be' ^MK|f« 
Stable, provided tbe circulation bad remaii^ at tbal^ saiy# 
fiitcb ;ibafe4badiDiiniition 0f tbOiOinmtotiaabperatedjBgatbgt tfaleir 
tpnai^ationa: but IbQpeI,aaiinat4Dieuiidet«toiedv^itt tboagbf 
I falLiTtthMib Abe.ciruUafioa m» sattbiaft^sito^rfUi ^matiy^Klb' 
<cmiimffri)le dJifficiiUiaSf yat I (think iiow k^ie^ioD^loW^^'tbenerte 
tiot tbai'ffiK^tyiia^eiityiwbicb is beneficiM to tbe feir tiaderi 

Do yoa eoae^i«e tbatttJift diffidtdly ^m» liiom'^ito long tMdijd 
wbiah basibem>inda]gedJsu ofiah*abon4aiJee^ lofipdpat ?f^I tiwik 
ViMlyif^erbapsi.fraaLiitbei babit «ftmkd.itor4>ttt'wbenriHiiiii 
that situation in my business, that if I want to borrow' IO^0(Xtf» 
ttU tbiB fo%w^g day^ (a sitnatin%'froo» tbe ^ waktts of- others, 



cnniiot do it; that there is not a banking bouse in London tlitil 

Ik $|0o ilittUi. 0^ i^e oirciiilgiiog uhhWihiI ^la^ (1|# ieity i . Ibi« ifahBfhMli 
tjbe case several tiiaesl«l«ly:i * . - '* -•; '•- «.•• t i; J U 

Must nat tfa($ confeqaeiice o£ a reduMkia of ithe jcMaulktiilgi 
medium at aay period) b^ a diniiaiilH^ of Ibe fNrdfiH^>#C. AUtfe 
ijjrho bave enter^ int^^ecirfatiOi^*nof»aA(Jaifia4inf siiHlhn^^ 
t»oa; andconf^tt^nily, ^ tbM <»xtef4; cMMtrth/ey mHr lifi(nrA«i 
4ucMr«of embari:fisw)ant,.|o tTjtde 9wi««ify £-^^ intifttpfMMll 
thai efTect ; ^iid .t^ p^.^er^ajn , p0ipt^ ,ft^rv«ry ,^Qle$«ite ^ffMMat 






. ^ ^ i^fore, 8iipp9Siins the aoiountlif iiii«fiUtiei»zV_ ^ — 

above. the pf4?s^nt^aim<Hi|it;.aiid ot«9Biefut«reperibdit.ldMM»Itb 
he deemed i^qessary ta re^wti^ ea^ pajrwaHS) andjiia ^Nrdi^i^lni 
ri^i^^e th^ni to ri^iice».tM '^urc^vl^tiiifiT median^ anpHtii^iOf the 
efiVct» which b^ve.beQn pfloduc^dt wrt und«P whidh^^enarti'iWMto 
g^ftVijingi Ji^uat ioevltably bp' Jblt at that period i^U iktw^m 
f^^^ption. of .c^sJi p^i^e^ts r^ivtera itiiee«^sarytnialei)taHy', as a 
fur^ylpus stfp, to re(ii^c^ tl^^f^qiation of th«l bi^aii ot lAnfelMvWft 
I. aboiild certaialy say tbe^p^tionj staled i$^tjF «oafta>;t'biili 
lyl^^ther that is the. b^^ Way of retsMiiin^ eaab payiilehia^woiilkb 
he,. a very.gr^sit. dpiA^^' bepwule it itbt-efraifae'HQiiy, aiidMroiM^'i 
quently the country, :i0o a «taie: of ^Maidemblei alarm. iftidlf)^ 
agitation* ' ' --.■•. -.|i> /:.: •:;■—.♦••.. » ' -\ '-■»*■• 

Do yoii think there coald be any security for the cpnlmliaaceC 
of.tbe cash paymeota fftifle the maVk^t prioa oE l^UtYWiti«Iis 
c0ii$i(^rably ^bore th# mint price i — 1 aboulA t|Hakvtim«<fMuMt 
not. ' ' ' ♦"> 

, J)o. yoi; tii^nk.tbere could b^ any* way devisfd in whadftt <l^e 
miirket prjc^ of goifl qould be maiiUairied at oc beklw^dltemitatf 
pripe^ atl^er i^h^nlbe r^sdufstion^of^ the paper ciDc^MatioB ctf ihm\ 
country. ?—^I jt^nnpt with certainty?! device dny (^iao^bafitfiaHt 
may . gat 4q I that price would d^pHid upon luanydtseaoistnR^etu 
hot easily controlled ; f<irri|i3laiice4 the aeoroafle^ tbe,>d«na«nlr. 
ffir gold foTj gH!!%ign wu*tjri«^j wWofc has beeH t wefatt i ariewr ; 
unnaturally great: the pulH^a«ea ifi^ Aii»fg» funds have Matt" 
C(ii;iued tp a grmrextcfptvbut I abcmki doubt wiuiliertixefwoAd 
f^a on jp the san^e e<te|>^^ h^cai0ae»thoUgh<niO6t people^ am JwiUM)B?t 
to have.a little mo^ay veottired i»,a foreigiMcoufntryv tbejr ititt> • 
not go very far^aad most, or a veiy great .many, hare that liltWi 
ah^l^dyso ifivfes)ted ; I>thitkk also^'^the veryfgrew* laid-^raduaHy' 
incrclafing wealth ^of thi^ QUitioti would tend to^ tbai rresolly if' 
i^qt che^bed by a too great reduction, of the bireohitiDg'afediiiir^- 

Doi no4 you. think tbp price of buHipii in 'this country Hi : 
aSected in the • same manner ^iih^thp piiisce&of'Otfabr cofiirB<^ 
; dlit/es, hv^.Xh^incr&Vi^ii^r diluinulJon of tl»e paper circakrtfoa.?"-^* 
t, ihpuid I th^k <i ti^t it wp^ tl .but * haWevj*t 4lle: |»rBncipiftii|rDiM> 
(penile g^nerallyt lypy ongj^iffe /^(ciiimiaitwse.'mlit'alfili'teloptora^ 
atecl^upon by many other causes^ independent of thacirculatioiii 



m 

I trtklf trnfU^erj U^^rijij^ dii^Htt 

(NlMr «MMt wbkdi fltbet llie pfiee ctf' ibe artiele) op^tf^ 

that a redoetion in the amount oFpir^'^cfMitlitMif^wai^p. 
ftUiMy laad to h nil ialhe^cttof |;ot<t?^l think U kfmAW. 
• lM4«th thw tba fe*^doeti^a n^ papat* cSittikiion ibfifttfiol 
BaarimVt^ in yovr opinion, lisad fo that «» IH Ihti nai^itJpriM^ 
oTgoUvriHcb yon cMtidta^ eMeatiid to tlia i^Mihpittbn oT^UST' 
pmp mw ^^ ^ttLn yon suggottany (ith^ln<M« thaii'the^i'edu^ic^^ 



p4^^><'<^«hitio^ ^1^ "^^i ^^"^ • iwilnAidh in the tfiiii^ri^ ^ 
pnce of gold? — I cannot soggest any other plan; btifti^U^^ 
iMRi]!»iQa«0B8 flMy ^obsido that^har^ tlWed ttreldvanc^d prica 
ctpAiykbA that mteny nay aribe thfatwitt^eiid f^tM'r^ii^r 
«rr ha'M ataled move paittoidalrly in a fbrmei^ aiisWa^. r . > ^ 
* JtranMlho inctbatioM ia^fW prit^df ^oniAnidaitW^cbii- 
aaqvant upon the flmttiatioii id tho amotifit 'of the'%n*ibmtiii; 
nadivai, prodtieti?e of gredt embaiYisstneht ai^ nhe^rtiti^'lii^ 
all^ acoinierdal tranaaetionb ?-^r tho^ MdiangeB #ra i/dt Wrf; 
f^r,ldonoithinkthati*c has a f^ry^tnbattasftibg cffefet^atXoa 
^ diffiettnt^bnunodite^^in wbidfthe 



_ > of prieo in the 
cbbmareaLof Engbnd eon6idt9yt)<>eail8^ ' the dealer in anV givc^ 
artiafarrather itkes a rarif ing inatlM to'a cei'(ain^6xten^;tbecdu9'# 
hb foregoes these alterattons add takes ftd^antaj^^ of thtei. ^^ • ' 
Does not be like the variation to be on the increasing 'side t-^ 
.Kolttlways.'' - • - • -^ ;^- • •' ' ' - '^/-^rr^r •; • 

< Do you think it would be* desirable to confinne ibdefinttalit 
the MMpensloii of bank paynientsr—I should thnh> it rtiy^tm^^ 
desirable. *^'* 

'What would yon suggest as the best pkn of eflTectinjg die 
raamnption }«^ sbouldihink) if it Were t>dt off id a^l^inb^Ua 
p«^iod, and we continued to haw a pl^p^roife'tHtde*, 4tecfif'ti^i^* 
sho^ddb have with a liberal^ biAncN: an iihtoddldiufe eireuliitbhi 



moAm^i were blessed with favottrabte harresti^ ^ Wilh HMi^ vitV 





I years we may see a very great alteration lil liifa 6oWmhf.^ 
ii>weare pot tdo ranch cramped infour comtb^tt^. ^"' ir-nv o^. tf^n 




( pap^r , 
UKConntry, as would produce, by the nece^fi^tyof ili r^duc^ 
atiu period when cash pavAiaks were to be TMuineU; pre^tB 
Iha same ^onsequeniMK? that njMr result froiatfai^ i^Ufb4ofN 
^(IBoriatid paper }«^Bur the' s«ciftitytnuki1)d^1ii )!lM ijirh^ll 
•oaiVoMr^aiavArmiieBtjMitftftritii 



Of lEe tanfi directors. It n my opmibn^J]^ M^^mMllMMMr 

IgS^i^ Win^^^ %»«w. Kt tliww *tle9»t jtMt^mMPAr«Hil iHMmi 

^r* ^/<*!ffie«Hjr that I ?w satiafie^it wi>tM<ibf$ lHaterWIji iohmdf 
f -w *V"J- 1^* the f^wpferitj^ A^ cpi|p4f:y,. I4^mk mittfp 
^o be the right preparattom for so 9troii^iiDDeasor«a» th«i.fc^ 

]iMipptionorcashpayffleDt8. ,,, , .^ .;;■._>:» nj 

o !*^ ^" ^ Wract qaestipii, dp jpu fbipk jt mof t;dwraWfl 4l«ll««lk 
bajments iiiould be.reaui)ied withiD a rei^sonfible p^rM^?^ iUot 

jl^israostdesirWfe:; , , ...;,. . . a ., .4 

t V9 y^^ tjitnk thp bresent laippunt of c^c^lntpig i^ediiini 1m 
^?1 llHi *^^PM a Ifttje too low. .? . ....... u 

"Supposing the period ^r the i:e^qp(ijpL|ioiViOfi,€aj|Up^«iMlt 
fs^i^^.JPP^^P^'^^d /<*>?: >^>^«P ?«»*% d<> P9>t you tiyiiijb t]^%{M^|>ftrt4irr 
iulation would ib^terja% injTes|9e.iQ tiheiiptfirv^Pr-^K^hfuldki 
wv ^.^^ :i : L _• .t_. ..^ .. ^^jig ^^ froipt^efvilMl 

I jtJncr^ase a little* -a., i./j 
1.^1 J\\r^^'^^^ *?fF J?ii«res>ui iiu |iarties fr9ia wboj9il|«t|i(pB4l 

would ae the security that before the^]ra[j^/§urrji^B^,fQPmi^"SiBi^ 
!ft^l!f*?J*. .^f ^^!^ JP^ypenU^ th^rft woujPI .a^ be' tfiaMmMW of 
CirciiIaMoR^which you a^^mii ^^,'^ted. AQ the ve^ra.^^lT ^nd :18ytft4 
j^J pphcei ve^ if the i^a^k (Ltd not ^uako; jturihcir ;;a||vm(04 te ;e<M 
vernpent, the cjrculafiofi or the,baiik,>f ouV (^ ^av^tlpt^l iiriMte 
t^^t iialli^dedto; ^tpflr^cul^rjpayqiimtf ipthJefiitjQiklilxsMifii 
?i^'*S^/ «Il^?coi|nl at a pvU^iiil8U-.tifnjj, >,ut it,WO|uW,i|MiWKl|4p«r« 
maneni circiilation 4 fo^ wbe^. the cir^iula^iol) waa^ so .Ati(^^.illM| 
DiChR had hardily any 61II8 sent in to discount ; other discoiiMeiSf 
_.Mi _i t^ . ^.jj^ j^jij^ when they wi^ut tbei% ;bQQiro 




KS&ffilf 



< I 



Kdnpt tfie MiaU ^imouuts of biU^p^flA ^.i:v4wP«P#< tp/.tfM 
' K 'arise ffomib^ipreai.ai^^^^ of issu^ which was oai-Q^cm 



goyernfiiieht security ?— Ceirtiunly. ......... 4 . 

^^ SuMoseJhen tj^e^amouat ^t issue upqn^goyffriuv^t/iiBQQtlfftj 
wak aiaiimshed^, ^^^H 99^ ^he appliis^qpfi^.to^ d^^cpmiA wcretifeji 
•^It would increase Qerj^iAiy^.^^ basiinr^se^ ^itb tfaen^diiOM 
tjpn:| whep th^€^ wif^f Jajrge ciirqul^^tipd: «i yea^aif^cpt *i^«:iif<re 
veiVgliadin our busjh^f ^di)scoy|iit,bOU fqr o^ur iri^odf «K ftfial 
^d a b8^lf;per^cent int^rgf t^H conaequeiKtlj, iaojbp4yri«(p«|d^jrtai« 
m\i^f^(^iiife^cfcojfipn send tKan^ to the W^ii^r ^ '{Myf 




allijfier'^t periods ?^r have jno 499>t iWLm^fi pf ^«liwM 
tmks wfth ' #hick I «# eonn^titd ifoidilj^e ttfe Ooiu|tt(H|^ 



ilirougliiiite ©rdirecay, any Informatioji of Ihat «fr^5irkH*,||» 
«attinlilMwigfc^to.lMive« ^'*> '- ' *'*,''•' "V "• ■^- 

t flftw HHUiesB WHS requested to procure, the gaae.l , . 

. IMy#fttMtak; ft^aficaWaoifcrnirttdby' Adse bauks mCli 
Miidi^ you fire ^oimected,' the Committee mfeht fof m: a Jddif^ 
Mii<i9ih& average redaction or -indfease of the cototry pjnk 
paMr geheraHy. at the periods to which flie scale might teferf-^ 
Idoiibt urbetber it would afford a certain criterion, becauKfetTO 
iMHlkiAg llusiaess is very different In different parts of England, 
the circulation in different patts depending on different con- 
akieiiitienB : for one or two years the circulatipnof the codntry 
was very generally reduced : there was one; year iii which tim 
pressure foR money w.as greater in the city of London than> in 
$m^%hki erel* I ' expeirieneed, and throughout the jekr* and I 
observed the balances of all country Mrm ^ete redaceffat ttat 



j^ itiWaahitheyear 181S. 

-Did you ^Vei* observe what ellfect the tirculationof 'ccMintry 
Mnk papeir bad on the fortign exchariees ?— No. I neiw dldj 
|NR<1«»||8 that is saying too mubbVfor rTattfy;ol^ved.the,^^^^ 
changes were the highe^t^ that is the most favc^uraWe: during 
tka^-eat-efrculatioa of biink an^d country bank notes^V and What 
l»irary ^iik^Mr; have been gradually * fklling atith^ bank ci^^» 
kttott^has been dtikirnUblng. 

' Was nol' the country bank eirculatidn very i^mall at thai tirte ? 
<*^o; wlien tfie b«iiK circulation was tfie hiehe^t, the cothijry 
buk ek'ofiiatioii was so also: the foreign exdhkhj^es jwere tlten 
wbaew^uid be caDed the iiearest to par with this counti'y^'at 

ana 'BondOn i'the i§xclittD|e^^ 



i the e^Tchabge between Paris , 

«fe.p|ierafed upon by n^i^ny differ^t cabses, and the <!^p*r^Toii 
peitfhapli Aad been owin^ phi^Py to the inve^tmeiits iib; foreign 
.•took; •••'''• ^ •• , - • : ' •', •;"' ""f':^' 

. At what preciae period do you apprehend lljie icoUntt'y h|^ttt( 
circulation to have been the k>west i — I shoiSd think this ec^^^y 
Mitk oircubitic^ was the lowest dbont JnTy and^Augni^t; in lM5* 
I 'Ati^faat peViod did il recover ? — ft' recovered gradually fiWiii' 
the commencement of the year lSt6* ' ;.''"■ 

v^Mto^it t^ylewj coftipared with other periods, dntihg ilie 
litter pKrt^ri»16 iindtte cbmraencemW»t of 'fSlt !^| tWnfc il' 
wnsgradudlly g'ettSng Qf>'durin^tfiai period: ' ' V * . 

f^.Waa.ita total ^inbtrnt low, conipired VHb' t|ie Vear i8l4l^ 
HWi*iti^smnehldW^i'«h^wb6fe6f ^ ' ..r:^V ' 

-iW«S' it »^erthto Itft at f i^esbnt in }8!d?4-I tHitf!^;tatlieir' 

. Iv^n^FtbanitWat'th^ pi^^t»me;tbiHinllieV^ IJSllt&ah^ 
was a greater proportion of thp bank .of En£l^b9.\|u^]^ ik^'^^^ 
e««tic^ Aan now, in cbnseqtierie^ of so n^iijr'b^jfche'^coiiim'y 
IpMmihilkfg, knd }dmy otheinF wi^re l%n tApbn, Jii^'li^ir'di^ 
tortion w^s displaced foi^ bank AfB^ng^^^ ; :* *, 

iMfc* itfce bufeifttes of^ttiir HbifteVaV/ttlf iTiM^s, i'ncr^ 

>4%NMa^^r I^!0^-^efe2:v^ry ftiuch^^^ ^-Z^ \ r * =::/,'?^:;' 



^^ipoyoA considjer. t^at incvease to\b0v^*beeD fn^m.tbi^ VV9npi>^ 
^f your connectipnft with the coqii try bunkers or others for «dl|9|li 
y^tk are aeeots, or. from the general increasie of discounts;?-^ 
^rooi both s our \)usiDes8 has very\much iiicreased «ino« the 
peace; with 'the increased circulation, we got into a very' ex- 
tensive business; indeed^ but with the redructionof.circula.lion 
which bks takeh place within the last nine months^ I shoiiki 
tnink our business has been reduced one-sixth or perhaps oaa^ 
fi^h in donsequence, and Tarn satisHed it has operated atieast jMl 
tiiesanie.pl-oportiqi^oil otherst • 

' ; At what rate of interest ?— We lend ourii^oney geneirally fit 
"five per* Cent;, but. in someJnstancps we were obligea.to Jepd U 
iower, but only for a short period. ^ , 

Was it the necessity you, were under of unwillingljj lendinjg 

gartof youir money on fluctuating government secQcitiesybe- 
a\jse there were hot sufficient biTisofTered for discdu^t at £9111* 
atid a half jper cent, i^hich induces you to think that there wa« 
|ah'e:tcbss of circulation of jpaper, of the bai^k- of England at the 
period in question ? — That is We reason that induces me to tl|iak 
Bo ; but-the most substantial reason that I can give for. thinking 
tfa^re was a^n excess, is,' that all the great bankers and> dealers t|i 
money in ih^country, found very great difficulty in using their 
itnoney at atl/; 'they had such an abundaitice of bank notes always 
in their drawers, they qould not use them. - * . ', 

Should ^ou think 'there was any excess of cirpulation, if gpod 
inelrcantile bills could he discounted at less than five per cent i;-^ 
Nojlshould think the^ was no excess, whUe gpod mercantile 
bills cbiild be discounted at or near :^ ve .per ^ent» 
^ Was it the practice of any other houses in the same line of 
business with yourself, to discount at a less rate than four find 
k half per cent?^It was never a general practice, at less* tl^oi 
ibur anda half per cent; we were sometimes crbliged to take in 
bills at four per cent, from .the general abundance of money, but 
io\i«» from other bankerd rsither than ftotn our immediate prin- 

^«.- » ■;.•'•• -'^ : ' [ ' •';. ^^y;;^ 

• *W€firey6ueVer placed in the same situatiori before, as that 10 
iphith'yt>u BtoAd^fest ye^ri of not having good bilU *>f exchari^ge^ 
#t*n <lt a- rate of interest below the iegal rate, 'Sufficient ta 
einploy your money ?-rWfe were toever so situated before. 
»H0id'yoii ^ler dlisco^nt abifl sb low as fc>ur'and a half per cent^ 
irUbMt the eoitiiAissiot^ ?:^-Neytei*, diiring the Wan ' . ; ; . 
idijM^Mftg^tff Ab period 'before tlfe war ?— Oui; hottb has hoi 
been established so long as that ; but I have heard u used tp bcr 
4piieMf<»r«i«ifi39W9<»:V' - -V .. • ^^'- ' '-' ••■*-^- '' 

^^Wkm:yP^w»€i vedkioed t^^ disoount at fodr and a IMir^j^^f 

i^ny alteration in the interest they alloi«bcl:U|$m'dep8fti?^Tf{^ 

^^^(^^^^^^^ ^i^^v^*'^^^''^ «m aMmeciecbiu'NdjtMfc) dM weil 
r'l^.Uie 8aine.>pu]tidan(:e' jo£^ money. iMid < eoBttii9«ii^ -it^;^nn|dft 
biiye b'een^ < . naattqij fyr, cpnsidc^ajioBrJr-ll ffoiMi tel* fcteil 
flatter for ^onsid^atioh/ - ? • 




•QINttsted vefrv cohsld^hiMy «ihi:6 1 
At MrlaA Dieribd tirere tbey the h 
tiik fhink, ih Ui« tobftiy of Nbfifel 

AtlB t1ii(y diiiiihislilbg now?— I ^bottTd tBihk not ; ^uUlT we 
Wbtity df N'oHblk is pdrticttlarl^ poihf eel at, they are increaiiiii^ f 
Mt thiit is a r^lafr increase, ^v^lng td thl^ penod 61 ure \yeaf 
M WMth they dways ihtt^te. . . ' 

Wer« the bills drawo upoa hdU^d m Lbh(loK(|f-^TVe%i31« 
>§et^ ehiefly drathi itp61i hotlsek in Ldhdbii ; tkit tbe bH)V. i^ai 
Wd dftebtint ii^ liot confined to hilU on bankers, they aire mir i^ 



MIt?^W^ didcbant bills, idiicli haVe tvirb of thVee yeaitl tp riiB 
WthHfnfi^si they ate verir long bilU d^at^h ih particutsir tiqa^ 
but #e db lii^t loft^n dtstoubt bilK W&i^h baV^ loiiger A&sKyear 
tof^AiV; thdbitibtirades^t6^ydt>awir^t(lariy ai iw^lVe montbsl 
Ifl dtb^i^s ^ sik^ ih oth^i^ at iliil^, ill Oth^r^ kt three and foiirf 
the bank dT Eit^land n^irer disc6iiht beyond iii^ty-^ve days. ^ 
tyo tiiosi 6f yotir billd ^±t^d dilty-ilv^ dky^f— No, t^e }a»of 
{/fop^ticm I should ifiink ^re triideir kiXt^-^H diijii tSiit ^ep^ 
ver looktothQ length dFd bill, otaH to tVe dti^iif^. 
' Thift Lbhd^sMi^elirlls are gbhet^lly bilTs at tttr^& iaiMif-rfl^ 
TH^ LfeYitasKifef HUs afef gienerally di^Wtf 4*t iH^eS ibonmt. 
' fir a LaAcashi^e bill igr reneW^ fbnt ilixie^ fh the Vear^ the Vafd 
of discount would^ #rth tbd tcltikitiiM6ti^ b^ fiVe ^n(i[^ i( half ier 
«fcfltT^ft *6tiH. ^: 

^ Y6<i hftVe statedj thai ih cois^cJUencfe of (h^ Jsiie reductlon^Jtt 
Itef aihot^nt of barik 6f England Mbidr; d^i^bral t^ersonhn tU 
«6iinti^ hkite WeH Wihfed ?— A ^fet many. '^; 

Ate the persons so ruined oi'thatcWs^ of'persi^ff opfiis^sftid 
ktky teieircantile capital, or are they persons supposed to tt«4«^ 
without capitjO^and belonging tpthaV?lap*«fPwaiyiii«>deiftWbd 
By tjie name of over-traders ?--^ sltould t^in^ lAnt (bey w^eHV 
dte^traders, but many i^ith solid capim iA their eonceros thil 
<un6 last yeai^. . 

difficulty in selUnr without oa^siderabU loss J-rli i:«rl|iiia«^f|iM 
J;Wdil«* thaf»ftiaic». . J 4 

Does not that state of things produce whaHs «|i)M «t MiiHfl^ 
•f «>ffW ?-**-4o nrt thiik k) ifcee^ fcecvdia^ h hu^^tiic^inl iiJ<H 
iMf afmiidaiitt biit MnsMenUaMMnMv «Uiiiitf ^M#^ alM^MW 
iheeaiiBe^newiiifiilioiABdtf i 

oifitaiW fiWn'tpky^i^irfm 



C5mi)(iJi!S 




m 





wn^a tAat opj^ortonity <^n, n^iiy.iio 
inaf^ility, to ol>{^m lows frpgi hui)fe^ ajt fifa. peg, flfiRl.?>R4^W- 
tii^Al^'l^rdaaceg tbat inability ; but it shauld be recollected that 
tlia circulating mediam in the city is in tbe bands of the bankers^ 
amd though there is that opera^Sn to whicb the question alludes, 
it does not diminish or increase tbe, circulation at all ; they 
equally have it in tlieir owii hands in'' tne' afternoon^ some may 

wbich large stiiilis ^re drawn from tbe market m whicb I am, in*' 
to the stock market. 

You mean tha^ il prodnciea a scarcity of money in that parti* 
<pular district, wbjch belones to your, pif n JU,ne qf bigness ? — Cer-^ 
tainly it does, Knt it is owing to a scarcity in the otber markf ts 
at tb^ s^me tim(9 ; that mVhiA bariiig Ik*, power bfpaytiig more 
iaterqstfoi;^i(a9^ey ^^a.:«e^whtn the'y^W^^ it, tb^y bt'loarse 
get it. 

- "S'ou h|(i;e,4jtate^ 4^^^ in^tiie #Fent^ of tbe resumption of cas^ 
pij^mj^ptsl^ you ^^^ tb0^ country bankers from a bigb feelinsp 
wpdiilbi^^iffquf^a considerable quantity of taslE^ 

rWdy to i^,eet tb^.demwdfl^oftbeiv.custpm in tbeir first in- 
atapf ^; sjif pjlJpfA^S ih^ f>^P pound notes continued in ciix^uFatipn^ 
and tq^be ^i^ii^Uffal ^^derfpr the discharge of country banker's 
m)tie9r' q^. you tb|q^ it li^ftly that thp people in tbe coun^^ 
woiiid be desirous of furnishing tbemselyes^ witb any consider- 
ably quantity of c^^|^9 iHpr^reAce to one pound' notes ?*— I think 
tb4t wpyii^hjf a- v^i ,eJrf^^( rdief tp them, bat tSat they wouldi 
stiji|jl)^ ^e^irpusi of hpTding a caQfiderable amount in cash. ' 
' Ppy^qu tHin^t^^,pMbii4^jatlairg& would be desirous of 'po^i 



itijg tWm in pr/eference to.o«epouBdiibt^?'^Td i|^ 

cer|aip Atgj^^fi tb^y ^9*^141 l>tU I should iiuaik not to any very. 
^eat\4^^^£^; Jjit VOu\dpwtt,nipre. as a subject of preeautidn oil' 
mi8*^V^^^°it;fi9"ffl^rjf bMk«RS«tkaniwbat they mi^t absoluielV 
i|a^i^f.5,i *h!W ro^Py peqplft Wftulfi^dfuseto bare gufineas' qiider 
A'nV (Ciitcuipfjta^^ -^ ' ' 

^"in th^ ye^r'lSifT^ vif}\^x\ Ib^/ie. was an. abundance Pf cash 'in'^ 
ha^nd^jbf^n tj^e Lof^dpi) b^kf^s, was. there any des»i>e uiiAiK 
^sfed obj t^f; paArt of t^^uUic to, prefer casfc tp btetnk notes ?r^ 
tio Tkfft thj^jk tl)er^ yif^ i , io, r^l^acd to a question vfhkik has beeil 
pui^9^ra|^,^a^ t<(; tl^f de8ii:e.t^ manifest to take^' 

•jb^'ci^-cijr^jflfi^f/^ tji^ dpoT opened^ I think if ibey had that^ 

amii^ iy^si vi^ry. imj^cll ,iff crQa%Qd>]i Abe present etate of the ci^^^ 
Ration pfwlyic; ]ifjtb»aM^^ «n-* 

\??f;«N9lS^^ k^m ^t i«wouW teiid^# safisiy 



tfaift fiMKiifr iiv Aeir mind». Ndw* there Is great ai*iSi^>t in At 
Bilv^r ^ir««4t<io«, pftfricufarly W sdme parts of the cofinlry : ffie 
lank of Bngtiwd, ii>«tead of opening their doors nberatly even. 
t» ifceir natural chaHnete, the bankefe, do tiot do it ; ;f tb^ ask 
naw for 6.000/. Worth toPsHver for their wdrtta ' or thbse pf their 
diuntiy correapondenti, the htxbk will let thera hire 500/. : thia 
aUtoefa aKv« the dealre td get possession of gpecii?^, it ratfeer 
diacredate'tbe bamk note in tfielr^ view. 
.Iny©ufo«littoii*thfere la a want of silver in the country J— 



V : TteAicbt HondtiraWfe ROBfiKJ* PftEL, 19 tbe Gitiiri' 

A Member of the House ; was Exfiiiifled. : 

\ Arb Y'Oiii in the dveciion.of the haitk Ht preserit^^No,' I ' am 
not ; 1 liiive . been .out < of the bank directioA t^t the li^st t wo' 
years* * ^ ...'...*' 

, For; what period wtrfe jou in the direcfioii oflhe baitfe ^'—Por^ 
about te^^jears tipjHacedeot to the two last. I kiiow 'nx)lhin$.or 
the pr^^ent.position Qftheafikfrsorfhe bank ; and am quite un* 
able to ^peak.a8 to the opinion of the conrt of directors. ' \ 

Do you think it would be practicable f(^ the bank to resuni^ 
ca§b ps^yroents at the expiration of twelve months from the. prf- 
seot period) with a prospect of being able to continue thetp? — 
I.shouldsay, Certainly not. '• '* ' ''\ 

. Hav^ the f^odtiess to atate, what in ypur opinion are the im- 
pedin^9t3.in the iiray of the reaumption at -the expiration of that 
period ; andiin what niaoRBrui aH^mpt to effect the resui^p- 
tion^ wou^ opetato upon tke coiiMierce' and internal concerns 'of 
tJhe country ?— ^-The-raaiHBption of cash 'payments can on)^; be ef- 
d^^Usid by drawing j^uUba into the country, by a reduction :of the 
ifsiies Of. the bank. I casivot think, tliat the baiik could pay ia;^ 
UHicif^.with any expectation: of continuing in that state," until. 
Uii$r€ was a coosideFable . proportioo of specie already in the. 
circulation of the country. 1 apprehend, that by no proceas/ 
oven if .the. effects of any. sadden reduction of issues, were totally- 
disfogarded, could the sum oeces^arj for the purpose be brought 
into the country, within thfe period mentioned. T am further of 
.opinion, that the operation oi reduction- necessary for the pur-^ 
poae I have mentioned, must always be accompanied with sotne^ 
oe^tr^i^t |ind incpnvenience to every branch' of indu$trj in the 
CQ^ptrf ; and that if it were forced, witb a rapidity. at yilap.-' 
proachin^ to jybat would \h^ reqttiit?d ' fbr ihe payrnent (ri ti/e. 
cpuraf aC^flwftveniontb^ the i^jii^)^ iH)*lM!fe'iiitolerti!flfe'i tKe 
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, jK wweu aescnbea in, Mr, .HuiBttrs, * Tlhqv m- 

ffmaeqwaces of a cAntradtion pt xi .ui.^ioit ol the 

p^ii'fi'cmintfy, '^ej&if '■morV'Ifelt during the uro- 



X eduction of, 
pFkfiFi 

decrease, is one of great imoortance to eve, 



^aVifey<iii^i?veAV«TV>^ ItKfaot, in my opinion, 
M/»fi«{»M' W6i|^j; niay fex/st in auyj 

on the iV^^^f e or 

r aiich^ ^6 f lis in d^ii s-^ ' 

recluftrou , 

state bi* Eu- 

the prm- 

^ustria^ Russia, 
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jmaA&iKeitmWnV^^^^^^^^ rstotir,!" apore- 



Wf Wiaeifa^lj^ ,!K^-^^i^'^ 




I '8't'f ir.'irfctfi^ 'ihe ' ^itfeii fel ve tisW of paper liipney , have 'sr^aklW 

4^mcAm%^d%fmerefkT/^^^^^ ■ {Lme a^^i^i 



Vutt(\i8W8i[''c%Md^VHttob;''fo^ tiife M0riient» ijie erabarraBS: 
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'When you'sjpeak oTincr^sie a;id diminufii^n,' whi^t.if. tli^ pomt 
which yottassttme as tnat tp wbich^you f'efev.Af^ relBtive tpni^% 
increase and (diminution.? — | mean that ey^fy coiinirjr re^uir.e^a 
certain amount of currency |, and Uiat the ipoment there i3< moire 
of that carrenc;^ in apy pountr^r th^ii is 90 jreauir^ldL^ jt j^s 
ahVoa'd^ if it is "useful for the currency of anj^'.oiher 9Ci^ntrjr,;aif 
for any other {purpose; and that it showi its excess in depi;ecia- 
tion^ u it' is of a material whiph^as uq vslliie b^yo^. the country 
in which.itxircutates. ^ ^ ' ., ,,. . .'v« ; 1 . '•• 

' Taking^ ^e case ' 6jf a cbi^ntfy who^e,' circulation consists o.f 
* paper not' convc^rtible into coin at the will oft^p, holder|^ 4p j'9H 
think there i»any criterion by which we can detcf^rmij^i^f^t tfgiym 
period^ whether the amount of the drculaUng niedi)Aiii. at ^tbat 
period^ be proportioned to the natural demand Qfthecountr^^pr 
it'?— 1 knb^y^ of no' other criterion than thepropor^ibQ jjji i^hy:|{^ it 
ihay 'stand fothe co^n which it represents. » I .. ' . ',\ / ' ^f ; , ^ 

^ ipTave the goodness to state, what measures have been takf^^^ 
thcjCOun tries to which you have referred, for th^ purppse of pe- 
fng'criablecf to'revert'to a metallic currency i^-^Ih itussia^ after 
the war^'tfie paper money iii circuliation amounted. tp about eight 
nundreamjliiohs of roubles, the revenu^^ of th^.^^iV^ry furnish 
a surplus of about thirty millions of roubles yearly, /whicb have, 
bben applied to the destruction of this paper currency, which is 
government paper; Kussia has besides made considerable loans, 
and has received a. large amount of subsidy from FranceTl 
^ouldsupposp that since the period of reduction of .its paper has 
Commenced, about a' hundred n^iillions of roubles,' or one-eighth' 
part^has been destroyed, and it is sl singular coincidence in fc- 
vour of the opinion of the value of the paper conforn^ingJtself to 
its amount, that t|ie exchange of Russia with foreign countries 
has improved, as nearly as possible, in the same proportion, 
namely, that the rouble, which was a| about 10c/. is bow at about 
I2d. I should think the amount of gold and silver imported in 
Petersburgh within the last two years, is at least 10,000,000/, 
sterling : in Austria a considerable reduction of paper has beeiK 
made, though I do not exactly recollect to what amount, and a 
reryconsiderable improvement in ^he value of the paper has in 
consequence tak^n place ; the resources with which this has been 
done have been partly by a surplus revenue, partly by loans, an]^; 
partly by subsidy received from France ; I have no correct infor- 
jnation on the subject, but I should estimate the gold and silver, 
but 1^ has been principally silver, which has been carried to tbe^ 
irtint at Vienna, to be also little short of 10,000*600/, aterling: 
the drains both for Petersburgh and for Vienna, have producecf 
a great scarcity of silver on the tontinent ; Debn^ark is also in a 
jpurse of getting rid 4>f its paper Jo the extent of about three mil- 
Irohs and a ha^f sterling. ' • 

* Hav^ any attempts been made at thesame time'by the United 
states, to retrert to a metallic currency ?--The auspensioii of 



me^Ue payments in America If as but for ^ slnnrt, period^ and 
never sanictionied tiykW/ a Jid 0)^1^^^ a portion of the caaotrj- 
ihe banVs liaveffdiikYh^Afo'tk^^ VaYe'inipoift* 

je4 considerable mm^ of gold and silver into Am^tiia fi^r ttft 
purpose; I do riot ktfow lexActly to what aibonn^ biHat' bas 
been co(i8iderable. 

Have thbsesimofltaneoiis efforts, on the part bf the jjowers to 
yiitch y<ni baVe' referred, to revert to a ipetalljccurrenfcy, Jh afrty 
Wiy deranged the circulating medltimirfFrAiice^ by (he demands 
forgbia!--IriPranci^i it appears by ^ minisler 

bfmiance^^ that there has been carried to l^e mint in France, hk 
the sixteen months preteding^ the 31st of December Mst^ gold io 
Che amount of 1S5 millions of francs, and silver to the ^mbdiit^f 
a little mbi*e'than S milliotis; ^ of that geld, upwai^di *op tHree- 
fourths wfts' in cdin from (his country, and Uiis operation has 
(Continued during the pres^ent year, though the amount; of the 
importations for ttis year has not been reported ; Friance hi^s 
at the same time undoubtedly exported vfery iarSje amounts of its 




ance, in proportion to the meansof its circulation, than in^hn^t 
any bther country, and it mayyet be able to spare a considerdMe 
portion of it for the circulation of the test o^ the wx^ridiiPaie 
system of banking ahdcredit which is growing, shall inake tortB^r 
prbgress. In the cotffse of the last year, considerable drffiijia. 
ties existed Vfth the bank cif 'France te'its paiyments, -aHrfjnff 
frpm an imprudent fesue of papipri at a moment when tKef contrt- 
' butibns paVing*to (brfeign counwes ivere operating, these cifctrta - 



'slancek Wbilrght th^ atarotiht of specie in th& bant from 117' mil. 

lions, at whicli it stood in thfeiiumriierofla8tyeaf,t!634mflli6iifs, 
t6 Whicli it was reduced at it^ lowest ; in the course dfthe Win- 
ter, the batik feaYing an entire drain, drew in its ciMlj^ibn, 
which produced v^ry considerable dt&tress in Paris,' and all over . 
Prance, biit it refcovdred its^ bullion, wbich was, when IleftParis^ 
ligaiA i^arlj^ at IdO millions. ; . ; ;. ' : ;^ 

^Db you consider that, during the intei^val to which yo^ 'B^e 
reiTer^ed, ifbere hfe been anjf drAft inettflic ctirrefa'cy 

of France Whicli has produtid that which is' called a scareity -pf 
mbft%, er that tSWelias be^n any saddeti 'alna consf^rable fiiU 

. in th^pri6e of cbmmrfdities in France, ihc6hsequfence^*f thfe m- 

^ 4;reased'Value of tfietfeUllic currency which tetaainfe tfterietf— 
The 'e*^*' *!P^ prices bf'^omtedrdities geniii^lli, shew8 itself 
sWwlV; bdt ram n6tawa*e that any such-change isj>ercei{^tibr^ ; 

; ttliiA it douMiet Whether upbri ttie^JiAle, thbu]^ th§ iVhbjint 

; ^^hSS? { 
pr^portion'to whpt may be required for ^h^.^^)";^^^^ 






the resumption to have been in- operation a year peTohe ihe sit'^ 




WiSfiftHn^T* tt PRft.wenp^^e undef tT|^c^rfW»?»^?, ^ whic^ 
vfjrpfn um{)|t^9.,^€^taMjC|C^rtfency to an incohyej]iient^^xteiur-^j 

:♦ .WP^WflPA^W^iCWnty^f^^^ a much smaller pronortif^n. of 
l^^l(WW.9^rfenW,^RhenX^^ ex(p^U of lier;i;oii^. 

tW^rW wJjAflfiin^fflD^tpl^fnteEfiaJxo^W^ fhaft 

\o flp wfeat;grftffi4(d9.iJ[9^ makp an ejccepU^n m f^^oiy ^(AIi|^- 
-l^ifi8k^T-:%9^^f^^^*J^?"^^f ^ P.^P*^^ cur^enf^l Has been carneiJ 
il^!?[iFr«4igrj?]|qieiiJt:/q,/\merica th^ in aiiy oUier pa^^ tte 
.^H^QfQ ^ apd/rpm thcj f^ant of any goo(j csoins tne ,circu(ation of 
.,^Qfief,C(y,en^n^j|h,^,li4bi]Uy to j^pmp pajjiichis, I& very apiall 
j4fl)4B^%rj^, t|^ ijoinf ^i^f^U ine lyoiltl ar^ l^^aJ Wridera at fixed 
-Rj#8^& afl4.*l*^^9J'^ >J ¥/^^^7 iqmtiyenieiff afi^ almost imifos* 
-wW^bto.tf^.p^H WilM coiJifuofi r^^^ trar^^ct^ops of liPej'for 
- iMifttW W- r^au^<jin^f ;8 WM^^ »^ M Pi? one, that u^ ,lhJS ,^co Q n tr^ a neW 
. m4i>9ri?2Ct cowi^/i^e,jWi§^u^^ bf us^e<^|i^^coiiini0ii cir- 

.HtfMwn 4f^.*.'mH9ll gm^f^ extent th^n the olf^ ffBinea4!QirWlitc^ 
. W)gWat^. W»li^/ W^f^jiinder lliqir stapdjiV^ vs?^e- 
-^:: AniyW ^«fm)aiHf,pf>?ajate, howevtjjr gen^fr^^lj^. of tlie quan^Uy 
,ipfigfl)AW"Vwni[ph^Wf3iliild bGTcquJj:eil lu the ci^cu^tiR^ rnediuoi 
J Qfi^\i^ 6ft«nt^^ jq ih^iBiyfiUtdiihe resumptio^pgf cash payments r 
,^mft jB,lJi%?Wiin9l^^WWP^^si^Mj ^'^ %^,^*i accurate estimate 




«o**fftfY»v^ejgfljft3Wfiicnjj^ji my opmiofl would exclude most o1 

KltKeftWiJi/Jd, i3^?)ftPTO;P°l^^ wh^tiier tJie^ ^F^X> la^v excru- 
irfe^l?'^.*^^^^]!^!)^!!?©]!!!^ $uqh a^^old coin qqnld iiot be miiih 
-J««[^Wiffl<^?n,Wb^nV?. fitr^y-^^'^ miIU9^s; at the Vaii^e lini^ I 
ri Wy^#m> df>ai»P»A WOMfft/f^ffr^^^^^d this o pill lofjj I shoiiia thljai, 

- iftffjr^y*rMii»t«^,y,efj^^]^grg^ .f^oi^M) f^y/^- 

llferMP§»^P't^P.^^>li^ffl{^f pf forci^acpuntri^^ 6^ traced abro^^ ; 
pA)pWBPWt^fig9i4i§B«iffl^ J'liUice isesliAiatPd 
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►tlier .wortfj^, .[)| cpixtracttng. tliq^ issue of paper, j^et as; an eqtii ya-- 
leipt roqsj be'g^vfin tor Uj^ must take a consiileralile lume'to 
T^r^ng it in; wn^a^^^^ "I^P^ ^^ 

yani^Jf Qf ciriqi(^ it is irnpossible'^o foresee ; 'Ki/t 

'm 'ray'pwn Qpinion, wUhbut great pressure, upon the cb'ilnlrv, 

in less tTian four or five yefetrs we could harflty expect to rvjaKe 
^s^ffipifijt prpgjri^ss jtp return, jto our old system of specie phy- 
^ineijts'; ihe present existinff commercial distress in tne'cbuntry 

would, f)[^ej^(| necessary to wait softie mpnlns before a;ij oe- 

sinning^uid. be poiade. upon 'such a system : ' what 1 mean -is, 
'liiat^ it would take ifoiir qi* five years befdre We'could ha(vea 

sufficient amount in the cbuntryJ aiii'1)e m''a.siate pfVpro- 
jgr<essive inci^^as.e of th^t amount;^ tor the country must pp 




' yeajtij^te into coin (uii utMimnd) why uu yyu thinky that if ih*^ <^i)^ 
^My^iw^P^^"^ "^^^^ became convertible into'coifij ^ej' woul^1)fe 
exdu^ed fi-om circulation by a preference befn^.giifyn ^ to 9^^^^ 
jrAJgBi^l^t IS a que^tian of indi,viduarcouy'ehio^ ^ f sbpui'tl 
'ffim^'. that a coin perfect])! hew, and o|' w Juch itie pe|rie*ction h 
*'un^i(tted, would be used in pr^eleren.c^ to paper. . ' 
'^^i irf)^^" there >v as a pBrtial issue of 'so\j^^^^^ on a it cent 

/pccasipn/und when, Qon^cjuentlyfrpm'ihp issue beiji^ nBri^ul, 
*^oTie 'inj^ht siippose they SVould be mpre/sot^ht' aft^^ did tfije jn- 
ytfJnU of the mctjropoiij:, in 'ifoiir opiiijon^,^ 




^/Ji^ij|tood their v^lue.. ^. '^ ^ ^_, 1 ■'■■i; ^i 

- P^JWwilti Dot ih^ effect .pC.a pciere pr^ferehcp of ^ 

•J natelsjbe peculiar'ljf fell on ilie first Issue of lTie|coin,'rai'herlh^^^^^ 

r^fi^iP^^'^P'^ '^^^**"^'^ liabUiiated 16 Ibom by tTiejr' being in m'cu- 
' jSuSm Ihe^y might be fireftTred as 00^^^ 

;.,y( jcpi1oei*y to liii>k al,Jnit ^uut ^^r.|e^er|a^^^>^ f^ 
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^n titiiig them might constantly be in the case of offering theni 
to those, who never having seen them before, vnew nothing 
about them. 




mint 

showti'.^. — -^-,-, --,.- , _, _ — 

during which Ihey were in circulation, would nkVe b^eh shown ? 
-:-4 think it would; but! judge more fVom my own ti'ptioris of 
convenience as to what I should like to ciarry ih my oWn poclkef. 

Are you aware, that previously to the llestrictioh' Act tile 
Scotch banks circulated one and two poufid notes, convertible 
into coin at the will of the holder': and that those n6t0s supplied 
a great proportion of the circulating nSediom of tha,t Counity*?-^ 
I have heard that that was the case, though I h'aVe no personal 
knowledge of it; b'tit I think the impcfrfect state of (he guinea, 
before it disappeared, alters the question of 'continuance very 
materially. 

As the operation is so simple, by Which the sovere^d fnay1)e 
made as imperfect as the guinea then was, would not the'sailie 
objection which then applied to the guinea^ iti Che COiiirse of a 
very short period, eqaally apply to the sovereign?— I tl^iiik, 
that after some years of wear it might. "■ '[ , 

Might not the sovereign be reduced in value,' not iherefyhy 
the wear of several years, but by the operations ot^'persba^' 
wishing to derive profit from deteriorating the coinr-^lt c^t* 
tainly might, and would in the coarse of tfnie. ' 

«Have not there been sudi improvements in the mode of c6ii« 
ducting business, and particularly banking l>iisitfeRs, #ith ayiew 
to the more economical ude of the circuiatiiig ntedium, sitice the 
period of the restriction, as would tetid io render a mOch leids 
amount of gold currency reqursite for eommei*ciaI phf^oi^eGf '^'an^ 
was then requisite ?^— Certainly ; and a le^s alUoiiht fn ,^)rd- 
portion to the transactions. . ' ; ' .' ^'' ' 

Supposing the return to cash payments^ was aCcotripaoiedv^tt)! 
this provision, that the bank of England should b^ %ll6W^is io 
continue the issue of notes below five pounds^ that ^hdsdjtiii^Ji, 
being ^onvefrtible into coin at the will of the holder, ^houlU be 
a legal tender, ai^d that the country baiiks; shouli) be; reqtili^ed 
;ohly to pay their notes on demand in pap^ei^ of the bahlcof fiRg- 
land^ do not you think that a provision of ihiii ki^d woiild tetid 
to dispense wifh the necessity of a very large proportion of tH&t 
c'oia which would otherwise be required ?^'thirtlr it Wdold; 
and th&i siich a "measure woiild be a very uf^eful precatitfoil tpf the 
"eveht of the resumption of cash payments. ' ' ' 

If such provision were made as. that referk'^d!' to ih the* fast 
queslion, do you think it grobable th^t/onVev^rtin^td fcfe 
nients, the' almpunt (^ 
inteifrial curreiicy, 

currency then circulating „, ^ ^ , „. _« .^ 

^uii^ferf i^ouii be^ firstj that amount ^liichAVas positively iii fcir- 




in ' 

culsuVon ; fnV '^^^^^^ly? ^^ iamount that ibusi remain in 46p6feit4 
at the banlL. to answer the dccasjonal calls of the^biVners of its 
jS^aper': it! dnould also be recollected'^ that a godd deal of sold / 
Woolifi be holirde^^ a'prattibe which the late experience o'r the 
^4^ntV^,^ ^ tb^l'th^ depriecjation of papeiY is tikeljr to 'promote 
aiid increase. '' .' ' • ' ■"' *'• . .";''. 

V. If I take the whole ainouDt of bank of England notes of tell 
pounds and the ftriiajler ^notes, and if I take the amoiint 6f 'the 
whdle of the c6untry 'bank paper ,at present-circulating in the 
country, do yau think it probable that^ on reverting to payment 
in ^^a^h. ;the metailip curi-ehcy. would a^'splace more than^ half of 
tlp[t aggregate an^otint >— It'js v^iw difficult to make an accurate 
e3tiiiiate up{>h 'su^h a subj^ect^'butl should suppose not aboVeone 
half for (the purpose of ciV^iilaiion. Withbdt estlhiating what must 
r^niiaih in tHe colTerd of tiie 'ban% tt) ^tfswer the calls' of the 
howl's ,6f itJB notes: '■ '' \' ;'" • "; "-' ''' ''• ^ " ' '"''] 

Whenyou<:alcufate the probable 'amount of nketallic curreni^r 
that will.be required at the expiration of ^oma time after the 
rei^umptibn of cash payments to be, forty \or forty-^re millions, 
' 4o you forqa your judgn^ent upon aiiy criterion ihore satisfactory 
to your own mind th&n that suggested by the questioa?-^! esti- 
mate the ampun^^ Mpon a supposition of the old state of faw to 
exist with respei^t to payments, and that the bank note be not 
•riakde a legal Jtender for tne payment of the country banks, but 
at the same time, the whole estimate is very vague and Uncer- 
tain ; if country banks were allowed to <^dntihuie their emission 
oi notes, and liable only to payment in bank of England notes, 
I should think the amount required wpuld be diminished.' 
«.^o you think the present amount of paper currency, including 
country paper as well as that of the bank of England, is^ greater 
th^n the natural demands of the country re<^uife ? — Speaking 
correctly, f know of no means of judging of the question of ex- 
ce8s,1but.by that of depreciation, and I should say, that the paper 
. qf any country ceasing tp circulate at its par value is in a state 
of excess; but at the same time, the country has for so many 
years gone on under a different system of ease and facility, 
which have been very great, that it is hardly &rr to judge of this 
question by the same <;riterion; judging it upon the principles 
of the circulation ad it has existed for some time, I should say 
the amount at present was certainly not excessive. ' 

Yo<u are understood to mean, that il*your answer is applied \p 
ihe circumstances of a people who have been long accustomed 
to a very abundant circulating medium, in that case you do not 
consider the present amount excessive ; but with reference to. 
th^ sounds principles on whic^, in your opinion, a currency ought 
\ to be established, that in that case it is excessive?— Exactly so ; 
and that suddeu return from a system of ease to that of compa- 
raitive restraint, must always be attended with great inconve* 
hiedce.', '; '■ \ 

. Then when I calculate the amount of gold currency, which 



m 

currency e — I tnink, certainlj, Bomething must be .al|;0j^^ '^r 



^r^ioii 




Eqglantj p^pey an,4, country tank, Rap,^j: !^%<im0,.^m} m^ 




IflSnts a cop8}5fC?^bIe pof , , 

the Lon|n}/[U<^^. . ,. , -. ^ 

. Msr?, 'tli?'sW?s8 to 8t^4 to ?vh^t extjnjjou popp^eive^hfe 

in fof^ijjl f^^^fH^^^ <jr, iietni^tancef of cjipital) fpr.t^e.yiir^ose'of 
enf'^^i^, |{ij((» ' co^j^ierpi^l ej^t^ri^yize? aferp^d ?--It is a ItV^s tlii- 



^kV>^^.h ^M^t .9M P''-^-^®flf 8y^.^ew> ns^ybe oif.ihj^, fo (Tie staje 
.j)| ij^e jssu^s ofpfp^^cbr tp K».i;ei^n paymepts J, i^.i^^qiille eYraei^t^ 
thai'SM'eizn. pavvnen'ts could' Ijave no eflec^'unoh tne excilanees 




probably 
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Hour iQuch pereeni beiow^par is (be noianinal excbang^ Q^(hi$ 
qauRtry with Pai id at the pre^tit time ?— I haVe n^t ^fciUateil 
it accurately ; but I believ^ it to be about 5i per ceat. 

In your view of the subject, the paper currency »f An coimtor ~ 
mpist be depreciated to about tbe same extent, .that being Uf 
kmount of the difference between the market and mi^t pnce^ 
gold, do you think there is any connection between that depre* 
elation of paper currency * and the linfavoui^Ie nominal ex^ 
change^ between Paris and this country ?— Thd amount of dit* 
ference between the market and the aiint price of gold, whidi 
is also correctly indicated by the state of exchange with Faris^ is, 
in my opinion, the only measure by which that depreciation can ' 
J>e ascertained. 

Then supposing paper were imw convertible into coin, do ^ou 
think the exchanges with Piaris would be atj. or nearly about 
par ?-^They couW not be below the charge dt tralisporUn|p the 
precious, metals from one country to another. 

Have the goodness to state to what you attribute this drc^utd- 
«tafiee, that the exchange with Paris, during a part of 1816 and 
teart of 1817, was not unibvOurabie to this country, and that siWfe 
that period it has been un&votnrable ?— Undotibtedly the intest- 
ments abt*oad have had some con8ide;rafb}6 effect ; but it aptiieara 
that the issues of the bank of England were cotisiderablt ifl- 
ereased dffriAg the year 1817, wheii', fi&r the purpose of c6ante,N 
acting th^ elfeet of further payments, they ^hotrld have been i^e« 
ducetl. In the latter piirt of l«17 and thi^oughout the year 181*, 
although the am<^tint of bank of England, paper appears tb hav^ 
been reduced, yet as it is evidenf, from the diisproportion tttiit 
exists between the amount of small notes in the year 1318 and 
tM affttoailt at earlier periods, that the cbirnti'y bafnk papei" liiust 
Imve increased, the reduction of bank of England paper in the 
yeai* 1^16, cannot be taken as a criterion, th^ the generiiL 
lalmouat ot pa^^ef in the country Ivas reduced ; the reason why 
iik& ireducttpn in the months of September, October, Novemtet, 
ai»d December 1818, have not ptoduced any corresponding efl^dt 
wpioa t4ie exeb^ng^, may have arisen irom this: thaf during 
^bose ilionfliB very large investmfents wei*e made in FreiicfK st6<^ 
by persons who, having sold but in the summer at high pri<ie*^^ t^^ 
/invested the amount at low ptiees during the difficmfiei^tbat 
^9ted at the dose af the year ip Paris. 

D^^ou consider tike ireductieii of badk ef£ttgkiidnc^ 
.fiy# pHtinds as H/eevtain /QritoridBitkat the issue (of0»aiiti^bitifks 
ia iotn^e^soigl^^Not as;ab60ltt4% ceittaio, btit as^li. verfr wMAt^ 
criterion. I believe the augiiieataAiMi m.l819ianid ImB^'h 'Aif* 
^c con^rmed Jby theVeturn of die aa^oiuaifxf acrtea^slaiiipeA^ by 
svtiicliijt appears^. that in jf$l$ tb«n^ waaa very i^aQsides^ble-ia- 
qgease over the two preceduif. yeiKrs» 
^ Thenptej^of theban&of Eng;lM<i;alM>ye 5/. aa weUas^^il^ 
>e}gfr 5/* h^yinjl been diimiu)[dted^i4 thejatter liatf j^9^ of J^^^ 



uompared with lb« fnmt piwiod of the prf ceding y«ar, hpWj da 
foiiVcount fcr the inccense of the country; ban> pa^^.r, ,^ tho 
fircutetion of the coimtry banks depe^ids iipan that af the^ariX 
of Endaiid ?—It apprehend that ap increase ofcoUirtrj bwik 
l^pcr floier not necessarily requird an^ increase dfbaftk j of 
nirfitid paper, on the conlrarS, the bank; of England '-^^ 



Emcfitid paper, on the contrary, the bank; of England PMPf,}j 
particularly the aiwall notes, 'become' more ' wanted. wM^h 
kny: circunisfances o^ discredit exclude the, country notes 
froincif?tilati6n,andlbat Iherefdrel shouVd i^ather infer, w&dii 
tiieatrioiint of the small notes of thp bank.of England is low^ 
that thut of the country banks lias b^en increasing j an4' tl^a 
ceems to be cdnlh-nied by the increase of the staui[)s 'on IBe 
countrynotesin'the year 1818. ../. . 

If the notes of Ihe coiintry Iwtnks are payabW in W^es 5^? ^h® 
bank of England, inusincit the country, bankers, for th^ir^^oifn 
sQciirityv tfuninisfa tb^ wue of their. notes when, thafeQftlie 
tank of JEngland'arc diminished ?~They cert;ilnly njiMrt fpv iJ^^ix 
own secunlty :. but 1 shouVi svippose, Xh^y p;;aclicaU/. inArfaso 

"^ und diOHni.sU the, amount t|iey ji9Jd,oOaukjQf Engiand .iM?^r 
'according to the. state oC confident,. or waat of cpnfidencfi^iii 
the dibfrict in whicih (hey are banking. /. ., . . , « . 

Do ^you happen to know what was the state of this cqun^vy 
Vith respect to general confidence,,ahoMt' the period oLwhich you 
W.e.speaki"g^ namely, the. aiitumn^of }l§18^?-^Ha*i*ig;,be^jni.^nt 
qf l^e qountry, my information oathi«i siibjeGtvis noi very ar^cu- 
catpybiyiti apprehend that th^re w<is QQn|ii)prQia|Ld^«t{iess.In,^be 
latter, pgrt of 1818, but that it ,wa* nwr^j in Lpndoni ajidjili 
!,tpwij?. carrying on foreign trade^ than in the internal 4i*tw^i9f 
.the country. . . .-.-^ t- ^^, . i , 1 - -/ 

\ To what causes do you attribute tbe,,di5^ress'<)f;yrhiG^; jqid 
"speak I — I attribute it principally to oii^ of 4hose.rQV0|uliq|i^iji^ 
, trade \vhi<;h every five.pr. six years u^u^lly;cr;eal^ ; 4t i? IFIPIV^ 
'innnediately owing to a great fall of . pripB^ in Sjonij^of ^fcerprin- 
icipal artides of trade, ^t-pecialljf . the^ fuUcle of.cattoDj; ii mAy 
haveiemJ aggravated a little b^ tbp iC^iJjtr^cjtion of; papyri ^^ 
;perlia(ps still. more by theapprehe/isioji 0^ tbfit{^^tr^ctAOfi ; 'b^t 
it cert^iqly had not its origin, iu any thjng re)ative to tho; qirpii^ 
'; latiop of ; the country. V .1. , ... > i.k* i .^^^^ •■h^ .. 

. z l>o oat you believe a diminished .circulation'in^airy tdiitittj to 
be one of the most powertbl; cat^^s/of . commerciiil dTdt^eslt-f*-^ 
There eftn be no doubt of it ; it.would prad:tnieidtstlPCfs8<Wb^ it 
^<LiiQt escist) and ceptaiiily muBt ilfi^gravate it whe^r« it did $ pto- 

' * tided tt} ways, ihat the xedvrciion be ^e^f ond ivHbut-thor'iif^Sittoil f%f 
•tt^«t)Ulitapy ^Quia •fairly admit of V ' .c) ; > :^ i ^myrjiit 

' vii W<^uTd not the same ^flfect be ^Vpddced 'liy 4r6dtfc{RjFpP'i^^ 
drcMfttibff to which the country hasteeri*acfcn$tbjQJ^> lA^Hi^b 
larger than it had been at afntecedent perlbds ?frCfeiSalM!| hlfie' 
'valife of ^ll'coton^fadjties Jfi ¥!te fountry ^ccdJnmoJat^*^ in%n to 
*i1i^ ^v»onnt #^rrency in twual cireutetibn : if the amolf//f^f 



tnat currency be reduced,, it n\ujii occa^mn.a/FuU ^f. prices ii^ all 
^om/nbdities^ and (ii&tr^sp to those who hold .them. . . /.; . .^ ',.:, 

Do you think that an exactly equal uojiuiiaj^ valup of metallic 
currency/ and of , paper, 'produces ex£>^tJy the samp , effecis. ay a 
niedium of circulation',: eilBer w,hece such paper J3 ^conveijtip^ 
info coin, or not ?~I should think t^ai the effect of ihe k^buD^ 
actually in circulation, must be the same, whether it exists in 
one sjiape or aliother, but that a great difference must ^rise us to. 
theambunt of that porfidn of the circulation which is reser^jed as 
a security To^ the paper that is out ; of course a metallic circulaj . 
tioil has the power of maintaining its equilibrium, by beiiig pair-, 
tially exported whenever it is in excess. , '. ^ 

Does hot a paper currency circulate, more rapidly, andf with^ 
more facility, Iha/i a metallic currency of equ^l nomiiial val^ f—v 
It certainly circulates with more facility. * r . ' V^n 

If that be thie case, will not a given^ quaritity of pap^r aAsw^ 
the purpose of a larg^er numerical value iq coin, as a medium,.^ 
circulation?—! do* riol understand that it Would ; it pjrc^Iat% 
with more ease, but I do hot think that a less quantity. i^ouldt]^ 
requii;ed. , / .V .{ 

You have said that there are, frequently considemljle difter$^6% 
between the. price of gold or rather bullioivand the prqportioii, 
Vrhich it would iappear to bear to. the rate 9 f exchange, .whicli c|<^ 
you consider as the most correct ciiterioii of theprope^.i^i^i^^^ 
of cirtulating medium in a couniry ?-~-Uiidoubt^dly, it'ihie^t^^^j 
siictions in bullion were quite free, and there exi.^ted^a,^pf}^i, 
competition, the price ^fgold buHiuu would be the fMojs^^fpWfct 
mod^ of estimating the^'depre^iaiit/n of paper; but iiuX^ftdp))^ 
there exist? only the bank broker in bullion, aid qijiqpjjs^.^ . 
eompetitjon, and it is evident, fcojn the return of prices^ ^a^ tia * 
qudtatioris tnufet either h^ve been incorrectly Warbf if ^fihr* 
slated; It is not possible, for iii^tance, that a price ot^hos^Gq^ 
can have existed with a Paris exchange of 2?', 40..; whjBp |ii]jpi?io^ 
of 31. 65. appears by the return to have existed wi^b a rarnf f ^, 
chahgfe of 20. ; hiany similar instances of dispmportJi^nL ejfist^jij^ * 
the rtetorns ; whiclL make it evident that the qibtationi^ of bdlji*^^ 
cannot be relied on. Th^ standardof France being. Y/e^jf^p^fect, 
fhfe French' exchange IS perhaps thebestcriterionibr n^isti|aa<ff^ 
because the valiife of goM ^nd silver in t])e coi j)a«:e ?eldi^ ^S"i*« 
more than one quarter pei« c^ht,, ind gojd beJMg tU«t ^puc^ol 
this courttry, it is " ouly with a country . having a g;ql^^^«^aii(]ii^ft 
that any accurate prbportiori ca;j be: ascertained, , . p, ;r it^ii ^ 

;Might not some gi-feafpoUtic^il event, such p$^ return o^ 1 
Buonaparte froni lilba/aiirf the a^pprtihension o war 




Might Bitt the purchase of gold by the bjink of England in lUk 
jeanrfSlG and 1817 keep the quoted prices of gold for ^ cfinSr* 
derahle period above the rate indicated by the exchange ? — ^No^ 
ibore than Xm difference of the expense of sending it over. 

Po yon consider the price of bullion as re^ufatiug the €2;^: 
eliangei b^ the exdbange as regulating the price of bullion? — ' 
sometimes the one and sometimes the other; if the operation; 
Originate Iq bullion it Qfibcts the e^chaogey and i^ in exchange it; 
affects the bullibn, . > 

fn the early part of ^our examlnatioo you stated^ .that if t}|e 
banh bad been paying in cash when the operations of varioua^ 
governments abroad to restore a metallic currency in their coun^. 
^ies took place^ it would have not have produced any material 
^DX of the precious metals from thi$ country ; ivhat other ef- 
ifect do you think it would have hai\ upon this country?—! do? 
not know that it would haVe had any material effect upon this 
country, other than that this country would^have participated iov 
Hire general increased scarcity of currency^ which thedestructioo, 
<>f so muidh paper, and the substitution of so much metallic our*. 
f^lnicy,,must have made in the general circulation of the worbl. , 

How could a scarcity of currency have been produced in ^li^' 
eountry by a foreigii.operation, otherwise than by a drain of ](» 
dreuHfii^ cash ?— It would certainly have operated to carry 0% 
*mic of hs cash ; but the opieration would have been hardly sen,-. 
aiUe«iaid would have been no more felt by this country than ii^ 
i|r by Prance) Holland, or any other country in which a metaUia 
drctdatidn is in existence. 

^ His nbt the effect of these operations been very consideralde 
in France^ vou having stated that very large sums have Ijcen 
. •sported through Germany to Russia?— ^e effect has bew 
ttorej^fll by France, because the payments pf contributiona 
i|om France virere compulsory, and without any equivalent re-, 
turn; bat the d^tress arising ftom these pay^nents c^not i^ 
•tefed t9 have bieen very considerable ; the distress alluded to 
mFratice at the time, was owing to an imprudent extension of 
the impernf the bank of Prance, and th4 sudden hasty with.* 
drawing of it. * 

I. E!S. *«"*^t*^^8bf the bank of Prance, io their repr9ris;atok 
fcute the fembarrassment and/distress of Ibeclrculatipu^ ft«^ 
ks^imttmn, m a veiy great degree, to the drain of speSto 

Sis yiT?* "*!!' ^^ *? "^^ ^f P^"* ^^ ^^^ FrenchVoiii to^^ 
Mittsia dlflfer from the payment to the other co'untnes to whick 

S2!;SSJ!?^f^^^^ otherwise than from the 

0|^ratron of the Russian loan fl>r the purpose of redeemioff th^ 

^"l^P^^^^u^^'^Jr 'JTT^^ distress in France Med f ut S^ 
1^ittAmtimi-,«iHhongh their foreign payments had been wi^ 

fA^'^T.t'"''''^^''''''' "^^"^ 8ufli?ientl^prqves that the^ 
fc^J?^-^!L-'^'^ not mainly caused % tbpse^ajiS^^ 
Imt % th0 t>perationa of the bMnfc of Frpncef the wS 



p^fv^nis of Francd to foreign counlrUs nusleertainljf Jbtve luti^ 
an efl^ct upon their circulation ; it was made to ^rmany |j;$iie<« 
MIy, and drawn from dience in a great portion to Rua«ia, partljr 
ibr the amount that was really due to Russia, but a much greater 
prroortion for a loan which the court of Fetersburgh kept open* 
Is it not probable, that if the bank of England had been 
paying in specie at the period of 'thos^ foreign x^peratipns^ the. 
capitalists of England would have taken a considerable share ia 
them,, ^specially if tempted by a still higher rate of interest than 
has been given ?->The capitalists of Eogland were tempted by 
the high rate of interest, t^ose of Holland to a still greater 
extent ; but I am not aware that the circumstance of payment 
or non-pay4nent in specie, would have much influence upon their 
disposition ; if it had any, the payment in specie would dinlinisit 
the disposition, bepause the eftect of foreign payments inductDf 
a' contraction of issues, and producing, tberetiy a scai^city o$ 
itooney, that scarcity would have been felt- in tne price of ihm* 
stocks, and the temptation of going out pF Englisii stock u^ 
foreign, would of course be reduced* The Dutch capiialial«rr 
went verjr extensively into the Russian loaos, and pnpbably 
took more than three-fourths of the whole amount, and/thatt 
country has always maintained specie payments; , and I am not^ 
aware f|iat this operation xransed any sensible effect, or produeed 
any peitoanent scarcity of money, although there existed m 
period of great distress and dilBculty in Amsterdam, about the 
same time, with aBimilar state of things in Paris, but widtch was 
not of permanent duration^, and which does not appear mitob 
connected with the investment of capitals, abroad « . . . * , 

If ou have stated^ the true critericm of a just proportion.' ht 

paper currency to the wa^ts of a country, to be the value of 

that paper in proportion to the coin; you^n>ean, by thatexpnesf' 

sion, its proportion to the intrinsic valiie of tfaf^coin; or in 

other words, to the amouiit of bullion contained Jn it i-^l tttttm 

ita proportion to the coin which the paper represents i the valuci 

ofcoin being determined by the quantity or the 'preciou^ metal 

which it contains. 

I You have stated, that for the maintenance of a necessary^ 

amount of. currency in cash, somewhere between 40 »nA 4& 

millions of gold would, in your opinion^ be necessary ; that the 

bankcouldnot commence cash payments withoat about one^half 

of thjEU sum being previously,, not absolutely in the banki but 

in the country^ (trusting to a gfa4^al influx flprihe remaiadar;); 

that to accumulate that preparatory «um, would reqiiiBe^ iia 

Tour opinion^ not less than four or .t)ve^ y^ars;-: aiid that^ 

Iboklng to tills ateiount of cash as likely -to be nacesaary^ yoir 

contemplate the prohabili4:y of its dMi|)lacing abealv one* half toi 

ther paper cmrrency of th^ United Kiiig4en|>$ y^a? haver Jurtifer 

stated^ Oi^t sapposinj; that part of thin pm^r 0iirfei^ji«littb iar 

isaaed by coOatry baakt to» be made payableaAef tlexaaHval^aff 
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tiie restnction^ not in gold, but in bank of England notes, tlic 
bankof England notep theoiseftes being convert! bFc into coin; 
that arrans^ement would tend to ditninisli the amount of gold 
ViecMSBTj tot maintaining the currency ; to diminish prbporUon- « 
ably the amount of the sum necessary^ to be provided pfepa- 
ratdiy to the opening ; and to diminish in a like proportion the. 
period necessary to be allowed for that previous provision: 
supposing any other plan to be devised for still farther, 
diminishrng the call for gold in daily payments, after the 
resumption of cash payments, would not such a plan^ in the . 
same manner, diminish z^ro tanto the amount of gold ijecessary (o 
be provided before hanci, and consequently shorten, in a like pro-* 
portion, the period necessary for providing it ?—! tliihk Lt' 
would ; but at the same time, when I speak of fhe time iTeces- 
^ry for the change of system, it is, not only for the purpose 
ofobtatnin«; the precious metaU necessary, but for ptoducihjf* 
gradually thatgrieaft change in fhe value of'ererv thing in tfie^ 
country, wMch must arise from the' reduction ot money in it y' 
and from the abandonment of that system 6f ^a.^^e and facilily 
which has existed for so many years ; the considerajtion ht ppiht' 
of time, therefore, itiust be determined, riot only by fhe actual' 
necessity of the importation of the bulJiori, 'but for the nurpose* 
of graduating that general change of system wTrich it a][)pfears to* 
me must be the result, under th^ system of an frredeemahfe pa-' 
per currency. . * ' 

When you speak of a given period of tlmfe* as necessary for' 
the resumption of cash payments,, do you mejin that iih til the ex-'- 
piration of that period of time no step should be taken. to-' 
wards that resumption, other than the obvious and necessary- 
steps on the part of the bank orprfpariiig itself to meet th^ do-'. 
manc^s- upon it when it should open ?-^In giving rn opinion of 
time, 1 must repeat that I allude to th'e old' state of cash pay-' 
ments without the existence of the tmaTF notes ; the period I al-' 
ludeto Would be (he peripd'when the legal. resli'iction. would b,e 
taken off from :tbe bank ; bui t presume that the country wilLVe* 
best brought to a state which \^ ill admit of such removal by U^e 
bank gradually introducing into the cji-culation of the country a 
considera^ble portion of^he precious* metals ; I know of no other 
mod^ of proceeding for the purpose ofreturhing to the' old sys- 
tem of cii^cuktion, unless perhaps it were by admiftmg, for .a 
certain time, a double currency iri the country, irredeemable pa-* 
per and the gold, to which there are many objections,; a silver* 
cinrcency would ondoubtediy be restored with more ease; ihe^ 
bank in issuing its goW can 'be working to no purpose, 'bnJijss,' 
at the same time, it <:6ntriye8 tcf m&iniam the exchange's in' W 
state to prevent that gold from going out drthe cburrtn-.^ '*^' * 

t)a yottrappreiCend that the partial opeff?ng'6riSl7 feiWol* 
its eficct /because tned^ivs were' hot . s?multancous!y adopted to' 
teep the:exehAnge^ in a fewnrable state, aiKltdridequeittly the 
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niint and market price of gold in unison uith eacli other ? — I 
certainly do; to liave kept the gold'in after it was issued there 
rnust fit:dt:haVeb0en^ necessarily a reduction of 'paper currency 
to the whole extent of the amount of gold that was issued as the 
corrency,and evert a'further reductit)ri of any excess that may have 
existed at the time, that is' to say, supposing five millions of gold 
irere mne€ at a period when . there was '4 real excess 6t a, 
loiliioflr of papery it wo^uld require a reduction of six miltibris of 
paper to have any cbanceof keeping th\it gold in the c6untry; 

• Tke^imf)ediment tb the resuniptibn of cash payments being 

theappifehen^ion'of the evil^tdresurtfronfia sudden contractioii 

of the paper currency, and a Contraction of paper currency bejng 

necessai*y to tnaike effectual a partial opening, virhy wouldf a con* 

thiction of paper currency, directed to that partial obJQct^ beless 

'^^prejudicial than if directed to the object of a general opening .J 

— iJrtdoubtedly tile m6mCTt the bank begins to Issue coin,^ it 

cannot expect to keep it in circulation unfes^Jt can keepj[ts p^"*. 

per on a par witb that coin; in-coiisiderinig that the. legal reir 

straiat m^^^; be continued beyond the period whei^ .the partial 

openingbegins, it is to^nuble the bank, in its conduct, t^ make 

allowance for -such occasional relaxation as circumstances \ra£^y 

require, although those relaxtions can never be made io any.con* 

fiiderabie: extent, without obliging it to a retrogade movement. 

towards the ultimate object of removing the restriction entirely. 

t.- As the first partial opening of the bank was for the payment 

of their srauHer note9,'snpposrng an exactly oppositfe course to be 

now adopted, and'Hiat the bartk were to be made liable, to pdy 

iii'cash only demands upon it above a certain given amount. 

leaving the smaller notes under £10. still in circulation, woiila 

that arrangement, in your opinion, afford a probability of an at- 

ti^rnpt to bpei? the bank being made witri more success? — I 

tllihk it would,' in some degree, but not much; because the 

^thaller notes would always be cpnvertibre into larger, and the 

Iskrger would witlidraw the money from the bank, and that monqy 

'Would be used in circulation, by those who preferred coin, ajid 

^ivould inciuce them to take notes for that purpose ; if,, as ra 

proposed in Mr. Ricafdo's plan, there were to be no coin incin 

,9ulMtion,.Biul tho note wer(^ to be the only medium of cireula-? 

tion, then there wcujd undoubtedly be a necessity of having the 

note>fcfr that purpose, ancj there would be no option of substi- 

tuting:coin,>andof coocaertlie fiteiiiiiy^f returning to specie pay^ ^ 

mentrs.^.o^ild foe intfch4ocreaied«' . - ' '' 
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^criMftf, 1%^ die ManHy 1«19.. 
The Right QoiHuirable ROBERT PEEL, kk th^Chtif* 

iU^EXANDER BARING^ E«q. 
f. Meitfber of the House ; further exaouned.' 

. But # (he goodnesi to state wfaf 70s eonsider the rate of flrefaaoge <# 
ke a better criterioQ of the depredation of ipaper thao the priee ef 
gold ?--4 bare already atat^, thai; the quotatioats of tike price of bolKoo 
ere, from vant of €ompetitioo, arbitrary ; but further, the price of 
gold seems also ta depend a good deal vpon the price that the baok may 
at particular periods chese to gWe for it. It is etident, for losiaoce^ 
that io April and May 1816, wliea the Paris exchange was at 25. 66. 
the price of gold coald not have been Icept up at 4/. unless artificially 
Kept so by the bank ; because at Uiat rate gold would hate been brought 
tQ the mint| even at the coinage price, if the bank had not intercepted 
it upon the returns ; there is also a long period of a price of the Paris 
exchange of S^. 80, in Jnlf, August and September of the same year, 
with the price of gold at 3/. I9s. At that period* supposing fhe mint 
bad not been open to the public, and the bank had not been purchasers, ' 
thetbaiik note may be said to have been at least two t»er cent abote p|i^. 
U is for theso reasons that I consider, (hat from artlfielal circuntfstances, 
the nates of oxohange are a better criterion to judge of the depreciation 
of paprr» than the price of buUion, I Judge of what the bank must 
hafu been doing, merely from those quotatloas, hating no reaVinlSemNi* 
tion of ttt transactioiis deriog the last two years ; (he highest quotation 
of the P^ris exchange seems to hay^ been 29. 20. ^on the 18ih of October 
1816, with a price of gold of 3/. 18^. 6d, it is evident that such an ex- 
change must really have brought bank paper to a premium of about 4 
Mr cent. The, quotation of ^26. 80. on the 25th of October, I take to 
be a mis-ptriot. 

Supposing the trade in coin and gold buUion to be perfectly free, and 
all restriction on the importation and exportation to be removed^ and if 
bullion could be converted into coin within four-and-twenty hours after 
the delirery at the mint, without seignorage, do you think in that case 
4ie price of gold would be as infallible a criterion of the depreciation of 
paper, M the rate of exchatige ? — Certain ly ; provided there were no 
gceat corporation that pretented the price of gold from 'findfng its level* 
I take it for granted, that the bank most hare been gvriog those prices, 
the public ooe id novM* hare been giving theoi. It is evident that this iuf- 
terfeveaca of the bank is no injury of any kied to the public. 

Could the mterfereace of the bank be operative, In the way ietcribed 
Ul thelftSt answer, if eaah payments weipe resaoed F-^It certainly couM 
not; unless the bank were to disregard its own latereats, . by givio|g a 
higher price in the market for gold than they could obtain by coining it 
at the mint. 

Do you think it is possible, that, under the resumption of cash pay- 
ments, the bank either would or could, without immense loss, continue 
in the practice of giwTng a price for gold that should be above the mint 
priee ? — ^I do uot think it likely that the bank would do it for any^ 
length of time ; there may be particular moments when it may suit the 
bank to incur some iojis pn this head, but it cannot be continued as a 
pafmane^t system. 



mi* ^ ' ' 

Ave yoQ nvafej that in the year 17^ thevash in (liebank was'so 
r^Qccd, as. to be much loirer than at the tone wheathey suspeaded caib 
payoMtnts N«>£ know that it was very low at that period ;. but I^ do. not 
kaaw^vhat proportioti it'bore to the aobsequeat period alluded to. . 

yi^oukllhebank'bvve ti^foted its cash to bo reduced so Jew at^ihat 
periody if they C0uldi>haTe. procured. gold at: or Tory near the- mtat 
pviee ?T^|.do otit think that the bank shfTuld^erer, except for very .par. 
tijciilar occagio.ns, ^4f e more than the mint price ; or that by pnvig moi* 
they can natevfallyjlfficrease their stock of gold. I should say ^ that w 
more regular, mode of obtaining that stock, was by reducing the issue) of 
tJfteir paper, which would reliefe them from the necessity of givii^ 
more than the mint price* . ' •' 

If the bank 6r any other body or individaal, were to gire more thsin 3f. 
17s* l0^d, for an ounce of gold in the market, payable in gold coin of 
fail weighty would it not be the same thing as giving in coin a greater;' 
quantity of gold than that received in exchange in bullion ? — Certainly^ 
mad if therein could be melte^ without any Tiolationi of thelaw* H . 
public ;wbu|d exchange gold for coin with the l>ank so fast, thatthti^ 
would ip « r^y short time be obliged to stop such an operation. 

In such a state oi things, could any law prevent the melting of cohii 
for the purpose of conTerting it into bQllion ?— -Certainly not;' the exU 
iatence of a law may occasion a difference of one half per cent, or« Sbine^ 
.given proportion, which must be supposed to be allowed as the risk for 
violating the law. 

Is it not then your opinion, that, under a resumption of th6 cash pny« 
meuts, the market price of gold can never for any long period, eV^u for 
the period of aaionth» contiiMie above the mint price? -^Certainly not 
more above, than the proportion which may be supposed to be an in-i 
ducement to persons to violate the la^v in melting down the coin. 

You stated, yesterday, that three-fourths of the gold coined at .the 
Freich mint, in the sixteen months previous to the 3 1st of 'December 
last, was produced irom the gold coin of this country ; was tiat.gftil^: 
. carried to the French mint in coin- or la ingots ? — I believe in coih ;» 
the . proportion I allude to of three-fonrths, was certainly in coin $ 
Mrh ether any part of the remaining fourth may not have been from ooiii: 
melted in England before its Exportation, I cannot sajr, bat I sh^obld 
rather think t^at was the case. : .•« ' 

In. reference to your statement of yesterday, that a plto, byVhiiAp • 
banknotes should slitl continue the medium of circulation, hutacdrt.* 
tain amount of bank notes should be exchangeable at the bank fohbuU 
lion, and thai such a plan would, to a certain degree, facilitate. that 
opening of the bank ; can you speak conjectUrally as yon did Vifh red' 
epect to the period of four or five years necessary for the compile opem^ 
ing, as to what period would in all probability be saftcient for an 6j^^ 
fug on «uch a plan N-*-I take for granted the qoesdon Suppbales that 
ihenre h to be no gold coin in circulation, but merely a payment liit 
gold bullion of a given amouqt of bank notes ; in that^case^ it ftf cfvidcnt' 
that no gold would be wanted for the common purposes of eireulatfon,' 
because the bullion to be given by the bank, in exchange for its paper,: 
would not be a legal tender friun any body but ihe bank ; and therefbte 
the whole circulation of the country mast be in paper; under such' <^ 
'e^stdm, the whole amount of bullion that would be required^ mostJMi^ 



ibr. bUtiielfig llu^ natetUNis tkatmay fcoA tia«.lo tmm. ofoor Mt> Ite^ 
ttOMuai 6l Mirrenoj w^ch at differ«Dt periods tk«it»to;of4lm«OKSt«9[. 
may raqalrif; aad fiirthet, any amowit whic& Ike {mblk magrbO'dk* 
peBBd to hoards lahdiald not fktok that tbaaanQniaft sa rt^uirtd hf ithe 
bank oould imwh txcead fire or niM miilioiify baoaaMJ shoakl aotibisk 
thftitbo coattaotioB aqd oapatiaioB oloarceocy at diffavent patiaKkj cmvthik 
9B jMek bcf ond tbat amionut ; boardbg woold go cortaialji to a lean ex** 
ttnt tban Aadei- a sjrstem of coib, bacausc tbeta coaUl be no amailkoardfl^ 
iIumI IbeparsoM' iroald be less disposed to boaid larger ftitias,-wbaM ibejr 
1|ad Df^t the .means of using them as curreoey, if.tboy jbonld bo diipoB^ 
to do sOy otherwise than by selling or carry in|} thmt9tbebaBk:;iur.< 
cKftirtiiesecireQaftstaoceaflshoaldiaclAne tolhtnk tbai te imUioas.iof 
ballio^ would be abamdant for erary porposa; hut k is diffiauUlo ftpaak: 
Witb«q^iiraey.of an.iHitriedsystiein.; at what periodi ttoida^ Siuh a sjisu 
*(^uiy the bbnk could resume lU paynents^ mast depend upon a state .o^ 
facts unknown tome^ csj^eoially as to what, may bo the aoioutit of Ui» 
■Resent treasui'e of tka bank ; the ptocaring aj|ufficient:,8iq[>ply oibolllai^ 
Hoes not seem to aoo to be attended wltb any Tery great di^tulfty, bat ft 
have noxe donbt as to the contraction .of cifisnlation. neoassary to hold 
that ballfon in the country, after so long a pertodiof the ease aiid 
faoitity whieh the commerce of the counti^.bas eu}ojred under tlie preu 
sent relaxed system ; at the same time 1 abonld upoii tba wbele tkiuk^ 
that 18 months from the period when such a preparatlea c<iuld' begfn., 
that is to say, after; the preseut tomporary distress baa subsided, would 
be.soffieient. I sbould thiidK, if the tender were, madoi at giren pro* 
poitionain both metals, gold and silrerv notool^ .tbekfaeili^ df arriirtng 
at cask payments wpuld be iuoreas^ but IhM it woukt.be. agieatssN 
creased facility to tl^ general cirGulatkm of the. commerce of tiua 
coiintry. . 

Fostponing for the pvesant th^ Jaat sngg«Btio% aato tba josnt use of 
gold- and silrer, and contimuDg ta assume that bank noles .w'puU/bo'tiba 
pnly medium of cireulation, and rsfoollectlng. thai;, tbe^coatertiblliiy cif 
paper into specie at the will. of the owner, is. beULtq be^ tb^ only sum 
guarauteo against excess in paper isaueS) arft you of opinipi^ tkat^ ondsr 
sittcb a system as kas beeadescribcd in the last aB«wer, the liabiUiy of tlw 
bank to pay given large amounts of their notes in boUioii^ woald bft« 
aidfieientiy effectual restraint upon. cxcessiTe issues^ and consequenAfy a 
sufficient gu^ranteafor the stcadinesa of tho exchanges^ and of the pAc0 
of^old, aiftae that systeai Bhonld haxebeoafnit in operation 2 «^I cia 
kave no doubt of it wkatOTer; supposing the amount wbiek tba baak 
would be liabk to pay not fixed ahova 600/*, I am gqite G[0&fidaBl.;tbfiA ' 
tba siaadArd of the coantry, andof conrse tha^paivblne of the{>a|^^ 
WM|d be preserved In mach greatier purity tbaa iinfjeraby system' #f 
ooio. The plan ia queation is, in fact, no other tbaix that of the baakof 
Baaibargh^ only substituting a currency of paper ii^lien oi a traasftut of 
book debt; and aha bank of fiambucgh;. baa al way S: been fonnd, f«aaa 
long ^perience, thabcst iaetttution for preserring tbd staAdasd ofraltta ; 
tbe payments of the bank of Hunburgh are solely in silver bullioa« 

*S^Bppoising so^k a plan once adoptsd, and the price of gold and tbe ex- 
cbanges to havi^ oontiaued steady for some timof under the operation of 
thib plan ; wouIgI not suicb a state, of things aflbrd agseai facility foti the 
return to the ancient system of this country, if such return sho«!d still, be 
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t^ottgbt more desirable ?r-Tbe p^n woold certainly bring with it do |^- 
peose^ and could at any period be got ri4 of withoiit difficulty ; at tKe 
same timo, as one of Its merits is to carry on the circulation with tho 
least possible amount of bullion^ of course^ the supply for returning to 
the system of 6oi.n^ would aot be very great ; at the same time it is mj^ , 
opinion that 9ttch a system would make London the great mart Tor (of4 
and silver bullion in the same manner as. the bank of Hamburgh has , 
given that advantage to the city of Hamburgh for silter. 

You have probably heard that another plan has been suggested for the 
resumption of cash pay men ts, with reference to the present aotiial prjice 
of gold, and varyipg the amount at which the issues should be made frioo^ 
'* time to time, in proportion as the price of gold shall come nearer to tJie 
mint price; setting aside the question of good faith, which is'iavolved in 
the fiirst.step of such a plan, do you thicdL in other reepects that it is 
prfiM:ticable and advisable? — I should think not; I do not think the 
bank could be placed in a state of cash payments much earlier, by mak- 
ing ft small difference in the price at which they would begin to pay« 
than by abiding by the old standard; there might be some facility, but 
pot sufficient to justify so great a novelty. 

When you state that great facility would arise from the payments of 
the bank being made indifferently in either of the two precious metals, 
silver or gold,^do you apply that observation only; to the supposition of 
, the system of bqllion payments being adopted, or equally to a resump* 
tioK of cash payments in the ancient manner ?^ should prefer , tbo 
mixed standard under either circumstances; I was formerly always of 4 
contrary opinion; but I have observed, during some ttme^ that two 
metals oircql^te together with so much facility in Prance, th^t I have 
altered my" opinion ; and I think, that although they never could be kept 
exfictly at a par with each other, yt that the difference Would be too in- 
considerable to create priu:tical difficulties. For the last two years in 
' France the difference between gold and silver has never been greater than 
fram one tenth to one quarter per cent, and both metajs are indiscrimi<p 
natel)r used in general circulation ; if they can be so used, there Cslx^ b^ 
no doubt of the facility that would arise in a great commercial country 
from employing theio ; at the same time I should propose the one 6r the 
other, and I should prefer gold, should be declared to be the fised stand*, 
ard of the country ; and tluit the pr,o|>ortion of the other to it should tjo 
adjusted at filed periods, or whenever it should be found materially tip 
have varied ; hy this means any permanent difficulty would, I think, he 
avoided. This plan of oceasiooai adjustment of proportions could of 
cpnrse only exist under the system of bullion payments, Us it woulid ather«K 
wise necessitate a change of the silver coin. I should prefer gold as a 
permanent standard, because I think that less likely to vary matdrially ; 
it is evident that a system of silver coin payment must bting with M the 
eydMSion of the present silver coin, but that a system ot silver bullion 
payment would bring with it no such consequence ; And setting aside the 
ilictnveoience and expense attending the loss of the new silver Wnage, I 
shooldpreferthe two metals even as coin, as legal tenders. V. ' 

^ Eacludittg thesystem of bullion paymentsv and confinfug tms^^uestiop 
to the sapposition of the return to the ancient system of cash payinentj^ 
are you of opinion, that under that system, silver should be mado ^ legal 
tender fiTr sums to any amojuiit ?— I should certainly prefer it. The dr.- 
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cblatibn 6t almost alt the rest of the world is in thdt meial'; it' comes tcr 
us in 'great abundance from the Spanish colonies.,' with Srhi6h we hate 
considerable trade, and I shbnld think that it would Aiuch facilitate thd 
operation of payment by the bank, and be attended with no practical in- 
convenience to use in this country, as in all others, the tWo metals' as a 
medicun of clrcnlation. 

Are ^ou of opinion, that any ad? anta^e would arise from changing the 
standard from gold to silver ? — There certainly would arise the advant^ 
age^ that a much smaller amount of silver would be necessary for fhe 
pdrpose of circulation than of gold ; because no person would carry 
about him more than a pound's worth ot silver, if he could obtain small 
notes ; but I apprehend that between the option of small notes and a 
perfect gold currency, he wouldprefer the gold; the different amount, 
that would be required of the two. metals, would certainly be yery con- 
stderal)le| and I know of no other objection in adopting silver as a 
standard, if only one standard be to be taken, than the apprehjensfon en- 
tertained by. some very vvell informed person's, that the atno^unt of silver 
may be hereafter very much increased by the improvement in the work* 
ing of the Sooth American mines :1 believe this oproion to be by no 
means visionary ; but that the amount of gold is not likely io'be increas- 
ed in the same manner. 

You hav^ stated, in an early part of your evidence, that for a return to 
cash payments, under the ancient established system of this country, a 
period of not less than four or five years would, in your opinion, be neces- 
sary ; do not you apprehend that the fixing so distant a period would, of 
itself, confirm, and even multiply all the impediments which you now con« 
sider as existing against the resumption of cash payments, iif the habits of 
ease and.facility afforded to the commercial transactions of the country 
under the restriction ? — My notion of affording the time is with the in- 
tention that that time should be (employed in thie gradual contraction'' of 
what has been gradually relaxed; but at the same time, ii^ naming any 
number of years, I do so with great diffidence and unpertainty ; undoubt- 
edly nothing would be gained by timej unless it were employed in suit- 
able preparation. 

I>oesit occur to you, thatTarliamerit cduld prescribe any course to be 
follidwed by the bank, which should have the effect, which you describe, 
of gradually removing the impediments to opening, or that Parliament 
can only fix the time at which the resumption of cash payments shall take 
plffce, leavjng to the discreti6h of the bank to make the necessary prepa- 
rations? — I am quite sensible of the difficulti^^' which this question pre- 
sents ; 1 am not aware that Parliament can, with safety, have any other 
seturity than what may arise from some declaration of its intentions, and 
t)( the principles which would induce them to determine any specific 
period' 

Have the goodness tb explain in what sense you use the term, principle ; 
do you mean the principles of the moi^eytar^ sy«ie!n,*or the mora! princi- 
ples by which Parliament may be guided in coming to its decision ? — I al- 
lufJe more particularly tathe principle which, accordlhg to the retartis, the 
bank ippear to me, with the best intentions, eilhef to have lost sight of, 
or not to admit, namely, that the depreciation of pkper is immediately 
dcpen^pint upon its amount, and that with a view to the return to cash 
payments^ or to the maintenance* of the par value of the paper; it it abso- 



lotely deioessafy to consuH^- iii-rtegulatiiig Uk issnie;, the ^slate of the 
ii^iPtAgh ^charWges. I da not^meaii that oo cases of difficulty and distress^ 
li^hicfe^ay qccasi(Uiall}r aride, ttifty not be a safficiehft inducement tempo^ 
rartly to disregard; this principle, but that it should^ as a gerierat systoin^ 
govern th^r tnmsactioifis. - - / « - , •'■ ^ : 

You have stated« that you are of opinion that thf £x changes 'a rc^ 
mat^ly a^eeted by the coiitraction or expansion of the papfer circuiation 
6fthe covntry, do you thtnk that there are any indifiduals, or any dass 
o^ individuals^ who have, either by the extent or 4he nature ofthdr 
trftnsactip>ns, a power of operating upon th^ foreign exchanges, to suck 
a degree and for such a length of tjme, as to make the| state of the €^^ 
change tp appear . either than in reality it is? — Ceriainly not under a 
system of cash payments, but under our present system, the same amount 
of" paper out may undoubtedly produce for a time, and sometimes for 
not an inconsiderable time, a diiTerent proportion of exchanges, oving 
to large payments abroad, t an the same paper would maintain under 
other circumstances ; the immediate 'operation upon the exchanges sreemi: 
to me to come from the amount of foreign payment, and the correction 
of the consequences arising from* that foreign payment^ must come from 
contraction of issues before the restriction of cash payment. • i recollect 
in .Mr. Pitt's loans, in the early part of the war, the a mount of foreign 
(layme^ts was always anxiously inquired after ; and it was considered, 
that a payment of any sum abroad, was of more importance to the leu. 
ders, than twice or three ti^mes the same payment at home, because they 
irere aware, from experience, that those payments forced, the j)ank, 
under the ]bhen system, to a contraction of ' issues, and that that con- 
traction oGissues produced a scarcity of money. 

] Yon have justly described the natural opeifatioD of the exchange ;ibiit 
the foregdlng question pointed at the doctrine, which has been held by 
some gentlemen coming before the Committee, that transactions not in 
the naturai'course of commerce^ but directed exclusiTcly to the purpose 
of Operating on the exchange* could produce, and' continue fol* a con- 
siderable length of time, a fallacious appearance of the exchanges, which 
it was hopeless to attempt to remedy by any contraction of issues ?— 
Such operations may certainly produoe such appearances for a short 
lime, but would be very soon counteracted by the bank doing that, 
which the bunk always is obliged to do under a sound system of car- 
rency, namely, control such operations by the contraction of issneii, 
although the operations' of individuals may temporarily produce theap. 
pearanqes mentioned in the question, yet permanently such operations 
•are controUeil by the bank, and not the bank by them. 

Are you of'opitiion, that any indiridual can affect the' appearance of 
the. exchanges by fictitious transactions, iii a contrary direction to that 
which, you have supposed in your answer, to any great extent and fqr 
any codstdef able Length of timeB — 1 should thiek certitihly not* 
« The.result then is^ you think' that th^ bank ought to look to the state 
of exchanges, as a general and just criterion of the proper amount:qf 
thteiv issues f-^I should think Certainly, that with a view to maintain its^ 
papec at par, It- must do so ;^ which is doing no other' than it would be 
^Wged to do, if it were under the system of cash; payments ; at the 
same time circumstances may hi^ye arisen, and perhaps 'may arise, of 
oofivmefcisU diffiiGukies in the^ouatry^ when the batik may, utider the 



ijitcoi which has so iMg b^en coD(iiiii^d|, thtftk U figbc U aiord.aseNU. 
AMCf 9" withaut Immediate refereoce to the state of t^e «ipbange»« Whoii. 
1 apeak of its being the dotj of tka bank to io#k to the state of tbe- 
«Bchaiiges« I do it upon a supposttioni that it ia svtppo^s^ to be the 
paramount dotjr of the bank to move towards a paymept in specie^ , . 

Does ity to year opimon, make asy diSereiiee a< ^e the question of 
ezcesi, whether the issues of the bank are made in a greater or less fHro^ 
portion in discounts, or on government securities I — I think It makes no 
diUbrence whatever as to the question of excess, nor a.s tp the i^aliie at 
which that paper will circulate ; it may make a material dlferea^ 
whether the commerce of the country has its fair and aoenstomed skafA> 
4>f accommodation ; but this Geems a qaeslion wholly distioct tram that 
»i the value of the currency when it is issued* 

Does it n\ake any difference whether the bank issue is made In pur«- 
chaae of bdllioB ? — None whatever. 

Do you imagine any facility would be given to the resampiion of cash 
payments, other than as it would operate towards a cootracUoo of 
iasnes, if Parliament were to decide ih^ amount in proportion to their 
whole issue^ which the advances to gorefneient should aever amec^ ?-^ 
It can have no other effect, than iir as far a« it may cositrol the ^Ptai 
amount of those issues. 

Do you think that any divisionof the profits of th« bank, Dilherin 
the way of augmentation of their capital stocky or in thea'^S''aen|atioii 
i»f dividends, has a tendency or not to throw an impedimeut In the way 
of a resumption of cash payments ?-*-The augmentilioo of Capital in the 
manner it has been made can have no effect whatever ; the.augmientalioa 
of dividend can have no injurious. effect, if the dividend beA^trlymade 
iirom the profits of the bank, and does not go lo diduwiUon of ita exist- 
ing capitaL UndoiilUedly the facility with which the banKiaay ^return 
to cash payments must depend, in some measure, on ito nteana; but 
•opposing (he dividend to- be a dividend fairly made upon its profits^ I 
can see bo difficulty that would arise out of It, In as far as the aii^mea* 
hktion of capital is made- with money which,. In the reguUr cDUrae of. 
things, might havrebeen paid out in dtvid«*nd ; such augmeatatioli hasa 
tendency to increase the gfeoeral means of the bank. 
. Have not the pcofits of the bank been greatly incneased by the op#ea- 
4mn of the restriction P — That is certainly a fact (hat can adnitof np « 
.da«bt 

Without grudging to the bank ihiaJt accidental advanrtage. is aot it rea- 
sonable for (he pobHc to expect that those profits should be applied^ ipi 
the first instance, to the accamalaition ief buJliotf, one necessary meftiifi 
fof the, resumption of cash payments?— 1 do not think that any such, 
application of tho profits of the bank wftuld ansiirer any beoeficiaLpiai'- 
•peiie ; fox I am of opinion, that the bank will arrive at its.cash ^yments 
by waiting notil the boflimi Bhaii cdme, by a contraetioa of Its Isaaee^ «t 
or near the mint price, as easily as by making a sacrifice af ita«a{Mjea{ by 
purchasing under that rate« " 

Are you of opinion that parliament ean 00 otberwIsQift^erfew, hen^- 
lid^Uy^ ID respect to the resumption of c^^h payments, than by peesemp- 
tbdly filing the period at which tiiipry alali taka place ; and that m^ 
kiterference by parliament with the.pcaetical measures of thebank.for 
preparing themsches fof that rcsemption, .$fould>eitiler be iiijqciaw^.ipir 



of tfo^viilt >-^I h^rt lieTtfr heard ot^nf system id which the foitfrfofeaice 
of )>aritbinMt eoald be practioaUj af^f^lied^ otherwiM than by ftttng th» 
{krriodf, andperhap^bjr waeTtsolotiong of the prindplea fi|>oa which It. 
is' expected that the bttiik should be got eraed ; there it cfidefttly no 
<MA^r metiisliu^ theit of a dU«eot cntit««l t wAucH In hferjr cate, both for 
thfe credit of the baek Md the intevestls of the oeuttttyy mutt to 
aviiPlded. ' 

Do yott think thet, iae<M»d of ftaing a specific tiiDe, Parliament might: 
deieritM afitateof thlngi, afeet the extstenoe and. duration of which, for 
ft bertain llme^ the rasumption efeash payaftents sheald take.plaee ?^ 
should say, the best secnriey for Pariiensent would bo to fix a period, 
lettfring to the bank the r^ttlation oflta concarns, bat watching at the 
mme lioie the indications of the stitte of its preparation, which th^ 
eentkiued ratee of the prices of bullion and the foragn cxchatiges must, 

Do you mean thiit U would be expedient that a power should beiodged 
any-where by the act ef parliaments er should be resenred In the act of 
parliament Its^f^ to sbor(ee the period te be now fixed, if those favouN 
able indlcatione to whldi you have alluded should appear^ and should 
continue fojr some time before the expiration of that period ? — I should 
apprehend that }n fixing a distant period, it should always be with the 
understaukdiftg that the bank should resoaii>e earner if their situations 
permitted if^ and that in the act some reservalion to that efiect would 
oe* necessary • 

Yo« are aware, that sueh a reserratlon^ so far as regards the power 
eC'the bank to reeome earlter^ has been made ia all the actsf of parlia- 
ment; do you 'mean sotne reserisation of a'difiefent kind, and to be 
lodged Id some ether authority^ of a power te ciill^ upon the bank^. under 
the drcumstancee supposed, for an earlier re«amption ?— -I sheukt be 
sorry to suppose, that the bank ceuld require any control,^ to oblige it 
to comply with the principles and intentions, which the Legislature may 
tbfaftk proper, cleariy and explicitly, tolaydown^ 

Are yon of opinidn that the conduct' of the bank, with a view to the 
remratiptien of cash payments, since the peacey has been founded upon 
correct prinetples, and has been dand fide directed _to that object ? — I 
akould thlftk it impossible for any person to look at the returns which 
have been made to FarUament, and I have ne other m^eans of intbrma- 
tie«i as to the a/fhirs el the bank, without being sensible, ^hat the bank 
liae acted with a ^eyid^</e intention of complying with the intentions of 
the leglsii^lare : i have no hesitation in stating my opinion, that, with 
the best iatentieas, they have net exactly (aken the right road ; it api. 
pears to me> that the great error pervading the whole of their proceed- 
ings seems to arise from net acknowledging, which many very well 
informed persons will net, the principle of the par value of the paper 
being dependent upon the amount of itsrissae. 

Can you define any course of proceedittg, by which Parliament, with«' 
oat interJFering in the direct control and management of the affairs of the 
bank, should nevertheless be able to take a more effectual security than 
has been'takea in former aete of parliament, for the fulfilment of the 
intentions of the Legislature, at or before tihe periods which the Legts. 
lat^ire may fix^ as the period beyond whieh the rer»amptten of cash paj. 
ments' should not be delayedN-^I knew of an other but a ^laln and 



esplieit ddclarattoo of the liegislatace, as to the priociplet hf Krliich ihe 
bank should be guided; and J cannot doubt but that the banki^iU^e^ 
gaidcd by. those principlea, If thej be so explicitly declared ; >t the^ 
same time belieyiogthat.a aysteoi of this sort must always be one of., re-: 
air^int, as compared with that under which we. hare long li?ed: tke> 
bank, io justification towards the public^ iu refusing ' sometimes that 
accommodation and facility which they hare hitherto granted, should; 
have the explicit authority of the Legislature to protect them : it is 
evident) .that among the advantages of the paper syslan (for^ with all itS} 
disadvantages, it has many advantages^^ the principal onejias been, that^r 
in all times of difficulty, the bank has been able to come forward torthe' 
relief of the trading public : under a system of cash payments, on ike: 
contrary, a bank is necessarily exposed to. the same distress which 4bAt: 
public itself experiences, and therefore cannot be able to grant relief. 
I mean by the principles upon which the bank is to 1)0 governed, snf}- 
posin^ Parliament disposed to, adopt. those principles, that theissuea of 
the bank are to be regulated by th^ stateof the excha^ges^ and the prico; 
of bullion, not with a view of immediately and suddenly conibrmSng 
to them, bi;t arriving at that conformity as Isoon as the^bank con^; 
.veniently can. , 

In stating the expediency of Parliament laying down those principles, 
the Committee are not to> understand you as saying, that sucb prtnctplea 
are immediately to be applied by the bank, in all their figour, in the re- 
gulation of the contraction of their issues ; and yet that, after 3uch appli- 
cation, four or five years would be still necessary, to the, resumption of 
cash payments, but that, in naming a distant period for the actual resump- 
tion of cash payments, your intention is, that the return to those strict 
principles should be graduated, and the pressure, which yon think woiild 
result from a strict application of them, should be diffused over a larger 
space of time ; are the Committee right in so understanding yoii ? — 
Certainly ; the .principlea.once fairly established, the bank must judge of 
' the manner in which they are to be barrled into execution ; in spoiling 
of a period of four.or five years, I never meant that I do not .think cash 
payments mayrbe in practical execlition before that time, by the volun- 
tary payments of the bank, but that it may be that j)eriod before the 
restriction itself can be safely taken off ; at the same time I niost agaJa 
repeat, .that I pretend to no Accuracy as to tlie precise period. 
- . Can you suggest any criterion, by which either Parliament or theba^k 
could judge, of the degree of pressure to w^ich it would be justifiable to 
subject the public in the execution of this plan ?— I should say, that the 
public must submit to thai pressure, which the gradual .execution of the 
system may require, and that no relief, in the way of relaxaition, can.be 
afforded otherwise than in the case of extraordinary and temporary dis- 
tress ; if it is thought advi^^able to restore the standard of the currency^ 
the public must submit to the pressure which such an operation, in a 
.greater or less degree, must infallibly bring with it. 

Can you judge of the degree of pressure which might be sO: brought 
upon the public ? — I think it very difficult to estimate; I should think 
ihkt there will be no sudden and considerable pressure, but that t^e 
country will all the time be labouring under thos^ difficulties i?hicih arise 
from a gradual diminution of prices^ and which, as I said before^ I think 
are vreU described in Mr* Hume's Essay on IVJoney. . ' . 
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l^ould not that prtessure and distress vary exceedingly, according lo 
circumstances^ which cannot now be foreseen ? — I think it will; and it it. 
f dr that reason that I suppose a power of relaxation in cases of emergency. 
I speak of the pressure as of that degree which must necessarily anise la, 
the operation itself, independently of those circumstances* 

Might hot a favourable' concurrence of circumstances render the 
pressure very trifling, and almost imperceptible ? — I cannot suppose the 
system carried into execution, especially, as I havefaid before, with-coo-^ 
current atten^pts of the game sort on the part of other great powers o£ 
Europe, at the period when the supply of the precious metals from Am&* 
rica is reduced, without' the country feieling the inconyenience of a 
scarcity of money, which must show itself in the fall of prices ; occasional 
circumstances may tend either to increase or mitigate this effect. 

Would the fall of prices exceed the proportionate difference which 
DOW exists between the mint and the market price of gold ? — I should 
think it would materially ; but I have no means of calculating in what 
proportion, but I do not think ^the amount, bf what may be called the. 
deprecisltion of paper is any measure of it. 

f Does a diminution of the circulating medium of any country^ produe^/ 
a fall of prices, affecting all articles equally, or in very different propor- 
tions, according to the nature of such articles ? — ^The increase or diminu.. 
tton of the value seems to me applicable to every thipg that it measures ; 
if there are any circumstances which make it to he felt more upon one 
article than ttnother, it must be from some accidental circumstances cod« 
tiected with the state of that particular article. 

Jovisy 15o die MurtUf 1819. 

iTou have stated in your former evidence, that Austria, Russia, and 
Denmark, are endeavouring to substitute a metallicfor a paper currency ; 
that the paper of Russia at the close of the war, nvight be. estimated at 
800,000,000 of roubles,, of which 100,ObO,000 has since been cancelled^ 
that the value of ibeir remaining paper has in consequence improve^ about 
l-5tb j and that from a similar operation, a very considerable improvement 
in the value of paper has taken place In Aulitria ; have the goodness to state 
to the Committee, whiether the effects of those measures for contracting 
the issues of paper, and raising the yalue of the currency, and by conse« 
quence lowering the price of commodities generally, has been to produc* 
any very severe and general distress, in those countries 2 — I. have not: 
sufficient local information to answer that question ; it should be observed 
at the same time, that in both countries, but more especially in Russia, 
there has always been the double circulation of paper and of specie ; I 
have no doubt, however, from general principles, that the variattoii must 
have been productive of inconvenience and distress. 

You have stated that the supply of bullion from the mines of Soutb 
America has become less abundant^ that Austria has imported probably 
ten millions sterling of bullion from other countries of Europe^ and Russia 
a like amount, in order to replace the paper currency cancelled ; as this 
operation must have lowered the amount of currency in other countries 
to the extent of twenty millions, has this diminution^ aggravated astir 
must have been in its effects, by the decreasing supply from South Ame^ 
rica^ produced any very severe and general distress in France, and- the 
other countries from which this supply must have been afforded ?-^There 

Pp 
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Mil M no doubt thai it. has ; there has boon duriog the taittwo ye^n 
«bnsid«rabla dittreis on tha continent, and it has buen to a greajt degrem 
distinctly to h: traced to the exportation of the precious metals to 
Petersbargh and Vienna-; it is not easy in many cases to trace the ca«8a 
of the distresi, but in this case it has been rery e? ident. 

What have been the particular symptoms of this distress, aA affsctmg 
generally the population of France, for instance ?r— The distress in France 
has shown Itself in the money transactions of P^ris, and of oourse of the 
out-port^^ the difficullles in which the bank of France was involred last 
year, were mainly to be traced to this circumstance, at the same time the* 
general circulation of trade in the difTercut parts of France is so ranch 
less active -than it is in this country, that 1 do not know whether any 
considerable effect was perceptible in the interior of the country. 

Can you state whether any very great difficulty has been experienced 
In France in the collecting the revenue, in the payment of rents, or in the 
general operations of internal trade and transactions, connected with the 
manufacturing interests of that country ? — I am not aware of any great 
IsflTect upon the collection oC the taxes, ivhich in no. country are more 
regularly collected and paid than in France; there is never any arrear 
of taxes ; the manufacturing districts, which are chiefly in Normandy and 
the north of France, certainly experienced considerable distress ; but it 
is not easy to distinguish what part of it may be ascribed to the circam« 
stances alluded to; I am not aware of any difficulty with^respect to the 
payment of rents, or in the ordinary transactions of individuals. 
* In point of fact, have the different heads of the revenue in France ma- 
terially fallen off in their amount ? — No ; the revenue has on the con« 
trary Improved In most of its branches, and particularly in the article of 
the customs. 

Without any additional rates being Imposed ? — Yes. 

If Russia, Austria, and Denmark, should peltoevere in their endeavoars 
to substStnte a metallic for a paper currency, or toJimit their paper within 
that amount at which It could be maintained at its par yAne ; and if 
the mines of South America should continue for some years to be less 
productive, would it not follow, ^ther that thisxountry must make some 
proportionate diminution in the amount- of its paper, supposing the re- 
itrictlon on cash payments to be continued, or that the disparity in value 
between our currency and that of other countries, and consequently the 
difference of exchange against this oountry would be increased ? — Cer- 
tainly ; because the operations in those countries must produce a reduc- 
tion of the amount ef money in the world ; and if no corresponding re- 
duction of paper is made in this country, the amount pf paper will stand 
in a different proportion to the general amount of money in the world, 
than it did before^ : . 

Supposing peace to be maintained in India/ and the over-trading to 
that part of the world, both from this country and the United States, to 
be checked, as it naturally will be by the ordinary consequeuces of ever« 
trading, do you not think that there Is more probability that in the next 
two or three years bullion may be imported from Asia to Europe, than 
that it should continue to be sent from Burope to'AsIa, especially if the 
supply of Europe from the mines of 'Sooth America should^continoe on 
a diminished scale ?-*4 should certainly think that less bullion will go 
from Europe to Asia ; perhaps qone at all may go ; or it is even possible 



tliat 1^ small balance may be brought from thence; but 1 ihould (hi&k ttie 
latter iiase not Tery probable. An article, ivhich has lat6l;fr come in 
great abundance from India, cotton, will probably not come at al), 

^nce the cotton of America is ri^oced to its present rates. 

The asslgnats in France issued in 1790, c<9ntinued for a short timelo 
circulate at par with the coin of that country ; the latter, howeyer, dis* 
appearing in proportion as a cheaper currency was substituted, this paper 
circulatibn afterwards became gradually more and more depreciated till ' 
the year 1796, at which period France had been without a metallic cur- 
rency, except for the wants of gorernment, for a term of about fite 
years ; in that year, the assignat being i|^ill a legal tender current, ac- 
cording to its denomination, atid receifed as such in payipent of ail the 
public taxes, though in fact depreciated io the proportion of 250 to 1, 
as compared with the whole standard of their coin, was at last declared 

, by law to be no longer so current or.so receiyable after the expiration 
of six weeks from the date of the notice ; can you state to the Com* 
mittee the extent and duration of the distress^ which was occasioned in 
France^ by t^is rery rapid exchange from a circulation consisting alto- 
gether of papeV, depreciated to the greatest extent, to a currency con- 
sisting exclusirely of gold and silver coin, possessing the standard weighty 
and fineness required by the former regulations of the French mint?, — 
I hare no recollection of the precise facts stated in the qyestibo, but yery 
well recollect the great distress and ruin which attended the depreciation 
of assignats; at the same time, the whole of this operation haying been 
carried on at a period when there was much general confiscation of pro* 

' perty, and a system of terror pervading the disposal of all property, it 
is difficult to come at any conclusions that can serve to guide us in our 
present situation ; there can be no doubt that the greater portion of the 
specie of France was hoarded, and not exported, and therefore though 
I do not know what were the difficulties that -attended the return to cash 
payments, the case must be very different from that of a country where 
the specie has undoubtedly been exported, and where the paper, though 

' with much less variations in, its value from the standard which it repre- 
sents, has yet always tircnhited with entire credit in the country, it is 
evident that in every country where an existing paper circulation is sud- 
denly withdrawn, immediate recourse will be had to a metallic circula* 

' tlon, whatever may be the distress or inconvenience attending it. 

The circulation of the bank of Franc^^ you have stated, was yefy 
rapidly contracted by the precautionary measures adopted by that bank 

' about the close of the last year; and it appears, that* at the same time 

" that their issues were greatly contracted, jthey increase their stock of 
coin from thirty-four millions to about a hundred millions; can yoa 
state to the Committeewhat wais the extent and duration of the distress 

" occasioned by those operations ?— ^The distress was certainly consider* 

' able ; but as ^fhe whole paper circulation is confined to Paris, and 
operates upon the great trading towns of France merely by the more or 
less of facility which the Paris bankers can give to their opisrations^ the 
general effect in the, country of this measure was not vfiry considerable^ 

- nor was k of very loH^ duration ; the distress arising from the measures 
of the bank was soon afterwards followed by the distress arising from 
«ther causes, which makes it rather difficult to ascertain how lopg the 
«fi^t0 may have been felt of that pa'rtlcular operation, but I should 



njrself 8iy that it was not of long duration : th€ otlier cause of disireM 
io which i allnde, is the same noder which this country is now snifer* 
ing, namalj) a great fall in the price of certain articles, and which had 

' Dothing to do with the distress arising from the operations of the bank; 

. the effect of the latter would certainly not have been long felt. 

Do yon concur with the directors of the bank of France, in (he 
statement contained in their report, that the effect of these nperationa 
upon the {foreign exchanges was, to turn them in fa?onr of France, and 
to stop the exportation of its specie ? — I certainly do; I have no doubt 
upon the subject. . , 

Tou haTe stated, that if it were not possible io carry gold bullion to 
the mint for coinage, the bank note might be raised to almost any extent 
of value, by a contraction of issues ; does it not follow, that so long as 
this power of carrying gold bullion to the mint for coinage shall exist, 
the Talue of the bank note cannot be increased beyond the coinage 
price of gold ; and is it not a consequence of this limit to the power of 
increasing its Talue, that the fall of prices generally, such prices being to 
be measured after the resumption of cash paymenjts indifferently^ either 
in gold, or paper convertible into gold, cannot permanently exceed the 
existing difference between the psesent value of the bank note and the 
present market price of gold ? — ^I think that not a just conclusion ; un- 
doubtedly with respect to the proportions between the paper and Ibe 
gold, it is true that the power of carrying gold to the mint limits the 
rise in the value of the bank note, but it must be recollected, that the 
price of articles is first of all affected by the difference between the 
paper and coin in the particular country in which that paper is circu* 
lating; and secondly, by the general value of money throughout the 
world ; therefore the diminution|of the amount of money, which the 
drawing in of paper must produce, and consequently the increased value 
of money must show itself in the diminished price of all articles; I 
should also think, that beyond the simple operation of the actual amouut 
of money, the circumstance of the increased or decreased facility with 
which money can be procured, must have an operation ; that is to say, 
that any trader, knowing that he can, at a moment's warning* get from 
a bank any sum he may require, is in ^ome degree eqjaivaleiit to the 
actual possession of that money, and that therefore the system of ease 
and facility which has arisen from the present banking system, produces 
in its result, alt the effects of an increase of money, beyond tiie fair 
proportion in which that money may really have existed. 

Assuming that the resumption of metallic payments can be eSected, 
'Withdrawing only so much of the paper as would be requisite t# restore 
the exchanges to par, but not substituting for the remainder any cur- 
rency of coin, and assuming that the bank should continue the same 
accommodation to tjie trade of the country as it was accustomed to 
afford prior to the restriction, namely, the discounting, ail good n^ercaa- 
tile bills at the legal rate of interest, dp you conceive that under those 
circumstances, the fall in the price of commodities could materially ex- 
ceed the present difference between the mint and the i]narket price of 
gold?— ^ should think the difference between the mint and marked price 
of gold, not a fair measure hy which to judge of the extent of alteration 
of prices ; I have already stated that, in my opinion, the prices i^nst ha 
affected by the alteration which th^ resumption of cayh paymeQtis may 
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MUik€ to Uie general amount of money in tiie wioind, th&i Is tlie geheml 
eirculatio^ of the world upon the different gpTernmants In it^ returniog 
merely to that exteiit of circulation of paper which can be kept out 
under a liability to pay in specie; the general value of money must 
thereby be increased to the world at large, without reference to the 
Tariatloo, that may arise in the particular country from an excess 6f 
paper'; I further think that, the unciertainty as to the accominodation 
to be afforded in time of distress, may make the same amount of money 
go further in a country at one period than at another ; and I cannot 
conc^eive any state of things under a liability to pay in cash whilch can 
mak^ the public feel a confidence in the same extent of facility , in the 
event of occasional distress, as can exist under the present paper circu- 
lation, because at every period of distress the bank must feel th^t jiis- 
tress itseH as well aS every other establishment, and, of course, be 
unable to afford them assistance.; not only the bank will feel the distress 
really, but for the maintenance of its credit will always b^ taking pre« 
Cfiutions much beyond what necessity may require. 

Will not this be a reason why the difference /between the present 
market and mint price of gold will not be a just criterion of the extent 
of the fall of prices ; that after it has-been determined to resume cash 
payments, a new circumstance will affect the price of gold, namely, an 
additional demand for it, in order to supply the metallic circulating 
medium, consequently an increase in the value of bullion, and therefore 
a greater disparity between the value of the bank note and bullion^ after 
it has been deterqiined to resume metallic payment^s, than there is at 
present 2 — Not a greater dispaiity between the bank note and the 
bullion, but between the bank note and bullion united, as compared 
"with other articles. 

Wo^ld the value of gold in the general market of the wdrld, be in- 
creased, beyond the proportion which the amount to be purchased by the 
bank) prior to the resumption, bears to the whole quantity of gold in 
the world, as far as the operations of this country can affect that value ? 
—I think it would be only in that proportion, and consequently the 
smaller the amount required for the purposes of circulation, the less 
would this cause operate upon the general price of commodities. 

To what cause do you attribute the constant export of gold coin of 

this country, since the partial opening of the bank ; is it to be|ascribed to 

vWhat.is called the balance of payments having been uniformly against this 

country, or to the effect of the law,, which establishes a par of value 

between the one pound note and the sovereign? — It is, in my opinion, 

owing to the paper not having been withdravrn from circulation' in pro- 

. portion to the specie that was emitted for the purposes of that circula- 

tion; it is very clear, that, all circumstances remaining the same, that 

is, supposing the country to require the same amount of circulating 

medium after the emission of the gold, as it did before, that to keep that 

. circulating medium at the value it was at before, the precise amount of 

paper should be withdrawn which was put out in gold ; to a neglect of 

an attention to this circumstance, I ascribe entirely the gold having been 

sent out of the country. It is evident, 'that when there is too much of a 

aircnlating medium out, that portion of it must go out of the country 

which is of value elsjswher^, whatever may be the state of the bahince of 

payments ; but at the same time, the state of that balance may make, at 
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diibmit periodf, a different tmonnC of etrcufating medium fxist !o ^ 
country ; (he first operation upon the exchanges would be shown bjtile 
balance of payments ; and I can have no donbt that hi a state of things 
in a country where it Is debtor of other countries, a different amount of 
circulating medium can exist without affecting its par yatue, to what 
could exist if it were creditor of other countries ; at the samn time this 
distinction cannot go to any great extent. 

Would there, in your opinion, be any great diflicnity hi the bank 
purchasing from 8 to 10 millions of gold, in the coarse of eighteen 
months or two years from this time, if they were disposed i6 guarantee 
to individuals dealing in that article, a profit of one shilling an ounce, 
orer and above the cost at which, according to the course of exchaogd, 
gold bullion could be purchased on the continent, together with the 
charges of delivering * it in this country ? — I should think, ^nnless atiy 
difficulty should arise ttom any extraordinary circumstance of bad faar«- 
▼est, or any thing that should require large payments. abroad, the sum 
mentioned might without any great inconvenience be brought into the 
country, in eighteen months or two years ; it most be evident, boweveri 
that for such an importation an equivalent must be gtyen, and therefore 
a certain time must be taken for such an operation. I do not thfnk'the 
mode suggested in the question, one that would practically answer ; 
the best mode would certainly be, for the bank to keep its ctrcitlatioa 
in that state which would make it the interest of individuals to bring 
gold into the country ; there can be howcrer no doubt that a smaller 
advantage than one shilling per ounce, wcmld be ample Inducement to 
brmg the quantity required into the country. 

Should yon consider such a progressive import of gold, as any etidenee 
of the balance of payment being in our favour ; and would it not be in 
the. power of the bank to keep the course of exchange, if at all under 
par, within whatever limit they might In their discretion fix, as that 
below which they would ^pt make such pjurchases ? — ^There is no doubt 
the price of gold must depend upon the price the bank chnse to give 
for it; the minimum of the price must be the price at which the public 
may carry It to the mint. The import of gold would be no evidence of 
the state of the balance of trade. 

Jsityour opinion, that the export of the gold coin emitted by the bank 
the last two years, is evidence of the balance of payments being, at that 
.period, against this country ? — Certainly not ; because, as the gold cola 
was oi no value in this country the momenfit was not required for cir- 
culation, it would have gone out for any value that would be given 
for it. - ^ 

You have stated, that supposing Mr. Ricardo's plan to be adopted, 
it would in your opinion be desirable -that the bank should pay in gold 
or silver bullion Indifferentlj^, at certain proportions of value, to be 
fixed from time to time ; do you mean this to be an option to the bank, 
or to the holders of their notes ? — At the option of the bank, certainly, 
and not the holder; thiB payer to have the option of paying iir the 
cheapest tender he cair make. 

A plan has been suggested, that the bank, at a short notice^ say from 
the 5th 6f July next, should be made liable to pay Its notes in gold bul- 
lion, at the thSn market price, and that such price should be progres- 
•ively lowered at fixed and stated periods, till it came to the mist price; 
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you bkve ctated^ that ibis plan doas not appear to you to afford any 
uiaterial facility to the resumption of cash payments, u^asmuch a$ the 
difference between the market and the mint price of gold is now incon- 
siderable ; and yet you have given the Committee to understand, that the 
distress you apprehend from the resumption of cash payments will be 
^ery 9e?ere ; , how do you reconcile those two opinions ? — Because I 
bare nerer measured the degree of distress by the proportion that exists 
at present between the market and the mint price of gold. I believe 
thut the'bank, to pay at the present market price of gold, would re- 
Nquire nearly as large a stock of that metal as to pay at the mint price ;•'' 
and that the trade of the country would be put under the same restric- 
tive system which would be required to return to the old state of 
currency. 

Theni when you state your apprehension of the distress which may 
be occaftioned by the resumption of metallic payments, is the Committee 
tQ understand that you contemplate the permanent loss of that ease and 
accommodation arising from the expansion of issues, to which thesys- • 
tem of restrietion aifordi so much facility ; or do you confine your 
a][)prehension of the effect of returning to our ancient system to the in- 
convenience incident to the specific measure, and the limited space of 
time inimediately connected with that return ; in other words, is not the 
grciatest part of the inconvenience which you apprehend from the return 
to cash payments, inseparable from any system of paper currency, how- 
ever liberally managed, the issues of which are at all times regulated by 
the necessity of keeping it at 'par with some given fixed standard of 
value? — The difficulties that I apprehend, are undoubtedly of the two 
descriptions ; but } certainly attach more importance to that which may 
arise from the lessened facility which the old system affords ; at the same 
time, it appears to me that the restriction upon the currency necessary 
to bring the gold into the country, will perhaps even be something 
greater than that which would be required simply to keep it in. 

Then supposing an attempt* were made to obviate the temporary jn- 
.convenience of falling prices, by raising the mint to the present market 
^ price pf gold, or to any given higher price, say 84s. an ounce, as the 
easiest method of restoring cash payments, thereby, lowering the stand- 
ard of our coin in that pjH>portion, would the commercial classes be 
deprived of much of the ease and facility which they have enjoyed under 
the restriction, if this new standard, whatever it might be, was made 
fixed and immutable, and if the obligation of paying their notes in coin, 
f ccording to that standard, was imposed upon the bank ? — It would 
l^eave that difficulty -precisely the same ; the facility I allude to arises 
from the power of contraction and t^xpansion, which would equally be 
taken away at whatever rate the standard might be fixed. 

Are you of opinion^ that the resumption of cash payments will be 
rendered more diffi^iult, and their continuance more pr€;parious wheh 
resumed, if government should be under the necessity of annually aego*« 
tiating a loan of 12 or 15 millions^ or of raising that amount by the sale of 
exchequer bills ? — I do not think that it would increase the difficulty of 
maintaining cash payments ; but the maintenance of cash payments would 
materially increase the difiicuhy of makiug the loan<^ as well as every 
othbr large monied operation of government. 
*If th^ bai^k gave the usual facilities, might it pot^ under circutnstaoces 
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to which tha circulalton of the eouotry would be ViMCf ha?e the eifect 
contemplated in a former answer ? — Undoobtedly. 

Woald not the distress Gonnected with the resaoiption of cash paj- 
mentS) to which you hate alluded in your answer to a former question, 
apply to a resumption of cash payments at finy future period, and 
under any circumstanoes which might be contemplated ?— It certainly 
would ; the immediate difficulties which at present exist, |ind which are 
not likely to be of long. duration, put out of the question, there cer- 
tainly cannot be a more faTourable moment for making the experiment 
than the present. 

In case the bank were, during a state of unfarourable exchange, to 
purchase gold at an advanced price, do you think it posisible that great 
part of it should not be extracted from them again, and perhaps resold 
to them at the same advanced price ? — ^There can be no doubt it would, . 
if the bank at the same time that it emitted the gold it had purchased, 
did not keep the exchanges right, by regulating the amount of its 
paper. 

You have stated, that the paper of Russia, Austria and Denmark, 
circulated concurrently wfth a metal Kc currency, the paper being at a 
great depreciation in Russia; for instance, the silver rouble was valued 
'at four paper roubles ; would you estimate the total circulatioa of 
Russia for instance, at that time, by the nominal amount of the paper 
added to the coio, or by the value of the paper as/ measured in coin, 
and added to the coin ?— I should measure it by the nominal amount of 
the paper, adding to it four times the amount of the coin, because the 
paper is a legal tender for the rouble ; and the coin is in many instances 
^ a legal tender at 4 for 1, and usually taken at 4 for 1. 

Supposing by the calling in and burning of part of the paper, the value 
of the remainder is raised so as to circulate at the rate of, 3 to 1 to silver, 
and that the total amount of the value, as measured in silver, should re- 
main equal to what, it was before, would it have any effect upon the 
prices, as valued in silver coin? — I should think certainly not; I appre« 
hend the prices, as valued in silver coin, have never varied from the 
beginning, excepting during the time necessary for the public to become 
aware of the alteration ; and excepting always the general variation in 
the price of money, occasioned^by the increased abundance of silver in 
the rest of the world, in consequence of the substitution of paper in 
Russia. 

In a country of such immense extent as Russia, and where (he facili« 
ties of communication are not very great, must not the value of the 
currency differ very much indifferent parts of the empire ? — During the 
augmentation or diminution of the paper, there must be a great deal of 
variation, in proportion as those changes may reach distant parts of the 
empire ; but this has been in a great measure equalized, by the regula- 
tion of government as to the payment of duties. 

In estimating the amount of the currency of this country, do not you 
consider the country bank paper as forming a part of it ? — Undoubtedly, 

In the event of such a reduction of bank of England papery as to 
occasion considerable embarrassment to trade, might not the effect be, 
the introducing a more general circulation of country bank paper even 
in the metropolis, oV of producing the issue of some new paper ? — I have 
not sufficient information to form a correct ppinion in what precise roan- 



ner the country bank paper is regulated by the issue of the bank of 
England ; at the same time, as the country paper is payable in bank of 
England paper, I should suppose that the issues of country banks must 
be limited in a great measure by. those of the bank of England ; certainly 
if the bank of England paper was liable to be paid in specie, that liability 
woald form a complete check to any over issue of country paper; as long 
as there is no liability to pay in specie, I should think a contraction of 
bank paper might, in many cases, occasion an issue of country paper in 
substitution. 

Referring to a passage in the evidence of Mr. Thornton, before the 
Lords Committee of Secrecy in the year 1797, in the following words: 
^' the r'elief granted to the bankers in general, and to the commercial 
-world, and to the public at large, is much the same, in my opinion, 
whether the bank of England paper (which I say is necessary as the 
means of circulation), comes to the bankers and the public through the 
medium of go?ernment, from the bank of England, or whether it comes 
from the same bank of England through the medium of indi?idual dis- 
counters;" hare the goodness to state whether you concur in that 
opinion, or not ? — The relief granted to the public at large, by more or 
less abundance of circulating medium, appears to me to be perfectly the 
same, Trhether that circulating medium be emitted by discount, or by any 
transaction of government, or by any other means whatever, it is un» 
doubtedly of importance to the commerce of the country whether they 
get theijT usual facilities of discount ; but this seems a question of more or . 
less of capital for the purposes of their trade, and to haye nothing to do 
with the general question, of any facility or distress that may arise f^om 
more or less abundance of circulating medium. 

Supposing the bank to maintain 20 millions of notes in circulation, and 
supposing in one case that they issued 15 millions of their notes in loans 
to government, and 5 million's in the discount of merchants bills ; and 
supposing in the other case they issued 15 millions in the discount of 
merchant bills, and 5 millions in advances to government, would not the 
commercial world be accommodated and their commercial transactions 
facilitated in a much greater degree, in the case of their advancing 15 
millions in discount than in the other wfiere it is supposed, that they ad- 
vance only 5 millions in discount? — Certainly, there can be qo dpubt^ 
that, issued to merchants in the shape of discount, it is so much capital to 
them for carrying on their pavticular branch of business; if they havd 
been in the habit of such facility, the withdrawing it would be attended 
with very considerable inconvenience to them ; but under every circum- 
stance the use of so much capita], whether given to merchants or. manu- 
facturers, or any other traders, must be a great facility to thQse to whonii 
\t is given ; the same amount lent to government would undoubtedlj^ 
have the effect of inereasing the amount of money generally. 

Supposing an invariable sum of 20 millions was issued by the bank^ 
would not the same proportion of that sum be applied to the discount, 
whether it was issued on government securities or in the way of discount 
on bills, by the bank ? — I think not. 

Supposing the notes to have passed through the hands of government 
into the general circulation, and that when in th^t circulation they ai;e 
Vsed by bankers in the discount of bills; in that operation do they per* 



fom 9Xf otb«r fimction thaa would be performed by a metallic circaFn- 
tioB^ wbich U tbat of applying other capital, namely, the capital of thoee 
\ discounting bankers on a short loan to the merchants whose bills are 
discounted 7 — I should think bo other. 

In the case of the1)aBk discounting bills by the issue of its own notes 
to merchants in preference to issuing them to goferoment, Is not that an 
tpplication of the capital made applicable io commercial purposes^, hjr 
aepplying paper io perform the functions of gold, and thereby .created 
and made jopemtive to a particular purpose of facilitating and accommo- 
dating the merchantf-who employ it?— It is undoobtedly a new cafttal 
created, and operates as a capital to those to whom it may be lent* 

Does not the adfanco mad^ by the private bankers on the discount e£& 
good bill operate equally as ao increase of capital J^Ceitainly ; but I da 
DOisee how the pri?ate capital of tbat banker is increased or diminished by 
the emission of the bank of England capital being lent to the goTernment* 

In tbat c^e, is it not a capital previously exist! ng^ circulated by th# 
notea originally issued by ibe bank ? — Ip that case cettainly. 

Supposing the operation took place in coin, and that there were ntt 
Wok notes in eiistence, would there be any diiierence whatever in point 
el acconmodation to the merchant^ whether fifteen milKens of that coin 
: were issued from the bank on govermnent securities, and five milltoas iii. 
the way of discount, or ifteen millions in the way of discount, and five 
■nllions on goTemrnent securities I — ^There would be every pos^le dif* 
ference to the persons who received the accommodation ; as 1 halve said 
before, it would make no alteration in the general effect upon the conn- 
try, and\be circaUting medium^ in what manner it came out ; but to the 
persons who received the accknnmodation it would produce the difference 
of having capital or not having capital. 

Ton have stated, that Russia, in oi^er to reduce its paper cnrren ey ^ 
has, within the last tv^ o years, imported gold and silver to the amount of 
ten millions, and that a similar opeiHtion has taken place, within the same 
' period, in A\istrta, and to an equal extent, namely, ten mHlionsy making 
tc^ther an importation of gold and silver into those two countries to the 
amount of twenty millions ; is it not your opinion, that a country rich in ^ 
manufactureSy in trade, and in every thing that constitutes national 
wealtfa, can conlinand a greater quantity of precious metals than can |>o 
acquired ahd retained by a country comparatively inferior in wealt^ 
trade, and manufacttres K^I think, certainly, that this . cotintry would 
have a greater facility than any other in obtaining a supply of the pre- 
cious 'metals, not only/eom the extent and value of its ^ipertabie pro- 
duce, but from its being the country through which the gold and s1llve;ir 
of the new world usually passes to the rest of Europe, 

^ From the answer you have noMC given to the last question, does not it 
follow, that if Russia and Austria, within the last two years, have imported 
twenty millions of gold and silver, that, referring to the comparative 
wealth of Great Britain to those two countries. Great Britain might have 
acquilred, within the same period, a greater quantity than twenty aiii* 
lions? — The sums accumulated in Russia and Austria, of the precise 
amouot of which I do not pretend to speak with any accuracy, have been 
drawn there, in a great degree, by loans made out of the respective 
'^countries, and by the contributions of France. I should think ten millions 



«f fe^oSe t mry large ««ii» to draw Inti 'iKls country wlthia one year, 
iittder the mo9t favonral^ie circttmstances. 

In stating the stim of twenty millions as limported by. Austria and Rus. 
eia ^)«4thia tite last two years, baye I neit correctly represented that sum 
iiiCKtionod >by you, as imported by those two countries, in your eridenoe 
•n a f^riMr day f — Undoubtedly ; but I nefer mentioned the sum wiCh 
aoy ptetonBion to aconracy. 

¥«« have «ti^ted as yottir opinion, that, in th^ event of the resumption 
of cash pa3^ent8, sovereigns or guineas would be preferred by individti^ 
alB) for t^eif own convenience, to one pound notes in retail transactions ; 
do yon found this opinion merely upon your own notions of convenience, 
or upon any ohsorvation of what actually took place in the year 1817^ 
whan -a pai^al issue of geild coin was made by the bank, and when sore* 
reigns and gulneae were easily obtainaHe "by any person who might 
tbink proper to apply to bis banker for them ? — Entirely ftrdm an opinion 
of what is Hk-ety to be the taete of the public ; I have already said that 
I think the payment in sovereigns did net lastiong enough to ascertidii by 
oxperience the correctness of this opinion. 

Jf the fact should be, that during |hat period large remittances were 
made by country bankers to London of guineas, and that the London 
l^ankers did send great quantities of guineas to &ebank, would those faqts '■ 
not^prove that tli^e was at that period no great desire manifested by indi- 
viduals to possess themselves of the gold coin r — I should not think those 
facts very conclusive ; the old guinea, from iiie number that were under 
weight, was undoubtedly an inconvenient coin for any person to carry 
al>out for common purposes. 

Is 'it yWr opinion, that the restriction upon pash payments has been 
ft^d is favourable to the operations and spectilations of those who engage 
in foreign loans, or to the investment of British capital in foreign secu- 
rities ?— I do not think there would be much difference in this respect 
between a syvkem of cash payments and the present system, but during 
iho progress of the prepaTations for Igoing from one to the othet, I ap- 
peehetid tiiere won^d certainly arise a distress and scarcity of money, 
that would impede considerably the investments in foreign securities. 

Do you then, in point of fact, think, that during the last two years anry 
flicnHy has been afforded to those speculations, by the restriction upon 
4Msh payments I— I do not think they could have been made to the €%>- 
tent they have been made, if the bank, during those two years, had beenf 
In a course of preparation for cash payments. It is evident that this 
queatioB operates upon a foreign investment in two ways ; it operateil 
agflSoift €he investment, by making money scarce, and by the reduction 
of the value of the securities, reducing the inducement to people to go 
o«t of tftiem into foreign securities ; it facilitates the investment, on the 
Otiusr hand, by the improvement of the exchanges ; but upon the whole, 
I think 4iie effect in occasioning scarcity of money would preponderate. 

Supposing theperiodfor the resumption of cash payments, to be pe» 
jremptoHiy 6xed foi; the month of March 18^0, and the necesaaiy prepa* 
rations-to be forthwith madie by the bank to meet that event; do jou not 
ildnk that state of things would throw great difficulties in the way of any 
persj^n in thisiCOo«try, who should in the interval be engaged in nego- 
^ailng a loan in France, or any other conttnental country ?—l ihouid 
Miink it would, for the reason stated in the last answer. 
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Yoa have stated, in referring to the bullion market of 1816, ttiatUw 
purchases of the bank intercepted gold, and prevented its going to the 
mint/is it your opinion, that if the bank bad paid in €ash at that period, 
the gold would have gone to the mint at or below the mint price ? — ^The 
gold would have gone at the mint price always, supposing that the bank 
were not purchasers, but the bank might equally have been purchasers 
during an existence of cash payments ; it is evident, that at equal priees, 
the public would go to the bank in preference to the mint, as being the 
readiest buyer. 

In point of fact, then, a quantify of gold would at that period most 
probably have been converted into coin, and thereby added to the mass 
of currency of the country 2 — I think' it would ; but I apprehend it must 
have been employed by the bank for the same purpose, as the bank can 
have no other use for gold, but that of coining it into money* 

From what has been stated by you in various parts of your evidence, 
is it not id be understood as your opinion, that an extended issue of 
the bank of England has a direct influence upon the market price of 
gold, and upon the rate of our foreign exchanges P-^yl have stated that 
to be my opinion. 

Is it not alsQ your opinion, that in a country with an incontrovertible 
paper currency, a market price of gold permanent/y above the mint 
price, and a permanent depression in tbe«f<Mreign exchang;es, are indica- 
tions of the depreciation of such pa per. currency ? — No doubt ; I know 
of no other mode by which depreciation can be ascertained or mea- 
«ared.' 

Is it not also your opinion, (hat the degree of that depreciation may be 
measured by the degree of excess of the market price of gold above the 
mint price, and by the degree of depression of our foreign excbaloges, be- 
low that level at which our foreign exchanges would be permanently 
kept under a system of cash payments ? — It is. 

If a future period were now to be fixed by the legislature ; suppose 
March or July 1820, or any more distant period ; for the positive re- 
sumption of cash payments ; could, in your opinioq, any legi&lative in- 
junction upon the bank to prepare for payments at that period be 4nore 
pdsitive or imperative than what has been already expressed in the 
preambles of the acts upon that subject, which passed the legislature in 
the years 1816 and 1816 ? — I do not recollect what the preambles of 
those acts contained. 

What other security, than the expression of the intention and wishes 
of the legislature do you think could be given for the resumption of cash 
payments at any future period, that might now be named for that pur- 
pose? — Undoubtedly any interference of the legislature with the ma- 
nagement of the bank's concerns must be attended with great inconve- 
nience ; but I have no doubt that if the legislature should think it proper 
to lay down any principles or rules by which the bank should \ye go- 
Terned, they would be strictly obeyed. 

Would not a plan, of which you have doubtless heard, by which the 
bank of Englaud < paper should become convertible into gold bullion at 
the present market price of gold, say at the price of 81^. such price gra- 
dually to diminish in the interVal, and before, the period fixed for the 
resumption of cash payments, (ill it should reach the mint price^ be a 
security to the public against any Increase of paper beyond its actual 
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afiiount, ttnd afford the best prospect that co|iid be gWea of the bank; 
preparing itself for the. resumption of Its payments, at the period cos* 
templated? — ^Ibeliefe I bare already explained why I think the plan, 
alluded to, would nat afford any material facility for arriring at cash 
payments ; as a measure of security, it would undoubtedly attain it, but 
it would attain it in the same manner as by Axing in any other positive 
manner the period for the resumption of payments. 



LuncPy 15® die Martii^ 1810* 

The Right Honourable ROBEET PEEL, in the Chair, 

/ . ' . 

^ ISAAC LYON GOLDSMID, Esquire, i 

Called in : and Examined* 

Hayb the goodness to state.to the Committee what is your occupation f 
«--I am a partner in the house pf Mocatta ahd-'GoIdsmid, who are brokirs 
HI bullion between the bank and merchants^ and between merchant and 
nercfaant. * 

Have the goodness to describe what is the process of the, importation 
and exportation, and the purchase and sal^'o^f gold and silver bullion in 
LiOUjdon ?— -In case of any arrival of buUio>n in London, we apply to the 
merchant, or he sends for us; we inform him the state of the market, 
whether there is a general demand for the article, and the price; he 
forms his own opinion with respect to the exchanges, or 4Some other cir^ 
camstances be may think right, and then determines whether he will sell 
it at the market price, or require a higher one; we are pretty well ac« 
quaint^d with the'buyers, and we endeavour to fix^a price corresponding 
with the views of the buyer anc} seller; as soon as we have done so, we 
enter it of course in our own books, and on the following morning very; 
early we give a transcript of those transaction^ to the bullion oihce in the 
bank, and they are entered in their books ; the name of the buyer, the 
• name of the seller, the quantity sold, and the price, and from that ac* 
count Mr. Humble, the clerk of the bullion office, receives it from the 
seller and deityers it to the buyer, receiving from him at th'e moment of 
the delivery, bank notes to the amount; I am now speaking of any 
article in bullion, whether it be gold or silver, the mode is precisely the 
eame. 

Whether in coin or in bars ? — In bars there lis some little difference. 

Is Mr. Humble a clerk appointed by the bank ? — He is; he is under 
the control of the bank ; it is an accommodation to the public. 4f We 
should have sold bar silver or gold bars, of course there is an assay taken 
of the bar previous to the final settlement ; whether these transactions 
be between merchants, or whether they be between the bank and mer- 
chants, they are precisely thq same with respect to the receipt and the 
payment of the bullion, that no person can take away any bullion, un- 
less he pays 'for it, not even by his own check, but in bank notes. 

What is the course on the exportation ? — The merchant who pur- 
chases, then takes them away from the bank ; they are packed up there, 
if he pleases, or he takes them to his own house, and has them packed ; 



he may Wte tlftn there m a ptaoe «C d^iit for any nuiubcir of yem^ 
wUhoiit avjr i^ipetiBe ; a«d lo nay aay peraon wlatttver leave bttUlen 
th6re wftlioat selling, as a place of deposit and secarlty. 

&6 yeu consider Ihat the pi^inted price of buUion, aod the rates ^ 
ekChange, In the 4i«t called Wetenali's itst, may be depended upon ?— - 
The prices of bellion arve taken from our informatiOQ ; aad they laH3 
Of ery one of them bottomed in real transactions* 

Do you talLe the average of the number of transactions on any day ? 
— ^The business that is done ; if there is any price of bullion between the 
Tuesday and Friday ^ or the Friday and Tuesday^ the price is printed 
according to the business that is done. 

Suppose the price varies in the course of the day ? — That is an occur- 
rence which v«ry seldom takes place; but if it does^ we fix the price 
according to the price on the post day, ^e Friday and Tuesday. 

With respect to the exchanges, are tfaey to be depetide<} upon, for the 
accuracy of the statement of the rate of exchange i — Mj information is 
"only as a matter of curiosity, it is not an article that I trade in myself; 
Imi certainly not, the pttnted pri4W generally^ varies from 4he actuai etate 
of tasiiiees done ; it is stated to be done, in order to make a diffeoeneo 
baftween the qualities of paper that are on the exchange, the respeotiiv 
qualities of the merchants, merchants of the first character and ef tbe 
aacottd. 

Hare the goodness to explaiii, in detail, what y<Mi meaA by ihe "aa* 
riatien ?^-The early part of ih€ eaehange, that is, about •thfsee or li^f* 
past three in the day, some of the leading merchants and bmkers £x tfaa 
price of theexchange, that is, the price tobe printed^ and subsequeBtljr 
theie is a ^reat deal of basiness done after Uie piloes Are so pidnted, 
Ikey Tary from a half t0 one and ft half per cent. ; and it Is now the <»ia* 
, torn of aierchants and brokers to issue, besides Wetenail's list, a papers 
pvrporting to be the actual prices. 

Is that second paper printed? — Yes, it is sent by different nerdiaftta 
te their oorrespoedents ; and I belieFO in sone instances printed by thoae 
who are called the exchange brokers. 

What is the greatest yarialion you recollect to have taken place be«» 
tween the-rates quoted in the paper made use of by the merdiaDt, aod 
the printed paper ? — Five per cent. ; but that was under rery particnler . 
circumstances, witich I will explain } on the arrival of Buonaparte from 
Biba, the occurrence was known on a post day, and therefore on tlMtft 
account the diffierence was ^fre per cent. ' 

What has been the greatest amount of difi*erence when there has haen 
no such extraordinary event ?— Ffom a half to one and a half per eeat, 
or perhaps two. ^ ^ 

Have the goodness to explain the reason for that variation ?— ^The 
price Hxed at the ea^y hour generally is a guide for persons to act upon ; 
die variation arises from the quality of the paper ; if the merchant staada 
io very high credit, he can do his business at a half mt one, or one and & 
half per cent, better than persons in woirse credit. 

Why do not they fix the printed rilte according to the average between 
the good and the bad paper ?*-Becaiise they print the price before the busi* 
ness Is done, and therefore it cannot be ascertained whether one merchant 
wants to draw or another to remit, until the price is already fixed. 

Do you mean by price, the rate ? — Yes ; on post- days some hserchanta 

\ * * 
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and brokers, at half*past three, come on 'Change, and stating tli«r opinion 
how the price ought to be printeci ; between that hour and Ato o'clock 
there may be a great deal of business done ; and it may appear there majr 
be either money Or billa in abundance, and the mecchants make. their 
bargaiQE accordingly. ~ 

Generally «peaking, the rate which is printed, and of which the Coca- 
mittee has been in possession, is not taken from the result of actual 
transactioAs, but is only a guide for transactions about to take pla«»?-^ 
That is exactly the caile. . ^ 

It is founded on the supposition' of merchants who came to the 'ChaQfe, 
and the information they receive from their letters, or from the balance 
of their transactions of the previous day ? — It is the merchants, united 
with the informati^i the brokers then possess, of wbai in their epmion 
oni^ht to be the exchange, stating their orderSy and from their united in. 
formation the exchange is fixed. 

Is there any record kept of the paper used by the merchaois 2 — Yes, 
persons keep one ; it has been a late habit, particular houses.;. Johja Gore, - 
Baring's, Goldsmid's, and Rothschild's; independently of seeding 
Wetenall's lists, they send those prices on which business was actually 
done. ' 

Is this corrected paper which is in possession of the houses you have 
mentioned always the same, does the copies that Mr. Rothschild gets, and 
Mr. Baring gets, precisely correspond ? — Generally so ; RothscbiUI 
might get information that business was i<xQ^ at a particular price, when 
others might not know it, but in general the prices of houses of tltat re- 
spectability are the same. 

Have you kept copies of those corrected lists which haire been delU 
yered out from day to day ?--^o, I have not ; but they are very easily 
to be procured, one or two brokers have printed them of late* 

How Hong has this practice existed ? — I should think three od foiir 
years; from the habit of brokers printing them, they have come gene* 
rally into use. 

Have the goodness to explain what you consider to be the nature ef 
the connection between the price of gold and the rate of ex^chan^ ?*-?! 
should think that the price of gold and the exchange are allied to- each 
other ; that they depend upon each other, speaking genially. 

How far lis that dependence an invariable one? — ^There are instances to 
the contrary ; a material difference cannot remain for any- great lengyi^ 
of time. 

What are the circumstances which m«y have a tempofaryefeet ?«— A 
very recent one occurred ; the price of dollars was 5«. 6J. par ounce ; a 
particular demand arose for tlyB East Indies, there being a very small 
quantity in the market, and they got up to 5«. 9cL per ounce ; the £aat 
India captains were obliged to have them within a very short. time, much 
earlier than they could be procured from the contiaeot, and ihey were 
therefore obliged to give a very extraordinary pt iee for them ; and if wa 
were to refer to the price of exchange on the day when doUais wisre 
5s. 9d, there would.be a great discrepancy as compared to dollars. • 

At the time when the rise took place in the prioe of dollars,, was there 
a corresponding rise In th^ prtee of both silver and gold bnllion ? — Cer^ 
tainly not, as to gold bullfon ; np change took place in the price of gol^ 
bttUion at that tiiae> 
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At that time, did the price of gold and silver bullion bear its prop€r 
proportion to the rate of exchange ? — SiWer bullion did not, from th^' 
cifunmstance I hare mentioned ; and we were applied to by several mer* 
chaoto to give our opinion, whether we thought this price would last, SLir^ 
they were prepared to give orders accordingly ; we told them we consr--' 
dered it only a temporary one, arising from a particular circumstance. 

Was the price of silver in bars affected ?— It was, but not to the same 
extent, for bar silver was 5s, 7d, per ounce when dollars were 5s. 9d. 

What is the difference in value between the standard silver and dollar 
silver per ounce? — Two pence farthing. 

According to your statement, dollar's were four pence an ounce more 
than they ought to have been at the market price ? — Four pence farthing: 

Or than dollar silver would have been in bars ?— ^Precisely so. 

Was the price of gold bullion affected at the same time that there was 
some alteration in the price of silver bullion ? — No. 

Then the price of gold bullion did agree, at that time, with the rate of 
exch^ga ?-~Ye8; for the demand for one was for the continent, and the 
demand for the other for the East Indies ; we did sell a small quantity fot 
the East Indies at that time, but it was so trilling it did not make any 
alteration in the price. 

If you refer to paper No. 5, you will find on the 5th of January, 1B15, 
the price of gold is quoted at 4L 6s, 6d, and the Paris exchange ^^. 40, 
and that on the 3d and 5th of May, in the same year, the' price of gold 
was quoted at 5L 6s. Od, and the Paris exchange at 30. ; have the good- 
-ness to explain the disproportion between the price of gold quoted and 
the rates of exchange in those two instances ? — I cannot do it without re- ' 
ferenee, for it might have been some particular demand for gold ; I can db it 
by referring to our books. I now recollect the circumstances, and cad ' 
explain them ; on February the 24th bar gold was at S9s. per ounce ; on 
March the 21st, Portugal gold was at 94^. per ounce ; on April the 4th 
and^T^ih bar gold was at 107^. per ounce, and I have no doubt that there 
was a discrepancy between the price of Portugal and bar gold, on the one 
hand, and the exchange on the other, and at the same time; for at that 
-^moment we gave considerably more than the value for bar gold and Por^ 
tug^ K^ld, than any thing would warrant, according to the rate of ex- 
change» in consequence of the return of Buonaparte from Elbk. 

You speak of the price of gold in the homen\arket ? — I do ; there was 
an extraordinary demand. 

Must not you take in^o account the amount of the risk of insurance, 
in sending gold at different periods? — L must ; but gold rose at that 
period very rapidly, beyoqd the exchanges considerably. 

Can you assign any particular cause for it ? — I have no knowledge of, 
the transaction ; but the current report was, that government were^ 
purchasers, through some medium of which we had no personal know-* 
ledger for particular objects. 

Might not the purchases of goviirnment. at that particular moment^ 
carry the price of gold to a rate infinitely beyond its natural height^ 
with reference to the then existing rate^ of exchange? — ^^Decidedly so ; 
there Is no other mode of accounting for it, except in the way stated. . 

The period alluded to is that which immediately followed the return T 
of Buonaparte from Elba ?— 'Certainly. • * . /. a 

Was there' not a very general rumour existing at that moment^ tfiaC" 



not barfed ibtit the Ttilllttiehf ot (hat ordak' iroin gomomeift liM 
'<aitf'ried tti6 ptic6 o£ gidld to a teirir uhnaturai height F-^h carried it 
mn^ hisp^M iU.t9Hey irith reference kb iH eichahges; it ii a dAcvii- 
Ktftfite With ^hleh t Itii not (>eHbViatky acquainttecl. 

Oa the 5tli of Defeemb^r, 1^1$^ the price pt ittndard |eld ip ti^ara was 
4f; 2^. p«r otfac)?, kdd (be elchknge itith J^aris w«8 s4. 5. On ttie iSdtli 
«f ttarch, 1^16, the prtb^ of gold i^as sttll 4/. ^« per otihc^ and tli# 
'^tehange with t^Vis Was ii. 10. that Is a case hi which the price of (gold 
,h the ^ame,' and the'r^ Is a ditferenee df between four and five per cetrt. 
in the ^'xthaiige ; h6M^ th^n ccUi it be said fhat ihey Auctuate invariablf ^ 
when tor thi'ee mbnthd ihH price olfgold continued iixed with (hat ra- 
i^lation 6t the etChaue^?-— f caniiot account for k without referring ; 
in tt&rth gdld watihigh dnou^h io leare a profit on itfi importation from 
the edntineAt. 

Whd in^l^ th« purchasers of gold}— liie bank; the bank bought it 
thiit period u f^ry Ilirge quantity of buirion^ leaving to the merchants m - 
fair profit upon that importation; i^nd as the exchange^ rose, thejr 
towered it aecofding td their discretion, and brought the price of bullioa 
ddwn to ^/. ISf. Bd. At that period ilJiere were no other buyers in the 
ihAi4c€ft at the price, had there been, fhe^ would have been su^ppiied oa 
th^ daHfie f^rm^ if they had wanted gold. 

Oh the ^d oi Odtober, 1|^16. Uie price of gqtd was ^/. iSs. 64^ W 
the e]tehibn^e iii^ith I'aris was %o. 10«; on the 4th of April, 1817^ the 
ptice of ^Old Wits stili iL IB^. 6d. and tlie exchange was 25. 20. beiiu^ m 
fatll of tety nHrlf foiif per cent ?— iTiie e^chfuiges fluctuated aMhat 
period mu(5h, atid Were iiot to be depended i^>on for any great length of 
tittie,, ^od 0^ CotiV^e U ^dulld not have be^n adrisabje to haVe Ipwertd the 
pt\ce of ^old h^\6^ il. I7#. 10|(/. at any period, because t]iatis..$« 

Then in fact the exchange may flvcfuate, and the price of gold not 
-ftilduHteif— "Vlh^eti the gjold i^ brought toil. ITs. i^d, t should con<^ 
entire, itiAt ikniess i tower price was given for the gold than coifiage 
prlccn which can hardly be, because ail the gold maiy be sent tp the 
Aiint id be Itefded, the exchange cannot vary miich^ with the exceptiqia 
-of the expenses whipb would be required in its importation. 

T(^ H^cdi&i't f(^r it in this way, thai the bank keep up the price of 
gofd abbte that (irice to which it will naturally fall ?— Supposing .tbeiv 
WiSfd i]r6'bi]hk Iri existence, I should import gold^ ao<1 send It to the mint 
f,6 be CiOlCi^d, and i should ailways be able^to get iL \7s, iO|d for it^ and 
If il^d baAk bring It down to it, l7s. iO^d. they do ho more than aiy 
|ild)mloal ttU d'6« The bank, at the period Werred to, were pur cbf sing 
'iHi i6\i^ Aitd they drd not lower the price tilt the^ faw thset thov^- 
change Was fixed; then when they brought it to 5/. 1^^. 6iiL which wa» 
f ItfTVtiltitl tU eo'inage price^ U eontinuied so for a letijrth dt time. 

fr'tii#l^a^k'|klid'i]Ot been purchasers at 3/. IBs, 6d. lo job believe (|e 
(itHib df 'gbid' VIroiild MvB fallen to the mint prii^eT— t think it migi|t, 
4'ter ^CoUli^ tfttie; bpt that is a maitler of opiiiion onlj^. 

tA ehtl^oilth df Jfttiy, i^Xd^ the price of gold is quoted at iLli^ 
tdd Ibe priiSe of silver at 5^^ ah ounce,; does not that low price of 
d!f«tjit*'ii]it^e tt prcO^bt^ that £<$!<( might have b^n purc^M^iu t^e 
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R II 



•^ ■ 

,t\% ^6t Ibff w<|iild |iTa for it ?. — No, { don^t tbiuk tl^a^ MroUlJ gmdfi 
y^ttj b^eaiiM flllfcrmay not btve been in any particular demand. 

T^e ^KChange'ivith Paris appearing to be 20, 10. io October^^lSlG, 

'krbyim of opioion, that gold would have been imported with a^ prodt 
Ut tbat rate of exchani^e^ if the importer had carried it to the miot^ tp 
^coiaed attherate of SL \7s. loi^f^ an ounce .^ — Cert&inJij*' , 

\ When the biuk was purchasing gold in the years lBl6 and 1817, 4\^ 

"bot they, in point 6f fact, fix the purchase price with a reference (• th# 

'hoarse of exchange, so as to' afford a reasonable profit to the importer, 
and sticcessifely lower that price, as the exchanges became more ft^vuur^ 
able to this country, but still fixing it with a rei^rence to the consid^i:a|- 
tion ^o?e mentioned? — They did not mak^ me acquainted nUh tbe 
.motives that induced them to do so ; but if I were asked, wbat I believ:^ 
upon the subject, I should say, 1 beliero that to be jhe* case. Th«^ U 
only, one potol I wish to state to* the Committee; the bank had the 
|iower Qf lowering it only, because there were no other. |mrchas^f« in 
the market at the price; but had there been other purcoasecs, i^ey 

"^onfd have had Itheirlhare of the, market. / . . 

Dees not it foltov, from what you have slated^ that any other par- 

' chaser eould not obtain it ui^der the price fixed by the ^i»k, altbouKh 
if tbat demand was for a considierable quantity, he might raise the price 

•beyond the limits so fixed ?— If he gave the same price» he would pi|rt(- 
cipete In the market; he coeld not get it below the price, but he could 
iget it .at the same price. I have referred to the prices Qf the yeac 17^7) 
and Ihey appear to be 3/. \7s. ad. for a great length of time, and so they 
faikve been for many years ; the price never can be much undef 3/* 17 s» 

' 1t))(i; whether the bank or other persons are the purchaser^. 

Have the goodness io state what is the present state of the ))aUio/i 
market, in respect of thfe qoantity and prices ? — There are at this mo« 
«edtabo«t 180,000 dollars in the market; perhaps about 40^000/. to 
41^,000/. valve. , 

At what price per ounce ?--The last price was'l^f. Cd, but there ai;e 
beyers at $#. 5d» and not higher; at present therefore it is a question, 
whether the price will be fixed 5*. 5rf. or Ss, 5 JJ. 
* With respect to gold bullioo ? — Foreign bar gold is 4/; is, 6J».p9r 

'dtitice* 

Has it been falling lately?— -It is now lower than it haa been a abort 
<ime ago, bet not quite so low as at one time ; it has been as low fs 
4L U. lately; and there are seller! even now M 4/. !«. Qd, per o^icf. 
The price of gold that is smuggled out of thi^xountry, of which jt.kopw 

* nothing of the transactions only by report, is4(.Qr. 9f// and. (iorMaly 
there was a much greater difference betweeli English and foreign gp)dy^. 

^ What is the st^te of the market with respect io the supply of 'govi 
bullion ?— Very mall. ; , ./ 

Snppositig parties were willing to give a shilling more ap QOfi^e tbaa 
Che present market price, the exchanges rtaiaining the same,, woul^ift^ 

^'l^'e any difficulty In getting any quantity ?-«— I Have up do^ot^.they^qiifjbi 

. get a Ikrge quantity at ^. per oiince inore^ but thet is assmpfng ihH^he 
exchanges would remain the same, 'which WQuld not.b^^fae'ca9e.; Iq the 

/int' pitce, there is the charge of exportation,- then there is tbe'pfo|(tpf 

'^x|>ortation, then there is the charge of ifopprtation and, the, prufi^jof 

'Importaffbo; the charges cannot be iaken at less thaii'9uie.,|%* c^nt. 



a|id tile profit atlc^s than, a half. pft'cpnU ujionil^expQrtatlop^ a^Aj^J^ 
hinr per cen^. lipoii t^e importalioD ; t£erefqrc.it mvistbkat lea^t %i. aij| 
o'dtice, Tthe ^uantlty^ that i»in tkc market cani« frpni fhe West IndtfsL^ 
anct IS extremely smaU, and therefore it would require a great lep^ih <^ 
time before you po^uld procure it, and there might b|^ a g^e&t pjavy 
flucttialions take place before yie were capable of getting a largje suppljr 
rrom Ijiat quarter.. ' \ \ ' , - . . ^;^ 

IVhen a person gives SU/6d. per ounce for gokl in this market, w^^T 
lus comes to consider the profits he is to make . by the sale of that. ^A 
again, he is to make^ in your opinion^ an additioAal lixpeoce^ in orders 
tdcofer the charge of caportionS — ^At least ■ ., •' !,iv> 

, Supposing he cpuld sj^ll the gold . he ao purclxased for SU..6«L,.^9^#t 
person In the' London market, aud that the gold wa9. sub8cqofi^lly.iis^4i 
at hotncy would not that additional chargei of'GtL intended ta^o^ier t^., 
enlarge of expprtatioB, be removed ? -^Certainly. ,5 , ,t.» 

Therefore, if the mint waa to purchase for. the purpose of coio^e, 
a(ad to give a shilling more than the presetit pricerof .au. 6d* 4/» QO|^.]^fHi| 
think there wput^ be such an indacement to th& importatioa of gold^ 4s,. 
would Ixring iii a considerabU quantity ?-^Th at can apply pnly to .the-, 
gol,d that i9 iQ the market; it couid not apply to the'goftdthat is an tbej 
continent; we cannot expect any very large supply . frpxs^ ajiy.othlfK) 
quarter, , . •. « - 

. You mean that 81t. 6i; is aot a price sufficient to: cav^ tbe oftp^iyse 
oTimportini; gpld from the qontinenH the exchange being; what it nowju^l- 
—Certainly not. ^ - , »> .^.i< 

Do YQU, think that any'large quantity could bO procured from abrcipyi» 
without raateriaJlly affecting Uie exchange 1— Certainly not. . . : .; | ^ 
' Why t— ^Becaude the balance of payments^ I eopceive,. ia at pa ef ^ nj^i 
against ua. . i ^ • . /^ 

, Supiposing .the profit upon the importation of gold t6 be eitheir niyre 
tertain, or larger in proportion to the capital ^n^ployed» ,Uian Aipaa t^ya* 
importation of any oti:er commodity, $ay corn J for i|utance« v<>H|ci 
not gold be imported in preference to coro^ in return for any c^^aM^ih^ 
ties or manufactured produce of this country expprted to.^hf c<mtinei>t^. 
— I conceive, either we should be obliged to lower the article that» we ex*, 
port, or to gire a vary large pric4iy in referepce to. that a^tiQletfqrittifir 
gold.' ^ . '• . s. ; .... ,.^ ;.-.!.;:. 

If theaame quantity of manufactured commodities, or profiuce ia.e^- 
ported, cah it make any difierence in thi^ price in Englaad of tlv^se con\»j 
ihodities, whether thaxetnrn be made in gold or in any other i^[^cif^f-^j 
^ 1^6^ I should not consider that it w6uldy provided n,o. greater quanjMl/i 
Wiais 'imported than was equal to the quantity exportep.; but it ia,|M^W| 
otherwise, as the balance of payments are against ua, iiicoDae|[^i;^4fn()f(ofi 
the foreign leans, and other circumstances. . < < .<)tc! 

, Supposing the foreien exchanges to rise, to par, do }'0(U i>ot..b<>li^» 
that, at the present market price of gold» the^e WQ^ld be^ a .coi>sidef«^l6f 
ihfliix of gold into thia country from the continent ?— Of oourse. ; / !m ^ 

Do you suppose there would be a considerable influx of g^d> -^e 

foreign exchanges being at par, even at a Ipyver price.thah the. presi^n^ 

market price of jg^old,' say at toq phco of ^. ISf. ?--*No ; it>^oul<i.!ja'o.t^ 

dover the* Expenses. / ' . * t- - "»/**:' •.>;) t.^J 

Have thegoodriess to state to the Committea whether, In 4ihe event 
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eTll^a retumpti^n of .canh pa^meiit#» the nitrkat vice qf gi>i4 oiuMi^ for . 
fim Mriodor A mODth, be abore the ftiioi price M-Ia a itii^ of j^erf^V 
weeib ii i of exp6rt, of courae peiionfl, ii| case the:[ have to 9iake ren^^ 
ianc^, at lop]? a^ a bank note n^as in e:p8t^itice whicli coold b^ exdHMB^- 
nf for ^|d com, rec^urae woold fc^e had to th^ got4 in {deference ta 4ho 
«3cchanga, proirided it woaM' cot^ the expensef. 
' tf cadk pij^mants were resumed, would not a. person who should give^ 
eieeo tf. Wildd ibr an ounce of gold, be ghritig 3i, ISs. 6d. for that 
irhich he could Obtain at the bank for 3/. 1 7ir. lOf J.?— In a sUte of A^e^ 
d^ of export he wooKf . 

' Saippoeing tlie present rei triction on exportatisin to continue, would 
be not ertn then ne giving 8^. 18#. 6^, for *an ounce of. gol4 in bar^^ 
which oance of gold he could obtain in coin at 3/1 17<. I9^d, ?-7There aro 
t#o circumstances to be onsidered; thef disincIuiiBttion i^ome, persons hare^ 
t^ export Bngfish gold, and the risk that oth^ers run who h^ve no repug-^ 
nfance to export gold, except that which the law <;ompels them to haye;^ 
' they must hare a consideration for the risk they run n^ exporting it. 
' WSlliout any reference to exportation, and look]n|^ at the consuimp* 
t)on of a goldsmith or other nanufkctiire;' in this.countr:^, would not sucb 
a penxm be giving fU: ISy. 0<frfor an ounce of gold in b«r> ^^ be 
could obtain in our |pld coin at the rate of Si. 17s. lO^d. ^Tb^nhe^ 
nust melt it; there i$ a Itew against meltin^k;! believe it is ^capital 
ollbiide, and he m^st incur that risk. • 

How long have you been in business ?— Five and twenty jrears. 

You \^re ino recollectton of the transactions before tl^Q restriction ac^^ 
took pliice f^-^Our housahavebeeri brokers to the bank ever since tlie*^ 
b^nk was establisthed in 1994' 

HaTe you any knoisledig^e of tftnaactions previbmi to the y^r inp ? 
«-*>! have brought- with me some transactions in th^ year ItSd^ others 
i#¥t97^ and others in 181 jr. 

Are those trapsactions purchases of gbld?-*They are. 
. Have ihe goodness to sta^e tbem t^ find, that in March 1 793, forei^fi ' 
bjir goM was S'la, 9€L per ounce. 

Bow torfg didttlatlast^-^do not know exactly; tflnd that, in May' 
ef that year> forerg|i coin, which was Porfoff^i gold, was S2s. id. par 
ounce ; and.^sc^veral tiimes lihifing the year; in M^rcli and November^ bar 
gold was 'fd$. per ounce. 

- 0id^ the bank make any purchases at thoso^ prices ?—-r cannot speak 
withoqt referring to the books ; but 1 should think not. 

Gan^u aso^ftain that1*-Certainly ; in ITQT J And/ from January 
to Au^sty Kpghsh bar go^was 3/; IT^. Q{f. per ounce, from August 
to December it was 3^. 17*. 10|(/, per ounce, and from I'ebruary to^ 
December coine4 gold was as low as 80*. per ounce, and i^s.high as 86^.. 
TCr ounce ; in February H was Sit. in April' 8^. Mi, ip August 88*. 6di. 
HI the same month 949. in November 86«. inDecernber 84^/and in th^. 
ktter epd of Decen^ber 80#. 

DmI the bank purchase at those prices ^— Without referen<^^ tp odX 
books r cannot say> bpt I should think npt; the banU bo]u§ht» but notj^; 
those priiias.; they bought ^old melted ft-qm light English coin, 

0&youp happen to know„ whether the exporters of gold, from t^ljlfi 
count|T. are tftemsplves t^e pjBi:sons who swear thatXt is gjili whjcbmtt. 

befecaHjr exported?— the exporters never, dirimp4?^fentg«Eirirf*X\ 
Ip^i ther^arnexciipupns. 
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' Is H Oif pr«ctAe4 for fwm i^ wpo^Tto* iteSTtW* afwiililUo 
^fXi^I^y oiherpmom to ti^ke that oatb, iwhich o^uit by lfMi> pfe<3^.tlit 
«xpQFt»tioi| of gold jfrom Ihif couDtrj^t-^Yes. 

Oq you ksQw whether it U the pnctioe for Kuch oa^port«i» lo givta 
per eentage to the persons ,e9iiployei} to export^ eack to take ih^ondi, 
referred to in the iorraer qvestton ?<^Th« mode in wbkh tfaef j^fiifomi 
tll»t.|f!«ii8a^oa if 013 : tihej seil iito the per4on» atsoiiiethi»g 1^ fier 
oimcei than tiwi actual market price, tbe^ swear that it^^a npimeltad 
. f|spt9^gui«eMr and that it ia not irom anj wanufactnrfMl artiole.of tba 
country;, butithat 13 the <^m0 with ail tlv^.ietail ahopa who f^ta^aO) 
l^9»9iffl> ftpld; tWe is oootb^r mode for %re^il abi^piceepep tk Iranaact 
bM Iwipmh who aella wholeaaje, but that which I haye atated- . ^ 

Haye you-any information to give to the Coromiuee aa to.tbo pmsii 
of goUlupQa the oontinent at any period ?7^I bav« po parUcular infor- 
mation of my own; my information is demadfroiii tbe hoHseof Goldn 
gcbmWt and Co. of St. Helen's Place, When I v^aa atked as to the 
preaeni state of the market,! omitted to mentioc^ tilpt thi^ prip« of diMif 1 
bl9onfia9l^.p«c ounce, being; abn^ut ai$ pev cen^. 4iigh^a aacoidip^f.to 
its intrinsic value than any other species pf gold- > 

Dunbl^ooa ^r% below the fti^iu^rd 2'^DouWooi^ ar^ four ihiUings 
and siz.penca per oance below, the standard, f^nA they 4ire( sift-pkaQee p^i 
€nm^ pC i^eater market valua than the staodajd*. ) h«<ve bsaitght ,^lth 
me an accoant of the prices of gold in Englaad) In the year 1317^ wkh. 
t]i« average Tatoa» ac^i4iffg*i»th4^ m»rk#t» betweeen geld and .siber 
ml tbatpariodv 

1|bi$ if^p^^d^liv^ed |n.tl^4Sime^ft,^bWh w« r«ad, aa^foUem:-^ '{, 
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EBEMBZeR GIliCHRlST^ Bs^. J /, 

CaUedila;^ aadiExamiged.' 31 

Are you connected with any of the chartered baaks in ScoUaQd?T««|. 
l«gm with tiie BritiA lineni companyt . 

Have the goodness to state (o the Committee what was ilke stai^a^ 
the, ckciilatbif .m/ddJiMaift ScotUad^.pr^iipm.tp the.bAuk w^ifition; In 
1797 P'-'That IS a question I cannot answer ; I did not resi^lf^ii^^Sf^,^ 
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' Ctn y««'gir« th« Gommitted an/ gmtei^t Infolrm^tiM with f Apect *W 
the inM»b«r|>f C4»uotry Wnfcs in Scotland ?-i-Themarfe ftl>t>filt1»rtetf-»ari»^ 
twenty coiintrj banks in Scotland, besides the three chartered, bahfes;'*-' ' 
How iriany branches are there of Ithe chartered bank^ ?-^I ciifrntil: 
maotly answer'tbeqnestiohy bat I sboirld think from 30 td'So. ' ' 

*. Those are «zclii8iTe 4»f th^ SS' country banks?— Ve^. , 
. Iia»e tbegoodness to esrplairi t<^ the Cottamittee what fs the tttk^-bf 
the'circoUtfiafjS^ medlom in S<5otland; doas ft c6nshl thi^ '6P ifrMV 
notes, soddoalUhe iMnkr indiscriminate)/- i^u^ iinM'^Mtff^ — T^c^ 
cireolatifn of Scotlaiid consists princitMilly'Gfshiatl rfoti^iind^57» ^ '' 

. J>oall the banks with whkh yon ai% acqnainted tisstie iiotiti>lli^f' 
5/.?-*Yes, th^ydo; there are some hoWes that dd n6t' isstf^liOt«il Ikt* 
Ddinburgh, but atl the conntry banks^tssne notes. . i» 

* Iniwliajt are the notes of the chartered banks payable 2 --^In bank'^of 
England paper, when demanded. t / • ..>., 

Ita what are the country bank notes mad^ payable ?^-^Iik bank of Bag-' 
lawd notes, when demanded. 

* Are there any thi^t issue notes paya1>ie in the notes ef eftibW of th6»' 
chartered companie^ — No. . • •. 

' Do biilft of exchange foe small sums form any'part'of €h^ tlfctflsttfUi; 
mf diom of Scotland ?— No. 

It consists entirely pf notes issued by the chartered cdnipanVes And f^' 
the country banks ?— Entirety; •..♦*•: 

> l)o^s any coasiderable pioportton of the circulating medtiinr of ISMk^ 
Jandconsist of bank of' England notes? — I do not think they dhstflkt^ 
at alh, when they find tbdr Way iato Scotland tliey Hre dmMT'to taho 
bfMks and ^clianf ed for Iho notea of tlie country. 

A pteference is given to the notes of tbfl countrjjf in ^consequence of 
tho'Mlcoity of detecting forgeries?—-! do not consider that' to be the' 
raaaea ; botwlien pOQple <io get bank of England notes-they bmfor«i^ - 
c^rry them to the banks, and exchange them' for the notes of thaf hahk. 

Can you form a)ay estimate of theambvnf ioCthaicircUliitingme^fmi^ 
'of Scotland at present?*—-! should think ^ the wholtt-:<o(s i^is circulating 
medium of Scotland is from two millions and a half to three millions. . 

On what is that^stinate founded ?-^The grbiAd' vn' whicH I fonh-^tbls 

opinion is this : 1 know the circulation df the chartered bank for which . 

I act, and I form an opieioOiof th<^ probable circi:datlon of the -other "^Ivii 

. chartered banks, and I considor that th^ three chartered banks possesa 

half the circulation of ^hie whole of Scot Ian 4.' .i-lnt / » 

When you say they possess half the circulation^ you must mean to in^. 
elude their branches ?--Yes. -. - 

' Do you think the amount of paper^iu circulation at different periods 
since the restriction has vairied very cowWorably; ?'— I believe some 
statement has been sent from the l^htish linen company to this Com- 
mittee, of the rariation. that hi^j taken piabeiin their own circulation^ 
but I can form no judgment of the variation that has taken glace in the 
circulation of other banks. ' ' ' .' .':/'^ 

Is there any gold in circulation id S^otfarfd at pl^esfeni*?-^!N.^, notSt* 
pi^esent. ..- . . ... '»•>. ■> •»•' ■ '••» 

* Can yow state the amount* of silver ctJln' iA *drttt!at(ofi?— 1' "liaiitfH, 
answer Aiat ' /•■ '^•'" /-■;.••,.>-- ^f —- ;'- 

la the statcmoat ifhich has been forwarded 1)y*the BrHlsh'11tfch4*aiV 



?^J^ .o( the -TamtiQi^ }\^, (he aqnount . ot ckcultU^n. .b^tireftt th9< lit * 
^n^ar/,a.8ll), and. tjie ^Gih pf Febfu^ry, 18f9, it appears, that on ikn 
5ih A^ril,^8il, tlie amount in circulation^ assuming one^thott$a^»d4|8 
^tlm^fttiLnd^rd to if^hiclit the reference is.ma^et was 71^2, and 9n,^th& l$l of 
SanuVrji'^Sl^f it was 1'3M,;, pan, ^ou state; the reasons which Jiave.jkvt 
to 'so great an increase in the circulation of 1819 as compai'ef) Wfi^ 
191 1 F-r-I should not; have s^ppof^d that ihe Tarifttipp in our circutatiou ^ 
had been^so muchaa that| if was of very short dariU||dn, I perceiv^^; 
1 Gannot explain this without reference to some accounts at home. . : 
Do yon conceive the low apopunt in 1811 may he attributed t^ cir- 
cumstances peculiarly afTecting the concern with which yon are coi|. 
nectedy or we^e there circumstai\ces which affected other banking esta- 
blishments in Scotland ? — It must have been quite general. 

In what way are the issues of the baulc of Scotland made ?-*^They are 
made on discounted bills, on granting what we call cash accounts, 
gtving'a pei^son credit to a certain amount, in the form of, a cash ac- 
coupt, which be is able to draw out as- he wants it, and to replace it a^s 
he finds it convenient. - 7 

.. noes the party make any deposit previous to that cash account ?«- 
^o ; it is done oh security lod^ied. . - ■ ^, 

What is the nature of that security ?— Security by bond, by two se- 
curities for th^ sqm ^ey requi|«, or. more, if it is <)esiifed ; and theh 
they are allowed to draw out as they wish, replacing it as it suits their 
convenience. 

.po the country banks make their .issues in thQ,,$ame way?— Yes, 
f l^actly in the same manner. 

Do they make any issues on mortgage or landed s^urily ?— No, I do 
not think. they do. , . _. 

• What time have the bills which are discounted by the banks in Sco^ 
land to run ?•"- The common date at which they discountbiUs does not e^- 
c^ed three months; but particular t/aiysactions may lead t«em occa- 
sionally to discpunt at a longer date. 

What is the rate of, interest at; which they discoujit ? — ^They tal^6 off 
i pf r cent. ' .. ^ . 

.. 'fhe coutttry banks as well as the chai-terpd banks ?-^Yes. 
\ Are there 1)0 instauees ia which they discount at a lower rata, than 
5 per cent. ?-?-No. 

. Qy what.cri^f^rlon ^oes the British linen company: regulate the aro^uiit • 
of their issueii; do they discount all good bills that are offered at a cer- 
tain date ?^-They v^ry seldom refuse to discount any good bills^ wblc|i 
they consider to |)e drawn for a real transaction. 

if they are satisfied the bill arises oja^ of a real qommer^cial transaq<*^ 
tion^ they make no objectioA ? — No. 

Upon the issues that take place In the cash accouhit, what I'at^ or iir- 
terestdo they charge there?— Five per cent; * . , 

Then the atnount of circulating mediumi of Scotland d^peiads entirely 

upon the demand for the discount of gbo^ bills, and upon the appUdatiop 

for credit? — It chiefly depends upon that ; a variety ' of circnmstahci^s 

MiligWdeottt JsdDmct^d'WUth1ih4gan0diliere»Ht -of the conntvy,' audi: the' 

general'State of the country, that might inioeethe banlwito^itakf ||jat 



>!itV cQf^ide^afioi^ in g^nng accooogixodation to the pouotry • 
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nOltt tM tn clrcalttimi fa icollittd f — I htit &t#t)r]f tpdeirsldod t^)r 
iHtte ; 6116 pMifid ind oQtt golti^ iiottfi at All thttes drcliIiM in &&9it- 
te*d, eteii pttiriottft fo tli« rHtffotioo. 

' no»e iNttes #ere pa^bls lit S^potl&nd ?— Yes, hut pkfmMi Wi4 ^^ 
iit^fti d^mtLttdta^ I nndteirMftiid ; t Ai& ua% ftra in ScMjfittd pt^l^iiM^ ^ 

In II16 tvttd of thb tvMfniptioft of cirii fitymetiU, idytti (hink n t>r«- 
ftrem^ irould b« ^hdwii for ]gotd tbitt ibdve butik HOtk i-^t dh AM 
think Ihiftt^WDttld. 

Thit the people Would Iib |^rfcctty antisfied with ttti pte)6iH {Miper 
^Mnllrtloii F^Itoiiteite 80. 

Cm fou glre the Comtniftee Any reAgon to jadj[e of Uie probablo 
amount of gold coin that would be neceft&ary for tonducting businejis in 
tieotland f -^No, 1 c^ntiot give ally answer to that qtfestroii ; 1 bate utkller- 
stood, that pVetfous to itl)7, wbeii aold might hafe beeA bad, at Ito 
period wasr U asked l6t to any extent f^om the Stotch banks, and Aere^ 
.tons I eonstd^ that the same tbfn^ woald t^ the case if tbe bank was to 
resume its payments again. ^ 

Do pm think that a Bfiddeti and tery cddSidetable l^dnctidH of tecik 
of England paper, nf ould produce a corresponding etfect updn tht bift^ 
paper of Scotland ?^I thlok ft woold. 

Ha$ the redactfon which took place iti the Coarse ot last year pribidtteed 
thfct effect upon ^ba drcalatitig medinth of Scotland ; in tbe first thrtfe 
months of 1818, the amount of bank of England paper in Clreulatt<nt 
was morvby three millions tban ior the thtee last monChs of that fetit? — 
I think it is very probable it might produce thKt effect, but I tauatft 
achiatly say that it did. . ' ' 

Yaa ihink, generally speaking;, the amount of paper in SeotTattd bears 
Tfome filed proportion to tbe amount of bank of England paper ?— rf 
'Sbould think so. 

You thlok tbe radtrctlon iSf batik df England paper would atfeei^ilfe 
circulating medium of Scotland ^-^TeS* 

- Supposing it were nrc^'ssary; tn order to fbe vesiirmptrofi of easb paj. 
ments, th^t the bauk of li^ngland paper should be reduced, ' that WduTd 



prpduce an effect in Scotland ?— 1 

Do you think any other effects niigbt be pi^odoced i-^t tbitik' it migbt 
produce considerable distress in Scotland. 

tn what way?— In the first place, I think it /Would prtMftfca a i^edue. 
"tfoti at the circulating medium which now exists in Scdtland ; for tt iH^ 
banks there are to be compoHcd to pay In spe<iie, whieb ihfBf Would b^^ 
if the bank of England resumes it^ pa^ibehtt), they wtfuld not isW&i&etr 
iidtes, wl^icb' would immediately return opQU tli^m for go)i. 

^ DofWif think tberawpuld, be a greater defnaod lor gojd aller tbe rer 
sumptioo of caah payments now^ tban tbmre was pref lously to'tl^ restcK- 
Iriotion la 179i7|?^'tbiiilL tberemi^be,if goldremaiuedasaMicbabova 
the mmt priafe as it now is; t hare no doabt (b«m they wAi^ld be (caUad 
upon to pay their notes in gol^ 

Yon tbialc the iadiuennaiit tx> dopaad Hia fold, woidd te to raaifift 
lite profit apa4fdld F-^YaSk. 

Supposing there was ito fn^oteuNM^ tare^rwgttbf 6Ui€t6vttH^ tila 
t^pcMitfiitd profit, and thscMlha tta)(^^ prtesT'C^ g'oid warat ar iMaw 
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'Oieinint price, do you (hink there w,oald be aojr demand for gold lnScelr 
'tftnd to circulate as coin?— No, I think not. 

Would the British linen company refuse to open « cash account witjl 
ithj person io whom they bad cpnfidence ? — Ne. ' , > 

. ' They would permit all persons in whom they placed an implicti con- ' 
fidpnce, to open a cash, account with the bauk ?— -Yes;.l>Bt tbpae C4di 
accounts are to a fery small amount : the chi^f issue is upon dUcountedr 
bills. * * , . , 

Can you state the proportion between the issues on the cash acc^uni^ 
andthose on discounted bills? — It is notateikth pUrt, Idaro aay.^ nor . 
nothing like it. , 

Has that proportion been tolerably £xed ?-*-It very seldom ?aricti» 

Do you think that proportion is maintained by the other two chjijr^ 
iered companies? — i should ihink so : there are ■ none , of them. gite 
large cash accounts^ the common run of them is but for a few hundred 
j^ounds. • V . . . 

Have the goodness to explain what in the nature of the transaction^ 
induces you to opQii %cash account ?-^They are generally to. a very 
smalt ilmount ; the object in granting a cash account is, that there is » 
small benefit arises from the circulation of the notes, in consequence o^ 
people throwing small transactions through the banks, and in that wajp 
they circulate the small notes of the bank, which find their way into cir^ 
rulation, and are continued longer in circulation than notes of a larg^e 
amount ; that is tho sole object of granting a cash account. 

You haVe stated, that prior to 1797 yery little or no demand for gold 
was at^any time made'upon the Scotch banks; do you attdbute this 
a^Tantage of the banking system in Scotland to the superior con?enienccs 
of paper over gold, or to the superior confidence of the people in th^ 
solidity of the Scotch banks, or to both these considerations ?— I think 
to'both. 

• Has thei*e been any failure of a Scotch bank within your recollection 2^ 
—There has bt'en one, I think : they have since paid, 1 beiieTe, fourteea« 
sliiUing«^,' and are expected to pay in full. 

Is Jth( re any circumstance in the constitution of bauks in ScotUiud, 
which, !n your judgment, gives them a superior solidity over coootry. 
banks in England ? — ^The country banks in Scotland are coudactedi'pre«^ 
ciseiy Upon the same principles as the chartered banks ; .and as the^ U. 
no limit to the number of partners in Scotland, I conceive that; tlus 
aff<>rds greater security ; aiid besides, the landed property of a banker is 
appfiiiable to the payment of, his debts were he to die insolveiiit, which, 1; 
believe, 4s |)ot the ca»e in England. 

What is the pUa on which the banks in Scoiland are conducted ?•— 
That which I have stated, the accommodating the public on discounted, 
bills, and cuish accoiints. 

.They do* not engage in speculations of their ovn?-^Nqy A«l,bf'^ka» 
ill ScotlanJ engage io no trade or speculations of their own^ but o^fiaev 
. themselves to discounting, and to advances in the way. of their busiue«wi* 
as bankers.. . . ; 

%'this one of the circumstances io which you a^ttribute their greater ^ 
safety?— Yes. 

ijt the iciumbcr of partners io any Scotch baiik limited ? — No. . . j 

•Io point of fact, are there Scotch baoks^ in which the number of t^rt* 
^ ' S • 
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Biri it very coniMfra1>l6?-r-Tbere is one b^nk in Ediobnr^^ w^|<^1m 
exilted mui five or six yearSi^ urbere the partners are pretty nnn^erota^ 
•ome handreds, I believe ; bat iliat is a solitary ipstauce ; the private 
baakers in l^inbufrgh, tiit^ the etceptlon pf that one, do not exceed 9if 
•or- eight ; some of the banks In the country have more partners. 
• ' la Ihefeian^ bank ii| Scotland wjitch has varied the number c^f days ajt 
irhtcll bins are drawn open London ? — Yes^ there u one bank, lately 
^established ; Mr. Maberfy of this town has opened a bank in S^U 
land, different banks indeed^ In Edinborgh, Glasgow, Aberdeep, C^ii- 
dee and Montrose. 

Dotkose banks supply bilb at a shorter date ? — He draws at a s)iprt$ir 
date than the other banks. , 

Is any preminm given now for bills at sight ? — Tes, about a quarter 
fMteent. ' 

'^ Do those new banks give that premium ?-— No. 
: 00 yon conceive this innovation In the system of drawing on Lon^Pii 
will at all affect the circulation of Scotland in its amount ? — I conceive 
il Wm have no effect upon the circulation of Scotland ; as ^r, ^aber* 
ly doea not issue notes to any extent^ l^is transactions consisting chiefly 
in drawing bUls upon London for the notes of other banks, thp pay. 
iaent of which he immediately demands in bank of England paper- !^e. 
hf public advertisement, offers to give 4 per cent, for money 4eD94t9C| 
with Mm, however short the time may be that It remains in his hi^n^j^ 
Be HkeiHse advertizes that he will purchase stock for the accoimt upaik 
H deposit of five per cent, at thetime the order Is given ; and sqc||i^ ]|^e- 
Ing the nature of htst^ransactions, I dp npt think it can affect tl^i d{r« 
^olatlott of Scotland. * 

Tott consider It merelr as a concern for the coosidei^f^tioii of tlie tiu^-* 
ttdual who embairks In It ? — Tfes. 

What quantity of silver do you conceive to be circulating In $ebt« 

l^nd ?— t cannot iTorm any, correct notion of that; I think, s^oc?: I|be 

* inehange of the coia when ther new silver came out, the British linen 

eompaiiy has got from London abo^t sixty or seventy thousiuid poiind8|. 

)bnt what (he other banks have got I cannot say, perhaps more. 

Basainy incpnvenltoce been found from the forgery of notes, ofanj. 
of the bAnks In Scotland i-^No very material Inconvenience; at the< 
time the French prison^ers were in the neighbourhood of ]^lnb«rgb, th^ 
lised to carry dn a gqod deal oJ^ that sorfof trade, sending out forgedl 
itotes, but it never existed to any extent worth consideration ; we havo. 
gjBnerally paid all the forged notes that ever were presented to us, and 
I am pi^tty certain, that In the course of twenty y^ar? }t h^ not 
amounted to 500/. 

- Do yon consider (he fbrgerlesds less now than at th(ft time yea aUn^e 
to, when the French prisoners were In this country ?—Y^9» 
' Was there a^ period in which the paper curculatlon of Scotbttd^ 
dynsisfltig as it did before the restriction, of notes as low a,s one pKnndL 
-'i0i» sul^eipt to a,ny great fluctttatlon, owing to the demand for goiid* o<r 
iMHik of England notes ^— No, 1 do not think there was. 

b any puiicnlar caution or contrivance used In the. immlactiurA of 
the botes df the different batiks, by which you conceive fergeri^ i^ 
prevented l-^No^ I do not think there is ; Itf geoeval tfciey ec^xmrr 
poorly executed. - . • . / 



3i& 

Haire not the trade siti mn^tgtiuxfis ot Scoiimi gtiitlf liicr^^^ 
"since the ^ok restriction ?-^ Very ipncfiind •' ' 

[ 'Do you believe the circulation of the dlffbr^t banks to hiii Inctiikiid' 
In ii greater propprtion than the trade* and inaua^actures^— ^No, t do 
^ot tbinkit. ' ■'■'' 

^ . Would jon consider the aihoiipt of tKiit circulatibii as a life irft^rldti 
of ^he extent of the iacreased trade ?— "JTes, \ ' 

Supposing the restriction upon cash pkyjbents hai^ upVli^e^ un^o^e^d 
upon the bank in the Jrear ^-f^^j do. not yoii ietiev^ tha^ the increase Ih 
the amount of the paper circulation ia Scotland #duld. ha?^kep^ pice 
with the increase of its trade and manofacturefs i — 'Yes, I think It Wouit^. 
. HaTe yott any knowledge of what the amount b^paper'drcuta^tion Ih 
Scotland might have been previpos to the restrictidn t — ffo. 

Do not yovL believe that there is more speculation iu trsCde going oji, 
niore of that which is^ called OTer^trading^ in consequence of the' restric- 
tioh upon cash payments^ than existed prior io that t — ^l! do not kiiow 
wltat existed prior to that,, iheiretore I iin4 myself at a toss in (l^aiwiiil; 

a cdmparisoo. . 

p6 yoQ J^liere that at present there is a greaft deat of o?^r-^ra2(tiig 
existing in Scotland ? — I am at a lo^ to sky whether ft is oTer-tridinjg 
or . not ) tjiere is certa^ly at tfiiB moment a very considerable iltagnitioh 
|o ^cot)^ad,but what produces that sta^h'atipa^ wiiether it U oVei^-triiding 
or iwt, 1 cannotsay } VerjrprbBal^ly it is'. 

; Js not st^natioh frequentty the consequence of oTier-frading ?— ;teif- 
"tainty, , _ . \^ ' ' ' '-; *. 

"'' 'jDb you believe that the' prejs^nt etagnafibn may oe in any degr^ 
attributed to that orer.tradia^ ? —Yes. 

ttai^e not most o^^e great improVtrajpnts in trM^ and ^^ 
'orktnated at first in dout^tfnl speculatibss ?--I think tlie^ tiaVel J/ 

18 a system of doubtfui Qpeeuiations^ a system ^hich' yoii woul^'t'hln^ 
idvant^geotts to the adoption of any country r-r-J^^. '\" 



m^tvtii^ if <>iie it»mi 1919. ' 
thii IMghl Honourable llOttEilt VEEfL, Ta tW dialr. 



' ISAAC lYON G0LD8MH>, Esqt 

Again called in J Atid Kkaitotril^/ 

fiaw y9ii amy atMit^^n to OMiice to^y bitr eviAetMcei^t i«a«e referred 
to' iH^ iw^ pdriitif t4> whMi th« Comnittlvi laio^cdwilBiii Int 1 had 4#e^ 
k^^MUt t^t ht\m tore^ t0i I thU\kJ oaa eatisfy Mhm^ upon lAkrtm 
B^mH); ae 0ik€'^( tlM^ EvidettiM hoAlTA tlw CoiamiMee htm e>pl«dB«d 
4niA^ ith^Aw 4hB prtlSM «fb«lfoif quoted l» WetendwU^ iistet eotres.- 
petidea willi4tfi«il^ t«ali)ftea«uai l^ilesi« to stiAe, Ihai^tf noMjiiiy^ 
1 have Iwooght my book»^ i«6My ^e Commime upMi Aiat IwImI-.; aad 
rit My ftlr<lie» dMbt»ib«tild M Mtinrtidiiedv they oaa Igir eaailyivealbTed 
by referring to IblibMln at thrbMilon office, where «n«mM«|r^^^ 
4l^MM^M Aiit ftt*0r throng^ dtor hinRh» ir fct^U k«» c^^ij^ufse 
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aniloiit to i^tiifj the Committee, lb«t the miilake iin^ef irhif^,lk^ 
fifideoctf alluded to ieemv to labour, shoutcl be corrected.. It it impos- 
tiblc to acepant. for e?ery discrepancy between bullion and tbe.ex- 
changea^ because a merchant ha? iog a large sum to remit might be of 
opinion that he could not procure a sufficient quantity of bills of the 
first quality, without depressing the exchanges below the price fioJlioii 
would cost him, and thesa remarks must ha^e applied particularly to 
^the purchases . of bullion by government during the late war ; but wiA 
respect to the two circumstances the Committee hate. pointed out ; firsts 
with respect to the prices of bullion^ and the exchanges in 1S15. When 
Buonaparte returned to the continent, consid^ra£ft^ purchases were 
made in English gold I^y Tarious persons, and these transactions raised 
the price of foreign gold ; no reference can in ^his instance htt made to 
the relatiye proportions between bullion and the exchanges, as it was 
done in anticipation of what the exchange would be, and not the oiy) 
.which was printed. The second question, which refers to the relative 
proportion between the exchanges and bullion |n January and April 
1816, may be answered thus ; that the gold that was sold in January 

, was small In quantity, and came from Lisbon and the W^^ Indies ; none 
came from the continent at that period. In the middle of February^ and 
March the French exchauges improyed, and gold was imported ; it was 
.suffered to continue by the bank a short time at the price of-82f. In or. 
der to enable those orders which were given on the faith of that price i^ 
be completed ; and then gold fell. In case any Evidence should hear* 
after express doubts whether prices quoted at any period whatsoever 

' are the prices of real transactions, I beg the Committee will h$ve the g4'><f- 

. ness to refer to the bullion office for a copy of the actual transactions of 
that period, and they wlU'see tha;t those prices are confirnied in ^ery r|. 

■ *'apect« I hope the Committee will allow me to say, that I coald not avoid 
being^ anxious about thefmpression that the evidence alluded to m^gh't 
littve oceasioned, the house In ,which I am concerned never having, either 
directly or indirectly, transacted biisiness In builion on our own accounts': 
we have always enjoyed the most unlimited confidence as to the correct- 
ness of our statements; and to prove the accuracy of these observations, 
we could not select any persons more competent for# that purpose than 

V some of the houourable members of this Committ^e^ and Mr.> Baring Jijm- 
seif. I have brought with me a book of the exchanges, conformably to 
the desire of the Committee, to show th^ prices at which the ^ci^inges 
were quoted, and those at which transactions were effected. 

On adverting pa;itcularly to the book which you .hold in your bapd, 
have you reason U think that the variation in exchange between the 
printed prices, and the prices that are quoted for Individual merchants, 
ii not greater than that which you stated to the Committee. when you 
were last examined, and which was within the limit of two ptr c^nt. ?— 
From a half to ti^o per cent, except on the extraordinary day to whicb I 
alluded, which was the time of the return of Buonaparte from £(ba. 

Is the explanation you have been ndw, desirous of giv.tti|pjto the.Coi^ 
mittee calciiiated merel^y to confirm the accuracy of the prices oi hMi^^ 
as printed tn Wetenhairs weekly lists ?-— It is. . / 

Weeld a reference to the recofdsef the bullion o^t^ »t 4he b^|i, 
conffiatlte ttccnmcy of those printed i)rke8 ?--rCertaiiily. . \ . 

/. YoflAuMMtattd that the prtfie of iiullion was raided .very high 4 tb« 
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^[wridd of BiionDparte*^ rchirn from £!lba, iu consequonce of perioas 
l^ftTing been employed to purchase gold at that period ? — It was. 

Do yoii know that the persons so referred to, or have yon any reason 
4o believe^ that they were persons entpioyed for the purpose of pnr- \ 
chasing gold for GoTernment? — ^"J^he current report was that it was so^ 
at that time. « 

Ha^e you anj reason to believe that the government employed any 
• person to purchase English gold for the purpose of exportation, iLnow- 
ing it to' be such ? — All I know upon the subject is, that there was a 
great quantity of English gold purchased .at that period, and that the 
price rose very rapidly; I do not know any other circumstances con- 
nected with It. 

Had the alleratibn of the coinage law respecting silver, whereby a 
ieignorege is now taken from the silver coin at the mint, and the coinage 
af silver being no Ipnger open to the public, but confined to government^ 
and the legal tender in silver being limited to 40«. produced any st^nsible 
effect upon the relative prices of gold arid silver bullion in the market ? 
— 1 think it ha^ had some effect upon the relative value ; as the relative 
Talue between gold and silver coin has been altered by the mint regu- 
lation, there is a' less disposition to export silver coin, or to melt it, than 
there formerly was ; and that if the exchanges were against us, persons 
would export gold coin in preference to silver, because the gold bears 
a higher relative vieilne on the continent, and in its coin, than it does in 
this country. 

Can you state any instances of gold or bullion bearing a higher price 
^ ihan tka mint price before February 1797 ; and also whether the bank 
purchased at that higher price 4n any of the instances ? — From the year 
IftiO to the year 1706 inclusive, I see by examining our books, that 
'gold, was SLl78.6d* an ounces invariably ; that the bank did not piir. 
chase, as far as our knowledge goes, any gold bt^yond that .price ; that 
in the year 1702, Portugal gold coin varied from 3/. 18«. Odf. to 4/. Is. 
announce, but that the bank did not purchase any of that gold, as far aa 
our information goeff. 

JbHN SMITH, Esq/ 
A Member of th« House ; examined. 

Bb good epough to state what is the principal liiie of businef^s of jthe 
house. with .which you are connected? — The house in which 1 am en-* 
gaged in Lpiidon, are bankers exclusively. 

With what country banks are they principally connected? — The 
country banks with which they are principally connected, are country 
banks In Scotland, one at Bristol, and in the midland counties. 

Supposing) wi,th a view to restore a favourable rate of exchange, and 
to rednce the price of gold, a further and gradual reduction should be 
majie in the amount of the issues of the bank of England, to the extent 
,of three millions below the present amount, which is understood to be 
twenfy-ftve millions; what do you think would be. the effect produced 
upon the commercial and manufacturing interests of this country, supi- 
poslnga period of nine months were allowed fpr the bank to make (hat 
^ ri'Hlttctio^.i — ^I think snch reduction in such a period would create great 
diatresa^and embarmssment. ; 
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Hare iht g<rotIfl«M to state tbe ground't oh rtrhfcli fik tdftA fha^ 
"bpinion, tad in ^ftlaC manaer the dhtren and 'embat rftB^tia^^t #dii)& 
krtse ? — I consider that such a redattiem of bank tioies WmiM Iult^ the 
ef^t of crippling all pertotta ^Agaged in motef trantactiod^, aitA 
geoerally fft cammerce. 

Do you conceive that embarrassmect has arisen in those'' parts df* Ae 
eoaotry respecting irhich jdo hare local inffortfration, in cOtisfqii«6kiB of 
the redaction that has recently taken place in the atnoaiit of bank of 
England notes, as compared with their amOiMit ait the commencement of 
last year ?-^I think not, 

l^ott do not attrilhite the present alleged stagnation of trade, to this 
redaction which has taken place in the amount of bank of England 
hotes ? — ( do not in any degree, as far as my observatton cad enable me 
to form an opityion upon sudi 9 point. 

To what other canses do yon thin4c thtft ^ti^^tion may b^nteriftaletf? 
— t think it has arisen iq some degree fr^nn over^tradlng atfd trading 
upon borrowed capital, and { consider it to be on^ of those (Changes that 
to me appear inseparairle from the nature of commerce, though 1 caittnit 
perhaps dfsfmctty explain why that shonid dcCtfr, 
' Po you mean that it is a ctvange inseparable ffoiA the tlaf c^e^ of eoih^ 
merce generally, or thdt it is a change which is in^epatabte froib comf- . 
'merce, condocted as it fs upon the pf frtcfpft^ of a papier ctfrremiy tat- 
conyertibre into cinn ? — I apply that answer to iht stafte of cotiinfieree, A 
it has been carried on for some years in this country l)y the presiftft 
paper circolatron. ^ . • f 

Yoa. think then, that in conlequence of too'abiinddnt an tsshfdf 
bai/er, and too great facility given to persons with small ca^ifal to emiL: 
bark in commercial enterprises, the of er-traditig to wideh yonfef^ 
hks arisen ? — I certainly do think (bat there has been too great a facllit^y 
tor some years, in obtaining capital for carrying on frusines^, and t 
ttiiiik indivtdaals hate been led Into spectflatien^ by sneh focifify, a6(f 
bare V injured themsreWes by it; how far such proceeding Is in]Ul<ieitf5 til 
the country, I am not prepared to say, because I am aw are of (bte 
importande of encouraging commercial enterprize; it appears to' me, 
that during the last few years there bar been a greater facility 10 nego<^ 
tiating what I call aceommodalion pa^r, than esiated formerly, 

.If a reduction from twenty«eight millions to twenty-fire millions, baa 
not contributed in any degree to produce the embarrassment ah^er 
which certain disfricts of this coontfy are at pr^tient Uboikrit^g, n^y db 
yott infer that a reduction made in the same gradual manner, frdHi 
Iwenty.five milPionS to twenty-two mfllioi^s, will certainly greaMy ag- 
grarate that embarrassment? — ^I consider that a flirther rikluctiob df 
three millions in ntiie months, would be atteadl!d wtth a reaction of th^ 
eapital and circulating jnedium To tbat amount, which wotild occallife 
in my judgment, at particular periods, great distress. When Ibe bkifk: 
circulation amounted to thirty millions, I HltVe kndwtr for a few dttf^ 
previous to the issues of the dividends tvt each qnartet, itl Cdnireqeeno^ 
of the large payment of taxes made to the government, IMk not^s fetf 
scarce^ and ThaYo known that bankers wet^ obliged to rki»e iftoni^y ik 
that period^ by the sale of stock tb a t^ery great dt^dv&rit^g<9 ; fflfber^ . 
fore the amount of th^eirbtfimtc^tr weHsi^e'dtkcfed to'twenty-twoiMiHMiii 
in tbe aext.nina months, I must consider tbvf, fn tbjfr pii&d^ttH^hm 
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I allade, tbat parlic|iUr distress woidd be much ipccfafed ; aodI&ls«i 
thiol^ th4t as tlie public are not^ as far as I can jadi^e, prepared by aajF 
measures of prqdenca or precaution for such a reduction as Is meDtioned 
jo the time'proposedi such a reduction ipust create great confa^ioii ami 
distress. ' , 

, (iave tbe gpoduess to explain the terms, the public being prepared ibr 
SMcji reduction ? — I consider that ail persons bafiug very large engage^ 
m^uts for future periods, would endeavour to ^minbh tbeui ; aad thai, 
ip^ry prudent man would be disposed not to enter into any very large 
concern whatever, iq the way that he has. been in the practice^f doing : { 
pan perhaps iustance what 1 mean, more completely by stating, thai in 
|Dj own situation as a banker) I should feel it my duty, and most 
assuredly should limit the a<sceptances of my house in some degree : but 
I should be most cautious, and have indeed been most cautious, ^t^t 
fibioe this question was agitated, that they should not be increased. 

Do yon thinK the public ever will be prepared, unless there is a ton** 
Tiction on their mind that at a certain definite period the bank muift 
, resume cash payments ? — ^o ; I certainly think they will not. 

Do you think, that if a definite period were fixed for the resumption 
of cash payments, and merely the same precautiofis tsken that have 
^ been already taken by a declaration of the opinion of pai'liament in the 
preamble at the act whi^h requires that resumption, the public wo&ld 
^o% still, ealculate upon some circumstances intervening wbi«h. would 
• again render it necessary to postpone the re&Mmption of cash pay menl4t 
an^ hold out an Inducement to the public;, to postpone at. the saitie tiam 
tJiQM measures of precaution which ip your opinion are neeessaryin 
9xder to prepare the public for that resumption ?^l am quite aware thafe 
the legal provision for sueh resumption of cash payments cannot possi- 
bly be made stronger than it has been ; but I really think th€>re might 
be a distinpt understanding expressed by the government or by parlia* 
mei^'t, vhich wt>uld convince the public at large that the resumption of 
€»ish payments would tal^ place at the time proposed. 
\yfitit^ia your <^piJf>en should be the period which, the legislatnc^ 
i4^nl4 $^ ^ ^^^ ^^ <ivhi^li the bank should certainly resume their pay-* 
V^^t^k \Vk ce^ht^r-That is a question of very great difficulty ; I will: 
a«aaw;er it as well »» I can, premisiug that whenever the bank resi^mo 
their Off itoe|Ut% in my opinion there will be grec^t inconvenieece ^ I 
fSould think that a, period of. eighteen months to two years, mighCbe 
auffiiei^ni to enable aU prudent and unembarrassed individuals to meet 
the diffiipulties of thQse times when they shall arrive ; but I must in thl% 
anawer be understood only to. offer an opinion yfhkk ctinnot in th^ 
feature of things be. of any value* ' 

. In what way would, you suggest that the kgislature and the governs 
B^lit should convey that dlsMQ^^ understanding U> which you referred in 
t^' answer preceding the l«^t?r-*I should imagine^ that if thegovern* 
mfs'ilt were distin^ly.to state that they considered it essential to the 
pUi^li^ interest that this question should, be set at rqst, and that they 
-yiff^^ ful^ determined to bring forwa,rd hereafter no. further sqspeo$io» 
► o( <ij^h paymei^ if }kfy wer^ to declare so, I mean in theii' places kt 
parliament in both houses, I consider that that would have a proper 
a|^, uppo the pub^ mind, ccinfinned as it might be by. other gjontltw 
UMI 99t ^ tufwc iMe <^ ee^ hoiisei. who hnne taken a patrt in these dis^ 
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firmly, that the goTernment had the intention tery recently, that the re- 
sumption of cash payments should talse place according to law in JiiFy 
aiext, but that drciimstances of an imperious nature, and which are not 
likely to occnr again, did prereift them, ' 

Have the goodness to state what are the circumstances to which-yon 
refer?"I certainly alludoto the foreign lorin lately negotiated at'Parisy 
and I do belie?e that Tery material difficulty would have arisen in the ne- 
gotiation of soch loan had it been ascertained that the bank of England 
were certainly to resume their payments in July next. 
• While you urge the necessity of great prudence and discretion fd 
ebanging that system of circulation upon which we have acted since (he 
year 1707, do you at the same time think that the best security we can 
take against improvident and unreasonable speculations, and against the 
conse<iuences of the failure of that speculation, is to revert to the system 
under which the pap^r issue should be convertible into coin at the will 
of the holder ? — I am disposed to think it is ^ the best mode certainly of 
arriving at those ends at the proper period and qnder proper circum- 
stances. 

Subsequently to the year 1810, do you think there hare been airy 
improvements in the mode of conducting bankjng business, which tend 
to dispense with the necessity of any portion of the circulating medradr ? 
-<-I know of no particular circumstances since that time which' have oc- 
curred ; but I cannbt exactly fix in my mind the date of some improve- 
ments, one of which I will slate to the Committee, which is of very ma-'. 
ferial importance to bankers, namely, that some years ago, but whether 
or not before the year 18101 cannot say, the bank of England, who' 
have of course bills upon every banker in London, were in the habit 
of dt^manding payment for those I>tll8 at aboat twelve o'clock {n the day ; 
and at this moment, and for some years back, they are not paid till be- 
tween three and ^four o'clock, which enables the city bankers in partico-* 
lar to pay them not in bank notes alone, but in what wia ckll bank drafts,' 
thai is, drafts drawn by individuals who keep cash with us for bills dis- 
counted at the bank ; those individuals pay such dlrafts in upon iicboirrit 
as cash, and we are permitted by the bank, to pay what we call our Bank' 
charge in such drafts, so that certainly I have knbwn large sums paid with 
very few bank notes; that does not happen every day, but it sometimes 
occurs, and it Is a rery great convenience to bankers. 

For some years prior to 1810 the receipts of government on accc^unt* 
of loans and revenues were greater than they are at present, and the' 
ptiyments on account of the public expenditure were greater ; also die>' 
yo^ think there has been any increase in the Internal trafiKc liad com. 
nercfal dealings of the country generally^, subsequently to the yeur 
1810, that renders a larger amount of bank pap^r issue necessary at pre* 
sent than in tlie year 1810 ? — I am disposed to believe, from my own ex- - 
perience as a banker, that there has been tin increase of trade $ince the' 
year 1810; thai there has been a great increase of population must be 
admitted ; and upon the whole I think that these circumstances, coupled ^ 
with great increase in the funded and unfunded debt, may make a larger 
amount of bank notes necessary. ^ ' 

> Supposing, in order to enable the bank to make the reduction bdovi^ * 
the present amouol of circulation to which we have referred tn tlie fonMr^ 
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qiifii|$«a6;ai|d ii.9sw«») goTesna^ent w^^e^ to pay in|q 42ie baok sU miU. 
ll^H^ 4>f the debt due by the goTernmeot to the baokf and that three mil* 
lions of those six were to be employed ia a reduction of the total amount 
qi!i note^ ojutstfindiugy lind the remaining three milUons to be employed in 
giTtng additional accommodation to merchants in .the way of discounts. 
do you think that increased accointnodation given to the mercantile world 
lAihe way of discociiit) would counteract the inconvenience and embar* 
r^ssment whiqh you think would arise from a gradual reduction in the 
UiM amount .of the bank of £ngland notes outstanding?-^! think it 
would not. 

Has the aqiount of country bank paper been sul^ject to great fluctua- 
ttpns since the year 1797? — J apprehend that there have been great 
floi:tnatioA3 in thje amount of country bank paper for many years past, but. 
I think those fluctuatioias have not been so great as b generally supposed.. 

Can you form My general estimate of the amount of country bank 
paper i^ circnlaticm .in England ?-^I know not whether the Committee 
will think my reasoning of much importance^ but I do wish to state a, 
littki at iQSgth ;my views upon that subject. ^Being as I am a country 
banker, in the town of Nottingham, I am well acquainted with the cir* 
eolation of my jown house^ and from: circumstances pretty well acquainted 
with the cirauiation of all the other country bankers in that town and in 
tha,tq^unty,;,,IhaT<^had an opportunity of comparing my views upon that 
subject with one or two indtyiduals who have local knowledge, and I 
li«tM9ie not to declare as my opinion, that in that county, manufacturing 
almqst/rom^ onp end to the other, fdr its size remarkably rich, and with*^ 
out any other currency to any amount than country bankers notes, ]I 
ami; Qo:ntdeiit that •the w^ole circulation of that county is under' 
500)000/. ; from such data (a large and rich portion of the kingdom^ 
being destitute of any such circttlatipn which bears upon the question,^ 
namely, the. counties of Middlesex and Lancaster,- and the country 
"Within fifteen, or twenty miles of London, apd believing also that the^ 
agricultural counties require npt so large, a circulatipn as the manufac- 
turing ooes) I apprehend that the circulation of the county of Notting- 
ham^ multiplied by thirty-six or thirty.seveny. would afford no bad crite* 
rionof the, circulation of the whole kingdom. I wish further to add, 
that I know from information which I cannot doubt, given to me by a^ 
geotljeiQia^ii who has certain means of information upon the subject, that 
the rich and extensive agricultural and commercial county of Norfolk 
carries on its various concerns by a circulation of 700,000/. alone : on 
the whole I am satisfied of the general truth of my reasoning upon this 
snbjedt. 

jPo you think) intheevent of the resumption of cash payments, there 
wpuhl be,, in those districts with which you are acq^uainted, any pre- 
ference sbown to gold coin op account of its novelty, and that the 
transmission of any considerable quantity would be necessary in order 
to nHBet the demands that might be made upon the country bankers io' 
hai^e their notes exchanged into coin ?— I am not prepared io say 
whether there would be, in the. country districts of England, any material 
preference shown by the public, in favour. of gold coio^ but 1 wish to 
slate to the Committee, that in the year 181(5, when guineas were obtained 
wUh great facility from thebank,'! directed my clerks in London to offer* 
then to tbe.publicy and directed that the guineas so offered should be of 

Tt 



tht Dtwest we coald ftdct, in ord«r HM there tili|tbt Wt no nu^HAm 
«• to their wel^rht ; they were tlnogt uniformly rcgMed, tad itole»^dir 
mended instead. 

If the pnblit w^re assured of the tfeMH^ of tl, would they not imtiNi 
rally prererthet circalation to which they hare loii|$ been hamtotied 9— 
I thinV they would. 

Do not yon consider that the reason why no cotfatry banken la Ikn^ 
cashhre issue aotes, is, that the inhabitants of Lancashbre hare l>een ao« 
CQitomed to a different species of cireblating toedittm, and ilierefore haTO 
an objection to the change.-»I do^ 

Can yon form any estimate of what has been tlie extent of theiiietiui.'' 
tUn In the amount of country bank paper since the yeal* 186o^ what ie 
the period when it has been at the highest amoufiit, and what the period 
when it has been at the lowest? — I catinot tell when it was at the 
lowest, bat I presume about the year 1800, or some eacll time ; I think 
ft must hate lieen at the highest about the year 1814, tmt I cannot speak 
with accuracy upoi\ fhat subjectv 

Was there not a great leduction in the amoutitabott the^year 1818?*-^ 
There was, no doubt. 

What do you think is the present amount, as cM^red with tie y^t 
1810, when that redaction took place ? — I cannot distinctly stace the dif- 
ference of amount from the year 1810 , but I 'hare no doubt tlie anouat 
has increased since that time. 

Have bank of England notes circulated since 1810 in districts Where 
they used not to circulate before? — No, I know of no particular instanee 
of that. 

Hare bank of England ngt^ ceas^ to drculate aioce 1810 in dis« 
tricts where they used to circulate before? — I think I know ooO 
instance of that to a sn^ali extent, in a portion of the county of Derby. 

Supposing a period to be peremptorily fixed by parliament for the re* 
sumption of cash payments, might uot circomstances of a political nature 
or arising out of the seasons, occnr, whfeh might ekceedlngly aj^gravafe 
the difficulty of such resuinptioti ? — I think that polltickl causes, of whidi 
I can be no judge, perhaps might agghirate such diificnity ; but I do^not 
think that a modterate scarcity of corn, if that is implied in the question, 
Would' lidd touch difficulty. 

Do you know the amount of the importation of grain which look 
place last year? — I do not. 

The ralue of the grain imported last year appearing by the publie ac* 
counts to be about ten millions, accordidg to the average prices in Erig*' 
land, do yon not think such a importation must have materially allied 
the exchanges, and ihcreaseiA the difficulty of resuming cash paymenta'at 
the present period?^-! was not aware that the loiportatlon of graib 
was so extenfiite, and admit it must hare a powerful effect upon the 
exchanges. 

' Might not a similar occurrence ha[^n at a«iy period fixed by parlla^. 
ment for a peremptory resumption t — I tbiiik not to that extent, if par«> 
. liament does its duty to the country. ^ 

Explain in ifvhat ntode you think parliament could prerent suoh an 
occurrence ?-^By adopting a different system of com laws. 

Do not you think that a considerable surplos of public rete^nue ap^ 
plied in reduction of the public debt, would materially contribute to 
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tioit of Cftshjpajaients ? — I do. \ 

J>p Dojt jf^n Ihink thaty casteris pacibos, the longer such a system tif 
T|Pp»yi]>ent ^f pal^ltc deibi ^Q^l^ j^cootiniiad pr^viou^ly to the j^ftsump- 
iiMof oaAf^f tnent^ the «9P»i9r and leds sensible w^uld] be the ^n^pQi-t 
▼4«iJeoee«f il(?-T^IaiDi disposed to think so. .. 

I>o you thinfc'the purcliase^ made .by the commiai<)ners for tb€i re^uCf 
^on of the i^atif nal debt, ere^ if com^teiracted by tl^. oe^essity of racing 
9f^m»y by bori eiring to a ^ry consideirable amount, may be of son^e 
laliUty lor tha purpose of lessening the inconv^niepces yhich may be 
ex{ieatod from rlhes^acpity of mon^y likely to be occasioned at t^e time 
*«>f Uie cesahiptioQ of cfish payo^ents ?t-I am of that, opinion; because 
1« t^e pnotest oif purehasiogv four days in the week, lar^^ sums of st4^c]c 
Mn^ tbe> sial^Qg f^od, there arci \m^ notes issiied in eaph of those fp.^r 
days to a large amount, wbic^ are <|Gcasionally of great ^se and advaif- 
4^#totheaidnieduit?ere8t , — 

Would not the utility of these purchases be increased in proportio|i 
«8 in their -aggregate dMy exceed the amount of any sums borrowed 
wMkin the year, so as to produce an effective reduction of the debt ^r^. 
N«> doubt they 'WQuhl. 

' You ha^e stated thai yoi» btcdiefe the effect qf an import of corn to t^ 
MKOWQJt oCb^iif iM nine and ten milllpn has had the e^ect oif'lowerii^ Of/^ 
exchanges ; supposing an exp<^rt of our manufactures q( cplqiual proaiifle 
to liave taken flaee withis^ the -siiQie period, and to the same amount, 
^»^iM it not haie a counteracting efPecty so as tip r^se the exchanges tpa 
like extent? — No doubt it would ; but perhaps I may be permitted J^ 
ttkim to the-CopialiHtfe tkati am uqt m^ ^cquatntedwith the'subject of 
^srdgBF exchanges,, which- haVe no c(Wie<^ioa ^hatiev^r with my indiyj^. 
.dttmroecupatloit or pursuits. 

Yod have stated that the present mode of conducting the operations of 
ll» eoiBmis«i<niers of the sinking fund system,, would facilitate the re^ 
sumption of cashgpayments by creating an occasional increase of mone j 
'in tbeflMn^ nanfet; does not the effect of the money borrowed for the* 
purpose of furnishing the commissioners with what they lay out weekly 
In the purchase of stock create a. scarcity. of money exactly in the same 
proportion that it is increased by the weekly purchases of thecommis* 
esoners }^1 ehoold think uot ; but the conTenience to which I have al^ 
llided arises from apayment, four days a week, in bank notes being 
made to the public^ and which in times of scarcity enables indiTiduala 
Irho Want bank Botes to obtain them, at an ^rly hour of the day. 

The fseiiity then to which yon allude, consists merely of the accom« 
UHodadon which it affords to bankers in the city of London ?— N.Q, I ^a 
not confine it to that* ! 

, Do you believe that borrowiuis to the amount of thirteen millions, for 
instance^ either by exchequer bills or by funding, for the sole purpose of 
enabling the commissioDers for the. reduction of the national debt to iot 
testthose thirteen miiiiona by weekly purchases in our funded debjt, 
either permanently creates aniucrease of .money in the money market, or ^ 
thai it would 16 any manner fecilitate the resumption of cash payments 
by the bank ^^-^I think it ereates an increase of money in'the money 
iitaricet, and that as lo^ as ihM ffyet^m of daily purchase exists, there 
iDifet be mere bauk notes In ciis^ulatioii j^haii wh^n it is put an end tp,^^ 
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'Md 10 far U will coiitribiite some fkcBhy to Uie rcsumpCido of «tili 
payraeDtf, 

Does not a loan of fblrteen tnillionv, farobhed 1^ the public to 
government create a scarcltj of money In the money market predtely 
'to the same extent that the investment of that money by the eommlseios. 
era in that market, prodoces what fs called a plenty of money 9— *l mm 
' 'not sore that I understand the question ; but I think not. 
' Do yon think the supply of silver coin, if fornlshed to the full extent 
of the wants and demands of the public^ woald faeilitate the resotn^ 
tlon of cash payments, particularly by relieving the erabarrassmeBt 
which you apprehend in the circulation of the country diUricts?-^! 
think it would, in a very ntfaterial degree indeed, tend to do a^vay the 
difficulties wbioh embarrass the subject of the resumpHon of' cash pay- 
ments; and I think it would be also attended with very important bone, 
'fits to the country at li^ge, of other descriptiotis. 

State the other advantages to which you allude? — I observed, pre^ 
ously to the issue of the late new silver coin, that manufacturers had 
been paid f n paper ; and as the wages of individuals frequently did iii>t 
amount to one pound, but were very often not more than a few ahilN 
}ngs, most manufacturers were compelled to class their workmen, and to 
pay two or three together by paper, which was sometimes lodged with a 
publican or other petty tradesman, and the parties permitted to take their 
proportion of such payment from such individual* 

Does that inconvenience still exist in the districts to which you . al- 
lude ? — I hop? in a very small degree ; but I have no doubt that ft does 
atill exist. 

Do you apprehend there would be any dKllculty in procuring snoh a 
'atipply of silver bullion as. would enable the mint to comply with the 
demands of the public for this part of our currency ? — I apprdiend not, 
though that difficulty perhaps may exixt at the present moment ; but cer- 
tainly not, if the question be with reference to the time between this 
period and the resumption of cash payments. 

Is pot the profit of country banks greater ifpon a given 'amount of 
their notes of a higher class than upon the same amount of their notes 
of one pound ? — Yes, I think it is. 

Do t|ie country bankers keep the amount of their notes of one 
pound as low as is consistent with the accommodation of their eosto- 
mers ? — I believe they generally do, and. there are many country bank* 
ers who issue no notes at all of that description. 

Assuming the country circulation not to exceed eighteen millions in 
the whole, what proportion do you conceive may consist of one pound 
notes ? — I really have no means of answering that question, as they are 
not generally paid in London. 

The distress of country banks has proceeded In some instances from 
panic and alarm, attended with an extraordinary demand for coin, as ia 
17d3 and 1797; in other instances from extravagant speculation in the 
|>arties concerned in those banks : can you suggest any improvement in 
the system of country banks, or the chrreney of this country generally, 
which in your opinion would teud to give • increased security to the cir- 
culation of the country banks, against either of thcue sources of dan- 
ger ? — I am not prepared with any plan to obviate the dtfliculties which 
^re suggested upon this question ; but I am bound to state that I have 
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^tvh fhought tbe prhllege that on«' cltfto of Hb' Majij^fy'i atobjeettf 
poBsM of makipg moriey, is one that ought perhaps to be guarded bjr 
-^iiHi iisdtiridoAls affording^ fidmesecarity. to.the'p«Blic« 

Do you coDceWe that any increased secnrity would arise to the pdb« 

It^, iiirith refer enee tothe circtilation of eoiintry banks, if that clairse in 

tb^ebarterof the'bankof England %hich Ihntts the number of pawners 

In any such 'estabUshment to six, was no longer in foisce, ^tcept as with 

•reference to the metropolis and certain districts, siiy thirty tnlles too nd 

London ? — Assuredly it would, because a greater number Of' opulent 

iiidlTfdnals won^d then hare the power to form banking hottSes in the 

'eountry. , . c • 

Do yon not conceiYe that indiflduals of ' that description so assOi^bt^d 

would also be less likely to embark any portion of their capital arising 

from the circulation of their notes, in speculations which might eipose 

their credit to hazard^ than has often been the caso with the country 

'banks formed upon the present system ?-^Yes. • 

^ Is there any other description of security occurs to you, that could be 

provided for improTing the security of country bank paper ? — ^I hate 

heard plans suggested, but I have always thought them liable to great 

objection, and I am not prepared myself to offer any. 

Would the restraining country bankers from engaging in trade or mer- 
^chandize contribute to the same security ?— ^k might ; but I should not 
think It an advisable measure. '■' 

You ute probably acquainted with Mr. Ricardo's* suggestion, the 
principle of which is, that the bank should pay its notes above a certaiti 
amount in bullion instead pf coin, leaving the circulation ot the 
country to consist of paper and silver coin altogether; would not one 
advantage of that plan be to guard country banks against the danget to 
which they were exposed from such panic and alarm as existed in 1798 
and 1797?— No doubt. 

What is your opinion of the merits of that plan generally ?-^I cer- 
tainly have thought a great deal about it, and I feel favourably disposed 
towards it ; but I give that opinion of course with great hesitation. 

Supposing the resumption of cash payments to* take place on the prin- 
ciple of a'pnyment in coin, do you apprehend that any considerable difiH- 
> Gulty would be felt by the country banks from the apprehension of ^a 
large and simultaneous demand bein^ made upon them for such gold 
coin ?-^I think there would be some^s^arm among them if they werico 
pay ineoin ; but I am not much afraid of any great alarm among that 
body of men^ or the public in general, from' the general <^ffect of the re- 
fumption of cash payments by the bank of England, because I have 
. observed for many years that when bankers in the country fail, it has not 
the effect of diminishing the general credit of that body of men in the degree 
that may be supposed : it is the interest of the' whole population to take 
country bank notes of any reputation, and it Is not unusual for the manu- 
facturers to agree, in momeotsof alarm, totakeall the notes of the bankers- 
in tbe neighbourhood ; and I think I have known that when some of 
those , bankers did not perhaps merit much public confidence^ there was 
BO exception taken against them, but that individuals perhaps contented 
themselves with avoiding their notes privately, without saying any thing 
of the matter. 

You have stated, in an early part of your examination, thai you believe 
the present emt^arrassments in trade not to be attributable to tbe jute re^ 
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of VPfAv curraiicjr grtfit^JT' fftciUutft tbe «p^Uo« of off r^t^MU^g ^'*«4 
think it does, and pi^rt^u^^ljr 1>J ^bf affoKdisd £|ciMlm s« tK^ diVff^MU 
INi f ^pommodatiiMi jp^fier, 

Aipur nyot thea the pcQi e|it 4»fiec-^diiig, yf^kt^ ^ sA^tf^d Ui be om oa^iff 
0f Ml9 profepi €AberrM8infum» hf ^ittribm^hlf t^i%^ aaiMl f nd ^cnwife 
jmifte of p^pfv at proMDt i — I do not think th?A9 >& ni^ ^vfir.tfa^u^ mt 
pr e^^Vily mi I oqvtsMl J aU^ded io f pec^ulaUoot ^ oi^c«teadipg a^ «<mo 
abor^ tiifa back. 

Afay 9ot those sfieculi^ieEiA fli\d oTer-tr^dUij ir2Hcb.of;fj9j(i(^4 ^c^tpiatiaia 
back, have beeo produced at that particalar period by ao excess^ UfWi 
9t papw ^wreaey. ? — Thf y mtgH* corMn^J* 

In jreforriog to a future period io bo fii^d for 4^ Ke«|i9ptio.ii of oailt 
payip#Qt8, jioa liavo «Aa(^d that yoa tj^in^L it^f.piih)y^ijV9«M taikeiMdi 
{Mcaotioo^ry weasurei^aa \o be prepared for wc^.^^^, If thegprato^ 
meat of the country were, 19 th^ir places ia parUaivifMil, to declare U to 
lit ibotr detorminatioQ IM the E^suiiiptioo ahould t%k4 plaoaat 4ho8(eiie« 
Hods ; ha? e aot you fr-efu^ily heard jthose d£ter,9HMatiop» fqrpaeiK^d ky 
meiabecs of His JVLajjesty'agovarnii^at ia Ih^ lipase of Cob¥»q»^ fMi.th^ 
proloagation of the Restrictiofi Aot,{,both io tli^yf^^v 1916 and in- Ibe 
Jliat.sessiQo of paf Hameat i-*j i^ainiy have. . 

What other expressions of the deUf miA^tioii o« th«paf^ ol W% lllii^*. 
ly's goyernmeot, than that which you stat^ \^ h^KO ei^wly tafceo »hief , 
W^hM loduce th^ pobiic to niaJI^ fthqfe pcftparati^RHfor Ihefle^qmptioii 
^f ea^ p^iymenta rofersed tp, ia jom? fofnier ^mn^f 2^*4 ihjok ti^ 
't§t^f§^t irhich the.inqyairy of tj^f apd the Qihfiv(i;^is^ttMhaa created w 
iii^ public mind) will gif9 a^d^tipnai fo^c^ to ^oy (teclaratiofi madebf 
]f\p Majesty's ministers : apd ( mi»t liDa^ine th^^ th9«irhol;e wUl re&t, and 
nmst rest in common sense, upon the opmioea fpfm^d by this Cai^auttoe 
and thatof the other house; andlaiso think, as I hafestated before, thatit 
ia aot likely» apcording to mji view of the sulojeflt, thy^t the saows obsCaclea 
shoiild arise at a fptpre lins^ as have rseeptiy iotenveofid to prevent the 
resoinption of cash payipents $n July next. 

. it is theo yoor opinion, that In coojunctioR with the declaraiioii of 
.Hia Majoity's ipiAi^.tecs and others in paaliamentt the opinion of this 
Coioiaittee and l(he Ci^oiiaitiee BiOw sitting in the Hauae of Locds, aa ta 
tfaanpcessi^y of tha resumption o( cash payoiants by the bank^ at soalo 
.(niurfB period, woald be nQoessafy i« PJodar to induce the p»Uit to make 
pvrfparaiibna for j^uch aneve^t^-rrl presume I bane already sta^d that 
.11^ my former tosw^i^ 

Are you not qf opMMon thait ths operat^ias aod speculations in forei^ 
loans, as well as the investmeot of British enpilal in foreign securitiiM, 
have boep mach f^cilitaftcd by the restriction of cash payments ?— Yes, I 
lUak so ; and I think they . w«mU bafve been ia a great degree praaented 
.^y tho resooiption of cash pajroMents. 

. fa speaking of the inof ease of trade, which you believe to ha.ve takeo 
.place since the year I81Q ; do you as a baaker, judge of the iocrehse of 
^hat tcade from the numerical amount of the money operatioasof yo«r 
bouse ?<r-That operates only in a small degree, but it does oper^ in tko 
formation of that opimon. 

Is not the effect of the depreciatlop of a paper currency,. to raise money 
prices ?-^I believe it is^ 

May not thoaamerical amount of meooy in baling.* ofysraiioos, bo 
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mltkoai ai4)r ^HeSp^^cMK^ ina^^ in the trttde df the €dMtt>^ ^-^ 
tbink it might, biit I am not snre'ilifftt'Ulir. * 

hkf0(tt^e tot or^ tbtoti, y<ittML%6 ^tiet^ Hililt thei^etdltiiliftil^li 4»r cftsh 
ptt!fttM»ii«s w;o«ild mdi^r cliMsk lhbi(t^««fttiifebf^ m those ftf^^fe^ Ibiffift ; 
wimkl Dfot the I>^«k1ifti<^ of ckfa "pft^tt^tiYs^ brtiigfbg theiekei]lii[U|«l f^ 
abbut ^r, that I s^ trcHA t^avti ttrebty.^iWr frttircs^ wbidh lli^f "n&V kV^^ 
for the poakid sterling, to twentj-five francsy i^kibg k difereti6e of abore 
l^li¥ per cent, prbvb tiRfber kk^ ilttdacfethe^t thkD a chbck f o siich tnrest. 
tnents ^—I think, as far«s it l^oes, that the i^i^ of the ejiehetiYgb W6illd 
prove an inducement; but I think that would have little avail upon the 
present question, because I have known French stock in particular bought 
by country bfinkers and othisr personi, '*wtro would be rery imprudent 
indeed, in the event of the resumption of cash payments, if they continued 
their property in such securities, . 

Do.yoii not think that t^e Views and intentions of the bank to procure 
ia, sufficient supply of billlldnv li3i^inktAy<'tSa :bei»il^tiiini6ic^ 'by forced 
^operations on the exchanges to increase the price ofgoid, if the period of 
resumption should be fixed nefir at hknd^ and be irrevocably fixed ?«7->I 
do not understand the suls^^t'of eibhtbges. 

In looking to (9i»i«8aBi^tidB «Ef cMti^iiyiii^i^fs ^H^ftiin 'ibighhteen monthi 
or two years^ as mentioned by yoU, as the shortest. period at which they 
c^n be prc^periy'mttiiied, miild y'ou 'thihl: it prucl^ht to adhere to so 
short a period, or would yo^ not.think it safer to give*three or four years, 
tpstin^ to the l!)'^n1^'s r^^]bt(iing Its dtifsh paymenfs as muc^ earlier aSypos« 
^ible ?•— Ifiiive eve'r'b^eh'wWrablfe, Upon the question pf resuming cash 
paymentsi, to leaving; the/6ahk aVmuchal I ibe tty as poissible, because one 
erf the priticipal dan'eer'a'ttehdant iipon stij[:Ji resumption will be the alartn ; 
end I thfttk h'po^ssibfe, thotfgh I wish *to eipress that opinion vriih 
hesitation, th^t we'tniglit slide into cash pii!yments again 'by the mamlg;e<^ 
ment of thfel/an'k, Vithorit'?auy very ma'teria(;difficulty, provided we have 
cdnndence enough In thaV establishment to permit them to go on quIetIV 
two year's mor6, or some siich period; T remember in the year IBlo, 
when this 'great and Important question id^dnot occupy the public ittind| 
that guin'edis became as it were commcha, and as I have stated before, not 
an object of public; clesire : with respect tO' keeping this question open 
four years longer, I much doubt the policy of sudi a proceeding. 

YidUhave referred to tlie pressure tthat h'a^ generally lieen felt in the 
city a few days previous to the issuing of the. dividends, in consequence of 

• relieve 

^. ^ . . /but 

the particulars do 'not no% occur to mip :^ it baa^ appeared to me thatin the 
event of a farther reduction of bank notes, to the amount of two or &ree 
millions, the pressure at, the period afluded to will be most excessive and 
injurious, because the circulation tben ii>ay be reduced to nineteen miWU 
ons; I thinlf the difficulty might be obviated if the i^overnment would 
permit a portion of the taxes receivable by them to be paid the day after 
the public dividends are issued, and to this the bank of England, 1 should 
imaigine, could have no great objection, since they would onl]^ be in 
advance to the government for three or four days, and would then be re« 
paid : I have observed tha(; when blinkers fail, that event generally occurs 
j tilit before (he issue bfdividends from the bank to the pviblic. 
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Tii% plAii ««w i^iitcted bj yM.irtttU rcqaiM tlKuco«0(i^wdtHi of tkt 
bank eCiKvg^ndi ^djiQ advance by thcibfuik of a portloB ^f the^itl^ 
dent for two or threea days i^li would. 

,. Wilb,ff»r«Mii€aloyf>v.«i«gfftaQP to preveai th«.iB£QBfeBieiic«ftr»la|| 
^om tiie^BMiiay locked sp ia tbo exobeqaeir, migkt not tbat iacoaTeBicaqcl 
be rofDfdied if tbe bankers were allowed to pa^r. tbeir taxes into tlie^x^ 
cb^uer i« their proaiUsory oAtes^ payable a day Of two after tbe dUrii^^ 
dands come oat P-r^-jNo do«]^. . . 

Wo^eld not tlyii 1)e. a more sinple plan tban tbe postpeaeoient of tk0f 
payiiif nt of the publiq taxes ?-^L think it would* . . > 



Fenerts, 19° die MartlL 1819.' ' ' ! 
,Tho Right iienoarable ROBSRT PEEL, in the Chteir. 



m .'ri^.i-.. A Member of the Houae, again .fixamitied.^ ./.' 

"'There are some points on wlijch the Cj>mmiitee un^erjsjtMd S:0nkhjm,i 
ftlrlheh liifbrmalioti to give'theip. ' , ?/ < - ^ j v,*5 

( t [The wltneiis delivered ia the fofiowing papea:,];,^ , . , ,. .>a 

** I request td be allowed to amend a part of the.eyWqiice^vhijBh I had . 
lately the" hohbdr of giving before this Committee. , . .. , 

' '* wheiii was last examinee)^ I was asked, whether it would not be 
ah' improvement of the present mint) regulations, if the mjntwere'jLo.* 
keep a supply of coined golf)*, which they should exchange without tfafi.. 
' least delay.and without any deduction, for equal weights of uncoined ^ 
gold; to which 1 answered, that it would be ^n imprpveme^tj-that. < 
every things which tended to equalize the valine of gold jcpjn.^pd.gcdd 
bullion, m&de the clirrehcy approach more near to perfectioq, and ikv^- 
aiich a fegiiUtlon dotild ndt fail of producing ^ beneficial result. . i'- 

** I adhere torth'at iinsw^f as fai* as regards our circulation; but I ought 
to add^ that by making gold bullioii exchang^eabje without delay, and 
without loss, for gold c6in, there would be a great inducemept offi^teji \ 
to all expbrt'^rs of ^old, to exchange their bullion for coin previously 
4oTt8 exportation. Gold coin carries' oh i^s face a cei:tificate of its. fine-f 
ness; it is divisible into small sums, and it would, for these rea«on^. 
pds^ess advantages as an article of merchandize oVef gold bullion. Our . 
mirit wbuH not only be called upbn to coin gold without charge, for 
the^ internal cirCnhtioSi bf Enfgland, but also the additionaj quantity . - 
whfA\Aigbt be -^ required for expOftation, and /which would, in tb^ case .-. 
suppose,- bcraccjuired without atiy additional expense. Thui is tho_ii|r; : 
conveitieAee'whith Wotfld attend a money 'absdluleiy freq'fromi Beig'^^ 
nortS^e^'freeifcfen frbnr the Idsi of interest, Svhich on the present sj's^ 
temJ^*ises fh>m the dela^t)f thie ihint inieturhing coin for bullion, andi»it 
which iftay strictly be called a ^miair selgnorage; ttut a coin with,.^ - 
seigrtorig^ ha* alsio its inclbhVen fences, for the Inihl is not the only pia^e. . 
froirt V^hich rtiOTf«?y is* issued. The bank have the undisputed .power ot 
increaaito^'^<|(tia*ntity of ciirrency, andUiereby of diminishing its value 
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|o itg intriiuric \rart1u ' If nlvfr, forexample, Were now th«BundaH ttatxt 
currency, end therefore a legal tender to any amount^ the bank might ' 
issue their paper, till they raised the price of silver bullion to 5i. 6<f« 
per ounce, (the current value of the silver coin) without inconvenience 
to themsrelve^; they might then. reduce t^eir issues, till silver fell to 6#r 
2d.; and thus they might alternately raise and lower the price* of •ilvef'^ 
between the limits of 6s. 6d. and 5«. ^. as often as to them it might 
lippear expedient. If there were no seignoregd on the silvw coin; and 
k were tmmediatcfly exchangeable for silver bullion on the demand of 
the holder of bullion, it is evident that the price of silver would not, 
rskise above, nor fall below is. ^d. the mint price; but then the inint 
might, as I have before stated, be called upon to coin a)! the silver that 
might be eicported. If it be decided,/ that under all circumstances, ,a 
currency, partly made up of gold coin, is desirable, the most perfect 
footing on which it could be put, would be to charge a moderate seig^ 
norage on the gold coin, giving at the same time the privilege to the 
holder of bank notes, to demand of the bank, either gold coin or gold 
bullion at the mint price, as he should think best, in exchange for hiii 
notes; if he preferred gold bullion for the purpose of exportation, ai 
he probably wogld on account of its greater intrinsic value, it would be 
exported without any disadvantage to the country ; if he preferred the 
the coin cto*account of its more convenient form, and its certified fine* 
ness, which is barely possible, he could not obtain it witho'ut paying all 
the charges of its fabrication. If this plan wer^ adopted, the seignorage 
should be at least sufficient to cover all the expenses of manufacture^ 
and mtghi with perfect safety be extended to that point at which it 
would just be insufficient to make the imitating of the coins a profitable 
employment. This appears to me to be the best plan for a currency, 
consisting partly of the precious meUls; but I am still of opinion, that 
we should have all its advantages, with the additional one of economy, 
by iidopting the plan, which I had the honour of laying before the 
Committee when I was last before them." * 

What seignorage do you think wbuld be sufficient to protect the coin 
of the country, according to the suggestions which have been made in 
the paper which has just now been readt — ^That is a practical question, 
to which I am not qualified to give an answer. 

Do you know what seignorage is taken upon the French gold coin?— 
No, I am not acquainted with the regulations of the JPrepch mint. 

Do you think that, under a currency partly consisting of paper con-' . 
vertible into coin at the optibn of the holder, and partly of gold * 
coin, such oecasiohal fluctuations in the market of price of gold would 
frequently occur, as to make it an advantageous speculation to export 
the gold coin t — If there were no seignorage, there could l^e novaria* 
tion In the price of gold; but it might nevertheless be exported, pn ac- 
counC of the exchange being unfavourable; if there were a seignorage, 
then the price of gold inight vary to the amount of that seignorage. 

Must not fluctuations, from the rate of exchange or other causes, fre- 
quently happen? — The value of gold coin and of gold bullion can only 
diflbr pn account of the greater intrinsic valu^ of the one or the dther; if 
an ounce of gold is coined into 3/. lis. lOJ^d. and is delivered at the mint 
in exchftpge for bullion, without any delay, I think the one must be 
precisely of the same value as the other, there could be no preference. 
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^d therefore no rise in the pice of gold ; but i^a .aeignora^ be iak«ii 
from tfie. gotd cold, so qs to indke it 3/. I7ff^l6|d!. in sold coin of lest 
ver|Tii thap an biij^ce of bullion, then the price of bmliou might rise 
*a^ove. the n^int price to the amount of that.ai&rencei . 

Afay not>ucTi den^ands for gold occur in foreign countries, as we 
bs^vehVard ihere was lately in Ilus^ so as to give a higher value to 
gold^pxDorted to^at country,^ than it woul4 obtain in France or ia this 
coMhtry .— Undoubtedly ; b^causp more goods would iii such case be 
-^jveci jfor.gold b^'t^ssia ibap by prance, but jits price woufd coatiau^ 
i^naltered m this couutry. .. r 

If you ipeature gold plr coin which is. here taken as equivalent for 
gfiiiq, ^hd the gold bears 6. higher valu^ in llussia th(|o> the g9ods, wilj 
)t not clause, a draw jfor gold upon, this country in auch a sut« of 
^Qgs) — it it b^ars a higher value in good^, it will mak^^the exchange 
unffi^vj^urable to thi^ country, and wit! caifSe.an^e^portati^AaC^coiR 
oYbQllIon^ * . . : . . 

-' l!iiey wiU be sent out, if it is more advantag^ustosend themth^n w<!(oU 
\^m or c;pttpn goods.; if tKere is a seignorage, you keep th^ gold coin 
ft home until there is a great fluctuation in the exchansesj^lf there 
l« a sj^^orsige, it will depend upon this circumstance : usupely, wheV 
tli9r coin be passing at its nominal or at Us intrinsic Y&bjtt^fby propei' 
regulations the coin may be sustained , at its nominal vaiu^yJbvVby bad 
fnanagement, by putting too greart a quantity of ewxrency ipto cu:cular- 
lion, you may sink its value to the value of thB metol which i» in it> 
and then it will be jAimediately exported on the turn of the excbang;^. 
^ Supposing the plan Vhich you have suggested, of the baxik paying 
lagpid bullion, at the present standard of 3/. 17*. 10|dLv^n ounce, ^$ 
sums demanded in thair notes above a limited amount, say 100/. and 
supposing sovereigns to be coined at such a brassage. as would raise tb'^ 
8taA<JUrd of gold, ooin to 4L an ounce, and .that suc^/coia .wef e made,« 
legal tmider to the^ amount of ^00/. only, or whatever might be the 
lowest amount in notes for vhich bullion could bf denauded at ihf 
]b&njc» would not}this laptodi/iGatioTi of your pl^n .^f payment in buUion, 
afitHU the double advantage of an invariable &t»ndard ipbullioQi and 
of a gold cpin for ^he purposes of currency, without exposing the coun;- 
try to a risk of such coin being melted down qt ^xpori^d? — Bnttrely^ 
I thiAk, it. would quite exempt us froiyi any snch risk, and the price of 
gold under such circumstances^ could, jn iny ^pinioui, oe^yerbe ebox^ 
.3/. 17«. ]0|d[.; but the 5) uestion supposes an advantajge by possessing 
« pt gold currency, ^hich 1 do not consider as suichi * ■ 
J A§8<iimng that^ it should be. thought expedieiit to combine your plaa 
of the bank paying its nqtes above ^ certain amount io gold builioii 
with the maintenance of a certain proportion of gold coin in currency^ 
.would UQt such a modification as the former quiestion .suggests, be tb^ 
most advisable n^iodj^ of effecting audi object F-VXh^ very best, and tb^ 
one. whiqh 1 have, under such cipcumstance^, recoipmended yi the 
p^erj.have delivered in this morning^.. I havethpre said, ths^ upder 
such ^1 system, Tshould be favourable to any amount of seignorage whicli 
did not expose the coin to the risk of .being imitated in this ^r any 
other couatry. ^ . . 

Do you think that the difierence bet:ween 3/. .I7s^ 10^. the sttan4a.rd 
pric^ i^ bullion, afid "^l- ^ihe proposed standard for the ceQn,^Wjpuld.^r 
pose the cdin to such a risk?— ^I think it would not. 
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' ' I^'qiAcI y ou be ^ispo^elj lb push' the seignorage tiirfHer ii^^n'm^jif^ 
' — It IS difflcuU for me to esi:,ihial.e vvhat'proportiofl of encoyragei^^M 
\v6uld bo sufficient to set. people to work upoQ the imitating coipj^tt 
U a thi;ig in wjiich I h4]/6] no experience, anrf I cannot give 'a.jinore 
( correct opinion tbah-iny olper individual. ' , '/ 

t)o you see a strong objection- to a seigriorage^ approach W y^f A' . 
neirljy^, the present* market pripd of. gold?—! f^el s^me di^cuhjr- m 
Vnentioning any seignorage, as being within the proper lunits; J^fjf 
person^ can give better information than I can upon that ^libject ,.j 

Do you believe that, vndpr «fuch a system em you have jui|t d^scribefl, 
any considerable quantity' pf gold coin woui<J be (ikply to jbej^q^>4*ed 
for the use of this country ?— That is a di/ficult q^^estioh tp aifswer ;^ ; 
should apprehend that the taste of the public for paper Is hot^ 56.9(3^- 
firmed, that they would have little inducement j;o demand^goidcoin^Ay^^ 
in that case a very.sihall quai^tity would be sufficient for ali tl\e jpurg^e* 
of circulation. ... T .\- ■ ^^ r 

/With a gold currency upon our present mint regulations, ^ai^^^j^ 
3/. 17^. lO^rf. per oiince, and if the export of coin ahd. bufliop /werp 
free, would it not be Jikely that exporters would prefer coin qif tli^tt; 
description to bullion for their exportation? — ^They woulil prefer goljl 

Under t^e sysjtem of k seignorage upon the ^'old coin^ would D|Qi|t 
cojn be the last article of ^pld to be exported ; ah4 wciuld not ^e «ji^- 
porters m every instance .prefer bullion to coin for, t^ieijr expQrt^tions,? 
.-^iThat pfM^t depend upo^Ji'the current value of t)i^ ni 
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some such restriction, as has been mentioned, i^hould Jbe adopted,! 
ithiak it is as probable that pojin might be exported' as bullion, becai?.^ 
Jtlie banji migl^t increase the amount of their .issues, ^ till tl^ey Jower^ 
the value of tlieir papjer ta the intrii^ic value of the gold <join. " \ 

Referring to a former question respecting the demand of gold fci 
Jlussia; and supposing, alter that demand shall have been satjisfied^ 
that there should be a demand in this country for gold, should we riot 
P;Qjise§.s the same power of bringing that gold from Riis^ia tp -England 
m exchange foi* our commodities^ which you have Mate4 might Hay£ 
taken place by an exchange for Russian goods vagainst gold frorn thvs 
country ? — I think that all countries haye the ijcie^ns of purchasing the 
commodities which they want^ gold an;ioag the number, and therefore 
there is no demand for gold could exist in this countrjy, whicl'i we 
should not have the means qf |upplying. . ' . 

Pp* not you tliink, that a rich country possesses ' greater means of 
acquiring and retaining gold within itself, than a poor country ?— ^ 
ihink 1^ wjll require more, ind it will.have greater meaijs of obtaining 
tliat increaseiJ quantity. . ,. .. 

P^you not believe, referring to the trade, manufactures «fnd prodi^ts, 
domestic and cobnial, of this country, that it possesses the means, ^f 
acquiring gold to an extent. greatly beyond j^hat is possessed by l^us- 
sia, Ai^st.ria, or any other continental power ?-^l believe it has but ^I 
consider -that m some meai^ure a disadvantage, inasmuch ^s we haye p. 
greater quantity of currency forced upon us than 1 should desire to, fee 
.employed; I alyvays ponsider tbe currency aj^ the dead parjt '(;u ,pur 
"stock. • ' " * . ' ' ' , *^ ..,■'...■ 

' Supposing the system of this country be to possess a great quanlit^ ' 



-tit colli, doit not tUt cotrntry poiikH^ luperior iii6ai» ibr than iporj^pie 
to the' continental countriet just referred to^— A manvAietQnBk 
rountry, Iconceiveyhaa alirayi adrantaget over an aglrScultyrai countrjs 
In the meant of tuppljrin^ itself with bullion ; and as no country, is m 
liighly manufacturing as this, I of course think it has the most ample 
means of supplying itself with any quantity of bullion that it may de^ 
aire to have. 

Do not our colonial possessions add to those mesns!— Undoubtedly, 
^ far as colonial productions are exportable commodities generally in 
4emalid in other countries. 

As it will require a hundred pounds td be enabled to draw any 
'quantity of gold bulhon from the bank, will not the possessor of a le^ 
•um in bank notes than 100/. be placed in a. worse situation, with re- 
it>ect to ^e value of the sum which he poasesset, than the possessor 
either of 100/. or a larger sum; assuming in the questioii the sum eS 
1001. arbitrarily, as the lowest for which bullion may be demanded^^^ 
The ol^ect which I had in riew, wat to regulate the value of the 
"whole currency, by securing a controul over iu quantity; and it aji* 
peart to me that by giving the power to persons possessing lai^e notes 
only to demand gold in exchange for them, the qaantity would be 
mlways eflfectually reduced to the waiitsof circulation, and therefore it 
never can happen, except on occasion of a panic, when every man it 
itrivi)t)g to turn his bank notes intb bullion, that th^ person poss^sed 
iff a less sum than 100/. can be relatively in a worse situation than the 
man possessed of 100/. and more, and even in the case of a paniC)! 
think there would be dealers ready to purchase the one and tfro pOuM 
)iotes with bullion, at a prio^, very little below the mint p^ce, knowing, 
as they would know, that as soon as they had acclimulated a hundred 
pounds of those notes, they could go to the bank and demand bullion 
for them at the mint price. As there would be competition in this 
trade as well as there is in all others, the difference between the Value 
of a I/, note, as compared with notes of a larger ^moUnt, would be so 
trifling as not to be worth considering. 

Would not the plan exclude the possessors ^f nolea under 100/. 
from converting them into bullion? — ^^Certainly, in any other mode than 
by safe or bargain. 

You have stated that in case of a panic, dealers would purchase the 
small notes till they amounted to the 100/., for ,whidh bollioik oould be 
demanded; in what commodity would the dealers purchase those .100/. 
Aotesf*— In bulli<m, the supposition is, that the man possessing alarge 
note would have the privilege of getting bullion for his note, which lie 
man with the smaller note would not have. 

How is he t<^ pay in bullion ; by that being divided into parts, and 
given to the holderli of the notest^Yes. 

In what shape is a note to the aitaount of Si. to be paid In buUiont^ 
T conceive 6/. worth of bullion can be sold as well aiB 600/. worth. ' 

Is not a state of panic precisely that state Of. thingt whieh baiBet 'or- 
dittpiry speculations, with respect to the circulating mediofti; iait not 
very difficult to take precautions which can guard against all the pot- 
'sible consequences of alarm in the public mind T--^I think it utterly 
impossible to provide against the effect of p^Ltkity on aisy tyatem of 
banking wMtever. 
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r: IK^iMlloiddJ^theeflbciprodap^, if ths banki iiut^a^ pt ^f^k^ 
%\» iOppoMcl 0um of 100/. entirely in.gcJd bullion,, were entitled, or 
jifeie Uable to pftj> wall part of it, say in the proportion of five per 
cent., in the silver coin with its jpres^t- seignorage t;— Tha^ wpuld haye 
parlialiy the effect of making either of the two metals the iitandard, 
mstead of one exclusively » and which, in my opinion, would be attend- 
ed with very great inconvenience. 

• Would not auch partial pay^ient in silver coin 4n the case of panic 
afford, relief tfi the holders of small notes, and afford time to jlhe bank 
to protect itself against, and to counteract such panic ?— -The question 
supposes that silver ia a legal tender as n^ell as gold, which alters 
.ike atateof things, and would be a worse aystem thiui that which ia ii>t 
present established* 

Either there will >e an attempt to accumulate the small notes in^'' 
auns of l.OO/t or there will not; if there is not, will it not , be a pm^f 
4haA bank notes ,are considered equally valuable with gold ; if there «i, 
wilt not the competition equali^^ the v^ivf of .th^ fmall npte and the 
^eat one?— If there is not an attempt to accumulate the small notVa 
into sums of .100/., it will be a proof that the small notes are equa^y 
valuable with the large; and if Uiere is, there could be only that sm«^ 
difference in theij; value to which I li#ve before allud^d^ the profit of 
..the <^ealer»! 
. Doyputbiok there w6i:dd be as much diff^nnce between, the pre* 
mium that wooM be required to convert the an\all not^ iii|o laige onea, 
aa the difference between 3/. 179.. lO^d. rthe i)aiat price of buUion, and 
.4/* for specie!— Perhajwi nearly the same.;, , • ., 

. You have said9^tha<t in case there, should be ai;^ stroifg desire, frofn 
iany cauae^ in the holdivi of amali notes, tp turn tjli^iii into bullipi^ 
..they woiuld.be enabled to do sp, through defiler^, who would cQllepf^thpae 
: tfrnall notes in order to carry them into the bank, w^eiQ^ they amountfd 
.W.100/«; is not the reason for tising gold opin, that by thes^amp.^e 
person tchwhpmit is prpaented is immediately', aware of its quality l-^- 
That is the advantage of using coin, but an advantage superseded in 
modern times bjf. the m.pre economical use of paper^ . . 
. . « In case I were the holder, of t a one pound note^. a^ wished to chaAge 
it into bullion from one of those dealers, how could I ascertain t£tt 
tvhat be gave me in bullion was of the value that it purported tp be; 
.sconldX<iktit.ivilibottt an. assay » or without the same modea whi<^ are 
taken to demonstrate the value of. coin?-^Not unl^sa yoii had, foil 
' confidence in the dealec; but this is a atate of tnii^gs which I appre- 
hend could never happen^, and which it ia. not. necessary, at aU}to 
guard against. 

It was understpo4 that your answer, in i^hicb you state, that the 
holders of small notes would get them exchanged ifito hpllion ^j ap- 
jSlytng to dealers, was given with a view to show that the holdm of 
those notes wpuld have % remedy which would pli^ them, upon the 
same footing as those persons preseo ting a certai|i sum of 1001. 1 — ^Yes^ 
in the extreme ca^e of a panic; but I consid^ that a very ez^c^e 
•.case. ' ...-,. 

Is it not esfitential.to the>xecutiqn of ypur plani that bapkiiptea 
sbouN be made a legal tender t-r-Yes, ufuloubtedly. I wish to make 
one observation here ; that in the eyidence I gave the l4|st. tii)i|^:f iqm 
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otBMedi I think die price oC Bi, Itt. wm nrsntfonM us tffe' price ^t 
'wliieh the bank shooM l^ eompAled to bdy bullioti; biit I wMi tb^ 
Comuiiuee to understaiid, .that that was dn arbitrary priee/not oHe that 
I fixed oti> or tbink the very best thai ca»uld be settled ; my opihioii 
rather iticlines to its betUg considerably more thati hi. !7«. somewhere 

In case your plan was adopted, and no ie^af cdfnage of ^old was to 
take place, woald it not be j»robable, that th^e WQutd be a circulatioB, to 
m oeruitt e&tent, of foreign gold In the country ?-^I 'think not; for t 
can see t» adrantage that would attetid the introduction of foi-eigii 
ooitt. 

it is vndeniteod to be'a ptfrt of yonr (ilan, that the bank should be at 
liberty to pay the notes of a certain value, presented to them, either in 
ba^s of g<*ld^ or foreign goW at its intrinsic value ! — *Yes. 

• in that case would not a <^nsiderable ({ttahtity of f6reigb' col^ be pro- , 
tebly issued by the.bank?«^ertainiy. 

Do yon think that woUW fip^requiriedtmly for the purpose of exporta- 
tion^ or that some of it wOnldrehiain in the country f — 1 think it would 
he required only for the purpose of e jtportation, or the manufacture of 
^gold aitieles. ' 

' Supposing the bank to be obligred to pay t!heir small notes, when 
tendered to an amount less than 100/.. ia sovereigns,, at the value of 
•4i, per ooneey t^ttM -such a iregtHation 'tend to 'facilitate the plan Wich 
4i«s been in <eontefmplati6n? — ^It would^ in my opinion, be no hin- 
4kr«nee^4i*tever «o .ii, though tiot^sO* economical always, supposing 
that the large notes are to b^ exchangeable ibr bullibn. 

llow do yott suppose the value of the 'bars 6f gold should be dscer- 
4«ined, to the s^^iefiiction of the person )rete\\\ng them' a^ the bank^ 
and the person to whom be may aftefrWa^ds dispose c/f them? — ^There 
«r^fiM«^y tefrnsae«ion» of that sort now taking place betVeeh the public 
«nd the4»afik, and 1 -do not expect thfere VllV'be any more ki conse- 
ipieDceoCadopting my system-: f he mode which the h^k now follow is^ 
lio ttdvanoek a certain sum immediately on the's(!ale bf the gold ; a por- 
tion of the bar of gold is then sent to the miht to be s^ssayed, and, as 
voOn as the t|imlity of iiii^ «scertaine(JI, the bank pay the r^main^ 
iJer of the*ni6ney, awd the seller is quite satisJff^xf, I believe, with that 
;proee8S. 

• That ftnisweris^uite sartirffactory, is' to the purchase of* gold by the 
bank ; but put the case of a person .going to refceive a bar of gold at the 
•berik, bow w the receiver ^o be assiirea that t^at bar of goFd is of IhtJ 
«prOpep assay ; frud still* more; how is the person to whom He may dis- 
pese of it the next day to receive a similar assurance ? — ^Erery bar of 
Igotdthatthebankh^ve piiVchased will have be^n assayed, ariql think 
■tb*t the^purdiaser \H)Uld alwaytftakeit tipon that reportj without amy 
Varch^eesay. - ' ; ' 

'*Withdut any «t«^p?t— 1 thirtk teo; brnHflt Verfe adViifeaWe to put a 
^tampiipen 'it, that nhght be dot*6 in the roughest )j)oss!ble way. Deal- 
'inge^ft'buJliomare not'siriillarto'amJlil's'taWn^^'piece of money frAm 
another, whom he cannot afterwards trace, but the transaction irf wilfi 
^ person he'knbwff, amd if he4ids tioy suspicions th^t the bar is not so 
M<luabl«m is Tepresentetl; even '^hcn he •hftsit ih his possession, lie 
Hii«ylh«yei«iMW«yed/iriidiiPit fe fotinddeflbitri^ tlie^cfe^s for Whicli 



the $(ener that it la th^ Tery i^ei^i<^l . bar whidnhc^ baen.49liVemd<4tt 
hin);'I thinkt^er^ woiildbe no more di&cuUy mthosQ tt*»figaotioli8 then, 
in t^ose that larei.^^w daiJy lal^^ng plac^ Ja tb^ pl}r«b«ie A&d $Bit of 
bullFon between private individuals^ apd I have.4ie^tf liftiird! m n»f 
difficukj arising from tb^t.source. . • ^ :• . '* 

, li Vould then have became tjbv^stf^indardof ti^lI|^WA(tboughjt timdl 
ard Jof value^ I think , ix would my^ be Hty^ %%piottey ; aiioufitKanlt. 
actions In butiion would be confined to our foreign trade, aodk t^ltbe 
^ses % our pwiji 9)aou4aclttre/i,r .fhat y$\ ^sac^l^rtbe atoouDt^oinr.tHide 
in bullion at this moment. . ., , .. I / .. . .; ..tit. •• i 

. ^ Xou.hay^ admitted U^at it ficb ec>iu>Mr]F has- f;f«wter.fac3i(iy ^opni*- 
pi^ret a la^gje.suppl^ of.g.o)d : will no|t a jM)or.^x^nMrj^9 expQriiB^ktc^^, 
and importing fevvgood^s^ necessarily, produce CBi exohang^^ftftanMble 
to such pc^r ^o^tfy, «^ jwJt^rally bcipg gcid into thatjwiBtry,' witb- 
put ire'ference to.jtt^ country being: richi^r.pOQri'rrll* ffenms jbo mei, that 
exportation, ofg^odson. .balance istfaQ:efeot«of tfce«Y<filua;of jg^^ 9M 
not the caua^.of il^ . .- :,'..►• ' j-*- « li 

y ; ';"" ". ' '■ . //ROBERT MUSHPm'.Esq, ' .•; /■-' • ■ ^-'o 

V M .. i Called in; and awiArined. ♦ ^' '♦ ;? ^ ' .. 

> . . •., *, .| .. ' .-.?.'» *^ • ^ . . ^ •• •■••,) 

Whgjt Is your iit|}^t^an 1— First clerk fo.tbe'Vifkstar w4 fwheft^tbf 
m»nt- • '.' '} ,- ... f . ft',. ' ' . .' ^ 

Hs^ye the goodness to state to theCpminittee ^bat u.^^ki^ o(iiaiaft ^ith 
respept to tBe'Impositionof a seignprage u|>Qn the. g#)4 «eoia?^AfQirard4. 
ingtb the view which 1 take of the principles of currency^ having d«. 
termined, upon leaving one stai^id^rdi^of tmoney oo^i ti^il 0«r^ elfi^rts 
should be directed to preserve that sta^/d aid from ever^y #^otu|[<84n la 
value, 0ver. whiab we cs^n exercise a power» .such as a^9«llii^ aH fi^nal 
laws againi^t theinelting, sale>, andecsportation of*c^kv^4^t;. •&c.''Ofl«r 
the varj^ing; ya).ue'of tKe *¥netal of wMcb our standard. is formed -^v^iiaTa 
no power; but.()y judicio^f regulations we may pre^iant any arti^csU 
fluctaatiotnn the standiard of our n^gn^y;. uponjt^s gpouiid I am-nnfa«- 
Vourable to the iniposition of aseigi^orage upon our §qi4 ^w, at it 
would, in my opipioi^ rcreat^ one pf tbofe artificial fludiva^iis in tba 
value of ojur.monejr, Vhtch is so diesira^ble to be a^vpidfid^ and; which 
prevents us having' the standard ip the. nu^^tp^rfttet.de^r^ thai wfet»9 
attain it. » ^ ^ • . ' _ . ..' - ,...{.. ) .' . . '•..". 

Have the goodness to^ stata, w^at.yi(^u,tbijik j^ould. bathe <^^|>r«i» 
ducecj by imposing; a, seigpprage of Jwa ^od. a b«lf per •ctiit?^p^A 
8ei|;norage pf two and a half per c^i^t^ taken fr am the * weigfatef out 
gold coins, would produce the following ^9i^ct upon our i^old emteoeyii 
one ou^c^ of st^Bdaifd .^Id^ ,which« l^y ia^v, is r6w cained^int* $L lis, 
lOyt, would be coined inXo oL 19*w ,ip|^r- x^nd 21. l%s, 10|rfi)of thes* 
new coins ivoiitd, only contain 468 gr^jp^ of sitandard gold, faiil ifiete 
, 46S'^i^ainl» of standard gold^ pr.3/. ITs^, ip§^. o|^ <this jcoin. wotddpvUrii 
clase 480 grains, or one ounce of standard gold bullion ; that, in mg 
opinion^ would be the effect of taking two an4 ajialfjpai'ceDtiraM.it. 
. Wopld the effect oi'that^ in your opinipuy hetoalter the ataildard^of 
value?— White 4«8 grains pf ^andard go^j, ar U. 17«. lO^d^ pun. 
chaaed j[80 grains of stand^a bttiJiofi> the ^u^ of maney teay be «iM 
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to r^n^ain unakerad, (SoTemment wouM deriird a tax of twelve graini of 
ftandard gold upon every ounce coined, and. could discharge ever;^ 
debt of 480 grains with 468 grains, and the creditors receiving imy- 
inent woukl have the same means of purehiising, and to the sanfe ex« 
tent as before the seignorage was imposed. 

Do you conceive it would bejn the power of the ban)c of England M 
lessen or altogether to remove the profit derived by government from 
the seignorage!— In nfy opinion the bank haf e the complete pow^r of 

:4loing BO. 

Have the goodness to explain in what Way ?-^By an over or extra 
iuue of her paper, which would render itself apparent by 468 grains 
•of gold coin, or paper interchangeable for com, ceasing to purchase 
480 grains of gold bullion, and in the ratio that it required grains o€ 
gold coin exce^ing 468 grains to purchase 480 grains of bullion, such 
Would be a criterion of the excessive issue on the part of the bank. 

Supposing it was considered desirable tc^ impose a seignorage upon 
the gold coin, what do you thihk would be the best mode of carrying 
that intention into effect ?-~By reducing the weight of Uie coin. 

State what are the advantages of that mode as oompared with the 
other?— The advantages of that I have explained in my answer to the 
second question, by stating that 468 grains of the new coin would pur- 
chase 480 grains of gold bullion; and while every indiTidual got 46S 
grains of the new^eotn thaft purchased 480 grains df bullion, the value 
of property would remain unaltered. ' 

Is St iu» bff uftrdefttood, ss your opinion, that the bank hftve the power 
of Increasing' and' decreasitig the value of money, within certain limits f 
-—Yes.' . '. ■ ^ ■ ; 

{>oes that answer apply to the state of things when cash payments 
shall have been resumed ?— In my opinion it does. 

Have the goodness^ to explain to the Committee the grounds upon 
urtiich you form that opinion ? — From the year 17T7 to 1797, when 
the market price of gold was SL 17*. 6rf. there was, in mj opihion, a 
idaty on coinage existing to th^ extent of fourpence halfpenny per 
ounce, which ivAs Caused by the operation of the principle 6f a seignor- 
age, which may be called a- duty upon coinage, that was the po\^bt 
exercised by depressing the price of gold to y. 1T#, 6rf. 

Ih what way did they depress the price of gold i — ^By refusing t6 
purchase at any other price than 8/. 17t. 6<l. 

You do not think if there had been a fair competition in the bullion 
market, that would have been the effect ?-*If the mint had been open 
so as to have coined with less delay, the bulUbn dealers would have 
brought their bullion to the mint for coinage, and the price would then 
havebeen 8/. 17*. lOfd. peroiince. 

You do not think that, previous to the restriction, the price of 
3/. 17«. 6d. was the natural price of gold, but caused only by therefusftt 
of the bank to purchase at any other price?— The natural price I call 
the mint price, the artificial one I would call the bank price of V. t7f . 6d. 
pter ounce. 

And that there was not si sufiicient competition in the market to couaw 
teract the effects of that determination of the bank to purchase bullion 
only at a given price ?— It appears to me rather to have been the in- 
terest pf the bullion dealeris to have goiie to the bank and! takeii 



of gold biallion, ^ould there :Jia¥# ^«#agreat tueliiiM^imf m thofrkcM^ 
lMPUipD> JAypiir «^iiiioB^ yreyions I9 .t)ii& rof tricUoii l~Tli«ifr could km 

i ,C;«<i);)f|>u 9i4gff»st4iii^ipilkn:bjr ^Utch thai^^fluciMtiNltpn^ tejwbiiKit ji«t 
k^id .last referred, in \h^ vajiue pf our money, cooMt b% nanMiedltiv^ 
The opening of the mint to the public^, bj ^i<^)k tj^f>v<iiiM.«oht^ 
^m^ flw^nejp /ofrlwJli^A .^ith ft.d^^j iH>t eii^edi&g fiM«i;^«^ 
Wfrnlfiiif #X^nioii, a.€t a» a c^piete remedy ag«^miH i^itoqMaftiim 
i^ ^hfe.Ww#d^CiPuriqiirjrenpyi It would. eyideipktl}ibeithe.iiitei!ort.of;itio 
^liK>9 ;&4^^Ajt¥b(H4rry Jfeiit^^^ th» mnt, 9^hi0t^.tlieyve^\i^;,eMi«f ^ 
^ert^ir b^Jiaii im^vseftrf c^pilal ip forty-eig^t hciura; «iid;tb0 faiMife 
«^i*««t^i?ftii^pijW ib^,#i»y^ $¥^ry; #o0 i>f .an^ci^teii ,MiOttt a »np|4y;ijNE 
q»^U^^pur^eocy ^r, j^i wugi^g pi tbe mWi^ ; ^ fof i^ti^l, the MnporteiA 
, o( butijoii^l^dM thi#«y#tQm wpuld be tbe individu^ wbo would jupp^ 
^!WM5li¥i(bkr%;gPl4 $w?ie,Qkcy».aod ^J^Uyt io.thekr^ of ibe.puUt0 
9«^«i|Hi#i^9%il»^>i^'o.gJii^i^lxJi^ wh^H waft pcofiiabl^ 

<%>l^dfbJftW<^.ldJ^M^oine4?^l^iv Jp^ptofted^ foyr by ibi impoitaUony^ 
ill QUJ^(fti€Wg&^n«i^ to %,pM^%, j«, d^t$ire4v. In iac^» buUi!(m.oouJ^ 
mf^ b^i"ttpp>%ed i^vn^.wheii pr<^fitabld| ^^d nfttwoK ^oiiM^ but when. d^t* 
«>awi#4 by tjie.wanta ofthe cpinrnqpitx- . * . ...:.* ^ .1...,,, , ...,♦/ 
>t,Ky?ej(pa|^«M[>5.pC^H*ttM>p.icw^ the.uiipw.wiitwJl atty delayi 

«J¥*4^Kl^ift»ii?q»4 weight of cpm,, ifi^uld ;ftgAM,ij*tui:al<y take^t..*!* 
times even the bullion wiiioh U> ^es ,his .wi^h to Mpprt, to tfae mtAlAtf 
(^^ji#fPftae^v,9yf^fT^g H.^liy^ ipfp.cpiw* Jii the.e3qp^taii^,that 
^n.WQuid be moi>e valuf^bje^n. the, foreign ini^rkettj^ap aa^e^al weigU 
rfJlHlMmWTbw^ J8» i«> tW firpt iuatap^fi,,4be pharge^pn aasertftinbg: 
mlt^'P^i^^ I^mI^^ ^brousght bx the imjporter. J,v the mint,, .'before it m- 
ud^e^: ^i^^ pg^ajl^psi,^ a f j|igiH>rag«, 5vbiqb is »pw charged to th«i 

.tM^^\, J»i lhSiJ^««W^ ^^ tfea^t ctorge.Vr-I »bpul4 suppiose not to.tb^ 

Do not you think \0OL .in^.co^i wpuld Jbe more valuable than liH^Liti 
lf!fUjflfe^«^l»jl9J^. thp pi/rpoi^e:oi" ca^or^Uo^?i,ip f grisater pipporUon 
iheni ajqiuertei- percent?— XeSr»i should appreb^i^ftO, , , . i, a.v.ii 
ofj^tfeep^WW p<?tc|bfpLipiRt be expcvi^^ ;tb the,fibarg€^,p<^j!piWf^ 
|i%(th«^^'fl">gb<i be ^i$h^ febp cxporte4i-r-Y««f> i»M^e;fi«,i;i«»ti^i^ 




the fii^t set-off of 8ii?h;a ,piin^plftj.og^ra\*»gf oR »lw;*l«iA^* that wp^ 
BE9^%ft€J,?«ter;«pi^^^^ of ,thi^,4»r. 

W^ t^e ^rculatf oil that portipj^ of currency that miglit have been,u«|flk 
^:>ui^onj;.;^rm^ly, it y{9"W «<^ f>^.A?q^n,>i5d:»\^p]^i»g^ 



a prmci^ley but that it would Vbon cease^ ano that Tt' would never ope* 
rate as a great charge upon the public for the coinage of gold. 

' ' . • ' . Xx 
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Soppoting m bulUon meichaAt fiere wished to export a piv^O ^^Ps, 
litjr.^tfMUotite Hftmbuntr^, orany {Mace on the oontiiient,f<Mr ibepur.* 
poee of thai bullion beingr emplpyed io the mamiYaciure oTpYetov or any* 
olhier antele» WouM notiie^prefer the exportation of d)atb«illi<m iti.tb< 
Aape of coiO) eYen for that purpose^ becftuBO on -iU Utrival io the fo* 
mifopoH, the#e>wouldbe the assurance that its 'height and quditj 
were what they prof^sed to bet-^Yes; i shoiild> aj^preh^d^that <hat 
WMddbe the" effeet in some, though -not in .aU' cases $ Fren<!li com; I 
think, wojald be pWforred for France, Portugal coin for Portupl,^ rtti 
Spaaieh coin for. Spain, Ac. ftc< 

. ' Then, ^opposing this ooQnt^y to become the ' great mart, fsr bplHon^ 
•ad. that the continent derived its supply of bullion, for tbe purpooM 
cCmanuiacture, * froni London^ would pet, in thaf case; the mint be ex«- 
posed'C^ a>very greM charge pn^vided it should coin at ^he same weight 
idth all the bulHoQ that was brought to it, arid without delay, in -order 
Aat the oxpolster in^tn be enabled to gite his ibretgn customer that «i»' 
iuranee with cespeet to the weight and Quality ^r* the coin which haa 
lipcin referred •tof-^I ^ink I haVe alreittdy answered- that q«efltiofn,- io 
•ome pleasure, by stating it a» my opinion, that veyy smell ^xn^*^'^ 
our staad^rd-cutteficy ean ever be exfiorted, Unti'that this system of 
aoinagie gives-no greater advantages to the bullionrdtelers'thatf Ihja pre* 
rteiit «ne in use; 'eso^pting the Rk>r<9 ^pe^dy deliveffy of ^» boHito' iat 
•oin,-whfch'does not amount to lOs. percent. * ' v-' 

Would not the public, in addition t^the expense of coinage, be sub** 
jeat^ioihe ehavgeol^ loss oV interelitrljpon whajfever 'bakikse^'O^^^^ it 
nasiwcesaavy to retaifn at the Wiint,ribt ^be piurpose'^ldaMhediatere^ 
lHm,fortlibbulMonvbrooghtTn?'^Y«ii; thoy would. '*' -r 

: Supposing ^he mint of iiondon gavo this' ftcilit^r to the ^tieaters it M- 
VWy^and (^'at«tbo mint of > Paris !^diiot,' would not that circumsjtantwr 
9therJnduoe'thedealferitobullioi!to%rit]fghis gold^froin SoinbAmertc|i 
U» thn eountryv it) the first iti^stai^ce^I should sip^i^ftheiid tt^t thedi&. 
isrence w<mld' be ao very-imatet^riaUat most it is^ ^re expense tif 
coinage, which does not amount to above ten e^ 'fifteen sltillin^ per 
<«iit, that Lahiauld bot^tbinkrit would 'be ah in'dlMH^thent to bring his 
bullion to be coined in the Lotidon ihint> for the' payment of a debt i« 
Prance.'- >'.■..••.. • . ^ ; •. .• .■..■..• 

U'Hoiwi mpch^ pe^ ccrttddyou thwk 1,000 nisw.sover^gha would be 
more valuable that! tho^i^artie weight -of 'goid iri'bulKbn/'tHthbot there 
beingany?at9surance whatever upon which thefcrefgiy putdWiier;couW 
»eiy». with respect to ili weight aind quality t— -A fOiPefgn j^^urthater, 
when puikshasing bulHoii in London) must p*y foraJcerta^pinglhi^ v4lne 
of that bullion ; ^he never purchases it without an essay*, ^nd in moatiib^ 
> stances I4)elieye he 4ias t6 pay for that'iissay ; iKe drfl^rende' that cooM 
exist would-be th^ mere wol*knianshi(i'upon thedoin. * - ' 
. Would he, when he gotitto Vienna for insian^^; have the ^amemMina 
of getting it assayed As in London?-^! should ftppreh^d t{utte'tfae 



> :WionM moftey be istrbjtdtto'^ny'Dey 'fiu«;tualiolk in vstlue; fn doti- 
sehuence^of the seignoraget-t-^There would b^ -nojcettiinty ilhat 466 djf 
gold eeiQ would bontinue'td)^nrcha8e480 grains df standi' gold bul- 
lion jibr air over iif^uo of the bink p^per| or' iHe^ vdditlohs'bHthe 
.c^i Auj^injn*eMing tb^iimsi Of eo^^ niigbirequite 4aO i^ins of 



.tfoM «diiiifw 3£).l»r> t0(^ii4' pwliaiM^<ieO«|^iiif of st^ild«rd:9^d; 

4fte AlaiHiMrd IMd S/.itiriL lOfdL to ^.. 1^;> \&id\ iand aodwelpidiit 
^Meeing^/of. (he valub of uMine^ ; j^ullatah6innpb8itioOvOfi<>Mitbarai» 
flff'ft^^pefcerit in>C&e !1r«3r3here'plr0pol^^or' in avyjiothsr gr^a:»>or 
toftil^; wiiuldl'Bfitgeflrt thcnstaiida^d of dUFtnodej^oatfluctiiiitiba ia-T«k«B . 
tsAhat-Miioaiit^'y'^'vi Lii^'./ i- • '• .' ,■ ^; . • -/..:- .^i. 7 , .v. -, -• , ^;' ^--u 
, o jantmld it be tor' tltei Aiterett of the bitfeik to ksiie.pspiel' to wieh ea (^ 
teniis ift>aki'.diiprlirietthfe gov^nmentof tbe eeignoragef'^lf rseigi&oic 
fi^e^oC 2'pericebtwft$ imposed upon odf gbld ^eoid, and4S8 griilis^^f 
^thexofo pa^ohamed 480 gmindi of Btandard gold bullion^ and tho^ isMies 
Afaioiin^edf^toiliM/niiliiom) and if an addition of ^ per cei^t I6 thifese'M 
fniilionsv weoO^lMJO/. xv^^ the Jpwce of buUio» »| per e*nt,; «o HiAl ft 
rei|iiired 4M<grain8 of :coili» or 3A 19*. 10|irf. to pubeiiase)486.gi%ihs of 
iMltiomaind if< ap^ demand watniade'dp^n the bankuA o6nj9eqoeiic»M0f 
MieiBxtibiHisiie^' ie.wimid evidesiily.be'ttoeiimeteit of t}ie bank tb liv^I 
*«*eiin;^f,the rnddttional itenes, bjr^ which •hOMwouM'^rn BO^OOO/. 
P!^ raniiifnif)(fbQt ,if» ati add^tmn of ^%000/.^i>f papeir to; 4Up dol** 
ventfi^!d»»piacied.ai|f^Bqf«Al sititiAiM of gokl coiny ftftd^tttoibahk rtqtttred*f^ 
replace that coin in her coffers, which she could only do by payiiig tlf^ 
MBnomfr^<»t!^p0jr 9^\:^'k would 'tpp<dttt'*tthat her gtoiiifcf the iisiue$ 
teodtd belwitb^;^^ ^«i*e^t^ to^Jr^oorn'the-nameJ iux|ouilt<of buillidiy. 
Bot3t»imw|b0*eb«erved^th«tgood t»%I1Sw>iMiW tlfle>ttior6tllan^fi!4^*to«k» ^ 
«Mi before w^ eoin>could>btf<d0ft)&tyd«d bfi^he batik; ibr «diei*e <^A 
iiAJBO aiifto*age d# [Woflt f«r tfcfe IroWer^ of not0*«6 gi^*o«tlid hitsk f» 
vt^ln^^nkantti'Oie'priee <of 1 ^d- wto labd^r^'S/.i 1<9#. IQl^ per onhee,iji^ 
thatrit itoold be .the>ihrereM^f «h«<^ifetfk to fee^mt ^un Wo mu^c^pt^ 
iMioi9tv« Wadin(ntageis6ilier4oldi^'^ ki^ ftotest^'demattd^toiii, aM 
iniiniquedirf c^4effmi*j4h|' til»'t>l^Iti Of^q^e Mi^Wigd; «iifd"in fael 
iMnM pmdhice<«Mft^^i[(}teni&olvlif ' lhe~ s«4BdiArd «n4iiM -i ba^eipIniniM 
ih»apdieedbl^i»^ti^;)%hich iW, hf^^j^ d^ft^', af|imdajm«htfil(^j%4 
y^wio fL^^^e^^^%fbn^9^mim^ -f^f irl^iii^ the Utok p«ti 

per exists, we ar^^if#itet»^j|'e e^^Ui^gitr --^ >f* '-ii '• • »>-« • .^-j^j^r-u*^ -.ti 
o ^:A*tife»^'a»?yfioifkef W»e»'df4m»pdsing'*^ A^-^old 

Mini, Mtii(k«''flie 0BI9 j«H^ A«iftldl^?^A'«6itniMge'htoy<to^'lu^M«t 
iqj«i> eoinage fey <«arfihrg*a du^^t thb tbimUtt'thl^ imp6i»ter« 6f>'biAi 
li«taY >;^oriexattfple| :iftw>ft4lpbl^f*l^dtj^^ 4«0 grtfns bf^BWlfbii' fb^ 
^iw^; Jhto-*- i7*;'i*^j%bd-^f ^p^i* eteritdia!^ed{«^^ Hav^»U 

li«ji ibiu^ ly. im*'petf^ttWntfe^'*b>nt»ec6 'atttf* the Webl^r«fl* 

J^^UM' il^ tlii' wArkSt^ pjiiife^ bf g6ld bWlten- WtroM be^^o def^'eii % 
to «^.^^te#i il^jf:p^i*4»^fce^el*^Ao(hef w^^ 15^*. liirf.ciPgrt« 

wftnlir^bjeic'to HJdutjr ijf ifjipei^ tfeiif, ^uld* pifttBas^'490^^rWftk df 
ktflbdftrd'l^M; or ^^^'^aihs* <S^»itaodaVd '^Id <^i^; dtaT; ilT^,^l6|»: 
^^o«d^irch8se49»fertiittrdr^dbW»6tt. ^ '■ ^- ' 

i^i* ilWsv in ^oor 'opfhfetoV a'bef tir ^r tjtoi^ objWjtJdttfcfcle #ik« tWtt this 
#m «ael?-t*i«*m.et¥e«ll«s<d bi th^tnBifl ofcjfecUbiiabffe, anB %oA ip^ 
perfect tti^dfe of ©btktitofeli^seigni^g^^tit^^^^ r' v '. « -**. 

J<A)ifN«lHre<^tfl af*dM|f tfpbil^ tHrfn^^iTn^fli^ H^a>; hlfer^ ^dbA 'w^'* 
dk*fct/.4id4h«ttedfeoi*erltf^«^hl?yMdtt^^^ a*ftW^2. 

ill|Bt«r4he^tltt];date-dV)ibd ARl^ttA^ 
goW, Of a/> iT#. IQI^r^wotild atilt be duicha]^ed^bylhafatiiK>imt o^ 
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these number of grains of gold; b\!t their power of purchasing vu$ 
atfgmteyd.bir tlie4hitr<it0^K*HMg^.Mttet^«'k ci4riitAK^mftiait«eeiv«, 
in^nt Qrinl».iar'hia 4(M^'gcMhB .the anotaitrdf ^debti}4ttib«rf^iDt 
^of'siaodurd gold ; the cieditdAi of ^ern«ieiii «oflU.relef«ve<M>tMii 



paj« i^ a ourreaoy^ Ike iralile of whidi wM" iio 4ohger.ike s^swe emu 
was when theifjrespectivQ' debit and credit /were, ibrmed. - A ^ereditar 
to.wboni4a0;grain8of standard gold .vaa diie^.va§;|iaid'bis ii^ ITr* 
lO^d, in a currency 3/. ]6«. II ^d, of which would purduise the number 
■etf graids of gold ^wbiob hia debtor owed bifn4 Ana on the other baibd, 
^debtar» to obti^ib»'tbe meana ofdiwbargioga.debt of 480 gr«a«;'or 
M* i7«. \0{€L must carry to the mint ftr coinage 493 grains .of gold; 
/-or which is the jame thing, he muai carry bit 48Q gnunaj for ooinage; 
and 1«. II jof. aalhe duty whiiph the.mint charges for WOdrkmabshq^^ Ja 
<#ither eaaci he would have ^ ner «Mit nl^ce to pay in^dtsefaarge of his 
'debt than be would have lMta» had no duty been, imposed upon the 
coinage; so tba^t in whaterertpoint of yiew.# d«ii(|r.* upon iDoinage catk 
,be taken* it is, in. my judgment, impropar and uajusl } and indeed 
whatever caqse can operate u> reduce tbo mari&el pries of gold' beloi^ 
4h6 mini price, pertiuns.of the pse^ious elfeots of a du^«upon coinage^ 
iby which all debts and credAU, coniracta $ni hai^ios wouid^ibe 
liflected* 

Then, in point of fact, though we have l^y law ao seigaorage^apoa 
our gold coint jet the practice of tha aiiot and thl^ batik of Bngland 
together, has amounted pokm dnty ea coinage of nearly iOt. pericentl^ ' 
tJa^uestiooably.; there was no duty uponc coinage by law^ and tft acse 
eiltirely from the bullion, dealers cheesing to.seil their tNsUioa tottfa^ 
Iptank for 3/» 17«. 6d. per punce, rather ti^m wait the precesli>.of the 
coinage; the Igssof interest by which '<9nst ;have been greater than the 
4f per ounce, otherwise ib^ deeMvl ifk. buWon would have .canied 
their. bullion to the mia^;. during th^ pei?iod> .hnwever* that the ipasket 

Kice c^f gold #as ^. 17«. ^th^re.qannot.beaquesftien, ia my ■Mk, 
»; that depressiofi qf prices. I^ekw ^ iu* lOidL was aueaded ((ysH 
t^e ev.ilf which 1 h%ve fofimerly ^i^pMp»«iJa f»ga«d:io thaaUeringef 
the standard; and of the debts and .<;redi^ of ^e Pewn^Jf^ 
\ ' Th^n> in your ^ipinianr during th^ paj^m^atsof esshai the haak/lhe 
•l^ank hadtbe compfs^pow^r of ip^sasiiift ^ d^reasiag the rehv 
qf npoaey,. to a certain. UmiM e^ts^ntuUnd, that the Unint waanev^ 
us^4 ^y individuals toieofrect such, ifiequal^tiies in ;tl|e value tfmcineyl-*^ 
(^m. clf^lf and decidedly of 9jpipiQiiytha|jthe hsnJk.po«iease(< thoipsm* 
plfj^e power over the value o^f the ^nrrency, wi^ile shepossesaed* if I msf 
so fern^ it, the mqo^polyrof the manufaoturi^qf coined es waJt sa paper 
money; If the regulations of his A^esly's:a(ui|t ciMiied ^,del^ of 
^^livering coin fo^ bulliox^ by a loss of interest on the bujli€|a sent fer 
opins^eJe^utvaUnt to % pef ceot, the banH couU .hare: indemhified 
herselr for this loss of interest, by depTes(|j<)g^ tbe. pripe. of i^old.Ao 
3/^. li§/ 1 lj:(i,; The.bank; howeyer, .never depreaied the.f^ice of geM 
beipji^ H 174. 6J.^>SQ that tbe jojss of ii\|ler.^i|t fbe inifiained bjr 4he 
delay of coinage, ipight b^v,^ been Ju#t about e<|ual:4e 4if^;.p^'OiUios» 
K.the bai^k^^dvattempt^A^reater. reductipn qf the. 9HM^ei priest of 
gold', the- importer of buUifui^ would havV <;fitrried j^: tti^ d^jniaifo? 
coinage: they'oiUy sold tbeir bul(ioi^ t^ tb^(»ankjrron|^faeiM^ita9^ 
o^tjuhed of realizjyag, tj^eir capital, ii^ currency, : JF^e dfelfy pt ,isP«M«« 



"iwr* . 



&I the mint hais. in this respect^ been the cause of^ ereat iiuperfeatiptt 

^/.'Bd^ybftiaiWWiWiMlW^ thfe irtint, upoh the p^an wlu^^^^ 

))lrb|Me, ^ofutd H^V^' tYir^ telideticy to equalize any'i^ej^u^li^y ^4^^ 



muiis <^ Ihtt ctrtt^dyl-^If the mint wa* open'fcr <ieliveping coicT^ 
JttfHiMi oi» 4etii9ttii'y lam cleslriy of c»p1hibn that 'p6 . )^4ffeifi |pe(ii^8^i^ 
il;«hcs'?i^u^ bfoiir * ttitrency could ekiit. ' The^rea^ iiiiUtV qC a..f|r)i^^, 
iA^my e^MdH/ Is tocbrriict, by supply, any deficiency i^ the cufirenc^'), ^ 
^Mi by the iib^^ation of all penal la w^ respecting Che expqrtaU|[>i^ of 
«oitt> to git * every possible facility to \ik reduction if in e:^cess^. 

In fact, then, your plan would eo to bring metallic money V^\v]|;Lefi it 
«^«^ld be pH)fiiably cblnedby bullion deialers, into competition >^ijlhtl|^ 
tonik of'lEn^laiid ]^aper, which in periods of alarna and under f^ar^s <^ 
tiUB'Sttiie ttf jpiijrt>lro credit, which the directors of ihe bank may jpbssesi^ 
SH0|fht'be issued in too limited quantitiesl^— About a century past ttie 
iikfTHC^'fing^land have- had the complete control of the currency of.jtlje 
ttHlntry*; the tiAntj it is true, has be^n open to the public^'but on siiqi 
•ptfddfUit^ as t^ act as a prohibition to coinag^. The-dealers in bullion, 
who by the natural principles of trad^ should supply the public iij^itn 
«ieldlli«<inoin<iy/Hay«n^er operated to ^roduc^ this effect; for 'th^mii{|« 
^ktidhbtkid have been Used for the bcrpefit of the public, has Wen use^ 
^Ay bprthybankNof England. The priticiple whidh governedihe bank ^ 
^er'C(ttiia^)i*«ai» that of'self-presenration; ahd no coinace W3 un^ler- 
taken with a view Ito su^pply ihfe country with Jei gold co'^niag'e, but lis 
40mMieeted^ wi4h t^e safety of thai establishment. If the currency Vjf 
lit.g«eiM«oaireHy, particularly in periods of ajlarin or failure Jn cb^ipex- 
eial credit, the bank, consulting her own' safety, would no^ perhaps ^ive 
M 4he tnppiy O-f currency whicb the wants of the public required, m 
jtei^dh^'Case in 1793, H^Tand 179^; had the mint been opei^in these 
years, 4] pon the principle explained, the dealers of bullion, or., if ihe 
4ariii'may beused, thebankerisof ihetaliie money, would have coiiie if 
compeiki^a^witrh the issuers of paper rtioney^ and the interest of t|<^ 
ipsBt^esMr^tutd^havemdre immediately corrected aby irregulariUea ib 
tllevalueiof otir^eanretic^. In bringing. metallifi money ii;\to roppeUf 
lMbiii}!#it>hbank iim^s, we should' have ib'W^r/ fluctuations in the^yalue 
dfc^i; ktandand than €^ij^^d previous td the suspension of cssjif^af^^ 
sttmts^vfid in niy 0pinibA would be 4 great i^fbguard against t|i^'n^(:e^- 
•ity of recurring to such a measuj^e again ; indeed, in my opiniQi^, ilf 
tkBiVtMt hkd 'beani opi^n i!i{kbn thb plan here sugees^ed in ja)()^.ihe 
iMmk wdukls^'if^niiay use the term, have been 'conjpetted to ppei^, fyo^ 
ihe conipoUtffori of the dealers in . bulliun 'bringing their coiii intfj co^r 
p^iiion. with 'bank notes, and the dtstr^sseis of a bmited currency woul^ 
nave l»e^ii sodner ¥emov4d ; hut the 'baifk purchased gold in that, y^f 
:wU|^a yiew to prepare heftseff for perforniing her dutji^ to the public ; biit 
fii my opinion i the sacriitce of the highet' price itas unnecessary j and 
$0beaisegfel(6d; the bdltibh dealers wbliH.have ehabled her to open, if 
^ahei had 'Stood i««iter. fft 1797, f am also inclined to ibink that muth 
dlflloreiki arid :alarm ir^oiild have b^^ri'i^WVed, if the mint could have co-. 
btp^tad tavappljf tke'carreiicy ndcessary^fbVtho circular in fact, 
'l4««int-ah»utd afwiiys'hfel^s 81 r^|;;tiidtor bf/^^^^ currency. In the 
|Matioer6f.baidc.piipeir >ii iriWidHljr^biii'ce ofsupply, and with bonk 
^^r^d»?<HiI^accaratet^ef^^lC6i^ but the practice of ihe mint and 
tc biu. ,vj.^ w^;.^ VI aO .'i uj. £!.. 1"-^' C ^ ^ ' ^ ^-^'^^^> *-^Tq 



bmkik t6|[cther, li^ deprived us of the advahti|gfl|f^^ ilii«i9#ttfiAl^»p4MI«r^ 
and much dialrets, hat and may occiy* f^aijoi ^q^t^h^;p^v•r ift r^al^red^ 
' An t>piu7on has been stated tQ» ;his Cab^mittet^ ihf ^•iufthjt.eveiit .^f (lit 
Midihption ^f cash pigments, gold and fjlw coip M(ai|l4 M.ol fOHIiii»e 
M cfrculattr t6^>ihiT, as tbe.prt'^eiit ^ilv^r curreiicj'ha^Jbf^^p ^^re«t«ri«l4^ 
)tt'Compii|«ir Wiih the silver curri^hcy which wa8ia/cjrcuii7iipo.,|Mri»VMnitljr 
lathe Adt of 1816 ; havo the goodness to. 8titii;^o the:J^roiiaiU|efy. ^Iia| 
it yni^r o|)VnioH of the ciTcct of thealteraliop isadt:,[)y tbftUw.^^f Ei^luifi^ 
to T8I8^ — t should apprehend it has lio ^iTf fit, a]^.AU>upoa $)»e vA^iie of 
the KMld currency of the country., .* , .,.., .. ' 

\Do you think, as the mint will only issue to (hi; partf who brir^fS^a 
/jbo^nd of silTer bullion^ 62 shillings in cac^og^ for thf ;pMr>d i# 
Tlonght^ the pound being coined into 8ixty'-&ix shilimgs, mod 00 lK% mhajt 
tan no# exercise a power of, refusing .to issue coi/i at.)|ll on. l^e..dw9»4Mi^ 
of the purty who brings bgliipn, that those circu^lAni^flkwiU preM^Di<lli# 

eMbifity of any inconvenience arbliig from ti^et^hange ¥ihic)k has - Intel/ 
ken' place in the'vaW of the sliver coin ^-^rCerlajjiily.;: U will ha*« Uhi 
T^Wct'l^fikteVer. • ' '^ . .-..• ^- ••■■•'••■;•' ' -''■ *' ' ' 

\ If there could be ar\y doubt t^pon theatil^^t, doJiotiyou 4bi|ifeidi#*lffv 
ihUatroti of the silver coir^ aa.W jegal = lenders ^o.4(i«. would. #flefiiMml4[f 
Vemo^ert?— I think it vpuM; tilt the gre^t^aafegoard ag^inat «wy 
tfalfit in ifi^ coin, liesiu goveroiuQnt })«rVfn^tii^ poniesMOAof ihe>0QHii 
toge in Iheir own hands, a nc^ that they shpuld^aip '»$.-. . . , /^'^ 

''" previous to *tbe l^e act iqr Hie reguktjng the gold ^d rfilvmrtctir# 
VeiicV, what was the prbporUoq oCstanidardgold aodajlreff ittoviamtf 
"— The pr6portion.wa8 as po,lf.(J72i., ' i. -. . ; 

; Wliut Was the mint .price of .^aqdard gv^ld. o^n^ aiirejr byiaisch ppt>» 
^portion ?—feold wa^ 3/. iii9,,}(^^(l.,,BL(\j^^i^ 
a legal tenderL j l\" j/ •, .'. ..:... s.. •. ..,,.; .«. . '-' • . 

Iftbe rhinVand market'propiiftjon wece th^ Kaiii!e,.thei!e w«>«kl.b(bM 
^diidement to coi'n'^old in^p/iefi^rence/o.siiverD^.or Ativ^er in ifMnefenenca 
'tb'^old i^When the inark^.99nfot;|9.9|tC|,thf! mint j>vopdriibQ« thepsiof 
if^M and silver mus|^ jbe the same.alao^iand ii\ev^, could. b0>n0jBdu«ftft 
itiern to coin'the dnemeUl.iu pfefereD<;fi.fotheo(her»«unleg|iribeidelay in 
^ttUng Cojii for silver bullion, ibr ^x%i)iple>eK^9oded tlieif^eHod for gold> 
'ofr thdt thegenerat utility, of silver fortliofcoavenieiiceof amaSfMyaiienta 
■^Jivi it JbL preferer>ce.to ^ojd. , :;>»•. • »« '' 

Th^^ It would have been the coniop;niity: (pf ther. qiarket ..16 the lUiAk 
'jjrbpoi'dbn of gold'to' silvj^i-, that. m)ul(i h^y e^ determined uh&t. both' me* 
t&lii'sHoufd be coiued, and (iny proportion abaye or i below the ^opoF:> 

?l6h of th6 niin'ty wodld fcjy the, m^arket. price pf jroW /(ur^aiir.en/ havede^ 
erminfed which metal could be advantageously ooi^iod ?-^Whtfl faotM 
thet^ls ktk liegal tenders, and the |i\arke,t. tha aalne aa . the'mint pro^r^ 
li'oh, it is merely a matter of ipdiflerene^ .ijybioh.<mi$ta({ia.ooaied.. if 
Vhd' trinrket proportion vary fipm tha^ Qft^e,mi|it| which it 1 6.0725 16 I; 
Vo TS|- "^o 1 , tlveh silver would .becomf .^t^ sits^nidard^ and h oxiljr ^oati 
ft 6 coihed, because no pe/son wQitld c^rry an ouaee of gokhbuHran tJci 
iMimin't to be cbmed intp ^L\i:^. io^c/.wben mtb tl«ut?oiiMe;^ gold 
fld'Coijld*obtair|i 15^ ounces .pf,8ilv.ertit| the f^ark^/^^i^idtsti tte eai«64if 
'Si, ^ per ounce, would be cojne^ int<).4Ai0it. W> iMidtifithK 3/. iTt^li^afe 
i^ cbtAi (fisch^rj^e ^ debt, Jisavjog «^(pro$t ^f ^ i^ldr ptInoiMBbt. ii»|iif 
^fJta'' bf'gold Would, ve^y sodii. rise to 41, 0«. 14^> per ouncfi^ anlof 



K ciMme WjOttkl be withdrawoLfrom the circulation, for the profit of tg, 2|<2' 




t " tiin one oonce of gold for them, which ifcom^d irit'o.3/; 17*. 10'4rfi w^uKl 

f afford a t>rofiC^C)f2f.,lUt/. silver would noW rise to 6*. 4jdf. ]jer dimdO^' 

t and'ofooufasewodiddisjippeai^ from circular It was b'y> simUar'tirO-> 

: ^ij ihat^the «Mlvft recoinag[e In King Williato's relgh, uhd^ertAen'at 

ihe suggeBtigri of Mr. Locke, was melted down ; th^ propof tjoh' of ih^ 

market wakaboptl4i' to L " , • ' V / ' ' \ •' 

i If tttis Was thie state 'br the cake previous to the late act forcbjiisl^e;* 

idien the coins of, both .mfeWls were legal tender^',' w|iat efteci has thi^ 

acf had m alienngthei market prdppnionofs;old'at^d silver,, thife test by 

lyhlcfa one or both' meuh may be coined ?— Ir^ my opinion the' late apt for 

coinage 'havnot'atici cannot produce' any alterktiori whatever in iti^ 

iharl^et pVopbrtioh of gold to silyeri arid cdnseqnehtljr cannot in t^rferp' 

With thfe n&tliral diKpositioh to the coinage Of either gold pf ^«?fver»', 

vix^hich ijow, as foriperly, will depend . entirely upon ,the market relative* 

pf6j>6i-tidn of Aeohe Aietalto the other.' ' ' i ; v - . • 

If the apt fojr coinpge has no effect id altering the market proportrott of 
gold and silver, what' ^jfitecrhas it upon die m'int price ©f silver?— In. my 
<>pihion tb« act has not altered the mint ptice of silver.'. V the khirit'wai' 
cfpen. for the cojh^^e of silver, ^rx importer,* to' dbtain3i. 17*. lOjrf, of 
coin, must carry to. the tiojilnt 15.0lf25 ounceis'of stfindatd silver ; In' 
doing so> he cai;rie8 it thqre at the i^ate of 6s:2kl. per ounce, as before^ 

■thfeIdte.Act/-W"''^:^V ':'^"' . \. ;;■ , :/:^ " "' 

^ If )fy \\\f%^^ AfiV W*j fre c\it opt of ^he.pQ^n4l; Voy« 9n4 6^^ g^^^ 
out by the mint, what proportron in o^pps .wpujd I receive in silver, 
4?pin, ftftpp<5fjpg my,8filYef,.|o.h^v^ >he^n, piirchased.by gold, at*iii.e,i;ate 
ef ^L' 1,7^. \0.^(C pejr ounqe;, and i^hftt. proporti^n^. would :l?e;)kepjt^ ^^ 
ihe WMnt^fof; §^igi?pi;age?-rrA^. importer Qf.bulliop wouil4 receive i|^ 
cji0in./ '-* ^. .' -- -V- - - - ; /?^»li^?!^!^PPS?*/ 
Ttamiflt woMl4ret^»ftfor.;»e^^^ :,, • . - .., , y^^'^^ ' .^. "^ 

^l^\' \] ,:/^ r^..^' \-. - J'- . >*^y" y: : ^^ ■ . ' • rrrrr— ". - '^ . 

;, IpjOia^^ malcr 

iBg^.t<:igetlif.r tbepld nft^t*prpBqrt!o(i.«^.g9W.to silv^^. / ,, '•-,.,.. \ 

Then, the proportion ioiru4j 1^90^ asnd the aeignorage of ,91^5, nmk* 

. log together 15,6^25, ohe. old hiint proportion, ihu&t exist in theimarkef^ 

before any silveit couW be, <*oined advantageously itirder theneyv A^l 

fior.coiniol^^silverl'^lf tlie miat w^re open tor the coinage of^jivier, itjo 

vnquestionable^ ^uit no ftlTer would be irppoKedfor coinage^ iu}le«3.Ui 

xqairicet price ma |£^} 2d.' per o«rnce;: dr in other' words, ihei p^o|>or(ioh 

t of gold to silver iti the market^ being theisame as /the old.one aJkhb-W^ 

' ia \; as^he 'sdignorag;e of yQlM does mbre* than, play ihe^ ed^peosfi^^ 

<oinaig«, the^'governiiaent ini^hl< iitill'coin< without ^98» but > with' leas pro? 

^:tbanaiieplei!icent. »-■. :•■:'...: ■... ■.' !/,. ; ^ 

■ Then in pM^t of fact^ the,new Ac^ fc^ coinage has 'not altare^ the g)^ 
]^rtioh dfgofd to silver at We Aiint,^see?ag that ji> coitirige now, as te- 
fiire'll|ie Aclt, depends up6ii its iifarket pti<^e b^trig^^' 2c^. per 6tinc0, 
ifir the prbportiofi to gbw ia (he iiiarket .bciiig ^s 1?.0725 to H— ^In * 
«Wy»r aiWwirlliare«ta&d/tW tlirTO^ A^toold^iot iftct^the ^ 
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Iggrtipn otgold to fityer in tKeVnarket, ahj of course could i^ot interfere 
vitb the coinage of either.^old or silvex* * 




l^naer What circumstances could I make a profit bv bqy.^Ag silvci^, 
^itb f;oId, for coinage? — I have already explained that; vv^en 16^ 
Quoce.8 ^f Silver can be obtained for one ounce of golcl, that if the iniot 
was open for coinage, I could coin silver, and gain if. 2 </. upon ever^j;^ 
ounce qfjgoldl en^ployed to purchase. silver; if the legal tender is liioiiiu 
ed to 46#« the trade in it would not be extensive. 

Poes the ne\y Act ifor coinage grant any faciUiies for obtaining thi& 
profit, which existed under the old system of coinage in the same de^ 
^ree t — ^None» whatever; the rate of profit upon the. coinage of silver. 

Sill denend entirely upon the relative proportion o>f gold to silver ifi 
ie market; over which, I bave already said/ our mint regulatlbiisl^aV^ 
do^control. ........ 

Are you aware, that to prevent this traffic^ the legal tender'of tKe neiir 
coin is limited to 40^. ?-tI am aware of this fact. ,/ 

If' the market proportion of gold to silver is as 16 to 1, what profit 
could there be made» supposing 1 could coin tbis silver ? — Sixteen ouncejfi 
of silver would be coined into .4/. 2#* S<f. so that the pro^t would be ihe^ 
difibrence between 3/. lis. iCid. and 4/. ^. S4. which is 4s, 9 4, pei; 
Oiupce of gold, and is about 6/.p-er cent, ^ 

If the profit depended upon the difierehce between tfie mint prOppi^-* 
tion of 15.0725 and 16, which is >9275^ could I obtain this profit, with- 
out the power of converting it into' 6oin? — ^There could be no profit if 
there wias ho power to coip silver. " ^ . ^ 

* Are you aware, that under the new Act for eoibage,' the subject \i 
deptired of the privilege of coining silver at the mint?— lam; and 
from the if)assing of the Act was iihpressed with the opinion, that.it 
would be necessary to rest the coinage of silver in the hands \>f govern-f 
ment; it would always be so when the proportion was Under 15,d719, 
coin would be demanded, and government would have to coin, if not at 
a lotrs, with less profit.. 

Under what op^i^tion of tike new Act fbr ccfhage, cbi^ld th^ geM 
ceki be d^iVeii out of cu'culation, seeing . that all iisompetitiod between 
a^k^ coins of gold and silver is destroyed, by the legislature confining the 
^ofiiage of silver to the exclusive hands of govecnmeiitl-^ItNis in ta^ 
epSnien quite impossible to have any , traffic in gold coins, by buying 
•Mver for coinage^ under oar, present excellenit regulations at the mipt. 

• l>uri»g the years 1816-17 and \Si the market proportion ef gold to 
iilver Mrab as 15.366 to 1, what wpuld have been the profit to govern* 
hient on coinmg silyo^^-^When the market proportion of gold to ^ilvei; 
it a| 15.866 to 1> the f>rice of siver would be 5#. ^d. per ounce, ^nchthe 
gpverrment would have gained in a healthy and natural ; state of :thi . 
i^eiipy^^//p^rx>unce. . . - j \; > » . a. / 

.^jrK9 .P''9P<^rtion is ;ipw about l4| to 1, what Joss would be j^stai] 
b£ cqiiing »i]ver?— Wh% the marke^ proportion J«, l*]^^^?^;* 



pqicc of silverVUl ^eif! o^ii^ pei-^du ne'e, so. t^^^ 
coinage* ' 
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iOHN WARD, Esq. 

' ' ' ' ^ Called in; and Examined. 

What is your |MiTttcular line of business ?r-A merchant : I was a ge* 
iieral merchftnt ; but for the last two or three years, I have in a great 
measure retired from commercial pursuits, although I still retain my. 
trm of business in the city, and attend on Change regularly. I have 
latterly confined myself more to money operatibns and have been 
krgely intenested in the late foreign loans. 

Are you concerned in foreign exchanges? — Only as an observer; 
excepting in so far as may be necessary to liquidate the amount of any 
foreign engagements before mentioned. 

Is it your opinion, that the rate of the foreign exchanges, and the 
n^arket price of gold, are affected by an increase or diminutfon in the 
amount of bank paper ? — Certainly. 

Do you think it would be in the power of the bank, by a reduction 
in the amount of their paper issues, to restore a favourable rate of ex- 
change, and to reduce the market price of gold to the mint price ?<-^ 
That is nfy opinion. 

, The- operation of other circumstances being the same, w)iat amount 
of reduction below the present amount of bank paper outstanding, 
would in your opinion have that e£^t ,upon the exchanges and the 
price of gold ? — It must depend very much upon the state of trade at 
the time the reduction lakes place; but in the present state of trad^^ 
I think that reduction need not be great. 

Supposing the bank deemed it. necessary to make a reduction, for 
the purpose of effecting those objects, to the extent of 2 or 3 miUioiM 
below tie present amount of bank paper outstanding, which is about 
26 millions; and supposing that reduction to take place gradually, ' 
and to be completed within a period of nine months, what in your, 
opinion would be the effect of that reduction upon the commercial and 
manufacturing interests of the country ? — It would ^ occasion consider* 
able pressure; but not more, if indeed so much, as^ the san^e o^easure 
mtist produce at any other period. 

. Supposing, during the period that that reduction, was taking, place, a 
repayment of the debt due by gov<emment to the bank, was made in, 
such a manner as to enable the bank to increase its accommodation in 
the way of discount, although ultimately there^might be a reduction in 
the total amount of the issueS;> do you think that increased accommoda- 
tion in the way of discount would tend to lessen the embarrassMent 
which would arise from the lessened amount of bank of England 
paper? — I certainly do; and having given much attention to the sub-, 
jects now under consideration by the Committee, I am prepared to give 
my opinions generally on those subjects, if desired so to da. 

State then your opinions generally ?-*-A reduiulant, and conse- 
quently depreciated currency, advances the money price of all mer- 
chandize, both native and foreign, theret^y encouraging the import, 
and discouraging the export, of goods, so as to induce rendittances inv 
specie or bullion, until the demand has exhausted the former, .and ad- 
vanced the latter, in equal proportion with other commodities; whdn 
the consequent fall in the exchanges again focilitates the export of 

' y Y 
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manufactures and produce to foreign markets, and at the same' time 
measures the depreciation. Uolesa pfeeede^ &nd accompanied hj a 
reduction of paper, any plan for the payment of bank notes in specid, 
or in bullion under the market price, wilt be inefficient, ^and only tend 
to auppfy tin article for export more advantageous thftn iperobandlze 
ctLTt ever appear, so long as bur circulation continues redundkn t. The 
eteess of bttnk paper has been ehietfly oocasioned-b/ the gt'eat omoiifit 
of s'pances t6 govemAient, and the repayBi^Bt of these advaneee \m 
ilidi ensible to the safb resumption of oash pay ments :— 

The liquidation of that debt, by ihonthly instalments, would, eMbie 
the bank gradually to reduce, the circulation, and at the same tikne 
greatly to alleviate the pressure on the publio, by increaeii^ their dis- 
counts to merchants, bankers, and other individuals. For the security 
ef the public it is highly desirable that the araooBt of ac|vaAeecf to go- 
vernment, ibftiture, should never exceed th^e real capital of tlie bank, 
and that bank notes should only be issued in exchange for specie, buUron, 
mercantile bills at short dates, or otherprivate securities, always reoon- 
vertibie at short notice, and under the absolute control -of the' book^ 
which a debt fVom the government can nev<^ be:--> 

The present commercial distress has chiefly resulted fiiam this eitfeess 
of paper issued in 1^17 and 1^18, which gave soeb iaoi]itie»t0 8|leeu-- 
lato^s in raising Anoney and advancing pricea, as to ind^tre the menu^ 
fhcture of goods and importation of produce to amounts infinitely ex-> 
ceedltig the demand fbr consumption in the Pntiah and foreign markets, 
so ^at sales cannot be efibcted without very gi*eat less: — 

Th^ same excess of currency, by suddenly and extravagfantly rais* 
itig the price of BtifgiiBb funds, and lowering the rate of interest here, 
foreed alarge amount of capital abroad for advantageous emplqymenty 
attd gave wonder Ail faetltties to the lai^e operations in fereigfi loans> 
which eoiM not otherwise have' been undertaken to the same amouDt^ 
Of with the same success:-^ 

The first e^ct ef a resolution to resume cash paymeHts, at an early 
period, would be t<^ draw back a great portion of the British capital wxm 
invested in foreign funds, which the owners wcn^id be anxious tO; realise 
at the present exchange, from the certamty of its soon advancing to 
par ; and the same certainty wouid i»ikience the op^at ions ef all the 
cambists of Europe, who would anticipate oc discount the event;—: 

In resuming cash payments, it may be adviseable to make bank noteft 
a legAl tender ( between individuals), so long as^ the bank shall pay 
those of lOOA ano upwards, on demand, in specie or bullion, at tha; 
r^te of 77«. lD|tf./per 0^. of standard gold, or in proportion fbr othec 
f$(M and foreign coin; this would prevent any great inconvenienee 
from the first simultaneous demand for gold, by ov fixxn the numeK^Si 
provincial banks : — 

The idea of debasing the coin would be unworthy of tjbe nation^ U. 
. would be a direct fVaud on all creditors, both of the state and individuals; 
it vrould operate as a most tinjust, because nneqiiai^ tax ; and WQtti4 
aliio be unat ailing, fbr our foreign exchanges and the price oif gKiid 
^duld be regulated by the intrinsic velue, and not by the mere denofiii- 
natton of our coin ; and the general wealth of the nation would ]i«ftl£«|N 
be ^net-eased nor diminished by reducing alldebttf to ld». in the pound, 
as the cr^itors must loose all that the* debtors save* andliirthe nifrp 
tional loss of character for good faith, there can be no equivalent :— 



QmreuiTcncy, fior muiy yeaf^s p«^,hfis bad il6 fiix^d lA^diird ; iltas 
therefore been injdefiiiite in its vklue, aild subgect art^ffiavdy to ^k'dal 
e^pai^ion and eontraction, the first ^xertiBg, tbe latter desttbying' s]pe* 
culation, and rendering British merchants raere adventurers :**- \ 

Wq^never the resumption takes place, considerable pressuratia^it be 
felt fr^m the reduction of issues necessary to restore the value of dul' 
Gtirr«ficy ; but ihe still existing diatress, occasioned by thef extmordi^ 
nary issue of paper in 1817 and 1^18, has ruined so hipy' spe<eulfttire 
houses, that probably an infmediate preparation,, and oArly r^stiiihptioidi 
of ca^ payments ATould be iAt better, than to wait until r^en^wed facili^ 
ties ahall h^ve raised- up anoth^ class ^of speculators, to iitfl^r at lueb 
> future time as the teieasure nrny be postponed to .-r- 

It is hi^i^ly idesirable that the public should early and distinetty 
knew tbe. time and manner in .which the resuAaptiofi is to take place> 
. attd that on this point some satisfactory pledge should be given by tha ' 
government and the bank directors. 

Why do you think it necessary that the government sbould repajf 
to :the bapk a colnsiderable portioj^ of the debt that is due to it, ip order 
that the iiank may be enfabled. to resume ca4»h payments l^—Becaus<^ asi 
siAO^Qg the general aniount of issues at ^5 millions, and only one^-fifth 
of ^hat sum as discoants at present ; supposing also d reduction of 
about % millions ni^casi^ary to enkble the bank to resume cashpaymnkts^ 
the government womld withdraw the sum to be repaid from tho general 
^irculatiOB of the country, either by direct taxation from those who 
can best support it, or by loian Oom^ those who dim most conveniently 
spare the nioney.^ whereas the alternative of diminishing the bank dis* 
oounts would ^leprive the needy, (in, a- time oiF general pressure) of 
tt¥0-£ftbs o^ their usual facilities, which must oecasion greater partial 
distress, $ind' therefore more numerous bailkrdpteies* 

Do0s not theamoiint of notes which is outsMuidifag upbi) goyemibeilt . 
$ecUritieS| enable the merchants to procure facilities of discount?-^ 
C^rtaioly, in C^gjre^„ every note outstanding must tend to give or to 
iniSrease thai facjiiity. . : . . 

, Supposing there to be SO.jnillfons of bank notes outstsindtBg oh ^4. 
vernment securities, and that those 20 millions were reduced to i>5 
. niiliipn^, by the repayment of the advaacesduef by the govermnenl to 
tJie bank, would not the means of private bankers to afl^d accottkno* 
^fLtion to merchant*, he reduced nearly in that proportion ?-^eirtafioly $ 
b|9t merch^n^s. would partake of that inconvehieaee only in pnoportioSi ' 
with the rest of the community ; whereas a dimidntidli of their pecu^. 
liar iai^ilitii^ of discount by the bank, would press upon the m^k'caiitife 
clasa partially and severely.. _ ^ 

Yon have given it as your bpiotoik, that it would be demrafale tbdt thi^^ 
jperiod fixed by the legislature, for. the resunlption of cash; paymefats^ 
should be an early one ; and you have also given it as. your opinion^ 
^t before oasb payments ean be resumedy it is. neisessary tMlt ^.censi-. 
(^erable portion of the debt due by the government to the bsink should 
be repaid ; out of what fund do you propose that repayment shfMiid 
ta)&^ placel— My opinion is» that the best, wa^ of providing thbse^ 
funds would be by taxation. • .« 

„ Sapposiag tifat fpode not to be resorted; to, what would be 'the efiTt^ct^ 
49 y^n- conceive, ^f ^ i^^^Q raised for repaying that port iiom^of the dirQt t 
«*«*it&effejpt HH)9U bie to \fm^t lhcf«iid«4: ... rv ? » 
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Svppoting tke iNtnk to gif e tlie naual faciKtict towards i^e |»y«iait€ 
of tbo adf ances apon snch a loan, wiiat v^ ould be tke eifect of their sd 
doing ? — ^The object would be wholly defeated, as it would pnsTOaft the 
indispensable rediiction of issnes. . 

What did you mean by the words ^' the real capital of theliaDk," 
which yon state their advances to goTernment shonld not exceed ?-**Tiie 
capital of the bank, at the time that cash payments were first disconti-' 
mied, was 11,686)800/., which is understood to be a permanent loan 
' from the bank to the gOTernment during the contiouance of the charter i 
the capital has since been increased 2,021,700/., by a bonus of 25 per 
• cen^. in bank stock having been divided amongst the proprietors. It 
is often asserted, that a large amount of profit is stih undivided ; if so^ 
and that shall be divided amongst the proprietors on the same principle 
as the last 25 per cent., 1 should call those three aggregate sums (he real 
capital ; in short, the whole of the bank assets are real capita^ after 
deducting' the amount, of outstanding bank notes, and the private ba« 
lances of individuals. 

Do you conceive, thut if there was a general understanding that the 
bank would be compelled to resume cash pajrments at the expiration of 
a year, that would afford sufficient time for the merchants and. other per* 
•one interested to make such arrangements as might be necessary^ in 
Qrder to accommodate their comraerciftl deaiiogs to the new slate of the 
drcalating medium of this coBoCry ?--^I cannot conceive why they should 
require more time ; i am rather of opinion, that a longer delay would 
be more injurious to the country, because it would paralize the general 
cnterprize of the country so long as to throw a greater number of people ' 
out of «rapl9yment. 

in giving these answers, have you adverted to the possibility that it . 
may be necessary for the bank to make a great addition to their present 
stock of gold, in order that they may, on the resumption of cash pay- 
ments, be able to meet the demands that may be made ppon them ? — I 
am not aware of the amount of gold now held by the baaik ; but I am of 
opinion, that It depends only on themselves to possess as much gold as 
may be necessary for their purpose, in .a^ short a time as may be required 
lor the object in contemplation. . 

In what way could they proceed to affect the purehasei of gold, except 
by (Jm issue pf bank notes?— The first step towards purchasing gold 
^ should be, to reduce the issue of bank notes, which would briog^gold to 
^thennint price; after which, when the bank re^issued' notes for the 
purchase 9f gold, the »sues of bank notes for other securities tnust be 
diminished; f>r if the government pays the^bank by moiithly instafiAenfs, 
in the manner suggested, a portion of tho$e instalments might be up* 
plied to the purchase of gold, a portion to discounting ceimn«rcial bills, 
and another portion might be reduced or abstmcted from . the circu-^ 
lation. 

Supposing the reduction to which you advert to take place in the 
amount of bank issues, would not thQ effect l^e, a cortHesponding fall in 
the pricea of commodities, on account oT the increased value of the cir- 
culating medrun^ ? -^Undoubtedly, aU ipommodities would bear a lesaer 
nominal, but an. equal intrinsic value. .; ' 

Supposing it was necessary tp resort to taxation, for the purpose of 
raising the emn which you conceive to be necessary- to enalile the '4(o* 
Yffnmenttorepay the* portion required qf its del^t to the bank, would 
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not thet^ressure of that amouot of taxation bo greater, on account of 
the reduction in th^ amount of bank notes, than H would be at (yresent f: 
^-^Certainly. . . 

It is understood to be your opinioti,. that previously to the resump*' 
tioa of cash pajmsnts, there must either be such an effort of taxation, 
or mouey must be raised by loan, to. which the bank frhould not be ft v 
party ?*^I see no other alternative. 

. Are you of opinion, that under the>esf riction of cash payments, the 
excess of the market price abbve the mint price of gold is an indication* 
of the pappr currency being depreciated, during the rcstnctioaof cash 
payments ?— ^Certainly. 

I& the amount of that excess of the market above the mint price of* 
gold the meaanre of that depreciation, in your opinion ? — It is. 

Are yon of opinion that under the present system of a resumption of 
cash payments, the market price of 'gold^evc^ can permanently, say for 
a period of one months oetvtinue above th'e mint price of gold, suppoaing 
the gold coin to be in a sound state ?— Not without a most extravagad^ 
aod unwarrantably continued issue of bank notes on government sor 
curities, incontrovertible by the bank, which cannot again be ezpecledi 
bnt which experience has proved to be possible. 

The question supposes cash payments to be resumed, and of course all 
paper issued hy the bank 'to ' be o»vertible into gold coin ?«*>That ought 
to prevent it, and in aUfaoman probability would. 

Can you state any circumstances which you can' con template, aild 
which would keep the market price abore the mmt price ? — None, but 
an extravagant issue of baak notes, continued longer than the period 
alluded to, even after the consequent demand for gold has becomeexw 
isessive; this is, very improbable, and can only take place if the issues 
are'made on government securities. . * 

Do you think the ^operations and speculations of individuals in this 
country In foreign loans. have been greatly facilitated by the- restriction 
upon cash payments N— Certainly ; I have stated that to be my opinion. 
Then you are of opinion, tb^t the resumption of cash payments would 
tend greatly to check those speculations and operations, and the inrest- 
ment of British capital in foreign securities in future ?— Very materiiily.^ 
• as it would make that capital mfore TaluaMe at home* 

Assuming the idea of the bank resuming cash payments within a 
short period, such as twelve months, do you think it desirable to adopt 
that measure at a time when the country is overloaded, with goods^ at 
prices depreciated from ^ to 50 per cent. ; and do you not think, that 
pressing the reduction of . the oircolating medium necessary to 'the re- 
sumption of cash'payments within such a period, would bring ruin on 
many of tbose mercantile, houses which have hitherto withstood the 
shock?— That a further reduction of the currency must inci^ease the 
pressure,- is certain ; but I have no idea that the distress will be greater/ 
if indeed so great, at die present time, asit must be at any other when 
'the measure shall be adopted* " '. 

Would you not think it would press less upon the mercantile world 
w^en the trade was not'labouring uader heavy losses^ than afr a period 
wben almost every article in which h merchant has been engage4 teases 
him a loss ?-7-The pressure in indlvidnal cases may. possibly, in) some 
instances^ be more seyere J but looking •■ at the general effect en the 



Muntrjr^ I tm of opbioii, that on the Jirbote thcrri «touU be Isvi fttrthr* 
teg cmted by the r«i«inpti6Q now than at a f otare time. 

Are you of opinion that the embarrassments referred to ip tbe forjheur 
qaestioQ, and the state of thei ^onotiy, now aaid to be overloaded witli 
goods, may be us any manner attriboted to an eicessifo issue of paper 
oarrteocy ?-— Certainly ; I hate already gWen that opiisioo. 

Was any large .proportion of the remittances made on ilceourft of 
»tmey ioTOaied In foreiga loans, remitted frotai this coontry in ballton^ 
or coin ?— -It is understood tfimt five ^r six retlMoos Af g eVd sofereigBs 
Were Issned here, and they hare all disappeared ; .for whiten^ purpttlseo 
they may have been remitted, they mast hare formed a pa^C of the ^eor-^ 
fal omosat of payments frook this country to forelgnefs. 

Were the payments, as fxr as yon Were cobcortied, node in balHoo 
iemlttod from hence ^^^I do not know oxacily in what vander the fi^y. 
nenta. were made; those for die Prnsslatt loin, so far as I was con* 
oeraed, were nade to Mr. Etothschr^l, those for the Fnmdt l6aa to Mr. 
Bafftog; I hare roMoo to beiiere that a ^oaatity of iilrer bnllldn was 
vemitled oa accoant of the Prasslaa Iwao, but I cannot Mite exactly the 
oiBOaot 

Can yon form a general estimate of the amoukit of British cipitmi, 
4ltiMr isfiested In foreign fands since the peaoe^ or employed in tht, 
loHns of different powers? — An esUm^te ef tliat aatuMB wqa cossmupi* 
cated to me for my OLpi»i«a, prevtoos to ita biclog atiited here by Mr. 
Haldiiwaod, aod I ooficur generally in the i^iewof dke amoTtOt of ioYtet- 
asefits^ as stated by bioi. 

Yoo eoocvr in the 'paper delitered in by Mr. Haldimand ^I odncar ' 
Id the statement made by Mr. Haldimand, of the amonqt iorelted ta 
foreign £ands ; huiiUtkt prnent nwmenij I should imaginei^ tery little 
British capital is employed in foreign Joans. 

' WherO do yon suppose the foods to be provided, whibh are now em- 
ployed in those foreign loans ?^r«They are provided by thie sale of the 
stock-created for those lOana; the dontrhctocs^ both for the French and 
thePrussiaa loans, have the entire control and poseetaion of the whole 
aasotint of slock so created, mmd can sell it, If the market adimits^ and th^ 
OMlrket has hitherto admitted, as li^st^ or, if they pli3ase,.iB$teil than ike 
proportion of paymeots they are bonnd to Oiake ; ao that at U probal)k 
those foreigw loons may rather inereaie tie aTalkble capital. of the^on* 
Imctors thtin diminish It. ^ 

Doyoo think the disposition to nivoat British capKaV to foragn 81^^ 
cnrhi^ conttoues; or is diniinisbing F^^I consider it diminish inj^, botk 
from the state of polities in France^ and from thostdte of the mooej 
market here. 

Fi^om what period do you thick the tliapo^ition to ioveat money in 
fiMfeign fonds haa been diminishing? — Within the laat t)iree or foar 
weeks, since money has b^ooae more valoalile here. 

Would It make any difference, in yonr opinion, as to the expe*> 
diency and practicability of rosuming cash payraeots, if you were to 
aecolrtain whetherthe rsmittsmeea made from liiis country for iotestttff nts 
in foreign loans, or other* foreign scouritiea, had been nmdo by a troAa^ 
mission of bullion, or by the efporfttion of goods J-^Noi the ^lighteai 
dtlTereiice; a payment it6m om foreigti oonotry to s&iotlier^ will 
alwaya ho made in what is tbe ch^pest cofiimodtty , and the betl^ ismiti. 
fance. 



Jkti9 jo^ ol dipitdonj .or widt, that in liHiUnf to tha t«sumptiieiv of 
eaafa pajnaonlS) ^^ ma|P npt bft necesMury soc'fep to rostrcct ifere^misMoiii 
of bank aotea. as to prpdooe an tvil . ib tho commerefail iiorld^ ^reiitev 
tlian tbe benelii to bo domed from the resumptioiK of cosh pftymeiYti ?-t- 
X think no evil can be so great, ati the indefioito tal«e of onr ourredoy^ 
mHieriHi|el| w&hft^ro safiered for so oiany yoarst 

Ydn hafo stated^ tiiat you coasider. the paper of the bank of England 
ta have beeil (iepreciKted by exeesaive issue, dumog how k>ng. a pdriod 
jio yoii consider tbftt depei^ciiMienvtohalre existed*? — I cannot distinctly 
»tata foe hoir Idng a period^ uabss I oould compare it with the vaiua of 
«old4 ^ • 

About bow long ?-&-«So long as the j^rice of gold bujllion, har hecf» 
above the mint piioe* 

Would you esiamale tho depreciation of papec by a< reference to the 
rate of exchanges^ or to the price of gold ? — To the price of gold, gene-* 
ndly *f the rates of e^chaitge would soon foUow the price of ^td* 

With the exception, thept, of that short interval of the year 181 6, at 
which the great redjictteoi olthe isstiea took place, do not yoo conaider 
thc^ paper of the bank.of Eilgland to. have been considerably derpre<- 
ciated, at several difierent rates, since the year 1 SOS ?-^ Assuming the 
price of gold to have been above the mint price since the year- 1808, 
with the exce^pition of that period, 1 certainly. do think so. 

Had not all the contracts, public and private iluring that period, 
bee^^eiftered mto^. I>n (bat depmoiatfed currency ?.«^Xhoy faftvv beeii en* 
teredifrto^ m a curi^fic^' depr^eiaiedfar the monteat, bot which 'boiv 
w|th it the promise of fhture payment; aBd thatpromise made as mach a 
fiart of each oontra'o^^ aa the existing value of the paper. 

A depreciation of eijoirency i$ evidently a fraud upon the creditor^' 
because it compels him to receive a^ le^ value thail he contrac'tefd for ; 
but whenf a depreciated currency has existed in a oomntry for a cotisir 
perable period of time, and all dealings and transactions have taken 
' place in it, is it not an equal fVaud upon tlio debtor, to restore that 
currency to its original! value, inasmuch as it compels him to pay larger* 
valdo than he contracted for ? — It only compels him to pay the vftine 
for which he did contract ; for if he is a debtor at the time when tbo' 
bank, according to law, should resume its payments^; he 4nust have hed^. 
OT' ought torhaviB^ hhd, that in his view at the. time of making tbe odn- 
tracts ii waa one of tbeliabiUties to which he had subjected himself; 
for what he nlust ihen have deeeied an aideouatl^ consideration. 



Lmoi^ 9^0 die MuriHy lS19i. 
The Right Hpnonrable ROBERT PBBL, in the CBair. 

VINCENT STUCKEY, Esq, 

Called in ; and Examined. 

» , . 

Tau arQ a country banker ? — I" am. 

!Vfitl). what country banks are you connected F-^BiistcI, Langport, 
and Bridgewater^ in the county of Somerset* 



.Are yofo getienHly C9iifiect«d with all iht country bank i «t'tii^te 
placet .?-*We liaTa an establishnient at eatih place. . Oar bankings esla^ 
bli»hfl^nt at Langport has existed for near fiflj years. .« c 

- Ara there other country banks besides those with which yon are cob*-: 
nected ^-^Several in the ooanty. 

Hare there been great' fluctuations in the amount of the paper issiie4 
l^y the country banks with which yon are connected since the bank re- 
striction ? — When the bank restriction took place in 1797, 1 was at th«^ 
J^ead of the bill department in the treasury, and of course saw a good 
deal of* important transactions ; soon after that period I sncceeded to 
the principar manageihent of a considerable country bank; in conso** 
qnence, the subject of currency has very mneh engaged my attention^. I 
now hold in my hand the scale of our circulation for the last|our years* 

So far as you recollect, what has been the case since l7&7?-«-Sooa 
after that year, if I recollect right, the circulation was vety low ; it gr»«: 
dually got up again, till some time before the year ISIO; in 1811 it WM. 
tery lev ;. it b^an to ineriease agaia in 1812, and continued Increasmg 
till the latter end of 1815 :.in 1816 it became low agaia; since that it 
h|is been gradually increasing, in the following ratio : > 

March 1816 . . « • 10 

1817. - . •. n 

1818- . , • . \« 

1819- • - • 174 

I4hink the eivculation generally may be taken for the last twelf e moatiui. 
to bare been nearly stationary ^ but ours has iiy;reased latelyt iff ooase« 
quence of a neighbouring bank getting out of tredit. 

* So far ^s you know of other establishments, do yon'.think the amount 
of -Iheir circulation > has Tarted^io pretty much the same proportion ?t^ 
Yes, of banks in good credit, I should concdre so. 
. .Do'yon mean to apply your obsenration, of the increase and diminu- 
tion of cither banks being similar to your*9, to the. whole circulation of 
the country ? — I think, as before stated, the whole circulation of the 
country has been about stationary for the last twelve months.^ 

Do you think the diminution arising from the discredit of another 
bank has been such as to vary the general proportion of the circnhition 
ID that part of the country ? — No. 

«On what do you think the floctoations in country bank paper. mainiy 
depend ?*^A good deal depends upon their credit, and also thie pricearof 
different articles ; if articles are very dear, it requires, in my judgment, a 
larger circulation to cany. on the business of the country than H would 
when articles are cheaper. 

» Do not you think the price of articles is rather the effect -of an increase 
or decrease of country bank paper than the cause of them ? — I think the 
price of articles might be affected by the great increase, but I consider 
that country banks generally follow the bank of England ; if they in- 
crease their circulation, it has been commonly found that the circulation 
of the country banks increase, • . ' 

Do not you think the high prices are caused by the increase of country 
bank paper ?— A country bank well regulated of course takes care uot 
to issue but on a fair demand ; we endeaVour not to lend on any specula-, 
tion : but it is found, that if articles are dear, a larger circulating medlam 
is required. ^ ' 
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it way do' the issiids of t 
coiiiiedfei 
able 

rlod., ,^ ^^ . ,,,..---.,.. , , ., ., -_-,-, .-,- 

draw out in oar notes : at another period, we are in ihi hdbtt ofaccom* 
itiodacing tbem : manv gentiemen of ^he county alsdke^p their cash' iub 
btir bank ; and wh^n thej receive their rents, it is paid into our banc, 
iina we trinsfert the' anion irt to the London hanlier^ if they have one; 'ff 




hot, 'when the gentlemen themselves are in London', we order their chetKS 
to lie paid bj our London baut'eV, carrying' tt to their account ih 'tli« 
country. Much' in that way, iiearly the whole revenue in the couoty 'ot • 
Somerset, is coi)ectcd and paidl > • : . -* 

' la what way do you issu0 your paper to those persons Who have n^t 
deposits; what js the nature of the seciirity yoii require? — Our esta*v 
plished rule is to require two securities ; we sonietiinei lend to two 
farmers oh (heir joint note^ in most instances for twbihonths; anoth^^ 
mode in which the estalblish^ed country "banker gets bis paper into cir(^U« 
iation,'is as follows. I'he county of Somerset is a ffrazing and an ag^lL 
cultural country, our graziers are in tlie'habit of sending their cattle fo ' 
Sroithfield market ; the q^ioney t^ev sell for is paid into oiir Lon^bri 
Danker^ h^ their agent in I^ohdori ;^they then come to our country baak: ' 
khd receive tife amount in our notes; the samb with dealers in corp : » 
millfBr is senerallK a larg^ circulator of country bank notes ; He opens a& 
account with l^is cbuntry'^banker, und the notes he is in the hi&bit'of re* 




. liscounting «j 
the clothler^s bills on his agent in t^ondpo, at' two months. 

At what rate ?— Invanably ,five per cent : another mode ^y which wd 
get' our'note9 In'circMatjo^n is,' that peirsons who keejp accounts \^itji 
^s. ^eoeralfy pay awa^ our not^^ ' ' *' 

In what dpes the country gentleman make his dej)0isit ? — In what he 
recesives for his rents'. ' > .7 

' |n what are his rents paid ?-— Pc^rhaps in our own notes, or probably 
the liotes of others ^ probajbly there is 1,000/, paid in, and he tak^s it 
Ou,t graduflfll^ in I06/. at a' time; country notes are deemed ' by ee'ntl^^ 
mep in their own ncjg-tiboQrhoods, to be preferable to the bank of 
Bngiand notes. '• • . 

Do you allotr interest on the deposits made with you ?-7YeS4 WO* 
do: for the last thirty years^ in yariably th '* 

' if the deposits are made on your dwji notes ? — Certainly.. 

Jpo you require a pptice ?-7-Th« notes are drawn thirty days aftef 
slg£t,'but pur rule IS invariabljr to pay o|i ^emftucJ, deducting the thirtr 
days' Interest^ " '- ' ' ' ^ '' "• = '"« 

D^ you ever len^ ,nioney on mortgage ?— No, tbfit is npl ouc sjrstep'; 
' country bankers aresometinie? olbtiged'to take mbrfgagiBS,, but we never 
GO if we can avoid it. , 

'*' What flo ^ou 00 with the notes of other cquntry banks paid iptp jbur 
hoiise?— .>Ve sj|idthem to those pth^r JEianks for paymfnt. ' • i V.*''^ 
' What is the pi^opbrtTon.^etweep the ainouhi of your' notes.in circula- 
tion and the amount of deposits^' anil ttie propohion fietween (ii^'anio'ii&t 

Z z 



it foqr , notct \^ .circttUtion an4 tlieaoi^aiiC of tMUik pf J^ngUod P*#^ 
Vhich you reUin, lo. order to ^^iwe|r yout notf% in )fMiLof TStitmtk 
no.tfs.'^Wd generally find' that if we have^^O^OOO/* in ci|culMt<%Of, 
X9OOO/. U ample in t)ie country to answer any demand In bank of JBof^ 
land paper ; if a neighbouring bnnk should fail,- or any ex traordinti^ 
jcircttmstance arise, ive immediately increase our deposit of bank of 
Englaud paper; the communication with London is now so imoMdialo 
j|nd rapid, that any very large, amoont of j|)ank of lijnglaod t)4por is 
found, by p2;perience, to be unnecessary ; certainly short of (he amofini 
which it would hftfe b^en thought prudent to hare kept thirty yearjy 
ago. Our depos^its fluctuate even more than the amount of our citculft* 
tion ; we had very few deposits iu 1816 and 1817, but for thel»$t 
.tweWe months the deposits have increased ; 1 think tl^e amount of our 
deposits bear about the proportion of one^third to the circulation^. 

In what way do you invest that part of your deposit which (s with the 
Xondon tianker ?-^We keep all our deposit and a vast proportion of our 
circulation in goTcrnipent security in LondoVi, in funded or unftto4ed 
property^ so that it may be convertible at an hour's notice: we also 
keep a deposit of a certain sum with our London banker, without ii^tef- 
est, as a compensation for doing oiir business. 

.' Do your Lonc|oo bankers allow you any interest upon the $ums above 
|h^ deposit ? — Yes ; our bankers allow u« three per pent ; but I believe 
^ome others give four per cent. 

Supposing the Bank Restriction Act removed, and then yonr coosti:/ 
^anks were subject t.p pay their notes in cash, on deniandi they jbeUig 
allowed to continue to issue one and two pound notes 4U at present, do 
you think there would be, in the part of the country with which you 
lire oonnected, such a decided preference for cash^ m compared with 
country bank paper, as to lead to a great demand for the conversion o) 

that paper into coin ? — -'I should think not ; and I should be vefy sorry 
ndeed, as it would be very inconvenient to us to c^rry on our basincas,^ 
if it were possible to change all the one and two pound notes iptq coju^ . 

ITou think tihat the parties would remain in general. yery weti sittisfiea 
with country bank paper as a circulating medium?— Y%8, providedtbe 
yalne is kept equal to the standard, I think they Vou,i<l ; having kh^wn 
the convenience of paper, they would not change It fur coin. In ihq 
latter end, of the year 1816 and beginning of 1817 we had a circulation 
of coin for some months : it cost us in that period near1y/one honored 
pounds to transmit the surplus quantity of coin to London, of wbich 
(our.fifths in value, at least, consisted of gold ; we could not get rid ot 
it in the country, our customers preferring our notes. ' 

Did you make any ol}j Action to deliver coin, to any person vkU 
brought the notes ?— -We wished t^iem to take coin, but they preferred 
notes, iMid we were obliged to transmit the Coin to London ; some who 
had hoarded guineas, brought them in, and requested as a favour thai 
we woi/ld give then) our notes for them. 

Were the guineas that were then in circulation, and which yon offered 
to give in exchange for your notes, perfectly new ones,, and such as 00 
donbt could attach to as to their being of full weight? — Many uf them 
were fulljiveig^t, some of .them were not. 

Wj|r^ tne g^i^reas such as you might have compelled the parly to take 
••» tii»l. tender ? — Many of thefn^ but not all. * . ' 
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'tN4 foil ^ml ^inj deOMtt^ IHr those th»t were of fufi nf^i Vr'iiot 
Hm^ImsC. IWfli^ •P^H ^^ l^l*^) ' bftfo^lfyHtb m^ t& toirii:Dearii^OO0' 
^ilM^as frem one *crf oar bank^f; on takhig them -to our Loo*dW 
Ibintfer', llfiBy r^^est^d as a favour, I vvovld not leave (h^iA'tliere ; ihcK 
IkkI lately sent so many to the bank of England thatthfej did not ltl%' 
lo tronblo them any. idore ; Jl>etide«9 -ile bnnk oiil j took those wWch 

irere q«ite yb// »f^/i^. ' j '"{ 

- Suppqsing .that jn«tead of country ban^s being subject to pay (tbef^ 
i^oiet; in'^casn, they were subject^ to pay their notes ootly in^ baitk'Of 
£ng1|iiiid aoies, the bank of England note alone being conrertible Uto 
cash at the will of the holder ; dd yon think there wonid be, for the pota ' 

4»o«es of Interoal circnlation In those pnrts of the condtry wittk which jfcjuo 
are connected, any demand for coin ? — In my opieion, the circniatieil of 
the country will not at all require coin, except s^ver for small. paymoftte^ 
I think gold coin would o^rtacinly not be reqatied, and I tihistntte that 
by .our experience in 1816, as before described. / • ;•> 

If ad you any soyi^reigns In the country lA Iglfi-?— Wehad tery feMr. ». 
Supposing that, a positife obligation were imposed upon the baul^f to 
rlJslime cash payments at the expiration of two years from the present 
period, and that subsequently to the resumption of cash payments by ;thf 
bank,'countryl)aiiks should be allowed to issue their notes in the si^mi| 
Wray th^t tlioy ftre allowed a( preeo«t, namely, one and two pound not^ 
convertible Into bank of England paper ; should you have any appr^^ 
heniion wTtK respect to the effect of such an obligation on the bjinlCy 
with Ti^erence to those banking establishinents With which you are eon- 
nA:Ud'?— I shohld not. -» 

^l 1^0. you cynsi.d^r jtha;t the amount of country bank paper in circnliAioii 
iiecessarily fluctuates with the ^<oouqt pi bank of England paper ^4^{ 
fhiok it does ;, i^ is e;Ltremely diffiouU to answer that qnostiqn cerrbcCly. 
iTave taken i^'gri^at deal pains upon it : I think in IS\§ it Will be fofo^ 
(hat the ^nl^ of England circulation wad higher or as high as it ever had 
been, and that«rpfe in my opiiftoo from 'the then discredit of country 
banks; we all at that time, instead of keeping fi. de|^99ito/ j^ni^of 
tlngiiflnd of one in twenty^ kept three or four in twenty^ .for th^' wh^ 
S^utitrywas in a state of agitation and alarm ;; wp heard .of. QpMujtirir 
'binks failing every day, and that threw the rest into disr^pujte ;^'.^^t 1^ 

' circulation of the country bank paper is in my judgment .J^overned in a 
l^at meagre by the fesnes of the bank'of England, in quiet and'' ordlr 
finry timei.' "''''• " '""'■' •* 

Do you think that if the. bank, were, in the course of twelve m9n^h% 
tji> biake a reduction iii th^ir issues to the extent of , three oulljoQa^lMJoif 
their present amount^ that after a given time,.that would, necessarily, kft^ 
to,a qorrpspijnding reduction in the amount of couotry ]^|in]|^.papei:?rr 
{.thiiikso. .'.'..]_ .,.,,/. .. . '.,,'\. t 

Js the circulation of Somerset confined to eountrf bank tif^ergem^ 
WUy''? — ^Almo^«nlirely• , : , -r-',' j> t-»* -. 

There are no bills of exchange drcolated'^?---^yery fnwiwcolnperiaon 
to* Lanceshire and Worcestershire; I. do a, good- deal, of ,bttstqe^ ><t 
Worcestershire, end take many bifls there of ten er St'teeii pi^unda, 
%trf ch \i^rform the office of clrcuJatirig medium; in Somersetshire the 
cIrculatfoA is alifno&t'etttir^ly ib cdsb ndtes. ' 
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coaDJ(7|/Bx^lMduig Bristol and Balii, ; v^re ihi^i^e in^ good ^t; of 1^^ 
wp^lttlfiii I tliink thfB county ^f.Spmei^et omy* hMmj^vA^dOfiOOl^ 
a jpfrppUtioii^ iQdepMd«iitly of (hofio |W4> pUfei. 

WImtamdoilt Imd. it •t thetfttie the eoiiotry imok p«|^T waft At tto 
Ugliatt amount, and what am,oiint when at the loi^est ? — ^I tbtnk;^ wka 
4Mfe In I»18 to about l»^(XiOi:\ tbe bighe&t at «ny one peridO^ for 
toeMy y^aht I riioald tbfaik wfi 320,000/. 

Is not country tank papdr pHsferlied id bank ol En]g^ilDd (uip^lti llie 
ceniity df S6mef8ei^--Yei9 fi> general, for obvibbBraa(s6ns; the fbi'geriies 
«f .the bank of Epglaiid hare been Sery gfeat for* the last few yebrs. 
. Doti^t you tVmk habit. occasiohs a pr^f^rence^^Yafr; morepai^i* 
CVlwiy If tub publtc know the parties aud their prdp^rty. 

Woiild uoipersoMs who hare b^a fn thehabtt of ftc'ti^^rig paper, 
continue to do so in preference to.cdlik, If-^ey^ wetis satisfied Of the 
•olfftaej bf «hb iBOantr^ banker ^-'^^rfainly, 1 am it^f that ot)iDldn. 

' ' ^ss not ih'e principle dh wbidhcoantrjrKauk paper has been issuec] jft 
' iMs cpdffti^ for sevieral years pa'st, in your opinion, Ted to ap^proffupect 
i rise'in tlie prices of commodities? — I shoulil think, from what I hsije 
ittaird and' seen of ihany ba^ks^ it most hafre bad t^at efrect, tor they 
fcirb beeh Very ittii^ri^vldently^maoaged; 'Aey ie^^tVeir ^^roperjty qa 
Tery If^ai^e^aate security, "and Ve Iiate seeh the .fiAfbrt'iinialte resuli m 
. iduiri Instancies. ';,.'.» ,,..[. , . - • -^ 

' IJoes hot an excess in the Usue of *pap6rCdrrpcy,,8upposj[^ 
exist, meaning always^ a currency inconvertible into'gdi^ or silrer com, 
UtA fai the ifery nature of tilings to ain aMdrpticte V^f tbat ex^i»s hi ihe 
piiten of cdnniodili^ ?— ^I thiUL It does. , ' ' 

1¥hen you sta^te that yo« cobceiire the'pafila^m of d<^tk^y HtMt 
j^pel- ih notes of the blink of £A^«dk WllllA^ peH^^Hjr itettsfa'a^fy^ 
krtf yo« at all acquainted wUh the tfMtifiMr tte't¥satf>^i(lA ^f 'ASk 'ptij-^ 
SMfita, conmonly calked Mr* Rieaiido^s r^-Oei'lMjlfyl^A^^^ ' ■ -[ 

With r^(br6nce tfe the payinent /of co'Mhlry paper/ In ^'^^^ 
Imk of Dnglatid, al6dV>t'ike ^sni^bltion'^f'j^av^ 
fM thhik thisplftn WiU^afford a tacilhy bbt^' to coivhtri' bankers and ^ 
Ore baittk 6f England ?— I think Aat it would. 

. ^ ^hiit^are the i^con?/eiiieqcepi,wliich you ppn^idef'^o^uld arrive, from ibi§ 
iftaiige in the mode of paying the notes of the bank of Engl jgid 1-4-1 fun 
9et aware of any inconvenience whicli can' ans^;, I. thijDHIjt would be 
^ttendfeU with my Considerable ^onvenie'ncfe to 'pay ihe larger svipfi ii| 

. »tilll6V5 it a^pi^ars'to mfe to be a* Wry great improTei^^^^^ 
Tb|tilated'pa^er ciirrency 5' and ft' liis' always iii'uck line, tliat ,irAe 
IBsimlptioti of cash pa^meiits t)^ 'thb'b^ini,liie abbVfe would be i)^ far 

. the bes^ plan leirer heard of; I think it would da away agr&t part 
4tf ftkatrwMch miinjr d)^ad/a ^at atid l^e^^af ^^aM iW^^ViiVe^^^ 
after a year or two, seeing how the plan ansWi^t-^^'tlife'dr^uiaiiortt'i>T 
eehl night be iei^larc/d, if fdunddec^^Vf. 
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4UP. fl#ff *; t1|«i »i9|pwt flCt, ^wf, datgff tial fpitf im9 mat 4HMlbfifa'tC> ilii 
wJipi^^i^f <m>aaiii,n ...'..•>•>'....'».* . ■/■ ' ; v' 

eestol-sbire, and other parts^ are supp>iod frf»»«i)r woBk% attd'.4be<pt]r4 
mentf a):e mudfi in;biUs o{ etcliai^eii|id:€atli<n»le% and tte^ainovMl^of • 
CjMjrcencjr. wjbicji, 'P#s§Q4 thr^ug^ 0ur .bajidaUiol oovrs^vpfy. tapMaci 
abl^ ;^.9ux f^i^ttaj^qe^ to totidpi) liffestyjean w«r^ DpWaWis of I'SAfiOiKOOQL 
Are jour one pound iioteS' payable iriv Lobdppn.f ^-<^¥es ; (W€ bahe Ibnid 

^bl^ la^j[f9Ddo.'n^ (ip^tw4^«lajidin|^ the l^aoktorsiaottv county^ Urith.a.ifieviil 
to faclijtat^ their ba6iiii3»%.vliave for the Iftat. seteo years ixed a^sama 
dentricai'ppibt' 'where, oo a certain day, they meet to ezchatige thair 
]yote&, .vpian.|;heprmcif>le of tt)e eleariilg<hoiiaa ia L«»ndoo,' by which 
Q&eaos ,tbie circulation la economised: ihik mode olexehaDgetts alio 
adopted ip Bristol. . , . . ' ,. . . , ,. . 

. Hiue ,yo^ a,my suggestion, to .offer to thak-Caoimittae tb gUe:gila a ii i i . 
i^carity to fbs ciMrfE^pliation 0f country, bank paf)er ir^if ai^'tifag^ ahmiiil 
be ^ohe;, of which I hare many'doubts, in my opinion nc( wJt^n^B^sm 
|Mri)|^a^:assii«i|atiag:litiem:tothebaiifealS^ loi^dtbga yfO' 

poi^tioDof their: papital 'to Uiie geverfiQt€»t^ MtMitBtiaktB Interest, /T&e 
mode which has been ^suggested of making them lodge security m sdttA 
jgropoirtiM .to the. amoupt of aelr etrcatiilton^ apfieairsrta me liablei'to 
many objection^, aanaft^Hig is more aiK^rtain than tlia ihriountof cSr« 
Ca!a1(ionj.; ,it Taries at ^i^e^tpMtods; oC tlie yeHv, and frequent^ m 
sudclen demf^a^ is laadei'fojr il<: in^oile day, n^ithih amonth from tint 
periofl^ irenastted at one of oar baaka, ota a lai^ £Eiir daj, mear iOlOOO/. 
ih'Casb .|^(^a9) njearlytbe^whole f6f iinlhioh utere.givennn'toxciiHige.for 
ottier country bank and bank of England notes* 
.. Slh|]|ul(tyo|i s«e any !ol^«fi|k)n to a; fkfftk^rlMsimHatidn. to Ckaliank^^ 
£ngla^{jVby aljowing.ft laumbjer -of {MMrtkiars ^zoeedtng siit tiytle.aasiiL 
dgted.ia co^ntjry banb» ?^ lUtikit wiftildliaiiijvhriaitfs toitbd*eiistil|( 
eVtafalishments* i 

^ ^jfk w]M^t;i9q4«'9.oBld!H)boiBJorioat2--^Bylea«eiHng'«HebaBi^^ 
establislied country ^ba^JMU ,: ». i 'n y*, k^ .^ . .; .^,^ v-^ .. 

^,)^QiiMiit.biBiKlM^:io.^t|iMpif|»-tliair:^ 

^TQ.b^en d^iqribed^^^rokbaHy itnwoaid t .4iir%;wkifafelkat^ ^alftted#bt» 
nearly fiity years, might have its circulation diminkfaedti:^ a'cam^angf 
ifftt/ng^ uy^in{>ppopitton.40 it4 tet I thiak'bmfneasfdooa Iiyiii«tti9pihiy. 
F#«ild;,Pp|.^ jtr^fts^^t^; so. miicktt^'tllaaatbfaoCloikj^ iidivldimlaMit 
is when done by a few persons. ,. I : •"// 

mll^ci^ ^J.^^> P^iiQ^n^ that >pflqr4o>^«f f«strkttiiii oii«lfih^<ftt]rmefl44 in 
l^*^5 M¥ 'fffy ]Q/«|Sji4ftirtte.pw;pMieim>f tliBg«fW.adi»{jiii»tMs lUnwHyv 
circulated in distant parts of the country and out of LQiidelE)*4-4[iie«rr 
VM4^4i4,c|r<HiJM€:ma^liiore:Cbfti»fU / *^ 

, f§ }t;not tiivei^ «iipafl the. wb#la$ ^lokir wcMad t»pinoD,'ftll«liamliifc 
fve^jt ,9l jtiMa r^fimpliOQ of aih^^iirieHlSy aodt<Sl>aaA»trjiteakvpa|iiA 
%i^jS.:iP<>ff^.^l^'ibi< ^^^^^toi^nl^ ,^f: Bnglliid tirtites»o|il^^iii^fasht frfiEi^ 
tt#i^)W0fil4 bq ip:itlHii:tlle distri<{t ^ogi^Uy . ktKtiti^i4o yodrsetf, ^only^* 
iefty ima)l circJ9lAtloai^|jgoljiiootfi»ft4^ Ikktk'v^iy lil(le:gdldtco|B /#pald 
fee required. 
|IW.)^i|:«Mte'«i« gol«n4«t^hn4le of ike^^moint'of c^vtry Mfek 
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drenlMiofty-froto (lit ieiferiiMCP vm kave bttd of a>arl!eiiltr dwti^t ?-^* 
Ym ; I have fornted an MtimaM of Ui€ whpla kiil|dimi, takisg 9ohienet 
at mj iNWis, and I tfcifili: H amoontt to foiaewliere balwecn fifteen and 
Hrtstj mlHfoiis at the preiant time. - 

Have jroa obitrved, in practice, that art tocrease of flie isiraev of'iKe 
banks with wbicb yon are connected, has followed n rise of prices ^ 
pracnded It ?— I think it bas followed It ; I apply tbb answer to onr 
MMi iwnks, bnt not to (be general issoe of paper. 

Dp jron think, after the rnsompClon of cash payments by the iiank of 
Boglaad, that the country Imnks could safely keep np their drcalatlon to' 
its present amonnt ?— *I should think not qntte to the present amoant^ 
bnt nearly so. > 

What do yon think wonld be the effect of a rednction' of cenntry* 
drcnUtion, not accompanied by an increase of bank of England dir-' / 
enlatlon ?«»lt certainly would be attended with distress to tminy hidl-'' 
lidsmla ; bat I sat no way ayself of haTfng the chrcnkLtion kept at pir, 
nalassthe preseait amount ot both bank of England and country paper 
Ip lessened. 

What do yon conceive was the amonnt of theoeuatry bank cirlrafatfMtf 
of England) at the period when It was the lowest, In 1816 ?— Befow^enf 
aOiliona. i 

Have yoa any feaaoa to believe that f hAlsMes of yoarowtvYmifk bavd 
sea risen and IslieQ nearlyiat sh* eane time, and in the seme proporttom^ 
as the general pnpvr«}rcolation of eoantfy banks ?-^it certainly has liaen' 
and laiten ^ery mnch, llhe*that of mother lianks in good credit. 
. What haajraen the cause of the general rise of prices ^*-^F thiaW fkt^ 
#ier isanoiof .paper xlreolation has been 6ne eaose^ and pfolkaBfy the 
weight of taxation another. - ^ , t: , ■..^* 

Do you think the general rise of prfeeS) sinee' the year 1793,^riAter 
than might be aocoooted for Arom the effect ef increased tazatlbli >^1 
Ifihink thcTise has frequently been Jiigher than -can be aecdnnted MW 
Increased taxation alone. * > 

9itffas ^at liee been peMMmeot, so as to affect <he gen4sr4l aVersge b^ a 
number of years ?-— It certainly has not been permanent. "" * 

Hare yon not ebserred country bank 'paper, when ft bas beeil oter 
iMuedfniarany.lmprndentnianaienent, vcanrn very quiibkly upon tbef 
isahceft^— -Generally apeaking, it^-is so ;^ bat-soate of it I think Is abaerbM 
by.the rise of prices. ^ '*' 

, in .nUnding towthe greatly incmisediasMtlon trf the Gontttrv,'.do yon- 
eiMMider^ff jMt, HwttJ^dckesoCtbe country have inetea^ed likewis^?-^^ 
Very much. ^ ' ' :* / . t 

. -Ihs yenoot think^it Is a natural consequence nf a"grfiat1ntves(sr6f the 
Dciwa^oC the oonntry, that the prices "ef wmmedlfles SMI Increa^ llkei 
wjse?*«-CeEtahriy.: • ' *'♦ ' •.-.'• •■•i.; 

Do yon conceivetbat the gen^rhliHse in the priee of eo^ti- aiidcemmo^' 
dittesfito^tliis.ooniitry genemUy, has be^n materially out cf proportion irilh 
tlmincreasediricheeof' thetcoafatry ?— Ithlnkit hasfsometimie^ l^eeil^ur 
etrpBopo rtie n \ and I att^ihote the cause, as before statetty'to'iAu^ofet^ 
issue iof paper ; notwHbstandlngp* It Is ihy >opinieef the afore psiji^' Wi^ 
ran. keep \n circuhUloo,'' always havlag ttie standard valtte to vi«iW,'flAtf 
better. ^ •: *- "^ 

^ •^ yon consider k mateiially oaft of piN!>fi^^ 
of the country ? — Not ^ittj materially at this time< 
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iK HUJXSON GURNEY^ Biqdtei / * 

. ""f A Member of the Hbiise; Examined. 

4 V^JTH wh«t country buikt are you connoted ?^-^I am^a.ptrtner in 
'liie Nocifitih bank. ' , » , i . 

Is ihat the only country bank wiib which you are connected ?-^AU ihe 
Other partners in the Norwich jbank %re partners in rarioua birandi 
banks, whose funds are chiefly employed tlirough us. 
, Have, you a igreneral kna«rledge of the state of circulati6n in the 
county of Norfolk? — I conceive I have. 

. Has the circulation of the bank with which yoiu are connected flociua* 
ted very much at ' different period^ of time ?-*-«I am not aware of anjr 
jaudden or remarksdble. variations. • 

At what period, within the last six years* do you consider it to hav«. 
-t^^n at the highesl^ and at what period at tbe lowest T^-^U is exiremely 
difficult for me to state with any precision what the amount of the ^ir^ 
culation of the Norwich bank really was at any given period, because 
j^hoiigh I can state what amount of notes Were otiUtanding on the note 
ledgers, I can never e^uieUy say what proportion of them might have 
been lying either in our own chests uncancelled, or with our bankers m 
liondon, ptudy but not retumcMiaQ.us. Subject to this degree of uncer^^ 
Uinty, it woufd appear that the year IBh^ was that in which we kad t)itt 
lllte^t) and 1816 that in which we had the smallest aommt.GM^t , 

What determines the fluctuations in your opmioo, in the amount of 
^^nlry bank paper ?*— The price at which the staple commodity «f each 
^Itrtet i^ selling; for exam pie^ 1 consider that our circulation i¥oold 
increlkBe with a high price of corn, and would decreaae with a low price 
0^ cprtt ; ccM'n being the staple of Norfolk. . 

. To irtiat extent do you consider thpse prices are themselvea influx 
0iie€kd, hy the amount of country bank paper in circulation, or (he 
amount of bank of England paper ? — I certainly cqnsider them to be 
, ifiQuencfdv.^y; two fluctnating quantities, nam^y> the qiuantity of the 
commodity iqj be^ sold^ and the quantity of that whidi passes* for mtmey 
lo. b«y it with. 

£>o Sot yeu think the amount of country bank paper is influenced by 
ti|e ainouDit 0f bank of England paper in circulation ?«-Througli the 
me<)ium of prices only. V- 

Supposing an isi(ue of bank of England . paper to take phce, m\ 
through; the medium |0f the discount of good bills, but in jeonsequence 
of advances made by the bank to the government, do not you; think the 
juices ot articles would be aflected by an. issue of bank of England papee 
on accoubt of such advances to government, as the bank notes wouM 
not be returnable to the bank in exchange for coin?— Ldo^ ' > 

Do. yon think the facilities of issuing country bank paper^ wonid 
be increased by that issuci of bank of England pt^perf — I imagine oi:^^ 
banker ever did or can issue any paper whatsoever^ but for solnethiii^ 
of a greater, or at least equal amount, previously lodged with him ^ tbi» 
country banker never refuses any amount of his own notes to the person 
wjio l|as the money in his hands, therefore his limit is merely theda^> 
mand for his notes, for the transfer of goods on sale within this distcictit 

^9 y^ ni^>^. t^^ th^ ttliQunt of the paper cwGulatictii n|U|t' always 
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be necessarilj limited by the natural demaDds of commerce ! — ^I do, fo^ 
this reason, no man kei^pscovintvy'iioteB t>yfHitil' If a banker improvi* 
dently issues upoqlof^^ or in aoy oth^r,jmy9iH>^4.wbich are not wanted 
for the transactions of immediate transfer' in his neighbourhood, ,^ejr 
oome directly to him^ or tty his banker in Ldf^n^ lEo be paid.' ^1 Wieap^ 
for example, if piy bank were to issue on loan, to whomsoeyer' ^ould 
msk f(Mr them, 100,6(W. in our notes to- rnorroW, I greatly d6dbt 'if, bv 
lo morreir week, we should thereby have an additional note' iii circt^ 
ation. ' . I . . i 

Vou think that the issue is controlled in- this' way, that the party who 
holds your note has the power of conrerting it into soikiethihg wbicA 
iMebnfies more yalaable dn account of the iitiprovideni issue ; that he 
lutt the power of cony^rting ti into bank of England 'pa{)ert~^ITe has 
the power of coming immediately on the issuing banker to pay it in 
htPk "of England noitSy or to place it to account. > ' ^ 

You think the natural and 'efiiclent check upon lUd issues of cjDui^trV 
blmk paper is its eonyettibility fnto ba^k of Bnglatid jpaper ai tKef^in 
Of^beholdert— <>Gertainty|Bo. / . , • -^ 

fiktf^pbstng a positive obligation were imposed on the bank^t6 resi^lne 
eash payments at the ^irpiratiea of twoyeai^s from the pri^sent date, sha 
that subsequently to the resunmtion 6(cAih payments the banko^fltig^- 
kndtohonkl be allowed to continue the w^ucof one and t^o tK)qn.d hot^. 
afid that coomry banks shouti-oe alsoalfowed to continue the issue ci 
one and two poond notes not Convettibte into coin, but cohVefrtibYe ffi(o 




banking establishment with Which you are connected'T^^Wha't we 
MieetVe, tka« we must pay i it would be perfectly indifferent to' trS, as 
Norwich bankers, what were made t^ circulating mediuih of the coi^^l 
try ; but I belieye that in such case there would be a' probability pf our 
odeasionally making considerable drains on the bank of ^dfgland ft'i^ 
gold, even though our customers should hate no right to cat! upon tVs 
for it, in the first instance ; our calls for gold have always been ui cofi- 
ae<|ue6ce of great alarm', and a greats desire ambng persons to h^rd 
guineas. We never have issued any one pound notes at Norwich at ^tif 
period whatever ; out* lowest ndtes have been five pounds. > * 

Of what is the dirculation of :Nx)r#icfh, and the county of Norfotk, 
generally composed ?-:-NGne of th« principal Norwich banks have '4veY 
itatied any notes lower than' five pounds ; consequently (he circulatibn <^f 
Norwich, and the district immediately around it,' is of the five pound and 
len pound of the 'bankers, and one pound noteVof the bank of England 'f 
k«t the blinkers in the other townii o^ Norfolk have issued one' pound 
notes of thbir owd, and therefoi'e I imagibe'that in their district^ tU^ 
circulation alinost entirely consists of th6 notes of the coyntr^ Ipankers;. '' 
-Does 'the Bank of Eh^land, by the one and two pouiid i^otfes, sdbpiv 
the eiroulatipn in Norwich, for the purpose of disdhargiiig smair^bt^ 
•ftd retail trade.?— It does. ' ." . ' ' ^ ' 

• Do you think that in the event of the resumption of cas)i payments, 
there would be any marked preference shown fdr coin, as tjompared^ with' 
bank of -England or country bank paper, or that the itibabitjiuts' of 
those districts wi*h which you are concerned would he satisfied* with 'a 
,t>aper ccrculatfon, to which they* have been habituated mnce'tfie Imik 



but I am inclined. to (hink that there would be a consid^ii;i||;»Jie ,{^^fjS^^ 
emtmios Qolndo bankiO^ £fl^l»l>d i^!dr>^4|^ol?^jr tf^ ^o\^\Ty }fififik 
paper; {jnaJoe-ttbt distiiiQU0n,:be^iV»e ^f «tfa^ 
kifv^kf(haMk^,Eug\miimii^9imms^^ 

Bo yiomthmk a j|iH»ferv€»i;e woiild ji^stiowA QP ft^j .Qtb^gro\iAd4^]^ 
Miai d» laoiMi mum rb« » a&smtif AffidivM* kfihi; mp9P^4 MBS^ % v 
1pdl%Qi7, whksh'theibankjiiH^ wQUld:potf?^-^ 
f'Goyio8i«6tt«t^ ihniiaf the de^Pd^ii^iiofluQiiQetofifdMia X<^%niV^f^ 

Have ypu any experience of thee&Qjt^of ^.d^ip^dfcir g^4|t itJ^ 
'period tharihelaiit miieiOf .•@dld.o«»j«i^geib]i$^Js:4)laQ^?^^ 
«avereigfiin ieiMubttion^/aiid ^hfivefocQ.1 4)jpi|i.4ftF pjf$iv^g Xo^t^; I bie^i«^Ti^ 
^aom^ /^eryiew iirdiie iseiit domi tct^Kir inwfc {a« iiqpuSMHJtt^iMipi*.^^ y^YT > 

Waa 4ihefe any other f^ldiomnHiltjsirfliitolli^n m Jit9f^^ 9t ij^at-^ime^f 
^uineNii .^ jAte iy«arssi«hafetfieiftf'4iee«i 49 '«ii»ttlitti€^ ; >Mt ^m^d^the 
-iecdiBf of^losing % light iguineaa»/I i^dieviejomeitof^qdii.of.gpi^^eajBi w#b^ 
4nrouflit to ounbankybutAo QDgieai>«imou«t. 

Supposing, in ordar io ena^e jihejn $o r^uvfn^ i^f^jp^vm^n ^ 
hMk were .to imakeafuHlier xeductio* in )t}mr i$mf»s M> c(b0 <^$ta|t i^f 
C^morithveefiiillions in iibe course/of eight or inipe m^iU^hf^^v^t^yf^ 
think would (te the effect of suidi reduction, with reference to the ig^fff- 
est of*ihe bank iicltV«"lttch o^ou are c^l7iK««cied^ ai^ . tb^ ^laii^uf/ftcj^uriag. 
««iid'«etiiinevcialciot8f>ests lisi that pan of ihe Qoi«utry gen^F^lly ?-nJ .4o 
^notusoiteeive tthiat it jwonld makeafty iip^ific pt««»urt»(Upon t,^e:bf^^ 
'^ith^^hidh i mi comtec^d ; M I >do ^n^d^r: 4b$kt 4^i^a^ld £^^,'.#1^- 
tremely detrimental to the country- ...'.> t - . 

iHaveithe goodnessBtO w^laio>ia>wh»t w^ arpj».^5?»8fW^it -w^W Ppe* 
-rate 'pr^ittdicWly to the^6tintiorMlii«Wi4flrJ^ *^^ftBy»»*«PW.t f<!^- 
tent'Whith^nibegkven tonhej»moufrt of .^ftnlfiTibiiiri^^.jP^liW 
tialltog»itf Great*HtaiaMtifAv«fai»d-iwen.tiy ^iUiqns:; itfcp pc.^%^A^9^uht 
'ttf btf nk-df fil^tend natea is,! feeUeiiWijfiif etftp4^t|V||«^af |4U1<»I«^5^ 
Hue 'to4ie x^Uecstedtfroia ^the«ub>^t.ui Sfly:tii«e«r0)imj9»^,i»yi^ J%||^^^ 
-^rt. {tJt^«rilh«:4iaiik«a8tidieUda,Jtt«&r^ 

from the circulation, is thaannihlktio^ri^f «Oi»i«»b mt\9mm.i^im>mir* 
YN0w#kii4iu^'ia]9kT«^tte lo<bei:4wlleati9<i>wHb:^<i^(ai4pbt^ ^ §f>pMi^ 
'<^<lt1la^J)ation lQ<soppi3^t,i wHh:»iobi&w <»m^a^fAf W9ii^<iimim^iVi^'' 
viehtti ^MMimer^ ofabetivalro^ itilo€»^pfi^rit^<meai^il(it.^^^ 
-thftt itean betcafrri«d'Oii withfa«^J^bfcls4WP^»ntlpfc#«feen6y Jb^ft^i^^ 
• 'agfe^egate^ 'o^'^^t :the,BXtsMngijanwMlHrf»f «^te^3 . 

*de>, 0DWl^>iWithitobext«MneiperiU:be j»iuflb:r^dw«jB(j. . . 

'fl>oydu*think5^6.ajmoant/of4be'irewwi0t^'jbja:!^^ 
<Dnheet^ ^itb, asnd musti]eteriMtie>|^ 9k$n/wr)t,^il^arnk p^peiT/Wh^h 
.oi^tto>beiitt circulaitiotolr-4^I.<^0Hsid#r ibe »ftW!W|t, :i>f ;F^.¥»We,.^.|)e 
collected must necessarily increase ii^-^m^iiBilMw9^$ifi^ith^h^^^ 
iim iii«Fea8eif/pri«es^«iQme: inrjm»f^. of;CP^»!^y 4%i»f;«pttrsMfH|W*<?- 

'Ill (gtOjiOi^ revenue ooliecl*d,iineto4iflgAe ;^i|,tW* f^W^^^^ 
inaiions,'ai*d the;fei«i oCiE»glft«d paper, ,*t:rtw^t -liwj was xmmM^' 
ilions»as from the iBui^wwet it ^f^ekm Xh^iti^^ 
^flfty^thr^e 4ttiUioiis> mb^y do y«iH(io|0r :thu,t:Aiiy rednpti/m W^w^t^jwnty- 
'fiV€ -rtltttiofts it /itapomhle, iwiibout .gw»l >«njl?fEriist«|«nt WirfffWa 
i^^Wpect'that*tKire/iiMis4| aiiinetho*r#i5r*A^r^^bM^5Bjlm» l(^m^.1*>W 
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lit tbkt tidie nfldflt/ft^Bwering in6r«drl«MfiieWme purpMe «• teiik^of 
England notes. - ' 

' On V9\kv gi\>und do you caloulote the f^resent amount ot tuMiotry 
bank paper, not to exceed twebty-five niilli6n«'?-^From the circolatic»i 
of tbe bank in fi4iich I am a partner, from the returns of the other banka 
Connected with it, and from the best inforination which I am <abie tdob^ 
tain^ofthe circulation of other Norfolk bankers, i beliere that there i»Bot 
a greater amount circulating ip Norfolk than, six hundred and fiftjr 
thousand pounds, taking them altogether ; but I think. I should be quite 
tefe in statin jr it under 700,00U/l 

Whjr do you infer, because 700,000 is sufficient for the: circulation of 

. the county of Norfolk, that the circulation of * the rest of England doiea 

tiot exceed twfenty-four miUions? — Simply as calculatingTery roughly > 

from the comparative extent of the county of Norfolk, and the probable 

comparative extent of its jlraffickinga with those of other counties. 

Do the Norwich bankever make any advances t>n discount, at a Jess 
rate than five per cent ?««-^Oor discounts in the county ai^ so exceed- 
ingly small, as hardly to amount to> any: thing ;. our busineaii 
is' receiving what may be called the surplus capital of tb^ county of 
Norfoll^j deposited with us^ chieiy in small i^ms, on running aopoonts ; 
almost all which we employ in London, rn the discount of commercial 
hifk. 

* Do you make advances i«t-*lPe'«ountry, in any other way but dis- 
"count? — It i« not our system ever to make permanent advances; 
•To a person ordiBwrity in the .habit of keeping money in our hands, ajod 
"desiring an advance for a limited time^ we gerterally afford the accom- 
modation. 

You were understood to say that you consider the increase or diminution 
of the issue of your bank todepend principally upon the priceof thesta- 
' l^ecoraniodityof thecOonty,namely, coriit — 1 should think that it did. 
Would you think it safe, in case of resumption of cash payments.by 
' thei>ank, to keep up the circulation of the country bank notes to the 
liame amount that they now are l*-The amount 6f oar cilculation, as 
tM>mpared to our deposit,' is so smalU that it would not at all enter into 
' our calculation either the one way or the other. ', 

' ' Supposing thereduction of three millions of bank of England paper, 
~ "iiocompanied with a sknultaneous reduction in country bank paper to a 
iike amount, ikmktng in the whole a reduction in the paper currejicy of 
six millions, supposing that to bring down the market plnce of gold, at or 
^Irelbw the mint price^ and gold to be coined at the mint to the amount of 
six millions, would not such an operation restore the currency of the 
country to the same aggregate amount at which it might have ftood pre- 
vious to such reduction of paper t— Of course, if six millions of paper 
were withdrawn, and six millions of gold were put. in the j^lace of it, the 
tioniinal amount must be the same^ 

Would not such an operation remove the objection which you feel to 
' ^reduction of the paper currency of the country ?— «>If yourean^i^ewith 
' '^ne hand^ and fill with the other, of couilse, the aggregate remaining the 
iiiiime, thefi^ardfthat a^regate^ being made lessi ceases. ^ , ^ 

* '■' Have yon known any great and sudden demand for guineas ?-7-In.the 
ytekfs 179Siknd IT^T, certoinly. X think, as far as my recollection 
' ^rves, that *in both those yeirs our house^ paidaway about I50,0p0 



fUiDOM in jesitlMii a week^. no^ pne of them iQteQded. to.b^pii(.inta 
innnediale circulajtioQt 1 .^^pncei^e that if any, conaiderabte.. ruffle. ^i<l 
lake place in the cQtMnty of Norfolk* and the, adjacent countie^^ .we 
^ afiaif Id hardly require le«s than 500>000/. at any time^ very suddenly. 

HaaaAy treasure suggested itself to you likely to prevent the incoii- 
Tenience of those, sudden runs? — AU the balances in our hands ^re pay- 
able on demand $ I therefore see no other means than immediately pay- 
ing that which is demanded. ^ 

Does the inconvenience you have stated apply exclusively to a state 
pf cash payments ? — Certainly not. 

Has anything of the kind ha^ppened since the restriction on the 
bank ?— With regard to the Norwich bank, bo ; with regard to most of 
the other banks connected with it^ yes. 

Was the payment made in eonse^nence of the run in gold» or in bank 
notes?«o-In hank noteiy of course.' •. • 

Did the public appear to be perfectly satisfied with, that payment 1^ 
The public has appeared to b^ periectly satisfied withithat payment p^ 
late years; nothing cpujid exceed the difficulty we had in making theip 
take Iwnk notes imoiediately after 1797. / V . , 

If the public had been dissatisfied with ^anHk, notes^^could tl^ey have 
got any t^ing e^fie ? — Certainly no(. 



Mercutiij 24"* die MatiUy 1819. - 

The Right Honourable ROBERT PEEL, in the'chair^ 



THOMAS SMITH, Esq. 
Called in : and Examined. 
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Hkvw the geodnesa lo^ stfeite ta.tbaGooifDitlee, whether yai^ 
are engaged iit any liae of busiAess ?— *-My occupatioa is that of • 
an accountant : I have be^n engaged in mercantile husinesa for 
the greatest part of my life i I conducted for many jeara, tb? 
inercfintile part of the businesa of a reapectal^le house m the city 
in'the South American trade, for many years I whb ^itgaged iii^a 
ibank in Scotland.. . ,> 

Supposing that the bank were compelled to vesume caah p^aj^ 
ments at the expiration of two years from the present perioKl^ 
and that it was understood, that obligation was intended to be 
imperative ; state to the Committee what, in your opinion, would 
be tile effect of such a measure upon eommerciaf and manufacr 
tiirtng interests, of the country ? — V have no doubt, the measure 
would have a very bad eS^ttr. upon the country ; as long as the 
gold coins remain iasaad ^t the present ratea of the mint, I con- 
ceive it perfectly impossible for the bank to resume cash pfiyr 
ments. \ - 

State why you think it tnlpossible, and what you conceive the 
effeai would oe, of an attempt to resotore tbetn N*-;! eonceive it 
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MM<M|ife|fe; ttfetM^i^ tli«r minf prkf& ^f gM mUmcwum^m 
hwif tfatt the tyfttfe df (Mid m (ke f&e^igtk m»1m»y » mnf 
6A€f ittittt o^fitf rd|>6. llid pAt o( exc&An^ wkfr Fftfni^^ %elbre 
the yeBT f7S$;i^aeJ alWdyfif Qhddmood torbeSl HviM, af tbfft 
tipoe a mark or fqtd ^as coinred itk PtMee into 9& hni9 d\fmtt a 
mUili Qf gol^ is 8 ounces, tlie dil^feride hetwe€n the Brtglf^h and 
Freticli weight is as one to 65; ibe loiiis dW passed in France, . 
a^pordiagtotjie Hioney of accomnt of the country, forS^livres 
at that period ; tb^ French government ordered S^ loais 
A^eta to te ooinad out of tlie sanne quantity of gold that SO 
^me befiire tiie pansequ^nee ot that pperatipn. I beg leave 
to state, in the former case^ tfie lotiia d'or brought over to 
^bfs< tountfy, ndieD only )W were »«ui0d out of tbe amrk, was 
vfdfih SOs.dd. in Enelisb money ;^ Ibe Ei^gKsk giiiiea-aamed 
to FHtHsB^ iHMtiftlaiidvd S| IWrea 19 ^ums} wlUmr ibe fttecratian^ 
th* Ibtris d^Ot btH^iight wat (o thk tomnUj ral^ eommaiidkd 
1t9f^9e. Wf9i.id. but to Bnflisb guinea carrtod to Ftame^ 

E;88ed for 26 livres 6 sous^ consequently if Wtta an' ad^atftaf c^ to 
f^ th^ English gdnea to Fratic^, ^i Ibng iii the par ^f ex- 
change did not arise abore S5} ; flfnd therefore \f the bank wer« 
obliged to gi^e guineas f or Jb w naies, and tho%e guineas were 
still issued at tbe ra«eor3f. 17$. IQf^. per oz. they could not 
remain in tbe country ; and the strongest proof oftbat is tbe 
case of tbe sovereii^fld within fhe last tif^ yeaM^ I believe nearlj 
six millions were eoiaed and issued, and not onf pf those is tot 
be found in circulation in (his country. J 

Do yoa think it wodtd be p6B8ttde for the bank of England to 
reduce tbe market pr itie df |;0ld to thh tAnt price, by the reduce 
tion in tbe amount of tbeir notes ?-^I cannot possiblj see any 
oonnection between the amount of bank notes in circiilation^-and 
llMft pfite ofgold^ 1 know that it bas been asserted «epeatedly, 
hvAr &b ^rawW it ha6 ever been giv^n : I beg leave to refer tbe 
t^rtMllfaBi^ to Mr. ltosa*«apeecbes in 1810^ where he givea tables 
to «hO# th« eontfu^y : I big to presdal to the Coimnitlee a table 
tHhrtiW tp in ISIO^ whieh I attaobed to a letter I took tbe JifaeHy 
^aftddm^ittg tfdi tbe Bari of Liverpool -upon tbe subject ; by that 
teble, it appears that in January J814, the i^mountof BaidE b( 
Bftgliind nt>ns» in eirtulfatton wa» SS^.OOW.^ at thai time the 
l^ite of gold in bullion wae 5/. Bs. ; of doubloons, 5L 10$. the 
tt^baMre with ¥nkim being only 21 francs SO cents ; after the 
Ijpttftice tMt ^utnmer^ the d«m»nd «Mr gold to tbeeMtineiit ceased, 
aMd it Mlrai)idly, autil Saoaaparte'a ratarafram Elba in Manrb 
1816^ Wb(4^ it imaiediately rose tf> SL 7^. and 61. 6^% ^ after bk 
t»tiBrthto# the pride fell agbin^ aad in December 18i5 tlie|Nriee^ 
offold was 4i. SK ; the namber of baidc aotas ia «iroiilatfQii waa 
Wflbia 100.00M. ^ifthalwbkh it was in Jaaaav:y 1814, when th^ 
price of gold was 5/. 8*. 
* fTbe Paper wae delivered Sn, md i*«d ] 

Df» yaa liot lUnk tbM in cal$<dating the eflbct iMikli the 



IMWnmt of bank tif Bnglaad maitB.nmy have upon thfijprioaaf 
gqliy you.omgbt to take inta tke acooiinty firtt^ tbe praoortkiti 
ii4ii^k tkase bank of England noleft bear to IhAintevnai dtnand 
frr them, pq ae^aat of the commereial.tranaactkifl&ancb interaal . 
tiaffick oC the coiuitry; ^md 8eo9adl;^ tke aiiooat of caunlvv . 
bank paper m eicculation at the saoiB time } — If that was dona,! ^ 
aaa ^e no cyiterifm or an^^ poasiUa node ofstating^ whether the 
high price pf gold was owk^ tp tke great iasaeof baiik notee^ pr 
|o anj other civciunstapee. 

Can. an inference be drawn^ froin the paf»er that yon preaentedi 
tkat tke amount of bank notes in circulation does not affect ^tha, , 
price of gold, unless the price of country paper is taken into, tfia 
account?— ^My opinion is so contrary to that statement, and the 
arguments I hate used ia two worka, which I beg leave te are* 
seat to the Cotnmiltee, upon it, that I cannot bring myseu to 
pansidev';^ that the aumber of bank notes in circnkitioa cau' pos* 
aikly have any effect upon the price of gold, except if there ware 
a greater issue it would lower the price of gold instead of raising 
it ; and as a further pcoof^ that the market price of geld bulKoa 
faeip^ above the mint price, is no new occurrence, nor owing te 
tl|e inftu«^fie of bank npt«sl.beg leave to refer the Coromiliee 
lo a small (iaflinhlet, which I give In, being a declaration on the 
subject by a Thpmas Yeald, goldsmith, in 1643, above fiO years 
before bank notes were kn6wn. 

Year opinion is, that a reduction in the amount of bank ef 
Pngland notes would not only produce great embarrassment and 
(Stress, but that it would have ho effect whatever upon ittie price 
pf gold ?-r-Most assuredly. 

To whatever extent that reduction was carried ?-«*I rather 
think it would raise the price of gold, instead of lowering it. 

Wliat effect do.you think that would have upon the exchange? 
-r-*The effect upon the exchange must be very remote { an over 
issiie of bank notes, if such a thing is possible, according to: the 
mode in which they are issued, always increase the trade of the 
poontryj b^ause it gives confidence to the manufiictnrer. to work, 
and it gives confidence to the foreign merchant tp export goods; 
tlie consequepce of which would be to make the exchan|fe in 
favour of the country, and bring gold into it, instead of taking it 
qotofitl 

In yourepinion, would not one of tke inconveniences of a re<« 
daction in bank of Englapd paper, to the extent of three mil- 
lions, be a necessary reduction of country bank paper ?-^I rather 
tUnk it would tend to increase country bank paper; but I con^ , 
ceive that a reduction of three millions in the bank paper would 
have more effect upon tke situation of the trade of London than 
in any. other quarter. The bank of England issue their notps 
either upon government securities lodged i^ith them, on advances 
to government upon taxes which have been imposed by parlia- 
pen$| and arp to pe paUecied, or upoii bil^ pf pxckpnge at ta^o 



mottlbt date. If tbey mean to cartaii tbe issiieswaC.tbeir noteaf 
the first mode in which tbey cam do tbat^i8, by ew(ailtng^4be 
discount^ because tbe notes giv^n oat upon bills tof excbange 
oome bacK totbem much sooner than* those given out upoB'eitfa^i^ 
governmeBt securities, or an adTaace on taxes. In the y^oaf 
1797, at the time of the first restriction, the bank fell into .that 
mistfjce in the course of six weeks, if mj recollectian serves me 
right, tkey restricted their discounts three millions \ they did 
five hundred thousand pounds a week lesf than they bad been in 
the habit of doing; the consequence was, that the mercantile 
part of the city of London was thrown into the utmost c<«fiiliien 
and distress. . ^ 

Supposing that by tbe repayntient of six millions of the debt 
due by the government to the bank, the bank were enabled to 
effect a reduction of their issues to the amount of 3,000,(X)0/. but 
at the same time to extend the accommodation which tb^y give 
the merchants, in the way of discount, to the amount of d,000;(MOf. 
would thai inconvenience which you apprehend would result to 
the trade of the city of London from theredoction^df theraoionift 
of issues of the bank, take place ? — If the issue of the. jbank ^ 
England was in consequence of tbos^ OyOOOfiOOl, beit\g paid, cur- 
tailed' 3,000,000/,, but th« accommodation to the city of London 
Qontioned^ th^ city of London certainly- would not suffier, but 
then the distant parts of the country would; there is a large 
supply of notes sent dorwn to some of the interior cotmties, 
where the bankers do not issue notes of their own ; the supply for 
those must be raised by bills of exchange, which tbey send up 
and discount in London, and unless that accommodatif>r wascoa>« 
tinned to them, as well as to the town people, they would feel 
the want of the notes for circulation. 

^ Do you coQceive a reduction in the issues would ultimately 
produce any effect upon the remoter districts, by a reduction of 
the amount of country bank paper, or that tbe embarrassment 
would for a considerabla period be confined toLoiidon alone ?^-^. 
I conceive that such a redipcticin of bank nptes would naturaHy 
increase the amount of country oank paper, because the pufoltc- 
requiring a circulating .miedium, if they could not get bank of 
E^ngland notes, would take country bank notes. ^ 

Is it your opinion, th^t a law should be passed, enabling the 
bank to continue its issues as at present, without any prospect 
of an ultimate resumption of cash payments, in order to remove 
the uncertainty that has existed of late years, with respect to the 
period at which tbe resumptiidn should take pUicei—^It is my 
opinion, that one of two things is requisite to be done; the re-* 
striction must either be continued for ever, or the quantity df 
gold in a guinea lessened, or the denomination of it raised'. I 
took the liberty of addressing a letter to the Earl of Liverpool in ' 
October last ; in that I stated, that in order to do away with the 
dreadful noise of forgeries upoii the bank/ the only eQectual 



i[9o4^^ that then stppeared to nie, was to retire, the one and two 
ppund notes fiitom circalation altogether; and that if the 4eno-> 
minatiop of guineas was raised, or a less quantity of gold put , 
into tbeni^ they . might, very safely take away the one and two 
pound notes, and supply their place by guineas; there being 
tbep no motive or induceoieiH to export them out of the country, 
they would remain in it« For a proof of the justness of mjr 
argument, I beg leave to refer to the silver coinage ; I believe 
no silver. coin,ag€( for these hundred years has reroiained so long 
in this country as the present has, done, and the very thing I have 
taken the liberty of recommending, was done with thatv ' 

, Would yoii act upon the same principle with respect to the 
gold coinage, which has been acted upon, with respect to the 
silver, and limit the amount to which it should be a legal ten* 
^er ?•— I can see no Reason fpr limiting the amount ; if guineas 
:wHBre ordered to pass, at 2is.\i would be exactly the same thing ^ 
to every man in the country • tbey would remain in the country, 
and supply the place of one and two pound notes, and the bank 
restriction might be safely withdrawn. I am aware that this 
4octrine goes against a number of received opinions at present, 
.but I amfH(«4iared to show, I Uiink, the correctness of it. 
. cW^at is the.exteni to which you would advise the debasement 
<)C the gold coin to be carried ? — As long as the country-remain^ 
;iq. peace, I da not. think the price of gold will advance roi^ch 
beyond what it is at present ; if fresh disturbances should break 
^ ^jAiton.the continent of Europe, it is impossible to say to what 
.extent, it may go; for the ^supply of gold is lessening, and the 
• demand for it appears to be increasing, t conceive that at pre- 
sent, if it. was thought proper, instead, of a new coinage, merely 
to advance the denomination of the guinea from 2 Is. -to S4^, it 
. wou^ have the effect completely ; and that is only doing wb^t 
was dope when the present price of guineas \ was .fixed ; for 
, guineas when first issued by Charles the First, were passed as 
.pounds at' 20^.^ Jn the reign of King William, they conceived it 
. better to let them find ^heir value iii the market ;. and that con- , 
tinued till the 3d year of Greofge the First, 1717, when a jprocla- . 
ijaation was issued, prdering them in future to pass only at 2U. 
although they ba^ been passing previously to that at 2ls. 6^.; 
that If as done on the recommendation of Sir Isaac Newton* 
, This was confirmed in 1728, and has continued so ;ever since. 
At that period, had the nomination been raised above 2 1«. 6^. 
instead of lowered under it, this country would not have sufiered 
so much. by .coining gold and allowifig it io go out of the coun- 
trjj; of 70 n^iillious coined during, the present reign^ 1 do not 
think 10 millions are in it.. \ 

Do you assume tliat !^s. as the value at which the guinea \ 
^i^ht be issu9d, because that is at present the value of the 
. gumea.,whei) estimated in hank notes ?-^Assuining 24s. is higher' 
jj^han the preseat value of the gold in the guinea. I co^isider that 



to. be epmiderably more than €he bolUon iraffaie tft the nhnc^ 
The propdflal 1 teok the 'Kberty of addremng^to the Earl yfC 
Lfverpool ivas^ fhtft four guineas rhonld beicokied tMrt df «i 
oonce trf gold, fhat woufid make the price of gold At the miBt 
M. 4^. which -I then 'fliought suffid^nt to keep it fn the eoimlry^j; 
it lias ^rnee come so near that, that I ghonUfie afraid any ^hattge 
in the rate of exchange might go beyond 'it and carry them out 
of the country. I hope fhe Committee will excuse my obj^ctaig^ 
to the form of the question, as appreciatrng the value m baafk 
irotes. I begieav4 to state, that it is my decided. opinion, and 
that I hare lon^ supported It, that there is an essential d£fferenee 
between gold m bullion and gold in com; and that I-do not 
lieskate to -say, that all the confusion, and arafbiguittes^ and Al&« 
Vttlties thsit have occurred upon this question, arise solely from 
its being conceited that gold 'bullion nalB any thing to tlv wrtlk 
^ue whatever, and that gold bullion and gold coin, are the 
tnrme. 

f n your view of the subject, what security would 'ftere be, 
that even during peace., the value of tiie guinea might not -be 
more than 945. supposing there should be a greatwmondibr 
gold on account of attempts ma4o kf several uaw^ties on ^he 
continent, simultaneoualy* to resume cash payments f — I f)o not 
«ee that any oP thm countries on the continent can go mudi 
further in resuming cash payments than they (lb at present,; 
their circulation depends very little upon paper indeed, and it is 
their having cash payments which has kept op the frtce cff goM 
'Upon the continent, in spite of all the quantifies that have gone 
•from this court try for the last twenty years. As long as the rafte of 
exchange ke^ps nearly at par, the demand for gold to the conti- . 
Tiefnt never will be so great as to take the guineas out^ circiila- 
tion, because at 245. eacib guinea, the price of gold Wt»utd come 
in bullion to '4/. 85. or '^5^. 

What ouantttY'of bullion ^o yon conceive h might 'b^ ne6e§«. 
sary forthe bank to have, to be enabled to resume cash pay- 
ments on your system, and what time would you allow them 
to make the necessaiy preparations ? — I calculated at that time, 
that gold equivalent to tjie one and two pound notes, wodld:be 
qc^ite sufficient for the circulation of "the country, andconse^ 
quetttly for the lartk to be -provided with, ff guineas were 
issued, as I have stated, there would be no demand upon the 
b&rik for any thing but fiiir, proper, and legitimate circUlattion in 
the country ; at present'the demand isnot for the Wrvice-of the 
pWic, but for people, who having got the ferelgn exchanges 
Intotheir hands, find it more advantageous to send gold^ if they 
can get it at the mint price, than to send either billsofexdijange 
or^oods^ and I must confess, that 1 cannot see on'fi^hat,prin- 
cipTe^oy afccomroodation to them should be made the «utject t>f 
your dyiberations. As to the time the bank Wobld require to 
make it]J!ig\;^^«*^y P^^P*^**'^^®) ' am not eowpetent to decide ; 
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but it wjould depend ii good deal upon the pri<:e givefrfor tke^ 
gold, which ought not ta be so much iksit is issued at ; as I am 
of opinion that ffoverninent should charge a seignorage on goM • 
cotft'«sJweU as silver. 

Supposing a state of things, which ybiii do not think likely to 
occur, that the market price of gold was ever reduced to the 
mint price, the same reasoning would in that case apply, would 
it not ; and in that case you would not think that the amount of 
gold required for the purposes of circulation, would exceed the 
amount of one and two poo^d noted in circulation at present ?^ 
Without doubt ; but I cannot see it possible, far less probable, 
that such a state of things should tdke place; because the ex- 
chano^e with France 'has never permanently been above^ what ic 
would be required to be, to cause, that effect ; and till the ex- 
change with France fises to S6 livres to the pound sterling, that 
effect cannot take place. 

From July 1816 to July 1817, the price of gold did never^ 
at any period whatever, exceed 3/. 19s. having maintained the 
price of dl, ISs. 6d. because the bank were then giving that 
price "; and if they had not given that price, it appears 'that gdid 
would have-taAWa below tli^t^mKa: Supposing you had' been 
called upon in Jiily 1816, to offer a pldn with respect to the 
depreciation of the gold coin, what would you have then pro- 
posed with respect to the value at which the guinea should be 
issued ?-^In Jane 1816, 1 took the liberty of addressing a letter, 
which I published, to the ^rl of Liverpool, on the proposed 
coinage, and that will give the^best answet* in my power, -f 
have said, in one paragraph, ^ if therefore His Majesty's 
ministers mean to do^the country a real service, theyshouid^ 
take this opportub^ity of altering the mint price of gold, atn| 
thereby put the country oil an equal footing with its neighl^our^ 
in regard to gold coin." 1 did not then state any particular 
alteration ; but the bne which I afterwards stated, was cenainty 
the one I conceived at that time, to make the gold in a guinea' 
exactly a quarter of an ounce. 

If during a tiiifie of peace for nearly one'year, gold never ex«' 
ceeded in pri'CQ 3/. 19^. what are your reasons' for thinking that,; 
provided a state of peace continues, gold may not return to that 
price to which it was lowered in the years 1816 and 1811^ ?^— At 
that time considerable quantities were brought into this country, 
in the expectation that the restriction of the bank^ would be 
taken off, and that the bank would be obliged to buy gold :at any 

Errce the- holders of it <^08e to ask for it; it not only was 
rought into this country, but a eonsidei:iJl>Ie quantity was. 
brought to Calaisj ready to send over whenever such a step 
took place ; and to what price gold would then have arisen, it 
is impos^Ue to s&y i but those parties flndinff themselves dis- 
appointed, let their gold go at the price the bank chose to give 
for it ; since that, gold never baa wen so low ; and when th^ 
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tmhUifflcs last sttnimer wef^ coasidefaUy ab«^?e «WBQlj«five 
Ittki^lbaQr ^-70, the prkeof gttld, lOft^adoffiaiiflsto^IlM 
mat pciGfi^«a miffhl have l^en expe^^^ . Mill Mept Hbonftl.^A 
which 18 the rate that I conceive, when the caohmg^ is atipaiv m 
the Yalue oS gold ia tlufi 60110 try now* 

Soppofliog the aaoe state of thiiif«to occur again, aad t6al 
there was a very strong iiapressioB upon the puUie niod, thai 
Ihe bank wonld be eompeUed lo resume easti payments, do jfoa 
think the sane effects would follow, that gold would flow into 
this country to such an exteiki as to reduce the price tp^the 
priee at which it was^in 181& and 18I7i inconsequence of that 
operajdon ?-^it is possible that gold mi^ht come. to a certaia 
•xteutyuo dpubt;^ out wece that sold coined by the. bank, and 
issued: ag{|in in guineas, it would immediately go out of the 
country; the gold they bought in 1816, was oaada inia sove- 
reigns, and as soon asthe sovereigns were made, and g^ out of 
this bank, before they were coU, they wene in the ccucible again 
in Holland, to make ducats. 

You account for the low price of gitdd in^ 181@ and 1817 by 
Ihia circumstance,, that vast quantities of gold we«e brought 
. into this country. ; that the ■ p^raoiM- wlio bronchi, lliem^ founds 
that the banl^ did not ia^end to resume cash payments, and thai 
they bad lurought tbeirr gold to a bad mkrket, and sold it . for 
^Jbat they conld get ^^^l^s. 
* Ought not the price of gold. at. Paris then to have been iu^ 
arM8ed, in. oonsequence of that quantil?y b^en withdrawn ? — ^l 
am notawarei that the whole of that came from. Paris, or that it 
was oecessary to. raise the price of it^. if it di^pended upon, the 
Wes of exchange ; but upon that point I am not exactly pre* 
paced to.sti^te an opinion, fpr die circumstaaces are not altoge^ 
thejcdear in my. memory ; but those parties by aa means made 
9. bad markeiojr their gold, for they sold: it, at 3^. 185. 6d. fmi 
3l» I9s. aud/ almost immediately got it back again reooiaea. at 
SL 17«« lGi4..and8entitQqto^ thecountrji. 

In that state of things, would you hav^e advised the guinea to ^ 
\m issned. at 24i?-^Most assuredly ^although the guinea is issised 
at a hjffjiier i^te than, the value of gpld in. tt^ it can dp nopar;* 
tkal&r harm to t^e country ; we have had a-sil^er coinage pafS'^. 
ing iuthis country,.; when the. pieces were notworth one half of 
their nominal value; we haye nad bank tokens and local tokens, 
still more, andnoi\f of them did any barm in tfie. country.;, as 
}ppg as they passed and repassed at a certain, rate, they answerd 
the purpose they were intended for,, as a medium of circulation* 

Supposing the price ojf gold to be 31. I8s. when the guinea i^ 
\^^ea, at 2U. what security would. there be against parties who 
could, purcbaae that gpld at ^/. ISU. coining, it intlo. guineas at 
4/j, &^i— 5:uep:e can. be nothing to prevent it, certautly; and , 
that i^.on^^of th^ inconveniences attending theruse of metals ^^ 
mediums pf. circulatioq, an incpnv^ni^nc^t vWcl\. cannot ^e^ 
^voided. 
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Tli^ ttm coociasbii yoiii o»me to most iie, ikat, q^onihe 
wfaote, it W0uld bientore politic to sufipiend cani pajrmejnlS' Ifor 
an iildhefiiiite period ?*^-4M[o8ttt6sarediy; as long as tbe bank of 
£Isig^and notes «r6 issued in tlie manner they are atpresi^ht,! aiai^ 
decidedly of Mopinioii there can be no oter issiae^of them^ and 
they «nsiwer all the purposes of a <eircttlating raeditm at a cheap 
^rmte, instead <of harhigav^eity expensive article ifer the purposlu^ 

When you reoomntend the ^smie of the goid doin at a ^greater 
value than it at present bears, yon reeomniefided It as an advan'^ 
tag« lete preferable to the advantage that woaid' be received 
fi:^m an indefinite suspension <of ^asfa payments ^-^Most assurrf , 
cidly$ I recomnended it in consequence of tbeganeait noise that 
was flaking in the country, as to forgeries on the iiaafc, and as 
te bank notes; buti had coiamitted myself long <before that, in 
aof^ertln^ the issue of bank notes in the coantry ; I hav« a work 
bere, which I never published, wkkh I intended td^havo ad^- 
dreesed to the present Cluinceller of the Exchequer, in the y^ar 
1815, showing the impossibility of the coantry resumiitg cash 
payments altogetlber, because the quantity of gold required for 
it, itw^uld be impossible to get; and if it could be got, I did 
notsee hpw the-nattotry could p«^£c^r it. 

You thinkalso that the greaterthe issue^f ba»knoteis,^rovk[e€l , 
they are issued upon government securities, or th&dieoaaat ^t 
good biU$, the greater the probabilky that the bank frUl be cn^^ 
abled atsom^ tune or other to resuiae. easli payments f 4-^1 am 
decidedly of opinion,.that the bank never can sawly resume cash' 
payments until the mint price of gold ii raised. 

Doyou-tbinkan increase will be more likely to lead to tfae« 
r-estnaption, than a decrease ;~^It may ; but t stale that iii oppo« 
aition to the assertion that the iacrease ^f bank itotes woaM 
raise the price of gokl. 

Yml think the price of gold is mot^ likely to b^ lowered • by> 
an increase of bank notes^ than by A decrease '?-^I do. 

Have you heard and considered of a plan, Which is: generally 
known by the name of Mr. Ricardo's plan, for, the resumption of 
eash payments ?— I wrote a reply to it a few wad^is after it Was 
published, which istcontained in tfaevi^Iumeof pamjahtets I take 
the liberty of presenting to the Committee ; there is a r^ply to 
the Edinburgh lieyiew, who criticised the first work I pubii^hed 
' in 1808; there i^ a reply toUfr.. Ricat^do, and two letters. to the 
Earl of Li ver[ioo) on the Coinage. 

Do you think the plan of Mr. Ricardo preibfable totheoh« 
for the resumption of cash payments^ in the sease in whieheash. 
payments are ordinarily used? — I conceive Mr« Ricardo'splan to 
be perfectly illegal, and to be impossible to t>e put iapraotke 
witbput risking the destruction of the bank, and the ruin of th*^ 
country i. as to its illegality, government hiay order the foanht^ 
pay in the cutrent coin of the realm, but they can certainly not 
order them to pay inbuHton, any more thali they can order Ihcua 
io pay in any article of merchandize. But I beg leave, to state, 
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before I go farther, thst it is nay decided opifiton, tliftt >goVl 
' buUioii hiM nothinf whatever io do with the etandai^d of valae ia 
this, or any otther coantry ; that gold bullion is an article of 
nerchandiee, an article of commerce, which rises -and falls ae<*> 
cording to the deraandand supply, like every other > article of 
commerce, aad therefore it' 19. impossible that it can be the stmi*- 
dard of vaUie; it is said that gold bnllion varies less than any. 
other article, and yet there is a recent publication, by. a worthy 
northern baronet, wherein he recommends l^ilver as a standard 
of value, because, within these last ten years, silver had varied 
only 44 per cent, and gold liad varied 50 ; how an article whioh 
' varies in that way can be possibly made a standard of value, I 
do not cooeeive. . 

Previondy to the year 1797^ what, in your otpinicm, was 4ie 
stendard of^alue in this country?**-! c6ncei vis the same staa^ 
dard then existed that does now, and has existed, for 800' years 
in this coantry ; that is, SOO years before gold was made a eotD^ 
or was known in the country . . 

' What is that ? — I must crave indulgence for a few minntes, in 
going into that: I conceive that value is itself an im^«aary 
quality ; there is do such thinir-»^*«**® in »a*nte.; it is merely 
an adventitious prop^r^^ttached to matter in consequence of 
barter, or Ure exchange of one article for another : in doing to, 
it is absokitoly necessary some point of comparison should be 
as8nmed;'tliat is allowed by all the. writers who have written 
upon theother side of the questto(i, the Edinburgh Aeview, the 
Earl of Lauderdale and others; there > therefore exists, and has 
existed in every country, an artificial point of comparison of 
the *fvalue of all articles. I do not wish^ to ^iatoa«gtetaphy- 
sieal discussion, but I beg to state, that the term, pouiiaKerling, 
though it is' difficult to explain, yet it is perfectly apparent 
to drery^body who hears it; /the moment that the term, 

round sterling is mentioned, every one knows what it meaner : 
take the liberty of stating to the Committee, that no 
genflemaii present,. and no roan in the country will ever, whmi 
he hears theierm pound sterling made use of, think of inquiring 
what the price of gold is, before he determines what the value of 
i4is. In making exchanges of commodities, at first mankind 
exchanged the'articles themselves,. they gave one article for ano- 
ther; buteven when they did 8o;they were obliged to have a 
point of comparison. ' When CaptaiB Cook went to the South 
Seifts the people, took axes, because, they conceived that every 
axe was of the same value, and therefore every article they had 
to: sell was computed by axes; it is. worth 3, or S, or 10, or 20 
axes ; butithey did not expect that axes were to be returned 
them for it, but some article of the same value to be returned to 
them : in the same manner Park, my countryman, states that on 
tiie coast of A^ca the pebpte made use ofa bar (rf" iron, and every 
thwng was referred to the UEir of iron, because they conceived it 
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wiiB always oi thessime value ; a slave was nmorth 160 bars^ a gal* 

loD of rum, was* worth .3,. 4, or 5:t>ar8y andnin this manner vtbey 

made theirarraDg;ement8, but there were no actualbara dellTered-; 

and if it happened that' bars of iron really earae there,, thestrange 

ioconsistency occurred, that ^he bar of iron wasperbaps .sold at 

halffa bar, if it were plenty, or a bar and a half if it was ift:sa%r- 

city; ^refqre the term bar of iron .was adopted as an interme* 

diate ^point of comparison, and as so it becan^. perfectly fixed and 

immovable. In this country,, as I have already said, the pound 

sterling, has answered that purpose^ for SOCXyears.; and wh^ni gold 

is made use of it is. only ^hen it is made into, coins, and when it 

is soit is«tways invarjably directed by government to pass for 

a certain proportion of the pound sterling. If you; examine all 

the acts of parliament, you find no such thing as the valu^ of 

Ifoid buUiba; the present rate>may be a eonvincing :proof of that 

iCtl^ pound sterling, as has been staled in many productions, is 

merely aterm for a certain quantity ofgold,h^w came that quantity 

to be undefined ;/there is not a weight in this country to give 

any .man the exact quantity of standard gold- a one poiupd not^ 

repcMents. .1 have been attacked by the Edinburgh /Review 

very severely^ itiouirears ago, ^mt these opinions ; ahd I took the 

liberty of slating to them, that in many^4)tber points an imagi- 

naty standard wasiaised, as well as in value/ weight and biea-> 

sure, although /they are actual attributes of. nature, are still 

J4idged of an. th& same manner ; there is in nature no ejcaet etasa^ 

dard of -^valtie* '' . ir . , 

On the whole, the Committee understand you to beof opinion, 

thai supposing the legislature determined it was advisahle.to 

resujlhe cash payments,' that cash payments, \miade in the way 

they were previously to the restriction, woiald be preferable to 

the adoption of Mr. Kicardo^s plan ? — ^Yes.: I m^ifl confine my* 

•etf to an answer as to Mr. Ricardo's plan. My object&^ns to 

it are, that it would be of no service to any set of men in Ibis 

country, but one : bo individual in the ccmntry, in want of a 

eirculatin": mediium, would a[^ly to the hank for bullion^ The 

only possible case in which bunion would be applied fi>r, would 

be by ^people who wan^d to send it abroad ; consequently^ you 

would leave the bank at the m^rcy of a set of men, amongst 

wboin there are certainly many most respectable individuals, 

but there are others who l^ave taken every opportunity of rais« 

ing fortunes to themselves, without much regard to the mode in 

which they' did it. At the present time, the only advantage of 

getting bullion in that way would be to those persons who «x?* 

port it, when it suited theii; purposes to dp so. I am afraid of 

' annoying the Committee witn so many new ideas, or I should ex- 

'press my belief, that the dread that seems to have taken place, 

at least with the former Cossmittee, with regard to the low rale 

or.hi^h rate of ex^hanee, wis much greater than there was any 

dseasioti i»t* ^ A very high rate, of exchange, or a verv low one. 
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./Will never retaaiii pennatieiit, promled the ettunti^ in Jn^ t&e 
tame sound staite it is at preseut. Nor ami of opinieni tfaat^ 

A very higii rate of exchange is so^much in favour of a oooniry,. <or 
a low rate against il, as is generally suppoeed. Theeffeetiof b 
high rate is to lessen ike oxports as the profit derived from ear* 
porting becomes less; on the contrary^ a fidl in the rexchange 

, encourages exports, in holding out a prospect of greater profit : 
and this will continue until a more abundant exportation raises 
jthe exctuuiffe. Buttfthedealers in bills ofexciiang0(whou»noiii^ 
become a distinct class>are'to beat all times provided with gold 
bullion at the present mint prUse^ ihey wiU invariiblj fme thai . 
privilege whenever it suits them, and thus deprive the countr^ii 
of the advantages to be derived from an increased exportation of 
manufactures and produce. '■ :\^ 

Would npt the individuals to whom you refer have the. saine 
means of drawing oot large quantities of goldifitom tks bank, ibr 
the purpose of making a profit upon them by expoitatioa abroad^ 
as they Would have under Mr. Ricardo's plan,: suppoang easfa 

Cyments were resumed, as before 1797 ? — If the moaificatiiHi m 
r. Ricardo^s plan, recommended in a late EklinburgJi Ae^iew^ 
were adopted^ it would not : w9^^-^»€Mkm to 1>e paid only to 
persons who bad a eertMirtnim,.one.ov^wo thousaira p^nds, h 
' think they could oDthave the same advantage in (akjngootthe emou 
Then another circumstance, would be, that they woukl be allow- 
ed to exportthat bullion without any letor mdestation ; wheoe* 
as, if the bank were to ^ive coins, if. they did export those coina, 
they must do it clandestinely^ and must riin the risk of havnig 
them stopped and seiaed; consequently, ^ they wonld expect 
higher profits than they woula otherwise gain* 

Has the law, which prevented the exportation of coio^^ eve^ 
been of any efficacy, in your opinion ?-^It was of that effieaeyf 
that the parties who did export the toin did not do ittiU^diey 
had a considerable profit by -it; a half per Cent on buUion^ i 
. conceiv^^ as they could do it honourably and fairly, would be 
sufficient to induce them to send it out o£ the country. There is 
on6 modification of Mr. Ricardo's plkn, which wolildmake it 
perfectly safe if the bank were .obliged to furnish to the public 
gold at the price of the day ; but if it is to be continued at the 
mint price, I. am still of the opinion that it is against the bank 
and the country. 

How do you consider Mr. Ricardo^s principle difi^ers from that 
on which the bank paid before in principle; did they not pro* 
mise to pay for their note a certain definite quantity of gold,^ 
with a stamp upon it, conveying to .the person receiving it the 
idea of certain value ; it is proposed, by Mr. Ricardo, that to the 

Erson presenting one or two hundred pounds of bank notes, the , 
nk shall be obliged tq return them a certain quantity of gold ? 
•^ certainly ani of opinion the bank did not^ater into any such 
oUigation ; the bank gave their notes^ not for gold,. but lor bills . 
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of exchange or government securities; when those bills of ex-^ 
cimiige an4 government securities are due^ the bank notes are 
returned to them^ but if, in tll^e mean time, a foreign merchant 
got those notes into his hands, and went (o the bank and got 
gold for tir^nd, and exported that gold, wjhreii the security the 
bank held became due, there would be no notes against it. 

in the beginning of yoor evidence, you spoke of a mode of re- 
payment from government to the bank which would not require 
notes to be diminished ; explain the different modes of repay- , 
meat which you conceive government might resort to, and the 
eftct ef eacli, and which, you think, would be the least injury 
e«»? — Not b^ag exactly iHaster of the mode in ivhich the trans* 
actions between government and the bank are carried on,' I may 
beata loBd: but I conceive that as all the taxes are paid iota 
lbebaii(k,aad b^ thesa to government, it maybe possible to 
write off a certain amount of those against the sum which 'go^ 
vdrnnent owes to the bank* 

WouU not thai mode diminish the amount of outstandings 
batik.' no4es by those that were so paid ini — ^It would, certainly ; 
an^'Upon mature deliberation, I find I am wrong in this asser-^ 
tion; as! canttoi^see hoiv government could repay tb^ bank 
withouttakiag notes, to the sameamoaat, out of circulation, 
either directly or indirectly. * * . 

.You have slated, that if cash paymentawere to be. resumed at 
the present market priee.of gold, you should recommend the no<«- 
minal value of the guinea to be raised to twenty- four shillings $ 
supposing by renewal of war or any other circumstances, t he- 
mark^ price of gold should be raised five and twenty per ceM 
upon its present price, would you, in that state of things, re* 
eonmiend a (Nrdportioniite increase in the nominal v^lueof the 
guinea^ namely, carryit^ four and twenty-shillings to thirty 
ehstlings 3--r-Were a state of war likely to continue^ ii might be 
advisable; but, it is a dubious poiat,i and that is one ef the in* 
fBOH valencies to which gold coins are subject . . - 



Jtrcis, 25o die Martiiy ISlS, 
The Right Honourable ROBEliT PEEL, in the Chair« 



ALEXANDER BARING, E?q, 

Further Examined. 

[JFpr the Evidence of Mr. Baring^taken an this day^ 
5eejpag-e'j?80,^c.J 
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Veneris dfP die Aprilis^ 1819. 
Right Honourable ROBERT PEEL, in the Chmir. 



' JdremiakHurmany 'EsquireyBg^incdMediii; and Examiiiifd^. 

It appears that the exchanges became unfavourable, and the 
price of gold began to rise about July l^l?, and thftt between 
S6 July and 25 October in the same year thatthe treasure in tf^ 
bank had increased ; did that increase arise from purchases made 
atth^ttime, or in what other manner? — There were no pur« 
chases of gold nia^j affer July (I mean foreign gold ;) the in- 
crease referred to was owing to a purchase of baf gold front' 
ligHt English coin, amounting to about d4O,0Q0^* guineas paid 
into the bank in exchange for bank notes for about 700^000/. 
and bank tokens brought in, amounting to about 940,000/. 

Were any purchases of silver made, besides the tokens menr 
tioned bv you, and included in the accountof treasure, iw Octo- 
ber? — ^ione between July and 0«*«beT; 

Were any purchase*-, -either of gold or silver, made subse- 
quent to the liotioea issued in September, for the payment of 
notes issued before the iiit January 1817 ?-^ertainly not for 
the bank account ; and I aYn pretty sure notfor any other. 

What was the view with which the bank gave the notices in 
September 1817, for the payment of the notes before I Janu- 
ary 1817, the price of gold having risen to 4/. an ounce, and the 
exchange having begUn to be unfavourable in the July preced- 
ing f-^As we had no doubt that the restriction won^d be taken 
off in\he July following, we conceived that it might give: confi- 
dence to the public, if we were in some degree^to anticifmte that 
measure ^ and it was obvious, that retaining so la^e a* sum of 
treasure useless in our coffers, was in itself objectianable*; we- 
did hope, moreover, that by some, sacrifice which we foresaw, a 
favourable impression might be made on the e^lchanges. 

Could that impression have been made on the exchanges, 
otherwise than by ^n exportation of the gold so issued ?— I 
should think not, unless the knowledge that gold 'was to be obtain- 
ed, might, by inspiring confidence, have somewhat of- that effect* 

It appears, that the average amount of bank notes from Julv 

t6 December 1817^ were about 1,900,000/. higher than the half 

L year preceding, how did that increase arise? — I Conceive it may 

be accounted for, partly by the issue of notes for bullion already 

explained. 

Are you aware of any other cause ?— In October there was a 
sum of a million advanced on Exchequer Bills. 

What was the scale of discounts by the Bank, between July 
and December 1817 ?— In December they were less, by one half, 



lliftn they were in the July ^recedingy mi" posritivelj tower ^ 
tiia«? they ever were'since the passing^ c? the Re&tridtW Act. 

pb you peeollect whether the small amoui^. ^f i&sue^ on 4f8k 
doHnt,'cir€>sefroi&i a limited discount, or from ^ cfrcunififtahc^, . 
^f theBbidc' hffvihg a less control over its issues i(t ^httt iSm^'i-^ 
i considter the^ smalt demand fdr discount to b^ owitl^ to atl^^ 
abmidaBce of money, which nla«te it less neciessfary for tle^ik* 
eoli.Dter to e<ome #o the Dank. 

' One oftfae maki ifedpediments to the re»unipfioii.of6a$h^^y. 
-menfs, arises fh>m fiie adyanees of the Bank to' G^vernniekit, a¥ 
the advances were larger in 1817; did not the sakne objecnoti 
apply to an issue of com by the Bank in exchange for all notes 
issued prior to 1817 ? — I conceive not ; because at that time the 
Bank was in possession of a much larger amount of treasure, 
aiid we were not then aware of the large foreign loans which 
were still to \^ hesoiqi^ted} 1901)09 v^, itb^ ^^^ip^W t« Go- 
vernment are not the only obstacle to cash payments : and it 
will be found that the amount of our notes decreased progres- 
sively after Octpber 1817* ' 

It appears^ that in the half year from JTuly to December 1817, 
the average tiHMies of paperfbraeOhe Bank were higher than they 
)l94 keem aa Aei av^age in any haWyeaii either before or sincte ; 
, wMo^ thfirtfti^, the Bank undertook to^ pvy^ in ci^ all' Aei» 
M|Q« date4 parlor to January 1817, tbc^ price of 'gold at that' pe*. 
vU>4 teiag aboTO the inat^ret ptice, and the t^avj^ne^fiitiuagm 
MoMf pwS ^^ i^ occur ta tUe^ Bank that an kstie of^ifcfld cbhi, in 
Addition to the then existing paper currency, would have a ten^t 
4eno3(;t<ide>piie0iat^.the value cdT the whole eurnehey, and thaVthe 
cMsequtme pfBueh an operation would bMheexportatioo'df that 
pMrt ^ the earpoiisy wh;eh oooflisted'of goift h^V/^ nevei cmM* 
4tttc^ kin the light* of a depreoiatioo' of thelj^per ciirrencjr; 
it was very probable that the amount of otitT tMfs sbould;^ 
hi§htit 9i {m pej'idr alluded to, ediisidef 'ing the > am^ufil' of the 
9^i^mtMiCb gavemhoent, and tbe'suittcif treasi]n»'in dnrvadlts^ 
and :wei7eiit0ctitinMn6t the smallest dotfht, tbiit on the- inebtfM 
of ]^ariit»•Bi'^ provision would be made to reduce th# ^ountw 
..tboifta^vaaroe^riier^ coosideraMy. 

il aiipeare that en the 5th Jtfly 1817,^ the afraf^tnvt ef^ nkrt|«i 
^Ul^t;»»di«9 waa SS,800,0e0l., aiid tbatoo the» 4«h O^tdbet lUi 
lowing, the amount wae 38,^0^966^., makhig a diffi^r6»(S#idr 
J,100,000/. ; what was the occasion of that increase in the bank 
issues ? — The cause of the difference pointed out in the question, 
between the periods mentioned, is^ to be found chiefly in the 
stateof the jEiXchequer account. At the time of the dividends, 
the amount of bank notes outstanding, which has been previously 
diminished by payments from the public into the Exchequer, in- 
variably increases. . It appears that between the 5th ana 15th of 
July 1817, the increase of notes amounted to 5,669,000/., and 
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that a great portion of this Bum remained out to the end of the 
quarter. To elucidate this fact it may be right further to state^ 
toat the Exchequer balances in pospession of the Bank amounted 
July to 12,110,000/. ; on the 4th of October only to 4,238,000/. ; 
between those periods the amount of discounts were ' lowered 
neariy on^ half, and the government debt was reduced to 
liJQ9,000/. It cannot be necessary to remind the Committee, 
tnat all bank notes paid into the Excheauer are received by the 
Bank, and cancelled; Exchequer bills oeing deposited in lieu 
thereof; and in proportion as tJie Exchequer account increases, 
80 bank notes in circulation appear to diminish. 



Sabbatiy lo die Maii, 1819. 
The Right Honourable ROBERT PEEL, in the Chair. 



Jeremiah Harmony Esquire, again called in ; and Examined. 

Is the Committee to dnderstand, that the iTOrease of the 
amount 4»fbalik mHes outstanding, which appear to have.ta^en 
place on a comparison between 5 July and 4 October, was occa- 
sioned by -circumstances connected with the operations of go- 
yernment, but over which the bank had no control ?^-Decidedly 
so. 

Was not that increase in part occasioned by notes issued in 
return for gold purchased by the bank, and in payment /or- 
tokens brought into the bank, amounting together to about two 
millions ? — A part of it, certainly ; though I am not prepared to 
aay in wh^t proportion. 

When the notice was given in September 1817, was it known 
at the bank that their affairs were so situated as to render it im- 

C^ssible for them to reduce the amount of their notes in circu- 
tion? — ^It was perfectly well known to the directors at that 
time that we had not any immediate means of materially reduc* 
in^ the amount of our notes ; but we reli^ implicitly, as I sta- 
ted yesterday, on a very large reduction of the government ad- > 
vances soon aiter the meeting of parliamjent. 
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AT a Court of Directors of the Bank of England, held on* 
Thursday, the 25th March, 1819: . [ 

THE COURT having taken into serious consideration the 
- following Questions, proposed by the Secret Committee of the 
House of Commons : viz. 

1. TO what further period, in the opinion of the Bank^ 
ought the Restriction pn Cash Payments ta be con 
tinued ? 

2. HAVE the bank any suggestions to offer with respect 
to any assistance that can be afforded to the bank, by 
legislative enactment or otherwise, for facilitating their 
resumption of ca^h payments ?— 

RESpLVED, 

That the RestricliottrMa.-Ca3h Payments was. altogether a 
measure of state necessity ; and that^tli^ object for inquiry now * 
is preslimed to be, not, when the bank will be prepar^ to resume 
payments in specie ? but, whether the public will be able to'^ 
bear that reduction of the circulating medium, which a speedy . 
adoption of the measure would render indispensable. 

That previous to the war, . the amount of specie in circulation 
was variously estimated, even by persons best qualified froin 
their 8itnatiQll^ to obtain information ; it seems, hpwever, to be 
agreed that it wa$ about 30 millions ; .but whatever the amount, 
the whale has been exported,. 

That this Courjt has never ceased to be duly impressed with 
the great additional responsibility which devolved upon the bank 
on the passing the restriction act, a^d the directors have uni- 
formly endeavoured conscientiously to discharge a most delicate 
and important duty. ' . 

That considerations of profit to the bank have never influx 
enced the directors in the issues of their paper, but they have 
invariably endeavoured as much as possible to limit the amount ; 
aad wheii all circumstances are considered, it may justly admit ' 
of a question, 'whether, instead of complaining of excess, there 
is not rather ground for surprise that the amount has been so 
circumscribe.d. . ' ^ 

That in the course of the years 1816 and 1817, a favourable 
turn in the exchanges enabled the bank to collect a sum of trea- 
sure, which, in addition to what, was already in its icoff^rs, 
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wpuld hare been sufficient to meet tbe openingi if the hopes 
which we^e then entertained bad been realized ; mote especially 
fls Ifceloans to government of six millions and tbree millions were 
in cour9e of payment/ and the greater part of the other advances 
on exchequer bills became due before the 5th July, 1818, the* 
diiy on which the restriction bill was to bave expired ; tbat the 
#fstem ofFinance which it ^as been thoagbt propel lo adopt, h9& 
not favoured the subsequent liquidatioli of these ftdyliReed, is la 
no degree attributable to the bank. 

That this Ckxirt believing there was a positive evil in keepin^^ 
out of the general circulation the whole of tha large ^mount of 
gold which had been colhected, determined in some degree to 
anticipate the opening, and accordingly in April 181^, advertised 
the payment of all notes un'deV 51. dated prior to Jartuary 1816, 
ttDd sobsequfently in tbe month of September further advertised 
the payment of notes of every description dated ptior to January 
1817, being to the amount of many millions. 

That the public instead of availing themselves of tfca oppoiv 
tunity thus afforded of obtaining: i^U ^r notes, brought their 
guineas into the bank ; nctl tliis continued to be the ca^e till 
the issue of ^ho soKereigns, and half sovereigns, for which thffl^ 
was an immediate demand, though at first only as objects of 
curiosity. 

That thus for a short season there appeared every reason to 
|i9pe that the resumption of cadi pay meiits, aa event to which 
all had iooked ivith more or less anxiety, might have taken pfaiee 
imperceptibly ; but this flattering proi^eot was of shoit dai^-t 
iion; the extensive financial operations on the Coatimeat, in 
which British subjects had taken ^o hrrge a sfaare, eimsed'the ' 
exchanges, which perhaps had been forced above their natural 
level, to fall so greatly below par, as to make gold, m<^e espe- 
'^ially the new coin, a very advantageous remittanee/ and tbiis 
the bank kat» been drained of a large portion of wh^^ad b«eix 
a^^N^BSiilated. 

That, with the experience already possessed, and after the 
liiost nature ileliberation, this Court is of 'opinion, t4iait, in order 
lo the r^.estahKshment of a metallic currency, it will be li«e^« 
'sary that the baiik shoniki not only be provided with a sufficient 
fund to meet the demands whicb may be, I»ad6 upoft it, with re- 
fsrence to theamount of its notes in circulation, but a sapp^ 
'must also be obtained, nearly if not fully equal to the anftHilit of 
specie in the country previous to the year 1797. 

That it then beconies a question, from what sources, afid in 
Imw short a space of tiaie, such a sum in gold is l^Iy to be 
obtained. 
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TiiATit ^pp«arB«eiteiii)lba4liiNfl6'i8 f!o betexficiDted J^iipre- 
«eat Ir0m South Am^iea) and therefore it is to ifae centiHent • bf 
£urope the country rou»t chiefly look for ^uppliesb 

That in deliberating on this most important subject, this 
ppurt AQsuHies it 'to be an iiiconFtroTertible propotritioii/ that 
4f¥^^^ «tteinptto bring in and retain *the precious jvetalsj wllile 
^he excfaaQgefii are befoW par, srast be unavasUngv 

That, tbeii ^ly can a country be said to be grcmiog tMi in 
gold and silver, when it receives them as the balance ^f ex- 
ported goods actually paid for. 

THAt aUhoogk ft 0iiist be obvioiiS) thai the tetums frtdil the 
custoiU'ho^se books are no sure criterion of the pfedu^i^ienefts 
0f HB eiNpoei trade^ biecause ady^nturous persons dfteti e^UK^p^t 
produce and man»&ctures for wfiich Ibey receive Jvttle i^ tto 
reti^rn ; still this Court is not tiisposed to take mn untavouraMe 
viewed the state of our foreign commerce : }t inust i>everthele«s 
be a^Wftowledged, judging from the exchaugjee, that ti^batevtr 
the balance of trMe nay be^ 'tlr&4aa[^cie of payments is ig^eally 
agaiDst the country ; and in the opinion -of this Court, there is 
^ot oNtch encouragemen^t ta expect any material ainell(n%tioo in 
the exchanges for the present ; nor would a sudden impr^v^-. 
nent, to whatever ^xteni,- decide the tfueetieii, as it is on a, 
gradual and permanent rise only that full reliance ought tb be 
placed. 

That with respect to the. cokitinental .finance operafitiins 
already alluded to, this Court does not consider their injurious 
effeels tobe bounded by the. investments which may halve already 
been mfide &r account of British subj^ects; but it is epprehelidetl 
thai those operations, during tkeir CQ«i<tinfiaiiee, iKill.ee-nf filiate 
to ikeep the foreign exchanges i« an unsettled st-aftew 

That this Court caiioot refrain frbm adveHJng taan opinibif^. 
strongly insisted oa by some, tkat the bank has only to redute 
its issues to obtain a. favourable turn in the ex'cbai^ges, and a 
consequent influx of the precious metals ; the Court conceives it 
to be its duty to declare, that it is unable to discover any solid 
foundation for such a sentiment, > 

/That gold is t\oi superabundant on the Continent is fully 
a8certai|ied,«and it follows, that » new competitor going inta 
the market for an enormous sum, must, by increasing the den. 
mand upon a limited supply,, hiaterially enhance the price, whilo 
the quantity would remain the same. That even if the gold 
could be procured^ tie bauk could' only pay for it. with its^ 
notes, 



XhAt it 18 (Contended by those who recommend a reduction or 
the paper currency, that it will have the effect of lowering 
,4 prices, and that foreigners will thereby be induced to take more 
i of the produce and manufactures of the country. \ ■ 

That the Court conceives this expectation to be founded in 
error, inasmuch as a low rate of exchange has always been con- 
sidered most favourable to exports,; but that even should a tens- 
, porary effect be produced, it would probably be only a dis- 
. advaQ(s|;eous anticipation of the regular consumption, and result 
in a serious re-action upoq the trade of the country. 
'I 

That this Court can confidently assert, that the bank has 
never pursued its own advantage at the expence of the pnblic* 
interest ; and wJienever Parliament in its wisdom shall deem^ it 
to be most conducive to the good of the country to take off the 
restriction, this Court will be prepared to meet the exigency 
with every reasonable sacrifice ; but to expect the bank to issue 

fold at S/. 17^. l(^d. per oat. however high the price in the mar-' 
et may be, would be to Impose a heavy loss upon tbe corpo- 
ration, without rendering any nUcquate benefit to the public. 

That this Conrt having thus deliberately exjiressed its sen- 
timents, feels^ compelled to decline giving any precise answer to 
the first question proposed by the Committee, deeply impressed 
as the directoraare, that the resumption of cash payments, with 
safety to the country, must depend upon circumstances, which it 
is impossible for them to foresee; and over which they could 
exercise no essential control* 

That i^ reply to the second question, this Court is not aware 
of any legislative enactments, which could at the present moment 
accelerate that favourable alteration and permanent improve- 
ment in the foreign exchanges, essential, in the opinion of 
this Court, to the restoration of a metallic currency; but for 
. reasons already assigned, it is deemed highly desirable that prior 
•to the removal of the restriction, the government debt to the 
bank should be gradually reduced to the extent often millions. 
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